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Statements in this document may contain forward-looking information. Estimates provided beyond 

October 31, 2024 are based on assumptions of future events and actual results could vary significantly 

from these estimates. The reader is cautioned that assumptions used in the preparation of such information 

may prove to be incorrect.  Events or circumstances may cause actual results to differ materially from 

those predicted as a result of numerous known and unknown risks, uncertainties, and other factors, many 

of which are beyond the control of the Corporation. The reader is cautioned not to place undue reliance on 

this forward-looking information.  

 

Part 1 DATE OF STATEMENT 

 

Item 1.1 Relevant Dates 

 

The effective date of the information provided in this Statement of Reserves Data and Other Oil and Gas 

Information (Form 51-101F1) (the “Statement”) is October 31, 2024, and is for the year ended October 

31, 2024, unless otherwise indicated.  The preparation date of the information being provided in this 

Statement is Mar 17th, 2025. 

Part 2 DISCLOSURE OF RESERVES DATA 

 

Boury Global Energy Consultants Ltd. (“Boury”), independent petroleum consultants, of Calgary, 

Alberta has prepared a report dated February 11, 2025 (the “Report”) in which it has evaluated, as of 

October 31, 2024, the oil and natural gas reserves attributable to the principal properties of Labrador 

Resources Inc. (“Labrador” or the “Corporation”). 

 

The Report also presents the estimated net value of future revenue of Labrador's properties before and 

after taxes, at various discount rates.  Assumptions and qualifications relating to costs, prices for future 

production and other matters are summarized in the notes to the following tables. 

 

The extent and nature of all information supplied by Labrador and/or the operator of its properties, which 

may have included ownership data, well information, geological information, reservoir studies, timing 

and future production, gas sales contract information, current product prices, operating cost data, capital 

budget forecasts and future operating plans, have been relied upon in preparing the Report and were 

accepted as represented without independent verification.  In the absence of such information, Boury 

relied, with the approval of Labrador, upon its opinion of reasonable practice in the industry.  All 

information provided to Boury was as of October 31, 2024, and, accordingly, certain of such information 

may not be representative of current conditions. 

 

The definitions of the various categories of reserves and expenditures are those set out in National 

Instrument 51-101 Standards of Disclosure for Oil and Gas Activities (“NI 51-101”). 

 

It should not be assumed that the present worth of estimated future net revenue represents the fair 

market value of the reserves.  There is no assurance that the escalating price and cost assumptions 

contained in the Report will be attained and variances could be material.  The reserve and revenue 

estimates set forth below are estimates only and the actual reserves and realized revenue may be 

greater or less than those calculated. 
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Item 2.1 Reserves Data (Forecast Prices and Costs) 

The following table discloses, in the aggregate, the Corporation’s gross and net proved reserves, 

estimated using forecast prices and costs, by product type.  “Forecast prices and costs” means future 

prices and costs used by Boury in the Report that are generally accepted as being a reasonable outlook of 

the future, or fixed or currently determinable future prices or costs to which the Corporation is bound. 

 

 
 

The following table discloses, in the aggregate, the net present value of the Corporation’s future net 

revenue attributable to the reserves categories in the previous table, estimated using forecast prices and 

costs, before and after deducting future income tax expenses, and calculated without discount and using 

discount rates of 5%, 10%, 15% and 20%. 
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This table discloses, in the aggregate, certain elements of the Corporation’s future net revenue attributable 

to its proved reserves, its proved plus probable reserves and its proved plus probable plus possible 

reserves, estimated using forecast prices and costs, and calculated without discount. 

 

 
 

This table discloses, by production group, the net present value of the Corporation’s future net revenue 

attributable to its proved reserves, its proved plus probable reserves and its proved plus probable plus 

possible reserves, before deducting future income tax expenses, estimated using forecast prices and costs, 

and calculated using a 10% discount rate. 
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Part 3 PRICING ASSUMPTIONS 

 

Item 3.2 Forecast Prices Used in Estimates 

 

The forecast reference prices used in preparing Labrador’s reserves data are provided in the below table. 

In 2024, Labrador did not have any production or revenue. 
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Part 4 RECONCILIATION OF CHANGES IN RESERVES 

 

Item 4.1 Reserves Reconciliation 

 

The following table provides a reconciliation of Labrador's net reserves. 
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Part 5 ADDITIONAL INFORMATION RELATING TO RESERVES DATA 

 

Item 5.1 Undeveloped Reserves 

 

The following discussion generally describes the basis on which Labrador attributes proved and probable 

undeveloped reserves and its plans for developing those undeveloped reserves. 

 

Proved Undeveloped Reserves 

 

Proved undeveloped reserves are generally those reserves related to wells that have been tested and not 

yet tied-in, wells drilled near the end of the fiscal year, wells further away from gathering systems or 

wells that have been drilled and not yet equipped.  In addition, such reserves may relate to planned infill-

drilling locations, new completions and recompletions. 

