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Notice of No Auditor Review of Interim Financial Statements

Under National Instrument 51-102, Part 4, subsection 4.3(3)(a), if an auditor has not performed a
review of interim consolidated financial statements, they must be accompanied by a notice
indicating that the finanical statements have not been reviewed by an auditor.

The accompanying unaudited interim consolidated finanical statements of the company have
been prepared by and are the responsibility of the company's management.

The company's independent auditor has not performed a review of these interim consolidated
financial statements in accordance with the standards established by the Canadian Institute of
Chartered Professional Accountants for a review of interim consolidated financial statements by

an entity's auditor.

(signed) "George Lunick"

George Lunick
President and Chief Executive Officer

(signed) "Anne Dang"

Anne Dang
Chief Financial Officer



Pearl River Holdlngs Limited

Condensed Interim Consolidated Statement of Financial Position

March 31 December 31
2025 2024
{RMB) {RMB)
{Unaudited) {Audited)
Assets
Current assets
Cash and cash equivalents 43,601,347 53,193,406
Tax recoverable - 212,144
Accounts receivable 40,326,596 51,789,495
Other receivables, deposits and prepaid expenses 8,135,996 8,773,851
Inventories 52,816,715 44 420,522
144 880,654 158,389,418
Non-current assets
Property, plant and equipment 38,638,924 38,451,702
Infangible asset 702,569 873,069
Deferred tax asset 11,672,281 11,913,868
Deposits and prepaid expense 3,354,869 3,489,906

Right of use assets

Total assets

Liabilities

Current liabilities
Accounts payable and accrued liabilities
Deferred liabilities
Currant portion of bank borrowings
Financial fiability at FVTPL {nole 8)
Lease liability {note 7)
Taxes payable

Non-current liabilities
Deferred liability
Bank borrowings
Lease liability (note 7)
Financial liability at FVTPL {note 8)
Deferred tax

Total Liabllities

Equity

Share capital

Contributed surplus

Accumulated other comprehensive income
Surplus

Total equity atiributable to common shareholders
Non-controlling interest

Total equity
Total liabilities and equity

Commitments (Nofe 4)

Approved by the Board:

{Signed) "George Lunick" , Director
(Signed) "Jorge Enrique Autrique Ruix" , Director

42 255 335

,255, 45,472 419

92 466,540 100,200,964

241,404,632 258,590,382
26,012,637 36,329,715
2,978,057 2,339,964
14,582,560 15,783,148
1,247, 499 1,247,499
3,564,621 5,200,531

- 1,101,079

48,385,374 62,001,936

8,800,000

-

7,900,000
42262975 44,034,152
10627,853 _ 11,556,831
61,690,828 __ 63,490,983

110,076,202 _ 125,492,919
52,242,949 52,242,949
9,130,209 9,130,209
1,156,444 3,815,859
32615354 _ 31,377,827
95,144,956 96,566,844
36,183.474 36,530,619
131,328,430 133,097.463
241,404,632 258,590,382

The accompanying notes form an integral part of these condensed interim consolidated financial statements,



Pearl River Holdings Limited

Condensed Interim Consolidated Statements of Operations

(Unaudited)
For the three months ended
March 31
2025 2024
RMB RMB
Revenue 80,109,314 65,035,407
Cost of Goods Sold 58,910,654 49,428,229
Gross Profit 21,198,660 15,607,178
Expenses
General and Administrative 13,526,002 11,054,671
Selling 3,437,158 3,068,102
Finance 687,349 147,955
Interest on long term debt 149,179 121,814
Depreciation 1,332,748 237,986
Depreciation (ROUA) 502,531 892,127
19,634,967 15,522,655
Other Items
Net exchange gain/(loss}) (423,916) 738,913
Other income and (expense) 147,165 388,741
(276,751) 1,127,654
Earnings before income taxes 1,286,942 1,212,177
Corporate Income Tax {398,029) -
Net income for the period 888,913 1,212,177
Net income attributable to:
Common shareholders 1,237,527 905,553
Non-controlling interest (348,614) 306,625
888,913 1,212,178
Earnings per share attributable to common shareholders:
Basic 0.0453 0.0332
Fully diluted 0.0412 0.0301

The accompanying notes form an integral part of these condensed interim consolidated financial statements.



Pearl River HoldingLs Limited

Condensed Interim Consolidated Statements of Comprehensive Income (Loss)
(Unaudited)

CUHIIPITHISHRIVG NG (IVaD) VI F F WSy o T T SN

Comprehensive income (loss) attributable to:
Common shareholders (1,421,888) 2,587,962
Non-controlling interest (348,614) 306,625
(1,770,502) 2,884,587

The accompanying notes form an integral part of these condensed interim consolidated financial statements.



