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INTRODUCTION 
 
This Management’s Discussion and Analysis (“MD&A”) of results of operations and financial condition of Golden 
Hope Mines Limited (“Golden Hope” or “the Company”) describes the operating and financial results of the Company 
for the twelve-month periods ended December 31, 2016 and 2015. The MD&A supplements but does not form part 
of the Financial Statements of the Company and should be read in conjunction with Golden Hope’s Audited Financial 
Statements and related notes for the years ended December 31, 2016 and 2015. 
 
 
Forward-Looking Statements 
 
This MD&A contains forward-looking statements about the Company’s future prospects, and the Company provides 
no assurance that actual results will meet such expectations of management. The use of any of the words "believe", 
"expect", "estimate", "will", "should", "intend" and similar expressions are intended to identify forward-looking 
statements. These statements involve known and unknown risks, uncertainties and other factors that may cause 
actual results or events to differ materially from those anticipated in such forward-looking statements. The Company 
believes these expectations reflected in those forward-looking statements are reasonable but no assurance can be 
given that these expectations will prove to be correct and such forward looking statements should not be unduly 
relied upon. The forward-looking information contained in this MD&A represents our expectations as of the date of 
this MD&A and, accordingly, is subject to change after such date. We expressly disclaim any intention or obligation 
to update or revise any forward-looking information, whether as a result of new information, future events or 
otherwise, except as required by applicable law. 
 
Date of MD&A 
 
This MD&A was prepared using information that is current as at April 27, 2017, unless otherwise stated. 
 
 
Company Overview 
 
Golden Hope Mines Limited is focused on growing shareholder value through the acquisition, exploration, and 
development of potential gold and base metal projects with both underground and open-pit mining potential. Golden 
Hope's projects are located in the Bellechasse/Beauce Region of Southeastern Quebec, Canada. These projects 
include a number of geological targets hosted within distinct geological settings. These projects include the 
Company’s flagship project, the Bellechasse-Timmins gold deposit. The Company intends to develop this project, 
located in an under-developed and under-explored region of one of the world’s friendliest mining jurisdictions with 
excellent access and low cost infrastructure. 

 
2016 Summary highlights 
 

 In March 2016, the Company received $4,223 in mining tax credits. 
 

 In March 2016, the Company settled the legal proceeding that was instituted against it by one of its 
shareholders during the year ended December 31, 2013. The settlement resulted in no cost to the 
Company. Accordingly, no amounts were required to be provided for in the financial statements. 
 

 In June 2016, the Company received $9,104 in tax credits. 
 

 At the Annual General and Special meeting held on July 22, 2016, the following individuals were re-elected 
as the directors of the Company: Larry Hoover, Chairman, Frank Candido, President, Michael Zurowski, 
Roy Millington and Michael Alexander Dehn. 

 Also, at the Annual General and Special meeting, the shareholders also re-approved the Company's stock 
option plan and appointed MNP S.E.N.C.R.L., s.r.l. as the auditors of the Company for the current year.  
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 On July 28, 2016, the Company closed a first tranche of a private placement as announced in a press 
release dated July 28, 2016.  The Company issued 2,372,555 units of common shares at a price of $0.18 
per unit, for gross proceeds of $427,060. Each unit consists of one common share priced at $0.18 and a 
warrant to purchase a common share of the Company. Each warrant entitles its holder to purchase one 
common share of the Company at $0.35 for a 24-month period after closing of the private placement. On 
August 29, 2016, the Company closed a second tranche of a private placement.  The Company issued 
3,417,444 units of common shares at a price of $0.18 per unit, for gross proceeds of $615,140. Each unit 
consists of one common share priced at $0.18 and a full warrant which entitles its holder to purchase one 
common share of the Company at $0.35 for a 24-month period after closing of the private placement.   

 
 On August 31, 2016, the Company announced the appointment of Morgan Good as VP Business 

Development and also announced that Larry Hoover stepped down as Chairman of the Board and Directors. 
 

 In September 2016, the Company granted 700,000 stock options to management, the board of directors 
and certain valued consultants.   The options are exercisable at $0.32 for five years from the date of the 
grant.  
 

Fourth quarter of 2016 Highlights 
 

 In October, 2016, the Company announced the appointment of Brayden R. Sutton to its Board of Directors.   
The Company also granted granted 75,000 share purchase options to Mr. Sutton. Each share purchase 
option allows its holder to acquire a share for $0.27 for a period of five years.  
 

 In November, 2016, Golden Hope signed a contract with WSP Canada Inc. to complete an environmental 
and mining permit on the Company’s 100% owned Bellechasse-Timmins Gold Project (the "Project") in 
southeastern Quebec. Work performed by WSP will include, but is not limited to obtaining the Mining Lease, 
completion of a Rehabilitation Plan, and the Certificate of Authorization for Construction and Operation. 

 
Subsequent event: 
 

 In March 2017, the Company announced that it has signed a non-binding Memorandum of Understanding 
(“MOU”) leading to a New Agreement with HPQ Silicon Resources Inc. in relation to the commercial mining 
of the of the Bellechasse-Timmins gold deposit located in St-Magloire in the Beauce region of Quebec. 

 
 
DISCUSSION OF OPERATIONS 
 
Bellechasse property 
 
The 100% owned Bellechasse property is located approximately 90 kilometres south east of Quebec City within the 
northern part of the Appalachian range of mountains. The property consists of approximately 138 claims totaling 
5,036 hectares. The Quebec property covers an area of continental collision in which transform faulting is common. 
Locally, this collision terrain is part of the Appalachian Mountain fold belt.  Widespread gold mineralization has 
historically been found between Bellechasse and west of the Chaudière River. Mineralization with potential 
economic interest is hosted in zones of fracturing and brecciation in the older intrusives or other pre-existing 
competent rocks in structural features related to regional trans-current/transform faults. 
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The Bellechasse Belt currently includes three main areas of interest: 

• Bellechasse-Timmins (incl.; T1, T2, 88, and Ascot/Road Zones)  
• The Beland anomaly (approx. 6.2 kms southwest of Bellechasse-Timmins) 
• Champagne Zone, a partially explored gold and base metal deposit 

 
On June 18, 2012, the Company announced its inaugural NI 43-101 resource estimate. Since the publication of the 
full report in August of 2012, the Company has looked at a variety of options to take the project to the next stage of 
development. The current option being advanced for the development of Bellechasse-Timmins is the Definitive 
Option and Joint Venture Agreement with HPQ Silicon Resources Inc. described above. 
 