 

Probable Undeveloped Reserves 

 

Probable undeveloped reserves are generally reserves tested or indicated by analogy to be productive, 

infill drilling locations and lands contiguous to production. 

 

Item 5.2 Significant Factors or Uncertainties 

 

Boury conducted its independent engineering evaluation on Labrador’s reserves as of October 31, 2024.  

The process of establishing reserves requires significant judgments and decisions based on available 

geological, geophysical, engineering and economic data.  These estimates may change substantially as 

additional data from ongoing development activities and production performance become available and as 

economic conditions impacting oil and gas prices and costs change.   

 

As circumstances change and additional data become available, reserve estimates also change.  Estimates 

made are reviewed and revised, either upward or downward, as warranted by the new information.  

Revisions are often required due to changes in well performance, prices, economic conditions and 

governmental restrictions. 

 

Although every reasonable effort is made to ensure that reserve estimates are accurate, reserve estimation 

is an inferential science.  As a result, the subjective decisions, new geological or production information 

and a changing environment may impact these estimates.  Revisions to reserve estimates can arise from 

changes in year-end oil and gas prices, and reservoir performance.   

 

Item 5.3 Future Development Costs 

 

The following table provides information regarding the development costs deducted in the estimation of 

future net revenue attributable to the Corporation’s reserves.  
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The Corporation expects that such funds will be obtained from internally generated cash flow and equity 

financing. 

 

Part 6 OTHER OIL AND GAS INFORMATION 

 

Item 6.1 Oil and Gas Properties and Wells 

 

ATLEE BUFFALO, ALBERTA 

 

As of October 31, 2024, Labrador had a 51% working interest in 256 hectares of land in the Atlee Buffalo 

area of Alberta.  In 2024, Labrador did not drill or complete any wells at the Atlee Buffalo property. 

 

The following table shows information regarding the Corporation’s wells at October 31, 2024. 

 

Gross (1) Net (2) Gross (1) Net (2) Gross (1) Net (2) Gross (1) Net (2)

Alberta  -  -  6.0  3.0  -  -  2.0  1.0

 -  -  6.0  3.0  -  -  2.0  1.0

(1)

(2)

(3) "Non-Producing" wells does not include plugged and cemented wells, abandoned wells, and cut and capped wells

LABRADOR RESOURCES INC.

OIL AND GAS WELLS

Producing Oil Non-Producing(3) Oil Producing Gas Non-Producing(3) Gas

Wells

TOTAL

"Gross" wells means the number of wells in which the Corporation has a working interest or a royalty interest that may be converted to a 

working interest

"Net" wells means the aggregate number of wells obtained by multiplying each gross well by the Corporation's percentage working interest 

therein
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Item 6.2 Properties with No Attributed Reserves 

 

The following table summarizes, effective October 31, 2024, the gross and net acres of unproved 

properties in which Labrador has an interest and also the number of net acres for which Labrador’s rights 

to explore, develop or exploit will, absent further action, expire within one year.  

 

Gross  

Undeveloped Acres 

Net  

Undeveloped Acres 

Net Undeveloped Acres 

Expiring within One Year 

  

Alberta 640 245 Nil 

    

 

Item 6.3 Forward Contracts 

 

Labrador is not currently party to any forward sale contracts. 

 

Item 6.4 Additional Information Concerning Abandonment and Reclamation Costs 

Labrador estimates the costs to abandon and reclaim all its shut‐in and producing wells, pipelines and 

facilities.  Labrador’s model for estimating the amount and timing of future abandonment and reclamation 

expenditures was created on an operating area level.  Estimated expenditures are based on the Alberta 

Energy Regulator (“AER”) Licensee Liability Rating program (“LLR”) methodology which details the 

cost of abandonment and reclamation costs on a well-by-well basis.  The cumulative yearly costs that will 

be incurred for producing wells are based on the reserve lives of each well provided by Boury. The 

cumulative yearly costs that will be incurred for suspended wells are based on AER Directive 13 and 

Directive 20 guidelines and Labrador’s actual experience with abandoning similar wells.  Abandonment 

costs (excluding salvage values) associated with wells to which reserves were attributed, were deducted 

by Boury in estimating future net revenue and value in the Reserves Reports.  
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Item 6.5 Tax Horizon 

 

The Corporation was not required to pay income taxes the year-end, October 31, 2024.  Based on a 

strategy of re-investing fully all internally generated cash flow in an exploration and development 

program and using its existing income tax pools, Labrador estimates that it will not be required to pay 

income taxes on Total Proved Reserves.  

 

Item 6.6 Costs Incurred 

 

Labrador did not incur expenditure on the Atlee Buffalo property during the year ended October 31, 2024. 

 

Item 6.7 Exploration and Development Activities 

 

Labrador did not drill or complete any wells during the year ended October 31, 2024.  

 

Item 6.8 Production Estimates 

 

The following table summarizes the Corporation's estimated production volumes for 2024 for each 

product type: 

 

 
 

 
 

Item 6.9 Production History 

 

The Corporation's had no production during the financial year ended October 31, 2024. 
 


