TONKO DEVELOPMENT CORP.
For Immediate Release
(“TAK” – TSE)
TONKO ANNOUNCES CLOSING OF THE PURCHASE 0F AN OFFICE BUILDING IN 
BURNABY, BRITISH COLUMBIA




Calgary, Alberta – June 30, 1998 – Tonko Development Corp. is pleased to confirm that its previously announced purchase of a 50% interest in the Brentwood Centre in Burnaby, British Columbia closed on June 25, 1998. Tonko’s 50% co-owner is Novam Projects Ltd of Vancouver, British Columbia.
The Brentwood Centre includes 133,000 square feet of office space and 63,000 square feet of warehouse space. Brentwood is currently 92% leased. 



The overall rate of return on this property at closing is anticipated to be 13% on an unleveraged basis. The $10.5 million purchase price has been funded through a combination of conventional mortgage financing and cash on hand. It is anticipated that additional funds will be invested in the property over the next three years to complete an upgrading program. It is anticipated that this will allow the co-owners to re-position the building and to achieve greater rates of return. Returns on cash in the range of 17-18% are anticipated upon completion of renovations.
Tonko currently owns $ 150 million worth of commercial real estate assets in Alberta and British Columbia. Tonko also manages an additional  $ 325 million of commercial real estate in Western Canada. 




Tonko’s shares are listed on The Toronto Stock Exchange and trade under the symbol “TAK”.

For further information please contact Peter Cohos, the President of Tonko Development Corp. at 
(403) 209-1733.
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