Bellechasse-Timmins Gold Deposit 
 
The Bellechasse-Timmins gold zone is hosted by an early diorite intrusive emplaced in Lower Palaeozoic sediments 
of southeastern Quebec.  Gold was first confirmed in the Bellechasse area in 1950, at which time the Ascot and 
Timmins 1 (T1) zones were discovered.  
 
A third mineralized body was indicated by shallow diamond drilling in 1952 and referred to as the Timmins South 
Zone (now called Timmins 2 or T2).  Due to thick overburden, trenching did not reach bedrock and the mineralized 
zone was not exposed.  Little subsequent work was done until the current management and technical team began 
further exploration work in the fall of 2006.  
 
The Champagne VMS 
 
In the fall of 2011, the Company engaged Geotech Limited to conduct a VTEM of the Bellechasse Belt around the 
Champagne deposit. At the beginning of the 2012 exploration season, the Company drilled the historically known 
Champagne deposit by twinning some of the historical holes in order to confirm the resource. The results of the 
campaign published in April 2012 revealed that the mineralization is indeed present although the tonnage had not 
been confirmed. Additionally, some exploration holes were drilled in an attempt to locate another Champagne style 
mineralization on the “Champagne Horizon”. Although the signatures were strong in the areas where exploration 
holes were drilled, the results from these holes were not what management was expecting.  The Company is actively 
considering ways to advance development of the Champagne deposit, including potentially through joint ventures. 
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Julian property 
 
On July 2, 2015, the Company acquired from Michael Dehn (a director of the Company) and two prospectors a 
100% right, title and interest in 16 claims (861 hectares) located in the Bellechasse/Beauce Region of southeastern 
Quebec. Under the Agreement, the Company paid $1,000 in cash and issued 500,000 of the Company’s common 
shares (valued at $210,000 based on the price on September 17, 2015 when the shares were issued).  
 
SUMMARY OF QUATERLY AND YEAR TO DATE RESULTS 
 
Summary of Annual Results  
 
The following tables set out financial performance highlights for the past three fiscal years.  

  Year ended 
December 31, 

2016 

Year ended 
December 31, 

2015 

Year ended 
December 31, 

2014 
 
 
Interest income - - $2,205 
Operating expenses $786,375 $410,096 $292,165 
Net loss and comprehensive loss ($605,776) ($474,592) ($197,653) 
Loss per share ($0.061) ($0.075) ($0.042) 
Cash flow used in operations ($518,435) (194,176) ($226,865) 
Cash & equivalents, end of year $566,536 $62,236 $43,061 
Assets $21,015,889 $20,492,661 $20,271,815 
Long-Term liabilities $1,089,491 $1,270,090 $1,149,300 
Dividends $0 $0 $0 

 
This selected annual information should be read in conjunction with the audited financial statements filed on 
www.sedar.com for the year ended December 31, 2016. 

RESULTS OF OPERATIONS 
Results of Operations for the year ended December 31, 2016 
Golden Hope anticipates that, for the foreseeable future, results of operations will primarily be impacted by several 
factors, including the timing of exploration and the efforts and timing of expenditures related to the development of 
the Company. Due to fluctuations in these factors, the Company believes that the period-to-period comparisons of 
operating results are not a good indication of its future performance.  

The following discussion and analysis are based on Golden Hope’ results of operations for the year ended 
December 31, 2016. The selected financial information data is derived from the Company’s audited financial 
statements for the year indicated. 

The Company recorded a net loss and comprehensive loss for the year ended December 31, 2016 of $605,776 
compared to a net loss and comprehensive loss of $474,592 for the year ended December 31, 2015.   
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Legal, Financial and Other Corporate Expenses 
Legal, Financial and Other Corporate expenses were $380,548 for the year ended December 31, 2016, compared 
to $118,966 for the year ended December 31, 2015. The increase of $261,582 from the previous year was primarily 
due to the legal fees related to legal proceedings instituted against the Company and its Board of Directors (see 
below).  Those fees will be reimbursed by the insurance company but not yet received at the end of fiscal year.    An 
increase in professional fees, consultant fees and business development also affected this item. 
 
In March 2016 the Company settled the legal proceeding that was instituted against it by one of its shareholders 
during the year ended December 31, 2013. The settlement resulted in no cost to the Company. Accordingly, no 
amounts were required to be provided for in the financial statements. 
 
Management fees 
Included in Management fees are fees paid to the President, Vice-President Business Development and a Director 
of the Company.  Management fees were $80,000 for the year ended December 31, 2016 (Nil in 2015).  
  
Share-based compensation 
Share-based compensation expenses relate to stock options granted. The calculation of this non-cash expense is 
based on the fair value of the stock options granted, amortized over the vesting period of the option using the graded 
vesting method. The Company uses the Black-Scholes model to calculate the compensation expense. 
 
There was $216,633 ($198,748 in 2015) share-based compensation for the year ended December 31, 2016. The 
expenses represent the issuance of 775,000 (430,000 in 2015) stock options to the members of the board of 
directors, management and consultants.  
 
Deferred taxes 
A deferred tax recovery of $180,599 was recognized in the year ended December 31, 2016 compared to deferred 
tax expense of $120,790 for the same year ended December 31, 2015 was a result of an increase in the pool of tax 
losses available for carry forward and a decrease in future enacted tax rate from 26.9% to 26.5%. 
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Summary of Quarterly Results 

Results of Operations for the three-month period ended December 31, 2016  
The comments below provide an analysis of the operating results for the three-month period ended December 31, 
2016. The selected financial information shown below is taken from the condensed unaudited interim consolidated 
financial statements for each of the three-month periods indicated. 

The Company recorded a net loss and comprehensive loss for the three-month period ended December 31, 2016 
of $198,845 compared to a net loss and comprehensive loss of $224,621 for the three-month period ended 
December 31, 2015.    