Pearl River Holdings Limited

Condensed Interim Consolidated Statements of Cash Flows
{Unaudited)

For the three months ended
March 31
2025 2024
RMB RMB
Cash flows provided by (used for):
Operating activities
Net income for the period 868,913 1,212,178
Add items not requiring cash
Depreciation 1,332,748 237,986
Depreciation (ROUA) 502,531 892,127
2,724,192 2,342,201
Changes in non-cash working capital balances
Accounts recelvable 11,462,899 2,122,020
Deferred tax asset 341,587 3,997,017
Inventories {8,396,183) (15,130,869)
Other receivables, deposits and prepaid expenses 637,855 3,166,820
Deposit, prepaid 135,037 -
Intangible asset 170,500 69,200
Right-of-use asset 3,217,084 5,353,586
Accounts payable and accrued liabilities {10,317,078) 7,727,208
Lease Liability (1.635,910) (3,192,730)
Financial liability FVTPL - (910,870)
Taxes (1,101,079 (1,060,867)
Deferred liabilities 638,093 272,408
Non current lease liability {1,771,177) (4,097,622)
Deferred taxes {(928,978) (3,997,017)
(7,547 360} (5,681,615)
Cash flows from operating activities {4,823,168) {3,339,324)
Investing activities
Acquisition of capital assets (1.775,284) (2,697,780)
Short term investments 212,144 (5,393,478)
o T, My ] L | . Al - akle il e 4 E297 4 AN 19 A04A RS
Supplemental cash flow information:
Income Taxes paid
Foreign value added tax, net 2,813 2,813

The accompanying noles form an integral part of these condensed interim consolidated financial statements.




Pearl River Holdings Limited

Cash Flow calculations

Change in amounts

RMB
March 31 December 31
2025 2024
(RMB) {RMB}
(Unauited) (Auditeq)
Assots
Approved by the Board:

(Signed) “Geoarge Lunick” , Director
(Signed) "Juan Autrique” , Director

The accompanying notes form an integral part of these condensed interim consolidated financial stataments.
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DT PUTAUT IS AL, anug IlllUUgll WS SUUSIJIANED, Fadll mIvel Fiasics, MU riasuss, Ruudiman o prises, nou wow
Enterprises, Red Door China, Guangzhou Rodman Plastics, Rodman (CA) Cambodia, Glowpear Pty Limited and
primarily operates in China, Australia and Cambodia. Its principal business activities are the manufacturing and
distribution of plastic products to customers in China, Australia and the United States of America.

2. New accounting standards and amendments

The Corporation adopted the following new accounting standards which did not have a material impact on these
financial statements:

Amendment to IAS 21 Lack of Exchangeability’

The adoption of this standard did not have any material impact on the Group's accounting
policies.

3. Basls of presentation

These interim Consolidated Financial Statements have been prepared in accordance with International Financial
Reporting Standards ("IFRS") as issued by the International Accounting Standards Board ("IASB™) applicable to the
preparation of interim financial statements, including International Accounting Standard 34, ‘Interim Financial
Reporting” (“lAS 34"} and have been prepared following the same accounting policies and method of computation as
the annual Consolidated Financial Statements for the year ended December 31, 2024. The disclosures provided below
are incremental to those included with the annual Consolidated Financial Statements. Certain information and
disclosures normally included in the notes to the annual Consclidated Financial Statements have been condansed or
have been disclosed on an annual basis only. Accordingly, these interim Consolidated Financial Statements should
be read in conjunction with the annual Consoclidated Financial Statements for the year ended December 31, 2024
which have been prepared in accordance with IFRS as issued by IASB.

These interim condensed consolidated financial statements were approved by the Board of Directors on December 22,
2025.

Functional n

The Group operates in countries with different currencies. All companies have, as their functional currency, the local
currency of the country in which they operate, which is their primary economic environment.

The consolidated financial statements are prasented in Chinese Yiran Renminbi ("RMB”) and have been translated to
RMB in accordance with IAS 21 - The Effects of Changes in Foreign Exchange Rates as it relates to foreign operations.




Pearl River Holdings Limited

Condensed Notes to the Interim Consolidated Financial Statements
Three months ended March 31, 2025
{(Unaudited}

4. Matoerial accounting policies
(a) Basis of consolidation

The consolidated financial statements comprise the financial statements of the Corporation and its subsidiaries {note
19). Intercompany transactions and balances together with unrealized profits are eliminated in full in preparing the
consalidaled financial statements. Unrealized losses are also eliminated unless the transaction provides evidence of
impairment on the asset transferred in which case the loss is racognized in profit or loss.

