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[tem 1 Reporting | ssuer

Emgold Mining Corporation
1400 - 570 Granville Street
Vancouver, BC V6C 3P1
(the “ Company”)

Telephone: (604) 687-4622

[tem 2. Date of Material Change

February 6, 2003

[tem 3. Press Release

February 12, 2003

[tem 4. Summary of Material Change

Emgold Receives Scoping Study to Develop The Idaho Maryland Mine as
116,000 oz per year Producer

[tem 5. Full Description of Material Change
See attached press releases
[tem 6. Reliance on Section 85(2) of the Act

N/A



[tem 7. Omitted | nformation
N/A
[tem 8. Senior Officers

The following senior officer of the Issuer is knowledgesble about the materid
change and may be contacted by the Commisson a the address and telephone
number:

Shannon M. Ross

Secretary and Chief Financid Officer
1400 — 570 Granville Street
Vancouver, BC V6C 3P1

Telephone: (604) 687-4622

[tem 9. Statement of Senior Officer

The foregoing accuratdly discloses the materia change referred to herein.

February 12, 2003 “William J. Witte” (signed)
Date Signaure

William J. Witte
Name

President and CEO
Position

Vancouver, British Columbia
Place of Declaration

ITISAN OFFENCE FOR A PERSON TO MAKE A STATEMENT IN A DOCUMENT
REQUIRED TO BE FILED OR FURNISHED UNDER THE APPLICABLE SECURITIES
LEGISLATION THAT, AT THE TIME AND IN THE LIGHT OF THE CIRCUMSTANCES
UNDERWHICH IT ISMADE, ISA MISREPRESENTATION.



Emgold Mining Cor poration
1400 — 570 Granville Stregt
Vancouver, B.C. Canada V6C 3P1

www.emgold.com

February 12, 2003 Ticker Symbol: EMR-TSX Venture
SEC 12g3-2(b): 82-3003

Emgold Receives Scoping Study to Develop The Idaho Maryland Mine as 116,000 oz
per year Producer

Emgold Mining Corporation (Emgold) (EMR-TSX Venture) is pleased to announce
receipt of a Scoping Study on its higoric Idaho-Maryland Mine located in Grass Vdley,
Cdiforniaa.  The Scoping Study was commissoned in October 2002 to identify the
necessary activities, cepitd and operating costs required in order to return Cdifornids
second largest underground gold mine to production.

The Scoping Study was prepared by AMEC E&C Services Limited (AMEC) who dso
completed an independent qudified person’'s review and evduation of the Idaho-
Maryland project in the form of a Technicad Report as defined in Nationd Instrument 43-
101(“1daho-Maryland Mine Technical Report”, November 2002). As part of that report,
data integrity and its verification were completed on the data presented in this news
rdlease and the Scoping Report. The Scoping Study will be used for permitting and
planning purposes and is consdered a Preiminary Assessment report because it contains
an economic evauation of inferred resources as defined in NI 43-101. The Technica
Report is filed on the Internet on SEDAR (www.sedar.com) and dso the Company’s
website (www.emgold.com). The Scoping Study is not intended to be a Pre-feashility or
Feasbility Study.

The Engold project team worked closdly with AMEC to develop numerous plans for the
further exploration and development of the Idaho-Maryland project of which two
scenarios, A and B were evduated. Scenario A follows Emgold's intended plan of action
while Scenario B is a base case plan without additiona exploration and development,
usng a smal portion of the exiding resources defined in the Technicd Report. The
AMEC report dates, “In Scenario A, a mining and exploration strategy was developed to
access and explore the Idaho-Maryland mine by excavating a decline starting a surface
from the 56-acre BET property located west of the New Brunswick site. The decline will
descend at about —15% grade in a draght line until 290 ft below surface, where it will
become a semi-spiral ramp to provide access to both the ldaho and Eureka zones.
Nether scenario includes exploraion, devedopment or mining in the lower zones below
the Brunswick 1500 level. Additiond underground exploration would be required to
further advance the Dorsey Group and other targets below the 3280 level.”

“Scenario A evduaes mining the identified resource within the Eureka Group
(approximately 190,000 tons) in five stoping areas in the ldaho zone near the exigting
Round Hole sheft, followed by mining the resources that would be discovered and
developed in the EurekalKed zone area adjacent and aong drike to the east of this shaft.
If exploration proves successful, these resources together would provide a mine life of
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gpproximately 10 years & an average grade of 0.53 oz/ton. Shrinkage mining would be
the sdected method for the Idaho zone, while a mixture of shrinkage and longhole
mining would be used in the EurekalKed zone. Mining would ramp up to a Seady date
of gpproximately 600 tons per day or 210,000 tons per year, including development ore.”

