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SECURITIES ACT

MATERIAL CHANGE REPORT UNDER SECTION 67(1) OF THE ACT

Reporting Issuer

KLONDIKE GOLD CORP.

1000 - 675 West Hastings Street

Vancouver, British Columbia, V6B 1N2

Telephone: (604) 685-2222   FAX: (604) 685-3764

Date of Material Change

August 10, 1999

Press Release

The Company issued a local press release on August 10, 1999 and a copy of the news release is attached hereto.

Summary of Material Change

The Company has proposed to settle outstanding debts of $208,024.13 by issuing 1,040,120 common shares.

Full Description of Material Change

The Company has proposed to settle outstanding debts of $208,024.13 by issuing 1,040,120 common shares to five creditors. 1,024,470 shares will be subject to a one year hold period expiring August 10,  2000.

Senior Officers 

To facilitate any necessary follow-up by the Commission, please contact Richard W. Hughes, Director and Secretary, at 685-2222, who is knowledgeable about the material change.

The foregoing accurately discloses the material change referred to herein.

DATED at Vancouver, British Columbia on this 18th day of August, 1999.

“RICHARD W. HUGHES”

PRESIDENT

KLONDIKE GOLD CORP.

NEWS RELEASE


August 10, 1999
Symbol: KG - VSE #05-99

The Company continues to work with the Ministry of Energy and Mines to begin a test mining program on the Silvana Property located in the Sandon – New Denver mining camp. The Silvana Mine has produced 500,000 tonnes grading 486 grams/tonne (14.19 ounces/ton) silver, 5.3% zinc and 5.7% lead.  The mine operated from 1968 until its suspension in 1993 due to a high Canadian dollar and a significant slump in zinc prices.  It has an unclassified resource of 54,400 tonnes and several exploration targets that could add tonnage to the proven and possible ore categories with additional exploration drilling.  Consideration for the property consisted of 225,000 shares of the Company.

The Company hopes to have approval and commence selective test mining in August of existing high-grade stopes.  An initial program will be conducted at the 4625 level and will consist of mining 2500-3500 tonnes.  Once test mining is complete the ore will be processed at the Silvana Mill which is located approximately one kilometre south of the 4625 level portal.  The Silvana Mill has a 96-97% recovery rate.  

The Company continues to build on its New Denver land package.  The land immediately North of the Company’s Whitewater property was acquired for consideration of 20,000 shares and $2,000 in work over two years.  Several showings from previous trenching will be examined.  In addition, the Company acquired the Gem property for consideration of 100,000 shares over three years and $20,000 payable over four years.  Additional, staking is also being conducted in the region.

Geochemical and magnetometer surveys were recently completed on the Crawford Bay property south of the Bluebell Mine.  

The Company has staked several properties in the Creston area, British Columbia.  The properties are located in the Purcell Basin and are prospective for lead-zinc-silver mineralization similar to the Sullivan Mine.  The Sullivan Mine located at Kimberley, BC has produced over $20 billion worth of lead-zinc-silver ore to date and is forecast to close in about two years.  The Company’s object will be to test the Sullivan Horizon (the contact between the Lower and Middle Aldridge Formation contact) in areas that give favourable surface indications of there being underlying activity at the Sullivan Horizon.  

Subject to regulatory approval, the Company has entered into agreements with certain creditors to settle outstanding payables of $207,617 through the issuance of 1,038,085 shares.  1,024,470 of the shares issued will have a hold period of one year.

On behalf of the Board of Directors,

KLONDIKE GOLD CORP.
Richard W. Hughes

President

The Vancouver Stock Exchange has not reviewed and does not accept responsibility for the adequacy or accuracy of this release.