 
 
 
Legal, Financial and Other Corporate Expenses 
Legal, Financial and Other Corporate expenses were $156,774 for the three-month period ended December 31, 
2016, compared to $56,946 for the three-month period ended December 31, 2016. The increase of $99,828 from 
the previous period was primarily due to the legal fees related to legal proceedings instituted against the Company 
and its Board of Directors.   An increase in professional fees and business development also affected this item. 
 
General administrative expenses  
General administrative expenses were $12,076 for the three-month period ended December 31, 3016 compared to 
$4,088 for the three-month period ended December 31, 2015. The main change from the previous period was due 
to claims renewal fees.   

Management fees 
Included in Management fees are fees paid to the President, Vice-President Business Development and a Director 
of the Company.  Management Fees were $45,000 for the three-month period ended December 31, 2016.  
 
Share-based compensation 
Share-based compensation expenses relate to stock options granted. The calculation of this non-cash expense is 
based on the fair value of the stock options granted, amortized over the vesting period of the option using the graded 
vesting method. The Company uses the Black-Scholes model to calculate the compensation expense. 
 
There was $122,978 (Nil in 2015) share-based compensation for the three-month period ended December 31, 2016. 
The expenses represent the issuance of 75,000 (Nil in 2015) stock options to the members of the board of directors.  
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Deferred taxes 
A deferred tax recovery of $167,086 was recognized in three-month period ended December 31, 2016 compared 
to deferred tax expense of $201,289 for the same period ended December 31, 2015 was a result of an increase in 
the pool of tax losses available for carry forward and a decrease in future enacted tax rate from 26.9% to 26.5%. 
 
The selected financial information below was taken from Golden Hope Mines’ unaudited interim financial statements 
for each of the following quarters:     

 
 
LIQUIDITY AND CAPITAL RESOURCES 
 
Financings 
 
The Company will look to add to its treasury, whenever necessary, through additional financing efforts so as to 
continue working on its exploration program. 
 
The Company defines capital as shareholders’ equity.  The Company’s objectives when managing capital are to: 
 

 ensure sufficient liquidity to support its financial obligations and execute its operating and strategic plans; 
 maintain financial capacity and access to capital to support future development of the business while taking 

into consideration current and future industry, market and economic risks and conditions; and 
 utilize short term funding sources to manage its working capital requirements. 

 
The Company has no externally imposed restrictions on capital.   
 
As at December 31, 2016 the Company’s cash and cash equivalents were $566,536. Management and the Board 
of Directors are actively involved in the review, planning and approval of significant expenditures and commitments. 
In order to continue its operations, the Company will have to find additional financing and despite the fact it has 
been successful in the past at raising funds, there can be no assurance the Company will be able to secure financing 
in the future or that these sources of funding will be available. There is a significant risk that the Company will be 
unable to secure further financing.  
 
Cash Flow Information   
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Operations Activities: 
 
During the year ended December 31, 2016, funds used for operating activities were spent primarily on operations 
and promotion of the Company. 

Investing Activities: 
 
During the year ended December 31, 2016, investing activities consisted of the receipt of a tax credit related to 
resources and mining tax credit amounted to $13,412. 

The nature of the exploration expenditures were as follows: 
 

 
 
Financing Activities: 
 
During the year ended December 31, 2016, the Company’s financing activities consisted of the following private 
placement: 

On July 28, 2016, the Company closed a first tranche of a private placement as announced in a press release 
dated July 28, 2016.  The Company issued 2,372,555 units of common shares at a price of $0.18 per unit, for 
gross proceeds of $427,060. Each unit consists of one common share priced at $0.18 and a warrant to purchase 
a common share of the Company. Each warrant entitles its holder to purchase one common share of the 
Company at $0.35 for a 24-month period. 
 
On August 29, 2016, the Company closed a second tranche of a private placement.  The Company issued 
3,417,444 units of common shares at a price of $0.18 per unit, for gross proceeds of $615,140. Each unit consists 
of one common share priced at $0.18 and a full warrant which entitles its holder to purchase one common share 
of the Company at $0.35 for a 24-month period. 
 

 In August, 2016, the Company received $9,544 following the exercise of 95,440 warrants at a price of $0.10 
 each. 
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Disclosure of Outstanding Share Capital as at December 31, 2016. 
 
(a) Share Capital 

  
December 31, 

2016 

  
December 31,  

2015 

 Number  Amount          Number  Amount 
   $    $ 
Balance, beginning of year 7,758,899  27,599,937  4,700,899  27,217,579 
Share issuance with warrants  5,789,999  634,000  2,208,000  125,785 
Issued to settle debt  -  -  150,000  21,750 
Shares issued pursuant to the acquisition 
of mining property -  -  500,000  210,000 
Warrants exercised  95,440  18,678  200,000  58,676 
Share issue costs -  (42,802)  -  (21,675) 
Broker warrants -  (38,465)    (12,178) 

Balance, end of year 13,644,338  28,171,348  7,758,899  27,599,937 
 
(b)  Warrants       
 
At December 31, 2016, the following exercisable warrants were outstanding: 
 

Warrants   Price   Expiry 
1,308,000  0.25  May 4, 2017 

700,000  0.25  June 3, 2017 
56,000  0.10  June 3, 2017 

2,372,555  0.35  July 28,2018 
3,417,444  0.35  August 29, 2018 

87,600  0.18  July 28,2018 
101,120  0.18  August 29, 2018 

8,042,719     0.32     
 
(c) Options 
 
At December 31, 2016, the following exercisable stock options were outstanding: 
 

Options Exercisable Price    Expiry 
36,666 36,666 3.60  August 16, 2017 
10,000 10,000 3.00  December 4, 2017 
10,000 10,000 2.10  September 27, 2018 

430,000 430,000 0.50  July 10, 2020 
700,000 700,000 0.32  September 8, 2021 

75,000 75,000 0.27  October 24, 2021 
1,261,666 1,261,666       
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OFF-BALANCE SHEET ARRANGEMENTS AND COMMITMENTS  
 
The Company has no off-balance sheet arrangements. 
 
Commitments  
 
Under rules established by the Ministère de l’Énergie et Ressources naturelles of the province of Québec, the 
Company is required to spend the amount of approximately $11,331, $0 and $19,176 to maintain the claims on the 
properties in 2017, 2018 and 2019 respectively.  
 