Changes in the Group's interests in subsidiaries that do not result in a loss of control are accounted for as equity
transactions. The carrying amounts of the Group's interest and the non-controlling interests are adjusted to reflect the
changes in their relative interests in the subsidiaries, Any difference between the amount by which the non-controlling
interests is adjusted and the fair value of the consideration paid or received is recognized directly in equity and attributed
to owners of the Corporation.

When the Group loses control of a subsidiary, the profit or loss on disposal is calculated as the difference between (i)
the aggregate of the fair value of the consideration received and the fair value of any retained interest and (ir) the
previous carrying amount of the assets (including goodwill), and liabilities of the subsidiary and any non-controlling
interests. Amounts previously recognized in other comprehensive income in relation to the subsidiary are accounted
for in the same manner as would be required if the relevant assets or liabilities were disposed of.

Subsequent to acquisition, the carrying amount of non-controlling interests is the amount of those interests at initial
recognition plus the non-controlling interests’' share of subsequent changes in equity. Total comprehensive income is
attributed to non-controlling interests even if this results in the non-controlling interests having a deficit balance.

(b) Subsidiaries

A subsidiary is an entity over which the Corporation is able to exercise control. Control is achieved when the
Corporation, directly or indirectly, has the power to govern the financial and operating policies of an entity so as to
obtain benefits from its activities. In assessing control, potential voting rights presently exercisable are taken into
account. Control is reassessed whenever facts and circumstances indicate that there may be a change in any of these
elements of control.

QULEIN PENEMS oM (3 CUVAIES. I d38Sessing CUNuol, PoIenuadl voung fgnis presenuy exercisanie are aken Ino
account. Cantrol is reassessed whenever facts and circumstances indicate that there may be a change in any of these
elements of control. De-facto control exists in situations where the Corporation has the practical ability to direct the
relevant aclivities of the investee without holding the majority of the voting rights. In determining whether de-facto
control exists, the Comporation considers all relevant facts and circumstances, including; » The size of the Corporation’s
voting rights relative to both the size and dispersion of other parties who hold voting rights; « Substantive potential



Pearl River Holdings Limited

Condensed Notes to the Interim Consoclidated Financial Statements
Three months ended March 31, 2025
(Unaudited)

voting rights held by the Corporation and other parties who hold voling rights; « Other contractual arrangements: and
Historical patterns in voting attendance.

(c) Property, plant and equipment

Property, plant and equipment are stated at historical cost less accumulated depreciation and any accumulated
impairment losses. Historical cost includes its purchase price and the costs directly attributable to the acquisition of
the items.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as appropnate, only
when it is probable that future economic benefits associated with the item will flow to the Group and the cost of the item
can be measured reliably. The carrying amount of the replaced part is derecognized. All other repairs and maintenance
are recognized as an expense in profit or loss during the financial period in which they are incurred.

Property, plant and equipment are depreciated so as to write off their cost net of expected residual value of 10% over
their estimated useful lives on a straight-line basis. The useful lives, residual value and depreciation method are
reviewed and adjusted, if appropriate, at the end of each reporting period.

The estimated useful lives for each category of property, plant and equipment are as follows:

Furniture and eguipment 3-5 years
Machinery 8-20 years

Motor vehicles 5-10 years

Molds 5 years

Leasehold improvements Over the lease term

An asset is written down immediately to its recoverable amount if its carrying amount is higher than the asset’s
estimated recoverable amount. Right-of-use assets are depreciated over the shorter period of the lease term and the
useful life of the underlying asset. If the lease transfers ownership of the underlying asset or the cost of the right-of-use

aceat raflacte that tha (irnnn avnacte tn avarciea a nurrhaeas antinn  tha ralatand rinht.nfaien acest ie danrariatad Avar

Imes The estlmated useful life and amortizalion method are re\newved at the end of each reporting pericd, with the
effect of any changes in estimate being accounted for on a prospective basis.

The group amortizes intangible assets with limited useful lives using the straight-line method over the follow periods:
Software 3-5 years



At inception of a contract, the Group assesses whether a contract is, or contains, a lease. A contract is, or contains, a
lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration. To assess whether a coniract conveys the right to control the use of an identified asset, the Group uses
the definition of a lease in IFRS 16.

As a lessee

At commencement or on modification of a contract that contains a lease component, the Group allocates the
consideration in the contract to each lease component on the basis of its relative stand-alone prices. However, for the
leases of property the Group has elected not to separate non-lease components and account for the lease and
non-lease components as a single lease component.

The Group recognizes a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset
is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payments
made at or before the commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle
and remove the underlying asset or to restore the underlying asset or the site on which it is located, less any lease
incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the
end of the lease term, uniess the lease transfers ownership of the underlying asset to the Group by the end of the lease
term or the cost of the right-of-use asset reflacts that the Group will exercise a purchase option. In that case the
right-of-use asset will be depreciated over the useful life of the underlying asset, which is determined on the same basis
as those of property and equipment. In addition, the nght-of-use asset is periodically reduced by impaiment losses, if
any, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined,
the Group's incremental borrowing rate. Generally, the Group uses its incremental borrowing rate as the discount rate.