The AMEC report continues, “For Scenario B, only the currently identified resource in
the Eureka and Brunswick zones would be mined. As in Scenario A, the decline would
descend a a gradient of —15%, passng to the south of the Idaho zone, but instead of
soirding downward, it would continue to connect with the existing 1300 levd a the
Brunswick zone.”

“In Scenario A, mine production will come from a combination of development ore,
dhrinkage stoping in the Idaho and Eureka zones, and longhole stoping in the Ked zone,
where there appears to be potentia for bulk mining. In Scenario B, mine production will
come from deveopment ore, drinkage mining, and longhole mining in the Brunswick
zone, where there gppears to be a smal number of stopes that meet the requirements of
this method.”

“A third scenario exidts as a long-term plan for future mine development. In Scenario C,
known resources in the lower New Brunswick shaft area are accessed. Although this
dudy does not include costs associated with this scenario, it is an  important
devdlopmentd progresson for the ovedl life-of-mine plan leading to potentidly
improved project economics and longer minelife.”

The Scoping Study evduated different processng methods for each scenario.  “In
Scenaio A, the process plant will operate crushing, grinding, gravity, and flotation
circuits to produce a gold concentrate. The concentrates will be leached in intensve
cyanidation, and gold will be recovered usng dectrowinning. The gold will be smdted
on gte to produce doré meta then shipped to a custom refiner to produce refined bullion.
In Scenario B, the process plant will operate crushing, grinding, and gravity recovery
circuits to produce a gold concentrate. The concentrate will be shipped to a custom
smdter and refiner to produce refined bullion.”

All capitd and operating costs presented in the Scoping Study are based on 4" quarter
2002 U.S. dollars. The capital cost estimates in the Scoping Study for Scenarios A and B
are $44.5 million and $37 million, respectively. The costs include 20% contingency and
should be consdered conceptua, with a probable accuracy of £30%. The capital costs
incdude $9.7 and $82 million (excdusve of contingency for Scenarios A and B,
repectively) for permitting, surface exploration, exploraion decline, and underground
drilling. In order to make a future production decison, these costs would have been
aready incurred and would therefore be considered “ sunk costs.”

The operating costs presented in the Scoping Study per milled ton are $54 and $62 for
Scenarios A and B, respectively. The average cost per ounce of $167 and $201 for
Scenarios A and B are exclusve of gold treetment and refining charges A breakdown
for the average edimated operating costs for the two scenarios is presented in the
following table.



Operating Costs Units Scenario A Scenario B
Mine $/ton 32.00 41.20
Plant $/ton 1.40 1.70
Mill $/ton 16.20 12.20
Adminigtration $ton 4.80 6.50
Total $iton 54.40 61.60
Totd ¥ recovered oz $167 $201

The project schedule presented in the Scoping Study for both scenarios is approximeately
36 months from permit gpplications to the dat of gold production. The permit
goplication for surface drilling is estimated to take between three and sx months, after
which a sx to saven month surface exploration program can proceed. A Mining and
Devdopment Use Permit will be pursued concurrent with surface drilling activities.  The
expected time frame for this gpplication is 12 to 18 months. Upon receipt of the permit,
development of the decline collar and driving of the decline ramp will commence.

The initid production schedule for both Scenarios A and B is based on excavating
aufficient ore to bring Idaho into production, and then continuing the development to
support production in an adjacent area when the Idaho resource begins to be depleted. In
Scenario A, the Ked zone is set as a priority for initid development to get at least one
longhole stope in production starting in year two in order to ramp up to the 600 tons per
day target. The mine devdopment plan can then maintan that Steedy rate over the
project life. In the firs two years in both scenarios, most of the production will be from
the 1daho zone except as noted for Scenario A. Following a brief trangtion period in year
3, the Eureka area will provide additiond dhrinkage ore for the next eight years in
Scenario A, and the Brunswick zone will provide ore for the next three years n Scenario
B. The production schedule for Scenario A is based on 100% shrinkage mining in the
Eureka and Idaho areas, supplemented by 100% longhole mining from the Ked zone,
while Scenario B is based on 100% shrinkage mining in the Idaho zone, followed by 50%
shrinkage and 50% longhole mining in the Brunswick Zone.

The following table illugtrates the estimated production rates for both Scenario A and B
for the initid 5 years of mine life. Scenario A provides for a tenyear life of mine while
Scenario B has been limited to a 5year duration. Scenario C, which was not evaluated in
the sudy, but would eventudly provide a much longer mine life and incudes further
development into the deeper areas of the mine. In anticipation of future production
requirements, the decline was szed to accommodate 40-ton low profile haulage trucks
for more than 1,000 tons per day of ore production.