In addition, the Company has the following royalty commitments resulting from past transactions: 
 
* Net profit royalty of 5% on net profits greater than $250,000 for 4 claims acquired from La Société Minière 
 Colmo. 
 
*   Net smelter royalty of 2% for 26 claims acquired from a prospector in 2010. 

On September 2, 2015, the Company retained the services of Venture Liquidity Providers Inc. (“VLP”) to initiate its 
market-making service to provide assistance in maintaining an orderly trading market for the common shares of the 
Company. For its services, the Company has agreed to pay $5,000 per month for a period of 12 months starting 
September 2015. In 2016, the Company renewed the agreement for another 12 months. The agreement may be 
terminated at any time by the Company or VLP.   

The Company is involved in a litigation with Uragold Bay Resources Inc. (“UBR”) (now doing business under the 
name HPQ Silicon Resources Inc.), in which UBR is seeking injunctive relief to maintain in existence the Definitive 
Option Joint Venture agreement signed on April 9, 2014 (Note 8). Alternatively, UBR is seeking a monetary 
condemnation against the Company for the amount of $9.5 million. In addition to the injunctive relief, or alternatively 
the claim for damages for $9.5 million, UBR is also seeking damages for the amount of $75,000 in reimbursement 
of its legal fees. However, on March 24, 2017, the Company and HPQ Silicon Resources Inc. signed a memorandum 
of understanding in order to end the current litigation and to enter into a new joint venture agreement (refer to Note 
19). The parties are currently working on this new draft agreement.  
 
RELATED PARTY TRANSACTIONS     

During the year ended December 31, 2016, the Company incurred management fees in the amount of $30,000 (Nil 
in 2015), to 9132-8757 Quebec Inc., a company owned by the President of the Company.  In relation with these 
transactions no amount was payable as at December 31, 2016. 
 
During the year ended December 31, 2016, the Company incurred management fees in the amount of $30,000 (Nil 
in 2015), to Avanti Management & Consulting Limited, a company owned by a director of the Company.   In relation 
with these transactions, an amount of $5,650 was payable as at December, 2016.   
 
During the year ended December 31, 2016, the Company incurred management fees in the amount of $20,000 (Nil 
in 2015), to Patriot Capital Corporation., a company owned by the Former Vice-President of Business Development 
of the Company.  In relation with these transactions, no amount was payable as at December 31, 2016.   
 
During the year ended December 31, 2016, the Company incurred professional fees in the amount of $25,954 
($26,688 in 2015), to the Chief Financial Officer of the Company. In relation with these transactions, an amount of 
$4,407 was payable as at December 31, 2016. 
 
In July 2015, the Company signed a Mineral Property purchase agreement to acquire a 100% interest in the Julian 
property from several individuals, including Michael Dehn who owned 40% of the property. Under this agreement, 
the Company paid to Mr. Dehn $400 in cash and issued 200,000 common shares valued at $84,000.   
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CRITICAL ACCOUNTING ESTIMATES, JUDGMENTS AND ASSUMPTIONS 
 
When preparing its financial statements, management undertakes a number of judgments, estimates and 
assumptions about recognition and measurement of assets, liabilities, income and expenses. The actual results 
may differ from the judgments, estimates and assumptions made by management. Information about critical 
judgments, estimates and assumptions that have the most significant effect on the recognition and measurement 
of assets, liabilities, income and expenses are discussed below. 
 
Judgments 
 
Going concern 
 
The assessment of the Company’s ability to execute its strategy by funding future working capital requirements 
involves judgment. Estimates and assumptions are continually evaluated and are based on historical experience 
and other factors, including expectations of future events that are believed to be reasonable under the 
circumstances. There is a material uncertainty regarding the Company’s ability to continue as a going concern.  
 
Exploration and evaluation assets 
 
Even though the Company has taken steps to verify title to the mining properties in which it holds an interest, in 
accordance with industry practices for the current stage of exploration and evaluation of such properties, these 
procedures do not guarantee the validity of the Company’s titles. Property titles may be subject to unregistered prior 
agreements and non-compliance with regulatory requirements. 
 
Impairment of non-financial assets 
 
The Company’s evaluation of the recoverable amounts with respect to non-financial assets is based on numerous 
assumptions and may differ significantly from actual fair values. The recoverable amounts are based, in part, on 
certain factors that may be partially or totally outside of the Company’s control. This evaluation involves a 
comparison of the estimated recoverable amounts of non-financial assets to their carrying values. 
 
The Company’s estimates of recoverable amount are based on numerous assumptions. Those estimates may differ 
from actual values, and the differences may be significant and could have a material impact on the Company’s 
financial position and results of operations. Assets are reviewed for an indication of impairment at each statement 
of financial position date and when there are indicators of impairment. This determination requires significant 
judgment. Factors which could trigger an impairment review include, but are not limited to, significant negative 
industry or economic trends, interruptions in exploration and evaluation activities and significant drop in commodity 
prices. 
 
Identification of CGUs 
 
CGUs are defined as the lowest grouping of integrated assets that generate identifiable cash inflows that are largely 
independent of the cash inflows of other assets or groups of assets. The classification of assets into CGUs requires 
significant judgement and interpretations with respect to the integration between assets, shares infrastructures, and 
the way in which management monitors the Company’s operations. 
  
Valuation of tax credits and credits on duties 
 
The Company is entitled to tax credits and credits on duties on qualified mining exploration expenses incurred in 
the province of Québec. Management’s judgement is applied in determining whether the mining exploration 
expenses are eligible for claiming such credits. Those benefits are recognized when the Company estimates it has 
reasonable assurance that the tax credits will be realized. 
 