The lease liability is measured at amortized cost using the effective interest method. It is remeasured when there is a
change in future lease payments arising from a change in an index or rate, if there is a change in the Group's estimate
of the amount expected to be payable under a residual value guarantes, ifthe Group changes its assessment of whether
it will exercise a purchase, extension or termination option or if there is a revised in-substance fixed lease payment,



right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to
zero

Short-term leases and leases of low-value assets

The Group has elected not to recognize right-of-use assets and lease liabilities for leases of low-value assets and
short-term leases. The Group recognizes the lease payments associated with these leases as an expense on a
straight-line basis over the lease term.

(f) Financial Instruments
(i} Financial assets at amortized cost

A financial asset is initially measured at fair value plus, for an item not at fair value through profit or loss ("FVTPL"),
transaction costs that are directly attributable to its acquisition or issue. An accounts receivable without a significant
financing component is initially measured at the transaction price.

Assets that are held for collection of contractual cash flows where those cash flows represent solely paymenis of
principal and interest are measured at amortized cost. Financial assets at amortized cost are subsequently measured
using the effective interest rate method. Interest income, foreign exchange gains and losses and impairment are
recognized in profit or loss. Any gain on derecognition is recognized in profit or loss.

(ii) Impaiment loss on financial assets at amortized cost

The Group recognizes loss allowances for expected credit loss (“ECL") on accounts and other receivables. The ECLs
are measured on either of the following bases: (1) 12-month ECLs: these are the ECLs that result from possible default
events within the 12 months after the reporting date: and (2) lifetime ECLs: these are ECLs that result from all possible
default events over the expecled life of a financial instrument. The maximum period considered when estimating ECLs
is the maximum contractual period over which the Group is exposed to credit risk.

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the difference betwean all
contractual cash flows that are due to the Group and all the cash flows that the Group expects to receive. The shortfall
is then discounted at an approximation to the assets’ original effective interest rate.

The Group has elected to measure loss allowances for accounts receivable and contract assets (if any) using IFRS 9
simplified approach and has calculated ECLs based on lifetime ECLs. The Group has established a provision matrix
that is based on its historical credit loss experience, adjusted for forward-looking factors specific to the debtors and the
economic environment.

When detemmining whether the credit risk of a financial asset has increased significantly since initial recognition and
when estimating ECL, the Group considers reasonable and supportable information that is relevant and available
without undue cost or effort. This includes both quantitative and qualitative information analysis, based on the Group's
historical experience, informed credit assessment, and forward-looking information.

The Group assumes that the credit risk on a financial asset has increased significantly if it is more than 90 days past
due.

The Group considers a financial asset to be credit-impaired when: (1) the borrower is unlikely to pay its credit obligations
to the Group in full, without recourse by the Group to actions such as realizing security {if any is held); or (2) the financial
asset is more than 120 days past due.
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Financial liabilities may be designated upon initial recognition as at FVTPL if the following criteria are met: (i) the
designation eliminates or significantly reduces the inconsistent treatment that would otherwise arise from measuring
the liabilities or recognizing the gains or losses on them on a different basis; (ii} the liabilities are part of a group of
financial liabilities which are managed and their performance is evaluated on a fair value basis, in accordance with a
documented risk management strategy; or (jii) the financial liability contains an embedded derivative that would need
to be separately recorded,

Subsequent to initial recognition, financial liabilities at FVTPL are measured at fair value, with changes in fair value
recognized in profit or loss in the period in which they arise, except for the gains and losses arising from the Group's
own credit risk which are presented in other comprehensive income with no subsequent reclassification to the statement
of profit or loss. The net fair value gain or loss recognized in the statement of profit or loss does not include any interest
charged on these financial liabilities

(iv) Effective interest method

The effective interest method is a method of calculating the amortized cost of a financial asset or financial liability and
of allocating interest income or interest expense over the relevant period. The effective interest rate is the rale that
exactly discounts estimated future cash receipts or payments through the expectad life of the financial asset or liability,
or where appropriate, a shorter period.

{v) Derecognition

The Group deracognizes a financial asset when the contractual rights to the future cash flows in relation to the financial
asset expire or when the financial asset has been transferred and the transfer meets the criteria for de-recognition.
Financial liabllities are derecognized when the obligation specified in the relevant contract is discharged, cancelled or
axpires.

