This is the form of a material change report required under section 85(1) of the British Columbia Securities Act (the "B.C. Act") and section 151 of the British Columbia Securities Rules AND under section 118(1) of the Alberta Securities Act (the "Alberta Act").


FORM 27

SECURITIES ACT

MATERIAL CHANGE REPORT UNDER SECTION 85(1) OF THE ACT AND SECTION 118(1) OF THE ALBERTA ACT

1.
Reporting Issuer


PALLAUM MINERALS LTD.

1000 – 355 Burrard Street 


Vancouver, B.C., V6C 2G8 


(604) 687-5257


(604) 687-0384 (facsimile)

2.
Date of the Material Change


July 22, 1999

3.
Press Release


Press releases disseminated through Canada Stockwatch, Vancouver Market News, George Cross News Letter, The Alberta Stock Exchange, British Columbia Securities Commission, Alberta Securities Commission and U.S. Securities and Exchange Commission.

4.
Summary of Material Change

The Issuer announced the signing of a letter of intent to acquire a 20% interest in an oil and gas property located in Jefferson Parish, Louisiana.

5.
Full Description of Material Change

“Pallaum Minerals is pleased to announce that the Company has entered into a letter of intent to acquire a 20% interest in the North Barataria property, a 300 acre oil and gas prospect located in Jefferson Parish, Louisiana.

The property is located in a historical oil and gas production area which has produced over 57 million barrels of oil and 176 billion cubic feet of natural gas.  The oil is Louisiana sweet and has negligible amount of sulphur.  The region is well serviced with oil pick up facilities and a natural gas pipeline is located a few hundred feet from the property line.

A major oil company recently carried out a comprehensive regional 3-D seismic study.  Mr. Willis Conatser Ph.D. petroleum geologist reviewed the study and reported that the North Barataria property has a previously undetected east-west arching anticline.  Five oil bearing sand zones have been identified as near virgin reservoirs.  Mr. Conatser Ph.D. has concluded that the North Barataria property has a potential of 2.5 million barrels of oil from three of the reservoirs while the other two potentially productive zones have uncalculated potential.
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Pallaum’s participation will be “one third for a quarter” through completion and production.  The estimated cost to drill, test, complete and equip for production a 7,800 foot well is US$650,000 and the acquisition cost is US$95,000.

The drilling of the well is scheduled to commence in September and subsequent news releases will explain further details on the project as they become available.

The acquisition of the North Barataria property is subject to the approval of regulatory authorities.”

6.
Reliance on Section 85(2) of the B.C. Act and Section 118(2) of the Alberta Act


Not Applicable

7.
Omitted Information


No information has been omitted from this form.

8.
Senior Officers


The following senior officers of the Issuer may be contacted about the material change:


Stanley R. Ford

President


(604) 687-5357


Statement of Senior Officer


The foregoing accurately discloses the material change referred to herein.

 
DATED at Vancouver, British Columbia this 27nd day of July, 1999.




“Peter Rook-Green”,




Corporate Secretary 