Estimates 
 
Estimate of the fair value of share based compensation including the estimate of the life of the share options 
and the volatility of the shares 
 
The fair value of each option and warrant granted is estimated at the grant date using the Black-Scholes option 
pricing model. The estimated life of the share options and warrants at the grant date is based on the legal life of the 
share options and warrants and the historical exercise pattern of option and warrant holders. Management also 
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estimates the expected forfeitures in calculating the fair value of each option. The expected volatility used to 
calculate the grant date fair value estimated taking into account the historical volatility of the Company’s share price 
over the expected term of the options granted. Historical volatility is revised whenever facts and circumstances 
indicate that the historical volatility is no longer appropriate. Such facts and circumstances include but are not limited 
to the Company entering a new phase of mining activity, the development of new technologies, changes to the 
financial position of the Company, and when the spread between market participants volatility data, derived from 
the calculation of the fair value of financial instruments and equity instruments issued by the Company, is significant. 
If management estimates that historical volatility requires an adjustment, the Company also takes into consideration 
the historical volatility of comparable companies at similar stages of development as the Company as well as the 
volatility estimates derived from the fair value calculation of financial instruments and equity instruments in periods 
when this information is available.  
 
Useful lives of property 
 
The Company estimates the useful life of property based on the period over which the assets are expected to be 
available for use. The estimated useful life of property is reviewed periodically and is updated if expectations differ 
from previous estimates due to physical wear and tear and legal or other limits on the use of the relevant assets. In 
addition, the estimation of the useful life of property is based on management’s experience with similar assets. It is 
possible, however, that future results of operations could be materially affected by changes in the estimates brought 
about by changes in factors mentioned above. The amounts and timing of recorded expenses for any period would 
be affected by changes in these factors and circumstances. A reduction in the estimated useful life of the property 
would increase the recorded expenses and decrease the non-current assets.  Useful life, depreciation rates and 
residual values are reviewed at least annually as required by IFRS. 
 
Fair value of financial instruments 
 
The estimated fair value of financial assets and liabilities, by their very nature, are subject to measurement 
uncertainty. 
 
Income Taxes 
 
Provisions for taxes are made using the best estimate of the amount expected to be paid based on a qualitative 
assessment of all relevant factors. The Company reviews the adequacy of these provisions at the end of the 
reporting period. However, it is possible that at some future date an additional liability could result from an audit by 
taxation authorities, Where the financial outcome of these tax-related matters is different from the amounts that 
were initially recorded, such differences will affect the tax provisions in the period in such determination is made. 
 
 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Cash and cash equivalents 
 
Cash and cash equivalents comprise cash, bank balances and highly-liquid short-term investments initially maturing 
within three months of their acquisition date. 
 
Property 
 
The property is recognized at cost less accumulated depreciation and accumulated impairment losses. Depreciation 
is recognized on a declining balance basis to reduce the cost to the estimated residual value of the property. The 
depreciation method for the building is declining balance at 4%. 
 
The residual value, depreciation method and the useful life of each asset are reviewed at least at each financial 
year-end. Gains or losses arising on the disposal of property is determined as the difference between the disposal 
proceeds and the carrying amount of the assets and are recognized in the statement of comprehensive loss. 
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Exploration and evaluation assets 
 
The Company records and carries its interest in exploration and evaluation assets at cost less impairment losses 
and tax credits. These capitalized costs include the direct costs of acquisition, exploration and the evaluation of the 
technical feasibility and commercial viability of extracting a mineral resource.  No depreciation charge is recognized 
in respect of these assets. These assets are transferred to mine development costs in property, plant and equipment 
upon the commencement of mine development, as outlined below.  
 
Exploration and evaluation expenditures in the relevant area of interest comprise costs which are directly 
attributable to: 

• Acquisition of rights to explore; 
• Researching and analyzing existing exploration data; 
• Conducting geological studies, exploratory drilling and sampling; 
• Examining and testing extraction and treatment methods; and 
• Compiling pre-feasibility and feasibility studies. 

 
Exploration and evaluation assets are assessed for impairment when the facts and circumstances suggest that the 
carrying amount of an exploration and evaluation asset may exceed its recoverable amount. 
 
The Company’s criterion for testing impairment includes, but is not limited to, when: 
 

a) Exploration rights for a specific area expired or are expected to expire in the near future and these rights are 
not expected to be renewed. 

 
b) Substantive expenditures on further exploration for and evaluation of mineral resources in a specific area is 

neither budgeted nor planned; 
 

c) Exploration for and evaluation of mineral resources in the specific area have not led to the discovery of 
commercially viable quantities of mineral resources and the entity has decided to discontinue such activities 
in the specific area. 

d) Sufficient data exist to indicate that, although a development in the specific area is likely to proceed, the 
carrying amount of the exploration and evaluation asset is not likely to be recovered in full from successful 
development or by sale. 

 
When an impairment test is performed and, as a result of this test, it is determined that the carrying amount of an 
exploration and evaluation asset exceeds its recoverable amount a provision is made for the decline in value and 
charged against operations in the year. 
 
Taxation 
 
Tax expense comprises current and deferred tax. Tax is recognized in the statements of comprehensive loss except 
to the extent it relates to items recognized in other comprehensive income or directly in equity. 
 
Current tax 
 
Current tax expense is based on the results for the period as adjusted for items that are not taxable or not deductible. 
Current tax is calculated using tax rates and laws that were enacted or substantively enacted at the end of the 
reporting period. Management periodically evaluates positions taken in tax returns with respect to situations in which 
applicable tax regulation is subject to interpretation. Provisions are established where appropriate on the basis of 
amounts expected to be paid to the tax authorities. 
 
Deferred tax 
 
Deferred tax is recognized, using the liability method, on temporary differences arising between the tax bases of 
assets and liabilities and their carrying amounts in the statement of financial position. Deferred tax is calculated 
using tax rates and laws that have been enacted or substantively enacted at the end of the reporting period, and 
which are expected to apply when the related deferred tax asset is realized or the deferred tax liability is settled. 
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Deferred tax liabilities: 
 
a) are generally recognized for all taxable temporary differences; and 
b) are recognized for taxable temporary differences arising on mining assets, except where the reversal of the 

temporary difference can be controlled and it is probable that the difference will not reverse in the foreseeable 
future. 

 
Deferred tax assets: 
 
a) are recognized to the extent it is probable that taxable profits will be available against which the deductible 

temporary differences can be utilized; and 
b) are reviewed at the end of the reporting period and reduced to the extent that it is no longer probable that 

sufficient taxable profits will be available to allow all or part of the asset to be recovered. 
 
Deferred tax assets and liabilities are not recognized in respect of temporary differences that arise on initial 
recognition of assets and liabilities acquired other than in a business combination.  
 