{9) Inventories

Inventories are initially recognized at cost, and subsequently at the lower of cost and net realizable value. Cost
comprises all costs of purchase, direct labor, manufacturing overhead and other costs incurred in bringing the
inventories to their present location and condition. Cost is calculated using the weighted average method. Net realizable
value represents the estimated selling price in the ordinary course of business less the estimated costs necessary to
complete the sale.



profit or loss, except for taxes that relate to items recognized in other comprehensive income.

Current taxes on income are the sum of taxes levied on the results before taxes, in the countries where those results
were generated, based on local tax regulations and against tax rates of the applicable year. Tax-exempt income and
expenses not deductible for tax purposes are taken into account in calculating taxes on income.

Deferred tax assets and liabilities are recognized in respect of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the corresponding amounts used for tax purposes. Except for
goodwill and recognized assets and liabilities that affect neither accounting nor taxable profits, deferred tax liabilities
are recognized for all temporary differences. Deferred tax assets are recognized to the extent that it is probable that
taxable profits will be available against which deductible temporary differences can be utilized. Deferred tax is measured
at the tax rates expected to apply in the period when the liability is settled or the asset is realized based on tax rates
that have been enacled or substantively enacted at the end of reporting period.

Deferred tax liabilities are recognized for taxable temporary differences arising on investments in subsidiaries,
associates and jointly controlled entities, except where the Group is able to controt the reversal of the temporary
difference and it is probable that the temporary difference will not reverse in the foreseeable future.

(i) Foreign currency

In preparing the financia! statements of the individual entities, transactions in currencies cther than the entity’s functional
currency (foreign currencies) are recorded at the rates of exchange prevailing at the dates of the transactions. At the
end of eéach reporting period. monetary items denominated in foreign currencies are retranslated at the rates prevailing
at the end of @ach reporting period. Non-monetary itams carnied at fair value that are denominated in foreign currencies
are retranslated at the rates prevailing at the date when the fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency are not retranslated

Exchange differences arising on the settiement of monetary items, and on the transiation of monetary items, are
recognized in profit or loss in the period in which they arise, Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in profit or loss for the period except for differences arising on the
retranslation of nonmonetary iterms in respect af which gains and losses are recognized in other comprehensive income,
in which case, the exchange differences are also recognized in other comprehensive income,

On consolidation, income and expense items of foreign operation are translated into the presentation currency of the
Group, Renminbi, at the average exchange rates for the year, unless exchange rates fiuctuated significantly during the
period, in which case, the rates approximating to those ruling when the transactions took place are used. All assets
and liabifities of foreign operations are translated at the rate ruling at the end of reporting period. Exchange differences
arising, if any, are recognized in other comprehensive income and accumulated in equity as foreign exchange reserve
and attributed to minerity interests as appropriate. Exchange differences recognized in profit or loss of group entities'
separate financial statements on the translation of long-term monetary items forming part of the Group's net investment
in the foreign operation concerned are reclassified to other comprehensive income and accumulated in equity as foreign
exchange reserve.



Pearl River Holdings Limited

Condensed Notes to the Interim Consolidated Financial Statements
Three months ended March 31, 2025
(Unaudited)

(i) Revenue recognition
(i) Sales of goods

Revenue from the sale of plastic products is recognized when conirol of the products has been transferred to the
customer, the customer has accepted the products, and there are no unfulfilled obligations that could affect the
customer's acceptance of the products, The point in time at which control transfers depends on the terms of the sales
contracts, with Free on Board (FOB}) shipping paint being the most commonly used shipping term. The transaction price
is determined based on a stand-alone selling price specified in the sales contract with the customer. There is no
significant financing component in these contracts.

For certain sales contracts with wholesale distributors, sales rebates are agreed upon at contract inception. Revenue
is recognized on a net basis after deducting the estimated provision for sales rebates.

(ii) Interest income

Interest income is recognized as it accrues under the effective interest method using the rate that exactly discounts
estimated future cash recaipts through the expected life of the financial asset to the gross carrying amount of the
financial asset. For financial assels measurad at amortized cost that are not credit-impaired, the effective interest
rate is applied to the gross carrying amount of the asset.

(m} Employees’ benefits
(a) Short term benefils

Employee entitlements to annual leave and long service leave are recognized when they accrue to employees. A
provision is made for the estimated liability for annual leave and long service leave as a result of services rendered by
employees up to the end of each reporting period.

(b) Pension obligations

For employees in Hong Kong, the Group participates in a master trust scheme provided by an independent Mandatory
Provident Fund ("MPF") service provider to comply with the requirements under the MPF Schemes Ordinance.
Contributions paid and payable by the Group to the scheme are charged to the profit or loss as incurred. For employees
in the PRC, the Group contributes to a state-sponsored retirement plan. The Group's contributions to the defined
contribution retirement scheme are expensed as incurred.

