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MANAGEMENTŇS DISCUSSION AND ANALYSIS 
BASIS OF PRESENTATION AND DESCRIPTION OF THE COMPANY 
Augus t 29, 2023 - The  following Management’s  Discuss ion and Analys is  (“MD&A”) of financial condition 
and results  of operations  for Klimat X Deve lopments  Inc. and its  subs idiaries  (“Klimat X”  or the  “Company”  
which includes  re ferences  to “we” , “our” , “us” , “ its” ), is  a review of the  operations , current financial 
pos ition and condition for the  period ended June  30, 2023 and should be  read in conjunction with the  
Company’s  audited consolidated financial s tatements  for the  years  ended Decem ber 31, 2022 and 2021.  

FORWARD-LOOKING INFORMATION 
This  MD&A contains  forward-looking s tatements  and introduces  financial measure s  which are  not defined 
under IFRS aimed at he lping the  reader in making comparisons  to metrics  s im ilarly disclosed by indus try 
peers . Readers  are  cautioned that the  MD&A should be  read in conjunction with the  Company’s  disclosure  
under “Non-GAAP Measures”  and “Forward-Looking Information”  included at the  end of this  MD&A.  

DESCRIPTION OF BUSINESS 
Klimat X, headquarte red in Vancouver, British Columbia, Canada, is  a carbon exploration and deve lopment 
company with global reach into jurisdictions  with the  highes t production potential from fores try and marine  
carbon seques tration projects . 
The Company’s  focus  is  on mobilizing inves tment dollars  to deve lop nature-based solutions  on an 
unprecedented scale  drawing on the  experience  of some of the  mos t senior executives  in the  mining and 
resource  sectors  and emerging marke t leaders .  
Klimat X is  in the  bus ines s  of deve loping validated and verified carbon credits  from affores tation and 
re fores tation of degraded land areas  and marine  ecosys tems , including m angroves , for sale  into 
inte rnational voluntary carbon marke ts . In contras t to s treaming and royalty com panies , Klimat X works  
ups tream as  a direct owner and operator of projects , address ing a key supply cons traint in the  current 
marke t and the  rapidly growing demand for carbon credits  in global voluntary and regulated marke ts . 
Klimat X intends  to achieve  this  by inves ting in the  exploration, res toration and management of te rres trial 
and marine  sys tems  that can e ither be  protected to enhance  the  seques tration of greenhouse  gases  or 
res tored from a degraded s tatus  to fully productive  ecosys tems . Klimat X will draw on the  experience  of a 
senior executive  team and board that provide  access  into key targe t jurisdictions  through re lationships  in 
the  mining and natural re sources  sectors , combined with decades  of experience  in carbon marke ts . 
Klimat X plans  to deploy capital at risk under various  arrangements  (including cooperation, as s ignment and 
production sharing agreem ents ) w ith large  landowners  and governm ents  in various  suitable  jurisdictions  
around the  world. Klimat X secures  pre-purchase  and offtake  agreements  with funds , comm odity traders , 
and large  final emitte rs  to finance  the  deve lopm ent of Nature  Based Solutions . 
Klimat X was  incorporated under the  British Columbia Companies  Act as  a Specialty Lim ited Company on 
November 21, 1963. In July 1998, the  Company continued to the  Cayman Is lands . In February 2018, the  
Company continued back to British Colum bia. Prior to the  COB (as  defined be low), the  Company’s  principal 
bus iness  activities  his torically included acquiring options  to explore  and deve lop mineral properties , 
inte rnationally. From a period beginning in 2003 and ending on clos ing date  of the  COB (as  defined be low), 
the  Company was  inactive  with limited operations , and its  comm on shares  (“Common Shares”) were  
lis ted on the  NEX board of the  TSXV (“NEX”) under the  symbol “ERL.H”. 
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CARBON STREAMING CONTRACTS 

Sierra Leone  Transaction 
On June  29, 2022, Klimat X acquired an as s ignment of a minimum of 51%  of the  carbon credits  to be  
generated by the  operations  of Rewilding Maforki Ltd. (“RML”) in Sierra Leone , pursuant to agreements   
ente red into by the  Com pany on February 25, 2022, in cons ideration for 7,500,000 Common Shares  
is sued at a far value  of $0.14 per share  (“RML Cons ide ration Shares”) for cons ideration in the  am ount of 
$1,050,000 (the  “Sierra Leone  COB Agreement”) and the  prepayment agreem ent be tween Klimat X, 
RML and Aris teus  Projects  Limited, as  amended on June  24, 2022, to e ffect the  transaction (“Sierra 
Leone  Transaction” ) and provide  for the  Advance  (“Sie rra Leone  Prepayment Agreement”) to Aris teus  
Projects  Lim ited.  
RML, an entity incorporated under the  laws  of Sie rra Leone  on Novem ber 15, 2021 (owned by the  
Company’s  Director of Ope rations ), has  engaged chiefdoms  in Sierra Leone  located at Malal, Rokon, 
Gbonkohyeni and Maforay communities  (toge ther re fe rred to as  the  “Maforki Project” ) and has  entered 
into re lated multi-s takeholder agreements  with such chiefdoms  for approximate ly 25,000 hectares  of 
land. RML has  also entered into agreements  be tween RML and the  applicable  landowners  in Malal, 
Rokon, Gbonkohyeni and Maforay communities  in Sie rra Leone  located at the  Maforki Project (“ Individual 
Landowner Agreements”) for approximate ly 8,000 hectares  of land in Sierra Leone  located at the  Maforki 
Project. 
Pursuant to the  Sierra Leone  Prepayment Agreem ent and for further cons ideration of the  as s ignment of 
the  future  carbon credits , Klimat X has  also agreed to advance  in one  or more  advances  for aggregate  
funds  of up to US$750,000, compris ing the  fully com mitted portion of the  Advance  (“ Initial Advance”), to 
RML in order to as s is t RML in the  initial se tup works  and cos ts  as sociated with the  Maforki Project 
toge ther with funding Eco Securities  base line  and project des ign docum ent reports  required in as sess ing 
project viability. Klimat X, in its  discre tion, may also make  one  or more  advances  for aggregate  funds  of 
up to US$350,000, com pris ing the  portion of the  Advance  to be  advanced at the  discre tion of Klimat X 
(“Subsequent Advance” ) to RML to further the  Maforki Project.  