Provisions 
 
A provision is recognized, if, as a result of a past event, the Company has a legal or constructive obligation that can 
be estimated reliably and it is probable that a future outflow of economic benefits will be required to settle the 
obligation. The timing or amount of the outflow may still be uncertain. 
 
Provisions are measured by discounting the expected future cash flows at a pre-tax rate that reflects current market 
assessments of the time value of money and specific risks of the obligation. Where there are a number of 
obligations, the likelihood that an outflow will be required in settlement is determined by considering the class of 
obligations as a whole. All provisions are reviewed at each reporting date and adjusted accordingly to reflect the 
current best estimate.  
 
Equity Instruments 
 
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all 
of its liabilities.  Equity instruments issued by the Company are recorded at the proceeds received, net of direct 
issue costs. 
 
Share based compensation 
 
The Company uses the Black-Scholes option pricing model to estimate the fair value of the options at the date of 
grant.  For graded vested share options, IFRS 2 requires the use of the attribution method, which requires that the 
Company treat each installment as a separate share option grant with a different fair value.  The Company also 
provides for an estimate of the forfeiture rates in determining the total stock based compensation expense.  
 
Where the terms and conditions of options are modified before they vest, the increase in the fair value of the options, 
measured immediately before and after the modification, is also charged to the statements of comprehensive loss 
 over the remaining vesting period. 
 
Where equity instruments are granted to persons other than employees, the statements of comprehensive loss is 
charged with the fair value of goods and services received. 
 
Warrants 
 
The Company measures the fair value of warrants issued using the Black-Scholes option pricing model.  The fair 
value of each warrant is estimated based on their respective issuance dates taking into account volatility, expected 
life, the dividend rate, and the risk-free interest rate.  The fair value of warrants issued to agents in conjunction with 
an offering is charged to share issue costs with an offsetting amount recorded to contributed surplus. 
 
When the Company issues units under a private placement comprising common shares and warrants, it follows the 
fair value method of accounting for these warrants. Under this method, the fair value of warrants issued is estimated 
using the Black-Scholes option price model. The fair value is allocated to warrants from the net proceeds and the 
balance of the net proceeds is allocated to the common shares issued. The fair value of warrants exercised is 
recorded as share capital, and the fair value of any expired warrants is recorded as contributed surplus. 
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Flow-through shares 
 
The Company finances some exploration expenditures through the issuance of flow-through shares. The resource 
expenditure deductions for income tax purposes are renounced to investors in accordance with the appropriate 
income tax legislation. Proceeds from issuance are allocated between the offering of shares and the sale of tax 
benefits. The allocation is made based on the difference between the market price of the existing shares and the 
amount the investor pays for the flow-through shares. A liability is recognized for this difference and is recorded as 
a flow-through share premium liability on the statement of financial position. The liability is reversed when the 
qualifying expenditure is incurred and a deferred tax liability is recognized at that time. Income tax expense is the 
difference between the amount of the deferred tax liability and the flow-through share premium liability recognized 
on issuance.  
 
Loss per share 
 
Basic loss per share is computed using the weighted average number of common shares outstanding during the 
year.  Diluted loss per share is computed using the weighted average number of common and potential common 
shares outstanding during the year. Potential common shares consist of the incremental common shares issuable 
upon the exercise of stock options and warrants using the treasury stock method. 
 
Tax credits and credits on duties receivable 
 
The Company is eligible for a refundable credit on mining duties under the Quebec Mining Duties Act.  This 
refundable credit on mining duties is for expenses incurred on mining activities in Quebec.  The accounting 
treatment for refundable credit on mining duties depends on management’s intention to go into production in the 
future or rather to sell its mining properties to another mining producer once the technical feasibility and the 
economic viability of the properties have been demonstrated.  This assessment is made at the level of each mining 
property.  In the first case, the credit on mining duties is recorded as an income tax recovery under IAS 12, Income 
Taxes, which generates at the same time a deferred tax liability and deferred tax expense since the exploration and 
evaluation assets have no more tax bases following the Company’s election to claim the refundable credit.  In the 
second case, it is expected that no mining duties will be paid in the future; accordingly, the credit on mining duties 
is recorded as a government grant under IAS 20, Accounting for Government Grants and Disclosure of Government 
Assistance, which is recorded against exploration and evaluation assets. 
 
The Company is also eligible for a refundable tax credit related to resources for mining industry companies in 
relation to eligible expenses incurred.  The refundable tax credit related to resources represents up to 28% and is 
recorded as a government grant against exploration and evaluation assets. 
 
Credits related to resources and credits on mining duties recognized against exploration and evaluation 
expenditures are recorded at fair value when there is reasonable assurance that they will be received and the 
Company will comply with the conditions associated with the credits.  They will be recognized in profit or loss on a 
systematic basis over the useful life of the related assets. 
 
Segment reporting 
 
The Company presents and discloses segment information based on the internal reports that are regularly reviewed 
by the Board of Directors in order to assess each segment’s performance. In this regard, the Company conducts its 
business in a single operating segment being the acquisition, exploration and development of exploration properties.   
 
Foreign currency translation 

 
The monetary assets and liabilities of the Company denominated in foreign currencies are translated at the rate of 
exchange at the statements of financial position date.  Revenues and expenses are translated at the average 
exchange rate prevailing during the period.  Exchange gains or losses are included in net loss and comprehensive 
loss. 
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Financial instruments 
 
a) Financial assets 
 
Purchases and sales of financial assets are recognized on the settlement date, which is the date on which the asset 
is delivered to or by the Company. Financial assets are derecognized when the rights to receive cash flows from 
the investments have expired or were transferred and the Company has transferred substantially all risks and 
rewards of ownership. Financial assets are classified in the following categories at the time of initial recognition 
based on the purpose for which the financial assets were acquired: 
 
b) Financial assets at fair value through profit or loss 
 
Classification 
Financial assets are classified at fair value through profit or loss if acquired principally for the purpose of selling in 
the short-term, such as financial assets held for trading, or if so designated by management. The Company does 
not hold financial assets in this category.  
 
