





MAAX ACHIEVES INITIAL BREAKTHROUGH


IN KITCHEN CABINETS AND BATHROOM VANITIES





Sainte-Marie-de-Beauce (Quebec), January 27, 1999 - MAAX Inc. (ticker symbol MXA) announces the signing of an agreement to acquire all the shares of C.E. Cabinets (Novax Modular Group Inc.), a company with its head office in Laval, Quebec. C.E. Cabinets is the third largest manufacturer of kitchen cabinets in Canada and among the leading 35 across North America.





Founded in 1979, C.E. Cabinets has, over the years, emerged in the upscale kitchen cabinet and bathroom vanity market by offering cutting-edge products featuring a European design, consistently maintaining superior-quality standards and developing a unique approach to customer service. Their products are subdivided into five categories. With a distribution network consisting of both home centres as well as kitchen and bath dealers, the company meet the needs of the renovation and new construction markets alike. Geographically, C.E. Cabinets products are currently distributed throughout Canada and in 27 U.S. states.





C.E.Cabinets has two plants in Quebec: one in Laval with 100,000 square feet of floor space, and a 75,000-square-foot facility in Montreal. It also has two regional distribution centres located in Toronto and Vancouver and currently employs more than 250 people.





The transaction amounts to $24,125,000, consisting of $20 million cash and 250,000 shares of MAAX, and is subject to an earnout provision.  The outlays will be assumed directly out of MAAX's liquid assets. The closing is scheduled for March 31, 1999, and will be retroactive to February 28, 1999, subject to a due diligence review and regulatory approvals. The C.E. Cabinets management team will remain in place after the transaction.





“The acquisition of C.E. Cabinets enables MAAX to establish a solid presence in an entirely new market, namely kitchen cabinets and bathroom vanities. C.E. Cabinets will generate a business volume of over $40 million in 1999.  For MAAX, this transaction opens up a window of opportunity in an industry worth approximately US$7 billion across North America. With C.E. Cabinets, MAAX will be present in the two most popular segments of the North American home improvement industry: kitchens and bathrooms. Moreover, these products categories are distributed through the same networks,” indicated Placide Poulin, President and Chief Executive Officer of MAAX. 
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The acquisition of C.E. Cabinets fits in ideally with MAAX's growth strategy. In addition to manufacturing and distributing kitchen cabinets, C.E. Cabinets will be able to benefit from the size of MAAX's distribution network to accelerate its penetration of the bathroom vanity market, a segment in which it has developed the know-how to meet modern bathroom needs with products featuring an innovative design.





Placide Poulin concluded by stating that “C.E. Cabinets meets MAAX's profitability and acquisition criteria perfectly.”





As a result of this transaction, MAAX management expects to record sales of over $450 million for the coming fiscal year while maintaining its profit margin objectives.





MAAX Inc. is among the leading North American manufacturers of bathroom products and spas, with more than 2,200 employees. Following this acquisition, MAAX will operate 20 plants and 9 distribution centres throughout North America. The Company’s common shares trade on the floor of The Montreal Exchange and The Toronto Stock Exchange under the ticker symbol MXA.
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