Year 1 Year 2 Year 3 Year 4 Year 5 Total

Scenario A
Ore Mined (tons) 123,600 161,600 210,000 210,000 210,000 915,200
Ave. Grade (opt Au) 0.36 0.42 0.55 0.55 0.55 0.50
Ounces Produced 44,500 67,800 115,600 116,300 116,300 460,500
Average tons per day 350 460 600 600 600

Scenario B
Ore Mined (tons) 87,500 105,000 175,000 175,000 175,000 717,500
Ave. Grade (opt Au) 0.36 0.36 0.36 0.36 0.36 0.36
Ounces Produced 31,500 37,800 63,000 63,000 63,000 258,300
Average tons per day 250 300 500 500 500

R. McKnight, P. Eng., MBA, a third-party consultant to Emgold, prepared a financid
mode for the Idaho-Mayland Project. The inputs to the model were generated by
AMEC to a scoping leve of accuracy. The model used a discounted cash flow (DCF)
andysis to determine the pre-tax net present vaue (NPV) and the pre-tax internd rate of
return (IRR) for the project. Income taxes will be incorporated into the modd a the
feesbility leve.

Although the modd was run for both scenarios a a gold price of $350 per ounce,
Scenario B showed poor economics primarily due to its limited mine life and high cost of
initid gope access and ramp development.

Scenario A however, had good results with an indicated pre-tax IRR of 34.4% and a pre-
tax NPV of $80.7 million a an 8% discount rate. The following table illustrates the
economics of Scenario A NPV at varying discount rates.

Discount Rate 0.0% 50% 8.0% 10.0%
Pre-tax NPV ($000s) $167,300 $106,100 $80,700 $67,200
Pre-tax IRR 34.4%

The project is most sengtive to gold price, showing a 25.8 % pre-tax return a a gold
price of $300 /oz and a pre-tax return of 40.2% at a price of $385/0z (+10% from the base
cae of $350/0z). The project economics are dmost equaly senstive to changes in
operating and capita cost with pre-tax returns of 30.1% and 28.3% for the increases of
20% in the operating and capita codts respectively.
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The economic returns for Scenario A indicate good project potentiad predicated on a
successful exploration program given the historicd trends on the property.  Successful
implementation of Scenario A would dlow further exploration of the mgor mine zones,
posshbly resulting in a longer mine life and improved ore grades. This would in turn
dlow future exploitation of older mining areas such as Brunswick, and the known deeper
gold resources in the area of the New Brunswick shaft.

Emgold's geologists and the AMEC project team have developed a surface exploration
program, which is presented in the Scoping Study. The Company is submitting
aoplications to locd authorities to conduct diamond drilling from six surface locations.
The revised Idaho-Maryland geologic mode dlows Emgold to evauate areas among the
known dructures and veins for new vein st targets.  The initid surface drill program will
entall a surface diamond drill campaign in the area of the Idaho and Round Hole shefts.
The sx dtes have been chosen consdering surface rights and access avalability and
geologic targets.  Each gdte will have multiple drill holes, a varying bearings and dips, to
effectivdy tex multiple targets in light of the complex geology and variable geometry of
the minerdized veins.  Drill hole lengths will range from 600 to 1,400 feet with mogt in
the 600 to 800 foot range. The initia program will range from 15,000 to 20,000 feet
comprisng about four drill holes per dte.  Subsequent drill programs will be dependent
on results of thisinitial phase of arilling.

Emgold is presently updating its website. All of the current information on the Idaho-
Maryland Mine in Cdifornia and the Rozan and Stewart Properties in British Columbia
will be presented on the webste which will contain project descriptions, maps, drawings,
histiorica and current photographs and downloadable copies of the NI 43-101 Technicd
Report and Scoping Study. Please vist the Emgold website a www.emgold.com to
review thisinformation as it becomes available.

William J. Witte, P. Eng.
President and CEO

For further information please contact:
William J. Witte, President and CEO
at the Lang Mining Group
Td: (604) 687-4622 Fax: (604) 687-4212
Toll Free: 1-888-267-1400

No regulatory authority has approved or disapproved theinformation contained in
thisnewsrelease.

This release includes certain statements that may be deemed "forward-looking statements'. All statementsin thisrelease, other than
statements of historical facts, that addressfuture production, reserve potentia, exploration drilling, exploitation activities and events or
developments that the Company expects are forward-looking statements. Although the Company believes the expectations expressed
in such forward-looking statements are based on reasonabl e assumptions, such statements are not guarantees of future performance
and actual results or developments may differ materially from those in the forward-looking statements Factorsthet could cause actud
results to differ materially from those in forward-looking statementsinclude market prices, exploitation and exploration successes, and
continued availability of capital and financing, and general economic, market or business conditions. Investors are cautioned that any
such statements are not guarantees of future performance and that actual results or developments may differ materially from those

projected in the forward-looking statements. For more information on the Company, Investors should review the Company's filings
that are available at www.sedar.com.