Recognition and measurement 
Financial assets carried at fair value through profit or loss are initially recognized, and subsequently carried, at fair 
value, with changes recognized in the statements of comprehensive loss. Transaction costs are expensed.  
 
c) Loans and receivables 
 
Classification 
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted 
in an active market. They are included in current assets, except for those with maturities greater than 12 months 
after the end of the reporting period, which are classified as non-current assets. Assets in this category include cash 
and cash equivalents, tax credits receivable, other assets and credits on duties receivable. 
 
Recognition and measurement 
Loans and receivables are initially recognized at fair value plus transaction costs and subsequently carried at 
amortized cost using the effective interest method. 
 
d) Available-for-sale financial assets 
 
Classification 
Available-for-sale financial assets are non-derivatives that are either designated in this category or not classified in 
any of the other categories. They are included in other non-current financial assets unless management intends to 
dispose of the investment within 12 months of the end of the reporting period. The Company does not hold financial 
assets in this category. 
 
Recognition and measurement 
Investments are initially recognized at fair value plus transaction costs and are subsequently carried at fair value 
with changes in fair value recognized in other comprehensive loss. Upon sale or impairment, the accumulated fair 
value adjustments recognized in other comprehensive income are included in the statements of comprehensive 
loss.  
 
e) Financial liabilities 
 
The Company classifies its financial liabilities into one of two categories, depending on the purpose for which the 
liability was acquired. 
 
Other than financial liabilities in a qualifying hedging relationship, the Company’s accounting policy for each 
category is as follows: 
 
f) Financial liabilities at fair value through profit or loss  
 
Classification 
Financial liabilities at fair value through profit or loss include financial liabilities that are held for trading (acquired for 
purpose of selling in the near term) or financial instruments that are so designated. The Company does not hold 
financial liabilities in this category. 
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Recognition and measurement 
Financial liabilities are measured at fair value. Gains and losses on liabilities held-for-trading are recognized in the 
statements of comprehensive loss. 
 
g) Other financial liabilities 
 
Other financial liabilities are initially measured at fair value, net of transaction costs, and are subsequently measured 
at amortized cost using the effective interest rate method, with interest expense recognized on an effective yield 
basis. Liabilities in this category include accounts payable and accrued liabilities. 
 
h) Impairment of financial assets 
 
At the end of each reporting period, the Company assesses whether there is objective evidence that a financial 
asset is impaired. Impairments are measured as the excess of the carrying amount over the fair value and are 
recognized in the statement of comprehensive loss. 
 
Impairment of non-financial assets  
 
The Company’s non-financial assets are reviewed for indications of impairment at each statement of financial 
position date. If indication of impairment exists, the asset’s recoverable amount is estimated. 
 
An impairment loss is recognized when the carrying amount of an asset, or cash-generating unit, exceeds its 
recoverable amount. A cash-generating unit is the smallest identifiable group of assets that generates cash inflows 
that are largely independent of the cash inflows from other assets or groups of assets. Impairment losses are 
recognized in profit and loss for the period. Impairment losses recognized in respect of cash-generating units are 
allocated first to reduce the carrying amount of any goodwill allocated to cash generating units and then to reduce 
the carrying amount of the other assets in the unit on a pro-rata basis. 
 
The recoverable amount is the greater of the asset’s fair value less costs to sell and value in use. In assessing 
value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that 
reflects current market assessments of the time value of money and the risks specific to the asset. For an asset 
that does not generate largely independent cash inflows, the recoverable amount is determined for the cash-
generating unit to which the asset belongs. 
 
Where it is not possible to estimate the recoverable amount of an individual asset, the impairment test is carried out 
on the smallest group of assets to which it belongs for which there are separately identifiable cash flows; its cash 
generating units (“CGUs”). 
 
Impairment charges are included in profit or loss, except to the extent they reverse gains previously recognized in 
other comprehensive loss. An impairment loss recognized for goodwill is not reversed. 
 
Reclamation Obligations 
 
Estimated reclamation costs are based on legal, environmental and regulatory requirements. The costs of our active 
mining operations are accrued, on an undiscounted basis, as a production cost, on a unit-of-production method 
based on proven and probable reserves. We have made estimates of the final reclamation costs based on mine-
closure plans approved by environmental agencies. We periodically review these estimates and update our 
reclamation cost estimates if assumptions change. Material assumptions that are made in deriving these estimates 
include variables such as mine life and inflation rates. 
 
RECENTLY ADOPTED ACCOUNTING PRONOUNCEMENTS  
  
Amendments to IAS 38, Intangible Assets and IAS 16, Property, Plant and Equipment 
 
In May 2014, the IASB issued amendments to these standards to introduce a rebuttable presumption that the use 
of revenue-based amortization methods for intangible assets is inappropriate. The amendment is effective for 
annual periods beginning on or after January 1, 2016 with early adoption permitted.  
 
The adoption of this amended standard did not have a significant impact on the consolidated financial statements 
in the current or comparative periods. 
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ACCOUNTING STANDARDS ISSUED BUT NOT YET EFFECTIVE 
 

IFRS 9, Financial Instruments  
 
In July 2014, the International Accounting Standards Board (IASB) issued the final version of IFRS 9 (2014) as a 
complete standard including the requirements previously issued and the additional amendments to introduce a new 
expected loss impairment model and limited changes to the classification and measurement requirements for 
financial assets. This Standard will replace IAS 39 Financial Instruments: Recognition and Measurement. 
 
IFRS 9 (2014) is effective for reporting periods beginning on or after January 1, 2018 with early adoption permitted 
(subject to local endorsement requirements). IFRS 9 (2014) supersedes all previous versions including IFRS 9 
(2009), IFRS 9 (2010) and IFRS 9 (2013). However, an entity may elect to apply those earlier versions of IFRS 9 
instead of applying IFRS (2014) if, and only if, the entity’s relevant date of initial application is before February 1, 
2015. 
 
A brief overview of the previous versions of this Standard is as follows: 
IFRS 9 (2009) introduced new requirements for classifying and measuring financial assets, as follows: 
Debt instruments meeting both a “business model” test and a “cash flow characteristics” test are measured at 
amortized cost (the use of fair value is optional in some limited circumstances). 
 
Investments in equity instruments can be designated as “fair value through other comprehensive income” with only 
dividends being recognized in profit or loss. 
 
