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Press Release #99-01
Real del Monte Mining Corporation Announces Option 

Agreement for Magistral with Crown Resources

San Antonio, Texas—February 4, 1999---Real del Monte Mining Corporation (RDM) announces that it has signed an Option to Purchase Agreement with Crown Resources, Inc. (Crown) to acquire RDM’s Magistral del Oro gold property in the state of Durango, Mexico.  Under the agreement Crown will obtain 100%-interest in the property, subject to a retained royalty, by investing $2.45 million over a three-year period.

The 14,000-acre property has excellent potential to host both disseminated bulk-mineable and high-grade vein-type gold mineralization.  The project covers most of the historic Magistral del Oro gold district where in excess of 600,000 ounces of gold were produced in the early 1960s.  The primary target at Magistral del Oro is a series of gold bearing sub-horizontal veins that is over 3,000 feet long and up to 300 feet wide. Surface rock samples containing up to 0.20 ounces of gold per ton are common within this zone. Drilling is planned on the project within six months. 

Crown has agreed to a work commitment of $200,000 in the first year and there is an initial cash payment of $50,000. The property is subject to a sliding scale royalty ranging from 3% when gold prices average less than $325 per ounce to 5% when gold prices are greater than $375 per ounce. An advance royalty payment of $250,000 is due on the third anniversary of the agreement and $500,000 on subsequent anniversary dates. 

Mike Clarke, Vice President of Exploration for RDM, stated “Magistral del Oro is one of a number of outstanding exploration opportunities Real del Monte has in its property portfolio.  We look forward to the consummation of additional agreements to advance development of RDM’s properties in Alaska, Nevada, and Mexico.”

Real del Monte Mining Corporation is a San Antonio-based multinational mining company producing silver, gold, and copper from three operating properties in the United States and Mexico.  The Company’s total reserves include 66.2 million ounces of silver and 594,000 ounces of gold as of December 31, 1997.  The Company’s principal property is the Pachuca silver mine (resources of 86.5 million ounces of silver and 457,000 ounces of gold), which has continuously produced silver for five centuries in central Mexico north of Mexico City.  The Company’s shares trade on the Toronto Stock Exchange under the symbol RMM and on the Stuttgart, Berlin, and Frankfurt Exchanges under the symbol RMI.

Statements in the release that are not historical data are forward looking and involve a number of risks and uncertainties.  These risks include but are not limited to the price of commodities, currencies, production, construction, and permitting or regulatory delays, reserve estimation of tonnage, grade and metallurgical recoveries, exploration success and reserve growth, litigation, capital costs, and other risks that are detailed in the Company’s SEC filings.
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