
 

 

NELSON RESOURCES LIMITED 

FORM 51-102F3 

MATERIAL CHANGE REPORT 

Item 1. Name and Address of Company 
Nelson Resources Limited (the “Company”) 
Chancery Hall 
52 Reid Street 
Hamilton HM12 
Bermuda 
 
Item 2. Date of Material Change 
May 17, 2004 

Item 3. News Release 
A press release disclosing the nature and substance of the material change was issued through the 
facilities of Canada NewsWire on May 17, 2004 and was filed on SEDAR (see copy attached). 

Item 4. Summary of Material Change 
The Company acquired from Central Asian Industrial Holdings N.V. (“CAIH”) a majority 
interest in Chaparral Resources, Inc., a corporation organized under the laws of the State of 
Delaware (“Chaparral”), thereby giving the Company a 36% participating interest in the 
Karakuduk oil field in western Kazakhstan.   

Item 5. Full Description of Material Changes 
The Company, through its wholly owned subsidiary NRL Acquisition Corp., has purchased from 
CAIH 22,925,701 shares of Chaparral (the “Shares”), representing 60% of Chaparral’s issued 
and outstanding common stock, a Stock Purchase Warrant exercisable for an additional 
3,076,923 shares of common stock of Chaparral (the “Warrant”), and a promissory note of 
Chaparral payable to CAIH (the “CAIH Note”), with a principal amount of US$4 million. In 
consideration for the Shares, the Warrant and the CAIH Note, the Company has issued a 
promissory note (the “Nelson Note”) in the principal amount of US$23.9 million payable to 
CAIH.  The Nelson Note has a term of one year and bears interest at 10.5% per annum, payable 
at maturity.   
 
Chapparal’s sole asset is its 60% controlling interest in the joint stock company 
Karakudukmunay (“KKM”). The other partner in KKM is Kazmunaigas (40%). KKM is the 
operator of the Karakuduk Field, a producing onshore oil field located in the Mangistau Region 
of western Kazakhstan. The acquisition of the shareholding gives the Company a net 36% 
participating interest in the field. As at December 31, 2003, the Karakuduk Field had total 
estimated proven reserves of approximately 25.62 million barrels.  

Item 6. Reliance on Subsection 7.1(2) or (3) of National Instrument 51-102 



 

 

Not applicable. 

Item 7. Omitted Information 
No information has been omitted on the basis that it is confidential information. 

Item 8. Executive Officer 

Frederick Hodder 
Chief Financial Officer 
Telephone: +44 20 7 495 8908 
 
Item 9. Date of Report 
Dated this 20th day of May, 2004.  

NELSON RESOURCES LIMITED 

Per: “Frederick Hodder”________ 
Frederick Hodder 
Chief Financial Officer 
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