Acquiring these  rights  was  subject to the  Sierra Leone  Prepayment Agreem ent. As  such, Klimat X 
recognized the  US$1,195,000 ($1,572,468) of advances  as  acquis ition cos t during the  year ended 
December 31, 2022. 

Yucatan Transaction 
On June  29, 2022, Klimat X acquired an ass ignment from Compania Mexicana de  Captacion de  Carbon 
(“CMCC”) of all its  rights  and inte res ts  to deve lop and marke t carbon credits  under its  exis ting contract 
with the  Government of the  State  of Yucatan in Mexico in exchange  for aggregate  cons ideration of 
$50,000, pursuant to an agreement to acquire  all of CMCC’s  rights  and inte res ts  under a cons ulting 
services  agreement dated May 11, 2021 be tween CMCC and the  Governm ent of the  State  of Yucatan, 
Mexico, (the  “Yucatan Contract” ), to deve lop and marke t carbon credits  with respect to certain areas  in 
the  State  of Yucatan in Mexico for aggregate  cons ideration of $50,000 (“Yucatan COB Agreement” ), of 
which $25,000 was  paid as  a non-refundable  depos it upon execution of the  agreement and $25,000 was  
paid additionally as  at December 31, 2022, which became due  upon com ple tion of the  re lis ting 
requirements  of Klimat X on July 19, 2022. The  total cons ideration was  recorded as  bus iness  
deve lopment consulting fee  as  the  transaction has  not closed as  at December 31, 2022. The  current 
agreement that CMCC has  in place  with the  Governm ent of Yucatan expires  in February 2024, There  is  
currently ongoing discuss ions  to extend the  agreement.  
The ass ignment of the  Yucatan Contract to Klimat X remains  conditional upon approval of the  
Government of the  State  of Yucatan, Mexico (“Government Consent” ). Pursuant to the  Yucatan 
Contract, CMCC has  the  right to 5%  of the  ne t value  of the  carbon credits  success fully sold (or the  
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equivalent to the  final transaction price) resulting from the  de te rm ination, deve lopment, execution, 
s tructuring, marke ting, and se lling of such as  provided in the  Yucatan Contract (the  “Original 
Comm iss ion”). On June  29, 2022, the  Company acquired the  33%  of the  Original Comm iss ion ass igned 
and payable  to Klimat X on a go-forward bas is , in cons ideration for 7,250,000 Com mon Shares  is sued to 
Canvas  Impact Advisors  Ltd. (“Canvas”), led by Dr. James  Tansey (Company’s  Chief Executive  Officer). 
Pursuant to a share  repurchase  agreement with Dr. James  Tansey and Canvas  dated June  6, 2022 (the  
“Share  Repurchase  Agreement”), the  Company has  the  option to repurchase  these  Common Shares  
from Canvas  at $0.01 per Common Share  if Government Consent has  not been obtained 120 days  from 
the  date  of the  agreem ent. On October 27, 2022, the  repurchase  options  have  lapsed and the  fair value  
of $1,050,000 was  recorded as  share  based compensation and share  capital. 
Fores t and Mangrove  Protection Ltd. (“FMPL”) 
On Augus t 15, 2022, the  Company entered into a carbon credit s treaming agreement with FMPL, 
a Company owned by the  Company’s  Director of Operations , to acquire  carbon credit deve lopment 
rights  for approximate ly 32,000 hectares  of land located in Sie rra Leone . Purs uant to the  acquis ition, 
the  Company will as sume  FMPL's  cos t of the  land rights  acquis ition and all carbon credit 
development cos ts  as sociated with implementing a large-scale  rewilding project under the  re levant 
Verra affores tation/re fore s tation protocol, in exchange  for the  carbon credit rights  and other 
revenues  generated through the  sale  of timber and other biological as se ts  produced from, or in 
connection with the  project. The  cos t of acquis ition was  $898,269 (US$655,912). Following the 
initial acquis ition, the  Company inves ted an additional $270,756 (US$200,000) into the  FMPL 
project. 

AGREEMENT WITH THE GOVERNMENT OF SURINAME 
 
On April 25, 2023, the  Company announced it has  s igned a binding agreement w ith the  national 
government of Suriname  to deve lop mangrove  carbon credit and agrofores try projects . The  
Company has  built a pres ence  in Suriname and is  active ly conducting fie ldwork to es tablish project 
s ize  and feas ibility. The Company expects  to comple te  a draft Project Des ign Document in Q3 2023. 

OUTLOOK 
Klimat X currently has  projects  under deve lopment in Sierra Leone , Guyana, Suriname and the  State  of 
Yucatan in Mexico, and is  active ly deve loping projects  in other key jurisdictions . As  of the  date  of this  
report, Klimat X is  proud to report the  following highlights :  

• Sierra Leone  project team has  comple ted the  firs t 400 hectares  of re fores tation in the  Maforki 
Kingdom of Sierra Leone . Planting activity s tarted in July 2022 with the  comple tion of the  re lis ting 
of the  company and this  is  a major accomplishm ent. This  area is  equivalent to almos t 750 soccer 
pitches . Over the  lifespan of the  project, this  area will produce  up to 200,000 tonnes  of carbon 
credits .  A very s ignificant ramp up in planting activity in 2023, which also generates  s ignificant 
econom ic and employment benefits  to local rural comm unities . The  company takes  a world-leading 
approach to securing consent over the  planting activities  and to econom ic benefit sharing. 