(o) Segment reporting

Segments are geographical areas and are reported in a manner consistent with internal reporting provided to the chief
operating decision-maker. The chief operating decisionmakers, who are responsible for allocating resources and
assessing performance of the segments, has been identified as the Board of Directors of the Group. The information
with regard to these geographical areas I1s included in a separate note within these financial statements.

(p) Business combination

Acquisitions of businesses are accounted for using the acquisition methed. The consideration transferred in a business
combination is measured at fair value, which is calculated as cash paid by the Group to acquire control of the acquiree.

The identifiable assets acquired and liabilities assumes are recognized at their fair value at the acquisition date,
provided they meet the definitions of an asset and a liability in the Conceptual Framework for Financial Reporting.



Pearl River Holding; Limited

Condensed Notes to the Interim Consolidated Financial Statements
Three months ended March 31, 2025
(Unaudited)

Goodwiil is recorded as the excess of the cash consideration paid over the net amount of net identifiable assets acquired
and liabilities assumed. In the case of acquiring a company with negative net worth, where liabilities exceed assets,
goodwill arises when the cash paid exceeds the negative net worth {fair value of net liabilities}. If the net fair value of
identifiable assets and (iabilities exceeds the cash consideration, the excess is recognized immediately in profit or loss
as a gain on bargain purchase.

Goodwill is tested for impairment annually, or more frequently if events or ¢changes in circumstances indicate that it
might be impaired, and is carried at cost less accumulated impairment losses, if any.

CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group's accounting palicies, the management is required to make judgments, estimates and
assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other sources. The
estimates and assaciated assumptions are based on historical experience and other factors that are considered to be
relevant.

Actual results differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimate is revised if the revision affects only that periods, or in the period of the
revision and future periods if the revision affects both current and future periods

In the process of applying the Group’s accounting policies, management has made the following judgments apart from
those involving estimation as discussed below, which have the most significant effect on the amounts recognized in
the financial statements.

In determining whether an asset is impaired or the event previously causing the impairment no longer exists, the Group
has to exercise judgment in the area of asset impairment, particularly in assessing:

(1) whether an event has occurred that may affect the asset value or such event affecting the asset value has not been
in existence; (2) whether the carrying value of an asset can be supported by the net present value of future cash flows
which are estimated based upon the continued use of the asset or de-recognition; and (3) the appropriate key
assumptions to be applied in preparing cash flow projections including whether these cash flow projections are
discounted using an appropriate rate. Changing the assumptions selected by management to determine the level of
impairment, including the discount rates or the growth rate assumptions in the cash flow projections, could materially
affect the net present value used in the impairment test.

Key sources of estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the end of each reporting
period that have a significant risk of causing a material adjustment to the carrying amounts of the Corporation's and
the Group's assets and liabilities within the next financial year are discussed below.

Provision against slow-moving inventories

Provision for slow-moving inventories is made based on the ageing and estimated net realizable value of inventories.
The assessment of the provision required involves management judgment and estimates. Where the actual outcome
or future expectation is different from the original estimate, such differences will impact the carrying value of inventories
and provision charged or reversed in the period in which the estimate has been changed.



rate ("IBK") of the reievant lessee to measure lease llabiities. | ne IBK 1S the rate or Interest nat e Iessee would have
to pay to borrow over a similar term, and with a similar security, the funds necessary to obtain an asset of a similar
value to the right-of-use asset in a similar economic environment. The IBR therefore reflects what the lessee would
have to pay, which requires estimation when no observable rales are available or when they need to be adjusted to
reflect the terms and conditions of the lease. The Group estimates the IBR using observable inputs such as market
interest rates when available.

To determine the IBR, the Group: -

Where possible, use recent third-party financing received by the individual lessee as a starting point, adjusted to reflect
changes in financing conditions since third party financing was received; and - Makes adjustments specific to the lease,
&.g. term, country, currency and security.

Impairment of accounts receivables

The provision rate of accounts receivables is made based on assessment of their recoverability and ageing analysis of
accounts receivables as well as other quantitative and qualitative information and on management's judgement and
assessment of the forward-looking information. At the end of reporting period, the historical cbserved default rates are
updated and changes in the forward-looking estimates are analyzed. The assessment of the correlation between
historical observed default rates, forecast of economic conditions and ECLs is a significant estimate. The amount of
ECLs is sensitive to changes in circumstances and forecast of economic conditions. The Group's historical credit loss
expariance and forecast of economic¢ conditions may also not be representative of customer's actual default in the
future.

Income tax and deferred tax

Certain entities within the Group are subject to income taxes in the PRC. There are certain transactions and calculations
for which the ultimate tax determination is uncertain during ordinary course of businesses. Where the final tax outcome
of these matters is different from the amounts that were initially recorded, such differences will impact the income tax
and deferred tax provisions in the period in which such determination is made.

