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SECURITIES ACT





MATERIAL CHANGE REPORT UNDER SECTION 67(1) OF THE ACT





Item 1





The full name of the company is Zappa Resources Ltd.  The head office is located at #701 - 475 Howe Street, Vancouver, British Columbia, V6C 2B3.





Item 2





The date of the material change is September 17, 1997





Item 3





The enclosed news release was forwarded to the Vancouver Stock Exchange for dissemination on September 17, 1997.





Item 4





The Company announced that it closed on its Private Placement with Cambior Inc. pursuant to which Cambior Inc. purchased a total of 3,600,000 common shares of the the Company at a price of $0.25 per share.





Further to this, the Company announced that Placer Dome notified the Company that they did not wish to continue the option agreement with the Company on the La Fortuna property of southern Ecuador.





Item 5





The Board of Directors of the Company is pleased to announce that the Company has today received final Vancouver Stock Exchange approval to and completed its previously announced private placement (the “Private Placement”) with Cambior Inc. (“Cambior”) pursuant to which Cambior has purchased a total of 3,600,000 common shares of the Company (each a “Common Share”) at a price of $0.25 per Common Share.





The Company intends to utilize the gross proceeds from this Private Placement, for the most part, to provide for the Company’s repayment of that certain final required property payment of U.S. $600,000 (approximately Cdn. $834,000 equivalent) to earn a 50% interest in and to its Papa Grande Concession, which is located in Ecuador, and which payment was made in mid-August of this year, and, furthermore, to provide the Company with approximately $66,000 of additional working capital for general corporate purposes as a necessary consequence thereof.


The Board of Directors also wish to announce that Placer Dome notified the Company that they do not wish to continue the option agreement with Zappa on the La Fortuna property of Southern Ecuador.





Item 6





This report is not being filed on a confidential basis in reliance on Section 67(2) of the Act.





Item 7





There is no omitted information.





Item 8





The name and business telephone of a senior officer who is knowledgeable about the change is Albert Gerry, President at 669-5650.





Item 9





The foregoing accurately discloses the material change referred to herein.





Dated at Vancouver, British Columbia the 16th day of September, 1997.











“Albert Gerry”


                                                               


Albert Gerry, President