• The  company has  es tablished a nursery and sourced s eedlings  to plant 1000 ha during the  summ er 
of 2023 and has  comple ted 400 ha YTD. 

• Klimat X has  secured rights  to almos t 60,000 hectares  of re fores tation in the  country of Sie rra 
Leone  and is  also deve loping a large-scale  programme for protecting and res toring degraded 
mangrove  areas  along the  coas tline  covering tens  of thousands  of hectares . The  company has  
comple ted extens ive  feas ibility work in the  mangrove  areas  for both conservation and res toration 
projects .  
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• The com pany is  also active  in the  State  of Yucatan and in Guyana and is  making very s trong 
progress  in new project deve lopm ent across  all jurisdictions . 

• Klimat X rece ived a feas ibility s tudy confirming scope  of Sierra Leone  project with near te rm goal 
of securing further land and carbon rights  of 75-100,000 hectares ;  

• Accelerated activity and focus  on the  State  of Yucatan, Mexico project includes  re fores tation of up 
to 25,000 hectares  of degraded mangrove  with local partners  Compañía Mexicana de  Captación 
de  Carbono (CMCC) within a 100,000ha area that could also generate  conservation credits . 

• Silves trum Climate  Associates  have  comple ted a pre -feas ibility report confirm ing that there  is  
s ignificant potential in the  State  of Yucatan for res toration projects .  

• The  company remains  confident in the  approach of working ups tream to secure  and de-risk project 
s ites  us ing equity. The  company has  made  s trong progress  in securing inves tor inte res t in pre -
purchase  agreements  that should he lp fund project capital expenditures . 

Klimat X is  pursuing a s trategy to deve lop financing, pre -sales  and offtake  agreements  with large  buyers  
seeking to meet the  growth in demand for credits  anticipated by the  Task Force  on Voluntary Carbon 
Credits .  

RESULTS OF OPERATIONS 
The  following table  summarizes  se lected financial data reported by Klimat X for the  three  and s ix months  
ended June  30, 2023 and 2022. The  information se t forth should be  read in conjunction with the  audited 
consolidated financial s tatements  prepared in accordance  with IFRS, and the  re lated notes  thereon. All 
amounts  are  in Canadian dollars , unless  otherwise  specified.  
 
 Three  months  ended 

June  30 
Six months  ended 

June  30 
(Canadian $) 2023 2022 2023 2022 
     
Revenue  39,293 - 89,946 - 
Cos t of goods  sold  (106,760) - (222,686) - 
 (67,467)  (137,740)  
     
Expenses      
Consulting fees   (341,852) (652,952)  (794,421) (791,230) 
Profess ional fees   (393,703) (254,117) (412,087) (404,571) 
Depreciation expense   (24,212) - (65,816) - 
Inves tor re lations   (184,219) (225) (299,481) (3,650) 
Lis ting and filing fees   (9,496) (55,372) (22,385) (67,891) 
Office  and adminis tration  (176,225) (10,043) (252,061) (14,042) 
Trave l and corporate  deve lopment  (27,023) (15,588) (36,078) (32,435) 
Share -based payments  (45,334) (39,000) (45,334) (39,000) 
Total expenses  (1,202,064)  (1,027,297) (1,927,663) (1,352,819) 
     
Other expenses   
Finance (cos ts ) income (52,085) 13,352 (102,210) 13,352 

Fore ign exchange  (loss )  (73) - (40,971) - 
Ne t loss   (1,321,689) (1,013,945) (2,208,584) (1,339,467) 
 
 
Other comprehens ive  (loss ) income  

    

Cumulative  trans lation adjus tment  46,778 - 50,456 - 
Ne t loss  and comprehens ive  loss  (1,274,911) (1,013,945) (2,158,128) (1,339,467) 
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Ne t loss  attributable  to:  

     

Owners   (1,224,949) - (2,044,137) - 
Non-controlling inte res t (“NCI”)  (96,740) - (164,447) - 
  (1,321,689) - (2,208,584) - 
 
Other comprehens ive  income attributable  to:       
Owners   - - - - 
Non-controlling inte res t (“NCI”)  46,778 - 50,456 - 
  46,778 - 50,456 - 
      
Weighted average  shares  outs tanding  86,222,661 39,924,271 86,222,661 39,553,838 
Loss  pe r share  (bas ic and diluted)   (0.02)  (0.03) (0.03) (0.03) 
 
 
During the  period ended June  30, 2023, the  Com pany incurred a ne t loss  of $2.2M (2022 - $1.3M). When 
compared to prior period, the  current period’s  losses  were  s ignificantly higher large ly due  to increased 
bus iness  and operational activities  during the  current period. More  specifically, the  following contributed 
to the  movem ents  noted:   
 

i) Marketing expense  was  $299K in the  current period vs . $4K in the  prior period This  increase  
was  the  result of the  increased e fforts  to build awareness  of the  Company afte r the  COB. In 
the  prior period, there  was  very little  marke ting e fforts  as  the  Company was  jus t a she ll 
company.  

ii) Office  and adminis trative  expenses  were  $252K in the  current period vs . $14K in the  prior 
period. This  increase  is  due  to s ignificantly more  transactions  and bus iness  activities  in the  
current period resulting from the  COB in June  2022 when the  Company was  jus t a she ll 
company. 

iii) The Com pany recorded finance  cos ts  of $102K in the  current period vs . finance  income of 
$14K in the  prior period. This  is  predominantly due  to higher lease  accre tion during the  
period. 

iv) Fore ign exchange  loss  was  $41K vs . $nil in the  prior period. This  is  due  to multiple  
transactions  with fore ign jurisdictions , giving rise  to the  fore ign exchange  loss , as  well as  
inte res t bearing liabilities , which were  as sumed afte r Q1 2022.  