Level Z: Ubservable direct or indirect inputs other than Level 1 inputs; and

Level 3: Unobservable inputs (ie. Not derived from market data)



5. Commitments

Under the terms of operating leases for its office and manufacturing premises, the Corporation is obligated lo make
the following minimum rental payments exclusive of occupancy costs over the following years

The present value of the future lease payments are analyzed as:

2025 2024
Current liabilities 3,564,621 4,758,117
Non-current liabilities 42,262,975 4,808,740
45,827,596 9,566,857

6. Related party transactions
Transactions between the Company and its subsidiaries, which are related parties of the Company, have been

eliminated on consolidation and are not disclosed in this note. Details of transactions betweaen the Group and
other related parties are disclosed below.

{a) During the year, the Corporation had the following other transactions included in general and administrative
expenses with related parties:

2025 2024

Administrative fees incurred with a Corporation
controlied by a director of the Corporation RMB 341,744 RMB 104,017

Included in this amount is RMB 44,310 in accounts payable and accrued liabilities at March 31, 2025.
{b} The remuneration of directors and other members of key management during the year was as follows:
2025 2024
Management salary and benefits RMB 710,374 RMB 668,750

These transactions have been recorded in the financial statements at the exchange amount, which is the amount
of consideration established and agreed to by the related paries. Management is of the opinion that these
transactions were undertaken under similar terms and conditions as those with non-related parties.



Information regarding the Group's reportable operating segments as provided to the Group’s chief operating
decision makers for the purposes of resources allocation and assessment of segment performance for the period
derived only from trading of plastic products.

In presenting information on the basis of geographical sagments, segment revenue is based on the geographical
lacation of customers. Segment assets and capital expenditures are based on the geographical location of the
assets.

The following table's present revenue and assets information for the Group's geographical segments:

2025 2024
RMB RMB
The PRC 39,593,453 30,901,861
Australia 11,724,181 15,339,383
USA 28,791,867 19,921,818
80,109,314 66,163,062

Segment assets
The PRC 69,318,064 89,113,621
Australia 13,378,846 15,871,895
Usa 24,951,401 12,159,628
Hong Keng 129,753,629 54,543,344
Cambodia 22,721,084 5
Canada 4,002,693 18,172,136

241,404,632 189,860,624




9. Financial Risk Management

The main risks arising from the Group's financial instruments in the normal course of the Group's business are credit
risk, liquidity risk, interest rate risk and currency risk.

These risks are limited by the Group's financial management policies and practices described below.
Credit risk
The Group's credit risk is primarily attributable to cash, and accounts and other receivables.

The carrying amounts of cash, short term investments, accounts receivable, and other recsivables represent the
Group's maximum exposure to credit risk in relation to its financial assets. The objeclive of the Group's measures to
manage credit risk is to control potential exposure to recoverability problems.

The Group has not used any financial instruments to hedge potential fluctuations in interest rates.



the functional currency of the operations to which they relate. 1he currency giving nise 10 this nisk 1s primarily United
States Dollar (USD) and Australian Dollar (AUD).

Most subsidiaries operate in Hong Kong and the People’'s Republic of China (PRC), with aperating assets and
transactions mainly denominated and settled in HKD and RMB, the functional currencies of these entities. A newly
incorporated subsidiary in Cambodia has USD as its functional currency, while another subsidiary in Australia used
AUD.

RMB is not freely convertible into other currencies. However, under Mainland China's Foreign Exchange Control
Regulations and Administration of Settlement, Sale and Payment of Foreign Exchange Ragulations, the Group is
permitted to exchange RMB for other currencies through banks authorized to conduct foreign exchange business.

The Group is exposed to currency risk primarily through transactions that are denominated in a currencies other than
the functional currency of the entities to which they relate. The primary operations of the Group's subsidiaries are
located in the PRC with most of the operating assets and transactions denominated and settled in Renminbi, which is
the functional currency of the majority of the Group's subsidiaries. The entity does nat have significant financial
assets and liabilities or transactions denominated in currencies that are not the functional currency of the entities in
which they relate. As a result, the Group does not have significant exposure to risk resulting from changes in foreign
currency exchange rates.

Price risk
The Group is not exposed to any commodity price risk.
10. Capital Management

The Group's objective of managing capital are to safeguard the Group's ability to continue as a going concern in
order to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal capital
structure to reduce cost of capital.

In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to
shareholdars, return capital to shareholders, issue new shares or sell assets to reduce debts. There have been no
changes in management's process of managing capital nor in management’s definition of what constitutes capital.

The capital structure of the Group consists of equity attributable to common shareholders of the Corporation.