All other instruments including all derivatives are measured at fair value with changes recognized in the profit or 
loss. 
 
The concept of embedded derivatives does not apply to financial assets within the scope of the Standard and the 
entire instrument must be classified and measured in accordance with the above guidelines. 
 
IFRS 9 (2009) was superseded by IFRS 9 (2010) and IFRS 9 (2013) but all standards remain available for 
application. 
 
IFRS 9 (2010) incorporated revised requirements for the classification and measurement of financial liabilities, and 
carried over the existing de-recognition requirements from IAS 39 Financial Instruments: Recognition and 
Measurement. The revised financial liability provisions maintain the existing amortized cost measurement basis for 
most liabilities. New requirements apply where an entity chooses to measure a liability at fair value through profit or 
loss – in these cases, the portion of the change in fair value related to changes in the entity's own credit risk is 
presented in other comprehensive income rather than within profit or loss. 
 
IFRS 9 (2010) superseded IFRS 9 (2009) and was superseded by IFRS 9 (2013) but all standards remain available 
for application. 
 
IFRS 9 (2013) introduced hedge accounting, putting in place a new hedge accounting model that is designed to be 
more closely aligned with how entities undertake risk management activities when hedging financial and non-
financial risk exposures. Also, IFRS 9 (2013) permitted an entity to apply only the requirements introduced in IFRS 
9 (2010) for the presentation of gains and losses on financial liabilities designated as at fair value through profit or 
loss without applying the other requirements of IFRS 9, meaning the portion of the change in fair value related to 
changes in the entity's own credit risk can be presented in other comprehensive income rather than within profit or 
loss. IFRS 9 (2013) removed the mandatory effective date of IFRS 9 (2013), IFRS 9 (2010) and IFRS 9 (2009), 
leaving the effective date open pending the finalization of the impairment and classification and measurement 
requirements. Notwithstanding the removal of an effective date, each standard remains available for application. In 
February 2014, the IASB then tentatively decided to set January 1, 2018 as the effective date for the mandatory 
application of IFRS 9. IFRS 9 (2013) was superseded by IFRS 9 (2014) in July 2014 but all standards remain 
available for application. The Company is assessing the impact of these standards, if any, on the consolidated 
financial statements. 
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IFRS 16, Leases 
 
Replaces the current guidance in IAS 17. The standard requires lessees to recognize a lease liability reflecting 
future lease payments and a "right-of-use asset" for virtually all lease contracts. For lessors, the IASB has updated 
the guidance on the definition of a lease (as well as the guidance on the combination and separation of contracts). 
Management is currently reviewing the impact of the adoption of this standard and has yet to determine if it will 
have a material impact on the consolidated financial statements. This standard is effective for periods beginning on 
or after January 1, 2019, with earlier application permitted if IFRS 15, Revenue from Contracts with Customers, is 
also applied. 
 
RISKS AND UNCERTAINTIES 
 
Nature of Mineral Exploration and Development Projects 
 
Mineral exploration is highly speculative in nature, involves many risks and frequently is non-productive. There is 
no assurance that exploration efforts will continue to be successful. Success in establishing reserves is a result of 
a number of factors, including the quality of management, the Company’s level of geological and technical expertise, 
the quality of land available for exploration and other factors. Once mineralization is discovered, it may take several 
years in the initial phases of drilling until production is possible, during which time the economic feasibility of 
production may change. Substantial expenditures are required to establish proven and probable reserves through 
drilling, to determine the optimal metallurgical process to extract the metals from the ore and, in the case of new 
properties, to construct mining and processing facilities. 
 
Because of these uncertainties, no assurance can be given that exploration programs will result in the establishment 
or expansion of resources or reserves. Whether a resource deposit will ultimately be commercially viable depends 
on a number of factors, including the particular attributes of the deposit such as the deposit’s size; its proximity to 
existing infrastructure; financing costs and the prevailing prices for the applicable minerals. Development projects 
have no operating history upon which to base estimates of future cash operating costs.  
 
Particularly for development projects, resource estimates and estimates of cash operating costs are, to a large 
extent, based upon the interpretation of geologic data obtained from drill holes and other sampling techniques, and 
feasibility studies, which derive estimates of cash operating costs based upon anticipated tonnage and grades of 
ore to be mined and processed, ground conditions, the configuration of the ore body, expected recovery rates of 
minerals from the ore, estimated operating costs, anticipated climatic conditions and other factors. As a result, it is 
possible that actual cash operating costs and economic returns could differ significantly from those estimated for a 
project before production. It is not unusual for new mining operations to experience problems during the start-up 
phase, and delays in the commencement of production often can occur. The Company’s business of exploring for 
mineral resources involves a variety of operational, financial and regulatory risks that are typical in the natural 
resource industry. The Company attempts to mitigate these risks and minimize their effect on its financial 
performance, but there is no guarantee that the Company will be profitable in the future, and the Company’s 
common shares should be considered speculative. 
 
There can be no assurance that any funding required by the Company will become available to it, and if so, that it 
will be offered on reasonable terms, or that the Company will be able to secure such funding through third party 
financing or cost sharing arrangements. Furthermore, there is no assurance that the Company will be able to secure 
new mineral properties or projects, with or without the Share Consolidation, or that they can be secured on 
competitive terms. 
 
Disclosure controls and procedures 
 
Based on continual evaluations of the Company’s disclosure controls and procedures, the Company’s Chief 
Executive Officer and Chief Financial Officer have concluded that, as of December 31, 2016, the design and 
operation of these disclosure controls and procedures are effective at the reasonable assurance level to ensure 
that material information relating to the Company would be made known to them by others within the entity, 
particularly during the period in which the MD&A and the financial statements contained in this report were being 
prepared. 
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Internal controls over financial reporting 

The Company’s Chief Executive Officer and Chief Financial Officer have designed, or have caused to be designed 
under their supervision, internal controls over financial reporting to provide reasonable assurance regarding the 
reliability of financial reporting and the preparation of financial statements in accordance with IFRS. The chief 
executive officer and chief financial officer concluded that there has been no change in the Company’s internal 
control over financial reporting during the year ended December 31, 2016, that has materially affected, or is 
reasonably likely to materially affect, the Company’s internal controls over financial reporting. 