 

Financial condition 
The  following table  com pares  se lected financial inform ation as  of:  
 

   June  30, 2023 December 31, 2022 
Total as se ts    10,530,507 11,906,529 
Total non-current liabilities   1,755,906 1,724,517 
Dividends  granted  - - 
 
Total as se ts  at June  30, 2023 cons is ted predominantly of right of use  as se ts  of $4.5M and carbon credit 
s treaming agreem ents  totaling $4.7M. Non-current liabilities  cons is t of $1.4M in lease  liabilities , and a 
$341K convertible  debenture . These  have  been cons is tent with the  balances  from December 31, 2022.    
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SUMMARY OF QUARTERLY INFORMATION 
The  table  be low summarizes  Klimat X’s  quarte rly financial and operational highlights  for the  three  months  
ended June  30, 2023, as  well as  the  previous  seven quarte rs . The  se lected financial information is  derived 
from the  Company’s  unaudited condensed inte rim  consolidated financial s tatements , prepared in 
accordance  with IFRS. All amounts  are  in Canadian dollars , unless  otherwise  specified.  

(Canadian $, except         
per share amounts  and 
percentages) 

2023 
Q2 

2023 
Q1 

2022 
Q4 

2022 
Q3 

2022 
Q2 

2022 
Q1 

2021 
Q4 

2021 
Q3 

Net loss   (1,321,689) (886,895) (1,890,580) (1,642,838) (1,013,945) (325,522) (1,856,632) (51,681) 

Net loss  - NCI (96,740) (67,707) (62,757) (60,303) - - - - 
Net loss  – Shareholders  of 
Company (1,224,949) (819,188) (1,827,823) (1,582,525) (1,013,945) (325,522) (1,856,632) (51,681) 

Revenue  39,293 45,653 40,489 28,098 - - - - 

Total as se ts  10,530,507 11,200,107 11,906,529 20,889,270 23,364,357 9,703,335 165,758 305,460 
Working capital surplus  
(deficiency)(1) (717,977) 776,681 1,857,000 3,619,234 6,498,392 (45,245) (169,723) 164,909 

Non-current debt(1) 1,755,906 1,778,871 1,724,517 2,168,041 2,168,041 - - - 
(1) Non-GAAP measure  as  defined in the  Non-GAAP measures  section of this  MD&A. 
 
Q2 2023 in comparison to Q1 2023 
 
The  increase  in ne t loss  compared to Q1 2023 can be  attributable  to higher expenses  incurred towards  
office  and adminis tration, as  well as  profess ional fees . This  is  due  to the  overall increased bus iness  
activities  carried out during the  current period. Total as se ts  decreased in the  current period mainly due  to 
fluctuations  in the  cash and cash equivalents  balance , which is  driven by funds  rece ived from private  
placements . There  has  been no financing activity in the  current period, thus  resulting in a drop in the  cash 
balance .   
 
Q2 2023 in comparison to Q4 2022, Q3 2022, Q2 2022 and Q1, 2022 
 
The  Com pany continues  to run a ne t loss  in the  current quarte r as  the  Com pany has  continued to incur 
expenses  growing our global carbon presence . The  major contributors  to this  are  consulting and 
profess ional fees . Prior to Q3 2022, the  Guyana coconut operation did not exis t. As  such, there  are  no 
revenues  during Q2 2022. Total as se ts  in Q2 2022 were  the  result of the  capital raise  however the  funds  
were  s till in escrow until the  COB occurred. Total as se ts  in Q2 2022 were  the  result of the  COB being 
approved by the  TSX-V and the  multiple  acquis itions  that occurred. The  s ignificant decrease  in total as se ts  
from Q2 2022 to Q2 2023 was  the  finalization of the  purchase  price  allocation and the  cons ideration value  
paid for the  as se ts . Working capital following the  COB has  s lowly declined as  the  Company has  deployed 
the  capital it had raised on various  initiatives  in the  global carbon space  as  we  continue  to deve lop our 
bus iness .  
 
Q2 2023 in comparison to Q4 2021 and all prior quarte rs  presented 
 
Prior to Q1 2022 the  Company operated as  a she ll company. The  Company had cash from equity financings  
and incurred general corporate  overhead cos ts . There  were  no operations  prior to the  COB. 
 
In Q2 2023 the  Company incurred s ignificantly higher consulting and profess ional fee  expenses  driving a 
much higher ne t loss . The  Total as se ts  were  s ignificantly higher as  a result of a large  equity financing as  
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well as  several share  acquis itions . Non-current debt in the  current quarte r is  as sociated with the  long te rm 
PTHL land lease . 

CONSOLIDATED LIQUIDITY AND CAPITAL RESOURCES  
 

  Three months ended  
June 30, 

Six months ended  
June 30, 

(Canadian $)  2023 2022 2023 2022 
Net cash flow used in operating activities  (395,493) (804,543) (1,126,034) (1,068,214) 
Net cash flows used in investing activities  (322,858) (588,184) (565,561) (588,184) 
Net cash flow from financing activities  - 9,229,959 - 9,679,959 
 
 
Increase (decrease) in cash and cash equivalents 

  
 

(718,351) 

 
 

7,837,232 

 
 

(1,691,595) 

 
    

8,023,561 
Cash and cash equivalents, beginning of period  1,345,506 351,154 2,318,750 164,825 
Cash and cash equivalents, end of period  627,155 8,188,386 627,155 8,188,386 

 
 
As  at June  30, 2023, the  Company’s  working capital deficiency was  $(718K) (December 31, 2022 – $1.8M 
surplus ). The  decrease  was  the  result additional expenses  be ing paid with no additional financing that 
occurred in the  current period.  
 
Cash flow used in operating activities  in the  current three-month period was  $395K vs . $805K in 2022. The  
s ignificant decrease  in cash flow used in operating activities  from 2023 to 2022 was  predominantly the  
result of the  increase  in non-cash operating working capital changes  re lated to prepaids  and accounts  
payable .    
 