Country of Percentage of Percentage of
incorporation ordinary shares ordinary shares
Name of and held by the Group held by the Group
Company operation Currency {2024) (2023) Principal acti
Direclly  Indirectly  Directly  Indirectly

Pearl River

Plastics

Limiled {"PRPL"}  BVI HKD 100.0% 100.0% Investment hold

Roedman Plastics

Company Limited

{"RPC") Heng Kong HKD 100.0% 100.0%  Investment hold

Rodman

Enterprises Trading in plasti

Limited (“REL")* Hong Keng HKD 100.0% 100.0%  products

Guangzhou

Rodman

Industrial Design People's

Services Co. Ltd.  Republic of Trading in plasti

(*GRIDS") China RMB 100.0% 100.0%  products

Rodman

International Trading in plasti

Limited ("RIL") Hong Kong HKD 100.0% 100.0%  products

Guangzhou

Rodman People’s Manufacturing @

Plastics Company Republic of 64.0% 64.0% trading of plastic

Limited (“GRPC")  China RMB {note 21) (note 21)  products

Rodman (CDA) 100%

Limited Canada CAD (note 21) NIA Investment hold
Manufacturing a

Rodman CA trading of plastic

{Cambodia) Ltd Cambodia usD 65% N/A products

Glowpear Inc. Canada CAD 100% NfA Investment hold
Manufacturing a
trading of plastit

Glowpear Pty Ltd  Australia AUD 100% N/A products

* In November 2022, REL signed an agreement with a non-controlling shareholder for the acquisition
of the remaining 21% equity interest in RIL (note 28). The transaction will be completed in 5

transactions until June 30, 2025.



shares, ISsuable In senes unimited number OF $econa prererrea snares, issuapie in senes

b) Issued:
2025 2024
Number of Amount Number of Amount
Common RMB Common RMB
Shares Shares
Balance, beginning of and end of year 27,309,927 52,242,949 27,300,927 52,242,949
c) Weighted average number of shares:

The basic and diluted weighted average number of shares outstanding for the years ended 31 December 2024 and
2023 are 27,308,927.

d) Stock options

Under the Corporation's stock option plan, the aggregate number of common shares that may be reserved for
issuance pursuant to options shall not exceed 10% of the outstanding common shares at the time of the granting of
an option, less the aggregate number of common shares then reserved for issuance pursuant to any other share
compensation arrangement. The exercise price per common share for option granted shall not be less than the
market price. Every option shall have a term not exceeding and shall expire no later than ten years after the date of
grant. The options granted under this plan may not be assigned or transferred. The Board of Directors shall
determine the manner in which an option shall vest and become exercisable.

On December 17, 2024, 1,000,000 ten-year stock oplions were granted to directors and officer. The stock options
vested immediately and have an exercise price of RMB 1.19 (CAD: $0.23). The stock options were valued using the
Black Scholes Model with a volatility of 131.59%, discount rate of 3.14% and 0% annual rate of dividends. Share
based compensation of RMB 656,438 (2023: nil) has been recognized for the 2024 fiscal year.

As at December 31, 2024, there are 2,500,000 {(2023: 2,820,000) stock options outstanding and exercisable ata

weighted average price of RMB 1.19 (CAD: $0.23) per share and have a weighted average life remaining of 7 years.

During fiscal 2024, no (2023: 500,000) stock options were forfeited and 1,320,000 (2023: Nil) stock options expired
unexercised.

As at December 31, 2023, there are 2,820,000 {2022: 3,320,000) stock options outstanding and exercisable at a

weighted average price of RMB 1.35 (CAD: $0.26) per share and have a weighted average life remaining of 5 years.

During fiscal 2023, 500,000 (2022: nil) stock options were forfeited and no (2022: 1,730,000) stock options expired
unexercised.



consideration of $1.00 USD and forgiveness of loan of RMB 1,398,322.

15. SUBSEQUENT EVENTS AFTER THE REPORTING PERIOD

On June 30, 2025, the Company completed the acquisition of the remaining 21% non-controlling interest in RIL by
making the final tranche payment of RMB 1.616,466 in accordance with the share purchase agreement.

In 2025, changes in U.S. government policy, including increased tariffs on imports from the People's Republic of
China (PRC), pose significant risks and uncertainties for the Company. These tariff actions have materially increased
the cost of goods exported to the United States, impacting production costs, supply chain dynamics, and custorer
pricing. The Company faces potential challenges such as elevated input costs, disruptions in supply chain availability,
and reduced demand due to higher prices passed on to U.S. customers. These factors may adversely affect the
Company's profit margins and markel competitiveness. Management actively monitors tariff developments and their
potential impact on operating results and financial position, incorporating these risks into forward-looking estimates
and disclosures in the annual financial statements.
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