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MATERIAL CHANGE REPORT 

Item 1. Name and Address of Company 

CMC Metals Inc. (the “Company”) 

Suite 605 – 369 Terminal Avenue 

Vancouver, BC  V6A 4C4 

Item 2. Date of Material Change 

January 21, 2015 and January 22, 2015. 

Item 3. News Release 
 

News Releases dated January 21, 2015 and January 22, 2015 were filed on SEDAR and 

disseminated via Canada Stockwatch and various other approved public media on 

January 21, 2015 and January 22, 2015 respectively. 

Item 4. Summary of Material Change 

The Company clarified information concerning its World Beater Property aka Radcliff 

Property, California, and Silver Hart Property, Yukon, and announced its offering of 

12,500,000 Units at $0.04 per Unit. 

Item 5. Full Description of Material Change 

5.1 Full Description of Material Change 
 

On January 21, 2015, the Company announced that as a result of a review by the British 

Columbia Securities Commission, the Company is issuing the following news release to 

clarify our disclosure regarding the World Beater Gold Property (also referred to as the 

Radcliff Property) located in California and the Silver Hart Property in the Yukon. 

 

World Beater Property (also referred to as the Radcliff Property), Inyo County, 

California 

 

On January 9, 2013 the Company filed a 43-101 Technical Report titled, Updated Report 

on the World Beater Gold Property, Inyo County, California prepared by Steven 

Ristorcelli that disclosed a current mineral resource.  It was determined that the report 

was not compliant with the requirements of NI 43-101 and Form 43-101F1.  The 

Company has filed on January 21, 2015 an amended Technical Report on SEDAR which 

discloses additional information regarding the qualifications of the report author and 

previous metallurgical test work that has been completed on the property. The Company 
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confirms that the mineral resources which were stated as current mineral resources in the 

January 9, 2013 Technical Report remain classified as current mineral resources.   

 

On or about January 9, 2013 the Company posted a Corporate Presentation on its website 

which disclosed technical information regarding the Company’s World Beater (Radcliff 

Property). 

 

On page 13 of the corporate presentation the Company disclosed details of a plan to mine 

a high-grade zone from the Radcliff property for processing at its Bishop mill facility.  

 

In addition to the disclosure on page 13 of the corporate presentation the Company’s 

news releases dated July 18, 2013, March 04, 2014, March 18, 2014, September 24, 

2014, frequently use the word, ”ore”, in reference to the Radcliff Mine.  

 

NI 43-101 considers the use of the word “ore” in the context of mineral resource 

estimates to be potentially misleading because “ore” by definition implies technical and 

economic viability that should only be attributed to mineral reserves.  

 

The presentation and the referenced press releases do not disclose the name and the 

relationship to the issuer of the qualified person who has prepared, supervised the 

preparation of, or approved the scientific and technical information disclosed in the 

presentation. This is required under section 3.1 (a) (b) of NI 43-101. The Company’s 

“corporate presentation” has been removed from the web site and is currently being 

revised by Mr. von Einsiedel, PGeo. who is a director of the Company and acting as the 

Company’s Qualified Person.  The revised presentation will reference the amended 

version of the 43-101 Technical Report filed on SEDAR.  

 

The Company’s current business plan is to selectively mine high grade portions of the 

indicated resource by underground mining and process this material at its nearby Bishop 

mill facility.  The presence of “high grade material” at Radcliff is documented in the 43-

101 compliant Technical Report filed on SEDAR.  

 

The Company does not, currently, have plans to support its production decision with a 

pre-feasibility study or feasibility study as those terms are defined in NI 43-101. Under 

these circumstances, there is increased risk of technical and economic failure for the 

Radcliff project. 

 

 

The Company advises that it has not based its production decision on a feasibility study 

of mineral reserves, demonstrating economic and technical viability, and, as a result, 

there may be an increased uncertainty of achieving any particular level of recovery of 

minerals or the cost of such recovery, including increased risks associated with 

developing a commercially mineable deposit. Historically, such projects have a much 

higher risk of economic and technical failure. There is no guarantee that production will 

begin as anticipated or at all or that anticipated production costs will be achieved. Failure 

to commence production would have a material adverse impact on the Company's ability 
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to generate revenue and cash flow to fund operations. Failure to achieve the anticipated 

production costs would have a material adverse impact on the Company's cash flow and 

future profitability. 

 

On page 14 of the corporate presentation the Company discloses a non-compliant 

resource estimate attributed to the Company’s joint venture partner Pruett Ballarat Inc.  