Cash flow used in inves ting activities  during the  current three-month period was  $323K vs . 588K in 2022. 
The  decrease  is  due  to les s  inves ting activities  in the  current period re lating to advances  to the  Sierra Leone  
project.  
 
Cash flows  from financing activities  in the  current year were  $nil. The  $9.2M in cash flows  in 2022 were  
from a private  placement.  
 
The Company's  s trategy is  to carry a capital base  to maintain inves tor, creditor and marke t confidence  and 
to sus tain future  deve lopm ent of the  bus iness . The  Company’s  objectives  when managing capital are  to 
safeguard the  Com pany’s  ability to continue  as  a going concern in order to pursue  the  deve lopm ent of any 
identified bus iness  opportunities  and to maintain a flexible  capital s tructure  for the  benefit of its  
s takeholders . 
Klimat X cons iders  its  capital s tructure  to include  working capital, debt, lease  liabilities  and shareholders ’ 
equity (deficit). The  Com pany manages  the  capital s tructure  and makes  adjus tments  to it in light of changes  
in the  econom ic conditions  and the  risk characte ris tics  of the  underlying asse ts . To maintain or adjus t the  
capital s tructure , the  Company may is sue  new shares , ente r into joint venture  arrangements , acquire  or 
dispose  of as se ts  and adjus t capital and operating expenditures  to manage  its  current and projected 
available  capital. 
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Share  capital   
Klimat X had the  following outs tanding Comm on Shares  and equity ins truments  as  at the  date  of this  
report: 

  Comm on Shares  Stock options  
As  at June  30, 2023  86,222,661 6,824,040 
Stock options  granted - - 
As  at date  of report 86,222,661 6,824,040 

USE OF PROCEEDS ANALYSIS 

In connection with the  COB, the  Company prepared a use  of proceeds  from  the  concurrent financing. The  
totals  included in the  filing s tatement and the  actual spend to date  is  presented be low: 
 

Category Per Filing Statem ent As  at June  30, 
2023 

Fees  and expense  re lated to transaction                        350,000     261,228  
Es timated go forward accounting/legal                         200,000  649,328  
Carbon credit project feas ibility/deve lopm ent work             2,500,000   1,982,617  
G&A                  2,150,000  2,949,188  
Co-inves tments  in new projects            3,000,000       3,307,055  
Guyana facility                    750,000       -    
Unallocated              117,015                  -    
Total comm itted expenditure   9,067,015 9,149,416 
Comm itted expenditure  unpaid (currently in accounts  
payables ) 

- (709,556) 

Total comm itted expenditure  paid             9,067,015  8,439,860  
Cash remaining - 627,155 
Total comm itted expenditure  +  cash remaining 9,607,015 9,067,015 

 
The  com pany anticipated incurring $89K more  in expenses  as sociated with the  transaction that actually 
incurred. Total expense  associated with legal and accounting to date  have  been $449K m ore  than 
anticipated. This  is  due  to added complexity as  part of the  work done  by the  auditors  during the  year on 
the  PTHL acquis ition and the  multiple  carbon credit s treaming agreements  that Company inves ted in. 
The  Com pany continues  to comple te  the  Carbon project deve lopment work. To date  the  Company has  
incurred $2M of the  total $2.5M presented in the  filing s tatement. As  of June  30, 2023 the  Company has  
co-inves ted in m ultiple  new projects  in Sie rra Leone  and Yucatan. As  of June  30, 2023, the  company had 
incurred $82K m ore  than what was  presented in the  filing s tatement. No funds  have  been spent on the  
Guyana facility as  of June  30, 2023. 
 

OFF-BALANCE SHEET ARRANGEMENTS 
As  at June  30, 2023 and the  date  of this  report, the  Company does  not have  any special purpose  entities  
nor is  it a party to any off-balance  shee t arrangements . 

ENVIRONMENTAL, SOCIAL AND GOVERNANCE  
Klimat X’s  objectives  w ill be  pursued in conjunction with its  commitment to participating in a circular 
economy and by fulfilling the  Com pany’s  environm ental, social and corporate  gove rnance  (“ESG”) values .  
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E – Projects  are  focused on nature -based solutions , involving both conservancy and res toration projects  to 
generate  carbon credits  and reduce  greenhouse  gas  emiss ions ;  
S – The Com pany operates  as  a community-focused bus iness , focus ing on partnering with local indigenous  
groups  including as  hos ts  for its  operations  and as  workforce  participants ; and  
G – The Company is  committed to s trong governance  practices  in its  current operations  and in the  planned 
growth and deve lopment of nature-based solutions . Klimat X is  dedicated to deve loping a sus tainable  
bus iness  through collaboration with s takeholders , communities , local indigenous  groups , employees  and 
contractors , cus tomers , and inves tors  and through respons ible  deve lopment, disciplined asse t 
management, financial s trength and res iliency, and the  capacity to operate  and grow sus tainably.  
Klimat X is  committed to m aintaining m eaningful and collaborative  re lationships  in the  countries , regions , 
and communities  in which it operates , with a key focus  on working with indigenous  groups , who are 
integral to the ir local comm unities  and environment and who will make  up a s ignificant percentage  of the  
project leve l workforce . 

RISK ASSESSMENT 
There  are  a num ber of risks  facing Klimat X. Some of the  risks  are  common to all bus inesses  while  others  
are  specific to the  sector w ithin which Klimat X operates .   
Many of these  risks  are  outs ide  of the  Company’s  control. The  risks  and uncertainties  described be low are  
not the  only risks  that the  Company faces . Additional risks  and uncertainties , including those  of which 
management is  not currently aware  of or which are  currently deem ed immaterial, may adverse ly affect the  
Company. Any of these  factors , e ither alone  or taken toge ther, could have  a material adverse  e ffect on the  
Company and could change  whether any forward-looking s tatements  are  ultimate ly realized. 
These  risks  cannot be  e liminated, however, Klimat X’s  management is  committed to proactive ly 
monitoring, and where  poss ible , mitigating risk. Is s ues  affecting, or w ith the  potential to affect, the  
Company’s  as se ts , operations  and/or reputation, are  generally of a s trategic nature  or are  em erging is sues  
that can be  identified early and then managed, but occas ionally include  unforeseen is sues  that arise  
unexpectedly and m us t be  managed on an urgent bas is . Klimat X takes  a proactive  approach to the  
identification and management of is sues  that may affect the  Com pany’s  as se ts , operations  and/or 
reputation and has  es tablis hed cons is tent and clear policies , procedures , guide lines  and respons ibilities  for 
is sue  identification, management and mitigation. 
The general and specific risks  to which the  Company is  exposed to as  we ll as  the  bus iness  risks  with 
regards  to the  COB as  described in the  “Change  of Bus iness  Transaction and Reactivation of Lis ting”  
section is  summarized in the  “Risk Factors”  section be low and should be  read in conjunction with the  
detailed “Risk Factors”  s ection in the  Com pany’s  Filing Statement (In respect of the  Change  of Bus iness  
Transaction of Earl Resources  Lim ited pursuant to Policy 5.2 of the  TSX Venture  Exchange ) dated as  of 
June  8, 2022 and available  under the  Com pany’s  SEDAR profile  at www.sedar.com.  

RISK FACTORS 
Klimat X is  subject to various  risks  and inves tment in its  publicly traded Com mon Shares  should be  
cons idered highly speculative . The  Com pany cons iders  the  following material ris k factors  in addition to 
those  outlined or otherwis e  re ferred to be low, re lated to both its  own operations  and that of its  subs idiary 
PTHL. If any of the  following risks  or uncertainties  occur, Klimat X’s  bus iness , financial condition, and 
results  of operations  could be  materially and adverse ly affected and the  trading price  of Klimat X’s  securities  
could decline .  
Additional Funding  
Depending on future  exploration, deve lopment, acquis ition and dives titure  plans , the  Klimat X may require  
additional financing. In particular, the  current projects  of the  Klimat X are  capital intens ive  and may never 
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be  able  to realize  any revenue  or profits  until cons iderable  additional financing has  been arranged to bring 
such projects  into a pos ition where  they are  able  to validate  and verify carbon credits .  
Klimat X’s  Managem ent Team may not be  Success ful in implem enting its  Bus iness  Strategy 
There  can be  no assurance  that the  Klimat X’s  management team will be  succes s ful in implementing its  
s trategy or that forecas ted results  will be  realized going forward. The  management team may experience  
difficulties  in e ffecting key s trategic goals  such as  growth and inves tment top tie r as se ts  and the  
deve lopment of exploration projects . The  performance  of the  Klimat X’s  operations  could be  adverse ly 
affected if the  Klimat X’s  management team cannot im plem ent the  s tated bus iness  s trategy effective ly. 
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Inaccurate  Es timates  of Growth Strategy 
Marke t opportunity es timates  and growth s trategies  are  subject to s ignificant uncertainty and are  based 
on assumptions  and es tim ates  that may not prove  to be  accurate  and may not be  indicative  of future  
growth. Since  the  growth in demand for carbon credits  from large  voluntary marke t Klimat X is  re lative ly 
new, the  trend may not gain wider acceptance , or experience  widespread growth, as  anticipated.  
While  the  Klimat X’s  es timates  of growth are  made  in good faith and based on assumptions  and es timates  
the  Klimat X be lieves  to be  reasonable , the  es timates  may not prove  to be  accurate . Further, even if the  
es timate  of marke t opportunity and growth s trategy does  prove  to be  accurate , the  Klimat X could fail to 
capture  a s ignificant portion, or any portion, of the  available  marke t. 
Non-Operated Risk of Significant Asse ts   
The  asse ts  not operated by the  Klimat X in which the  Klimat X has  a 65%  ownership inte res t in, and the  
majority of near-te rm future  revenues  are  attributed to that asse t. As  a result, the  Klimat X may not have  
the  ability to manage  deve lopment of the  as se ts  on a pace  that the  Klimat X would choose . Further, 
managing the  cos t of deve lopm ent is  large ly the  respons ibility of the  operator of the  as se t. To date , the  
operator and the  Klimat X have  agreed on the  exploration and deve lopment e fforts  for the  as se t. A Joint 
Operating Agreement be tween PTHL and the  Klimat X will be  put in place  to provide  certain protections  
such as  the  right to audit the  operator, the  right for approval of all capital plans  for the  block and the  approval 
of an annual capital and operating budget. 
Projects  
The  Klimat X’s  ability to produce , sus tain or increase  leve ls  of carbon credit production is  dependent in part 
on the  success  of its  projects . There  are  many risks  and unknowns  inherent in all projects . For example , 
the  economic feas ibility of projects  is  based upon many factors , including: 

• the  accuracy of carbon credit reserve  es timates ;  
• carbon recoveries  w ith res pect to Klimat X projects ; 
• capital and operating cos ts  of such projects ; 
• the  timetables  for the  cons truction, comm iss ioning and ramp-up of such projects  and any de lays  

or inte rruptions ; 
• the  accuracy of engineering and technical specification and changes  in scope; 
• the  ability to manage  large-scale  cons truction; 
• the  future  prices  of the  carbon credits ; and 
• the  ability to secure  appropriate  financing to deve lop s uch projects . 

The  Klimat X’s  ability to maintain its  license  to operate  in all of the  jurisdictions  in which the  Klimat X has  
projects  is  also important to the  success  of those  projects .  

Risks  Inherent in an Agriculture  Bus iness   
The Com pany’s  bus iness  involves  cultivation of agricultural products . As  such, the  bus iness  is  subject to 
the  risks  inherent in the  agricultural bus iness , including but not limited to, pes ts , plant diseases , crop failure  
and s imilar agricultural risks . There  can be  no assurance  that natural e lements  will not have  a material 
adverse  e ffect on the  volume, quality and cons is tency of the  Company’s  agriculture  products , and of 
agricultural products  processed from the  projects , and consequently on the  Company’s  sales , profitability 
and financial condition. 