The Company advises that the statement attributed to Pruett Ballarat is not supported by 

the Company’s Technical Report and the Company hereby retracts this disclosure 

statement.   

 

In the Company’s news release dated March 18, 2014 a non-compliant resource estimate 

is disclosed.  The Company hereby retracts this disclosure statement. 

 

On the home page of the Company’s website under the heading Radcliff Mine and on the 

Projects tab under the heading Radcliff – Mining Operation, the Company discloses 

plans for 2014 to, “continue construction of the 5510 adit towards the high grade drill 

intersects and that the Radcliff Mine will stock pile ore in anticipation of commencement 

of operations of the Bishop Mill and production of concentrate for sale in December 

2014.”  

 

Under the heading Bishop Mill the Company discloses that, “The Bishop Mill will 

operate at 2,000 tons per month and the ore to be processed at the facility will be supplied 

from the 50% Company owned Radcliff Mine near Ballarat, California”.  

 

NI 43-101 considers the use of the word “ore” in the context of resource estimates to be 

potentially misleading because “ore” by definition implies technical and economic 

viability that should only be attributed to mineral reserves. The Company does not, 

currently, have plans to support its production decision with a pre-feasibility study or 

feasibility study as those terms are defined in NI 43-101. Under these circumstances, 

there is increased risk of technical and economic failure for the Radcliff project. 

 

The information concerning the World Beater / Radcliff Mine Project has been removed 

from the Company’s website pending addition of appropriate cautions disclosing the fact 

that such activities are at higher risk of technical and economic failure. 

 

The Company advises that it has not based its production decision at the World Beater / 

Radcliff Mine Project on a feasibility study of mineral reserves, demonstrating economic 

and technical viability, and, as a result, there may be an increased uncertainty of 

achieving any particular level of recovery of minerals or the cost of such recovery, 

including increased risks associated with developing a commercially mineable deposit. 

Historically, such projects have a much higher risk of economic and technical failure. 

There is no guarantee that production will begin as anticipated or at all or that anticipated 

production costs will be achieved. Failure to commence production would have a material 

adverse impact on the Company's ability to generate revenue and cash flow to fund 

operations. Failure to achieve the anticipated production costs would have a material 

adverse impact on the Company's cash flow and future profitability. 
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Silver Hart Property, Yukon 

 

On page 21 of the Company’s corporate presentation the Company made a statement 

regarding the economic viability of the Silver Hart Property.  The Company has not 

completed a pre-feasibility or feasibility study as those terms are defined in NI 43-101 

that supports this statement.   The Company hereby retracts its statement regarding the 

economic viability of the Silver Hart property and has removed the “corporate 

presentation” from the Company’s web site. 
 

The scientific and technical data contained in this news release pertaining to the World Beater / 

Radcliff Mine Project and the Silver Hart Property was prepared under the supervision of Carl 

von Einsiedel, PGeo. who is responsible for ensuring  

 

that the geologic information provided in this news release is accurate.  Mr. von Einsiedel is a 

“non-independent qualified person” as defined under National Instrument 43-101 Standards of 

Disclosure for Mineral Projects. 

 

On January 22, 2015, the Company announced that it has agreed to issue up to 

12,500,000 Units at $0.04 per unit, each unit consisting of one common share and one 

transferable share purchase warrant.  One warrant will be exercisable for one additional 

common share at $0.05 per share for a two year period.  The proceeds derived from the 

total 12,500,000 Unit placement will be used towards our current payables of 

approximately $300,000, our ongoing administrative costs of approximately $100,000, 

and our ongoing costs associate with the further development of the Company’s Bishop 

Mill and Radcliff Property projects held in the US, and the Silver Hart Property held in 

Canada, of approximately $100,000.  A finder’s fees may payable in relation to this 

private placement.  This transaction is subject to TSX Venture Exchange approval. 

 

 

5.2  Disclosure for Restructuring Transactions 

Not Applicable. 

Item 6. Reliance on subsection 7.1(2) or (3) of National Instrument 51–102 

Not applicable. 

Item 7. Omitted Information 

None. 

Item 8. Executive Officers 

The following senior officer of the Company is knowledgeable about the material change 

and this Material Change Report and may be contacted: 
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Jack Bal, Chief Executive Officer, Telephone (604) 605-0166, Email:  

jackbalyvr@gmail.com. 

 

 

Item 9  Date of Report 

 

  This Material Change Report is dated January 22, 2015. 

 

  CMC METALS LTD. 

 

  Per:   “Michael C. Scholz” 

  

  Michael C. Scholz 

  Chief Financial Officer 