 

 

 

 



    
    
 

 
 

 
  2023 Q2 MD&A     Klimat X Developments  Inc. 13 

 
   

Risks  Specifically Re lating to Klimat X’s  Securities  

• Market Price  of Common Shares  
• Changing Inves tor Sentiment  

 

• Equity Dilution 
• Forward-Looking Statements  May Prove  

Inaccurate  

Additional Risks  Specific to Klimat X’s  Bus iness   
• Diseases  and Epidem ics  (such as  Covid-

19) may Adverse ly Impact the  Klimat X’s  
Bus iness  

• Labor Relations  
• Limited Operating His tory for the  Klimat 

X’s  Strategy 
• Reputational Risk Associated with Klimat 

X’s  Operations   
• Expans ion into New Activities  

• Klimat X Depends  on its  Key Personnel 
• Ability to Attract and Retain Qualified 

Personne l 
• Acquis itions  and Integration 
• Due Diligence  
• Future  Acquis itions  
• Failure  to Realize  Anticipated Benefits  of 

Acquis itions  
• Fore ign Inves tments  and Operations  

 
Risks  Relating to Klimat X’s  Operations  

• Competition  
• Reduced Carbon Credit 

Demand 
• Verification, Cance llation 

and Other Risks  
Associated with Carbon 
Credits  

• Carbon Trading May 
Become  Obsole te  

• Concentration Risk 
• Government 

Regulations  and 
Changes  in Legis lation 

• Political Uncertainty  
• Security and insurance  
• Liquidity and leve l of 

indebtedness  
• Exchange  and capital 

controls  
• Currency fluctuations  

 

• Environmental, Health, 
Safe ty Regulations  

• Title  to Properties  and 
Assets  

• Litigation 
• Breach of Confidentiality 
• Cash from Subs idiaries  
• Global Financial 

Conditions  
• Inflation 
• Income Taxes  
• Changes  in Accounting 

Standards  and 
Inte rpre tations  

• Inte rnal Controls  
• Infras tructure  and IT 

Sys tems  
• Reserve  es timates   
• Earning of the  Klimat X 
• Accounting 

Adjus tments   
 

 

• Carbon Credit Price  
Volatility 

• Lack of Liquidity and 
High Volatility of Carbon 
Markets  

• Carbon Pricing 
Initiatives  are  based on 
Scientific Principles  that 
are  Subject to Debate  

• Permitting 
• Social Dis ruptions  and 

Ins tability  
• Corruption 
• Legal sys tems  
• Sens itivity to Nature  and 

Climate  Conditions  
• Potential Conflicts  of 

Inte res t 
• Ability to Support the  

Carrying Value  of 
Goodwill and Non-
Current Asse ts  

Environm ental and Other Regulatory Requirements   
The current or future  operations  of the  Com pany, including deve lopment activities  and production within 
the  project areas , may require  permits  from  various  governmental authorities  and such operations  are  and 
may be  subject to laws  and regulations  governing growing, cultivation and s imilar activities . There  can be  
no assurance  that the  Com pany will be  able  to obtain or maintain all approvals  and permits  that may be  
required to deve lop or operate  the  projects  on te rms  which enable  operations  to be  conducted at 
econom ically jus tifiable  cos ts . In particular, there  can be  no assurance  that the  Company will rece ive  the  
Government Consent (as  defined above) required for the  Yucatan Contract.  
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The  Company Re lies  on Inte rnational Advis ors  and Consultants  in Order to Keep Abreas t of Material Legal, 
Regulatory and Governm ent Deve lopm ents  that Impact its  Bus iness  and Operations  in the  Juris dictions  in 
which it Operates .  
The  legal and regulatory requirem ents  in the  fore ign countries  in which the  Com pany operates , as  well as  
local bus iness  culture  and practices  are  diffe rent from those  in Canada. The  Company’s  officers  and 
directors  mus t re ly, to a great extent, on local legal counse l and consultants  in order to keep abreas t of 
material legal, regulatory and governmental deve lopments  as  they pertain to and affect the  Com pany’s  
bus iness  operations , and to as s is t with governmental re lations . The  Company m us t re ly, to some extent, 
on those  m embers  of management and the  board of directors  who have  previous  experience  working and 
conducting bus iness  in the se  countries , if any, in orde r to enhance  its  unders tanding of and appreciation 
for the  local bus iness  culture  and practices . The  Com pany also re lies  on the  advice  of local experts  and 
profess ionals  in connection with current and new regulations  that deve lop in respect of the  cultivation and 
sale  of carbon credits  as  well as  in respect of banking, financing, labour, litigation and tax matte rs  in these 
jurisdictions . Any deve lopments  or changes  in such legal, regulatory or governmental requirements  or in 
local bus iness  practices  are  beyond its  control. The  im pact of any such changes  may adverse ly affect the  
Company’s  bus iness . 

Risks  Specific to Fore ign Subs idiary PTHL 
A s ignificant portion of the  Klimat X’s  bus ines s  is  carried on through a fore ign subs idiary, PTHL. 
Accordingly, any limitation on the  trans fer of cash or other as se ts  be tween the  parent corporation and this  
entity, could res trict the  Klimat X’s  ability to fund its  operations  e fficiently. Any such lim itations , or the  
perception that such lim itations  may exis t now or in the  future , could have  an adverse  impact on the  Klimat 
X’s  valuation and s tock price . The  performance  of PTHL can be  impacted by many factors : 

• Risk operating in Guyana 
• Coconut marke t risk 
• Climate  risk  

• Risk to war 
• Labor cos ts   
• Risk of theft  

 
Risks  Specific to PTHL’s  Operations   
Harves ting, process ing, and deve lopment activities  depend, to one  degree  or another, on adequate  
infras tructure . Reliable  roads , bridges , power sources , and water supply are  im portant de te rminants , which 
affect capital and operating cos ts . Unusual or infrequent weather phenomena, sabotage , governm ent, or 
other inte rfe rence  in the  maintenance  or provis ion of such infras tructure  could adverse ly affect PTHL’s  
operations , financial condition, and results  of operations . Operating risks  include  but are  not limited to the  
following: 

• Energy Prices  
• Supply and Demand Im balances  
• Other Environm ental Factors  

• Other Agricultural Risk 
• Coconut Disease   
• Biological pes ts  (bugs , fungus ) 

 
The  risks  re ferred to here in are  not the  only risks  and uncertainties  that Klimat X faces . Additional risks  and 
uncertainties  not presently known to the  Company or that the  Company currently cons iders  immaterial 
may also im pair its  bus ines s  operations . These  risk factors  could materially affect the  Com pany's  future  
operating results  and could cause  actual events  to diffe r materially from  those  described in forward-looking 
s tatements  re lating to the  Company. 

 

FINANCIAL RISKS 
Klimat X defines  financial risk as  the  risk of loss  or los t opportunity res ulting from financial management 
and marke t conditions  that could have  a pos itive  or negative  impact on the  Com pany’s  cash flows . 
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Financial risk management 
Klimat X’s  activities  expose  it to certain financial risks , including marke t risk, credit risk and liquidity risk. 
The following table  summarizes  the  Company’s  financial ins truments  as  of June  30, 2023 and Decem ber 
31, 2022:  
 

 June  30, 2023 
$ 

December 31, 2022 
$ 

Financial Asse ts    
    Am ortized cos t:   
        Cash 627,155 2,318,750 
        Accounts  rece ivable  152,055 75,303 
  Financial Liabilities    

      Amortized cos t:   
Accounts  payable  and accrued liabilities  
Convertible  debenture    

1,496,815 
                             341,307          

787,259 
296,969 

Marke t risk 
Marke t risk is  the  risk that changes  in marke t conditions , such as  inte res t rates  and fore ign exchange  rates  
will affect Klimat X’s  ne t loss  or value  of financial ins truments .  

Inte res t rate  risk 
Inte res t rate  risk is  the  risk that future  cash flows  will fluctuate  as  a result of changes  in marke t inte res t 
rates . 
Klimat X may manage  its  inte res t expense  us ing a mix of fixed and variable  inte res t rates  on its  debt. 
Changes  in inte res t rates  could result in an increase  or decrease  in the  amount the  Company pays  to 
service  variable  inte res t rate  debt. 
The inte res t rates  on PTHL’s  debt loans  payable  are  fixed and not subject to inte re s t rate  risk. 

Fore ign exchange  risk 
Fore ign exchange  risk is  the  risk that future  cash flows  or the  fair value  of a financial ins trument w ill 
fluctuate  as  a result of changes  in fore ign exchange  rates . 
The  Company is  primarily exposed to fluctuations  in the  U.S. dollar and Guyanese  dollar in re lation to its  
fore ign operations . 

Comm odity price  risk 
The Com pany may be  exposed to commodity price  risk through the  sale  of its  agricultural produce  and 
biological as se ts  and inventories  he ld.  
At June  30, 2023 and December 31, 2022, the  Com pany does  not hold s ignificant biological as se ts  or 
inventories  nor has  it recognized s ignificant revenue  re lated to the  sale  of its  agricultural produce . 

Carbon marke t risk 
Carbon marke t risk is  the  risk that the  fair value  of a financial ins trument w ill fluctuate  from changes  in 
market forces  including, but not limited to, inte res t rates , voluntary carbon credit prices , fore ign 
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exchange , and timing and number of anticipated carbon credit de liveries  and sale s . There  has  been no 
change  in fair value  in the  year for the  carbon credit as se ts  acquired.  

Credit risk 
Credit risk is  the  risk that a cus tomer or counterparty to a financial as se t will default, resulting in Klimat X 
incurring a financial los s . 
The Com pany’s  accounts  rece ivables  are  predom inantly cus tomers  and other partners  who are  subject to 
normal indus try credit risks  in Guyana. The  Company assesses  the  creditworthiness  of its  cus tomers  on 
an ongoing bas is  as  we ll as  monitoring the  amount and age  of balances  outs tanding. Accordingly, the  
Company views  the  credit risks  on these  amounts  as  normal for the  indus try. The  carrying amount of 
accounts  rece ivable  represents  the  maximum  credit exposure  on this  balance . 
An impairm ent analys is  is  performed at each reporting date  us ing a provis ion matrix. The  calculation 
re flects  the  probability-weighted outcome, the  time value  of m oney and reasonable  supportable  
information that is  available  at the  reporting date  about pas t events , current conditions  and forecas ts  of 
future  economic conditions . 
Based on his torical default rates , the  Company be lieves  that no additional allowance  for doubtful accounts  
provis ion is  necessary in respect of accounts  rece ivables . 
Klimat X he ld cash and cash equivalents  of $627,155 at June  30, 2023 which represents  its  maximum  
credit exposure  on these  as se ts  (December 31, 2022 - $2,318,750). The  cash is  he ld w ith major, high 
credit- quality financial ins titution counterparties  and m anagement be lieves  credit risk is  minimal. 

Liquidity risk 
Liquidity risk is  the  risk that Klimat X will be  unable  to fulfill its  obligations  as sociated with financial liabilitie s  
on a timely bas is  or at a reasonable  cos t. The  Com pany’s  objective  in managing liquidity risk is  to maintain 
sufficient available  resources  to meet its  liquidity requirements  at any point.  
The Com pany is  exposed to this  risk mainly in respect of its  accounts  payable  and accrued liabilities , lease  
obligations  and long-te rm debt. 
Klimat X mitigates  this  risk through efforts  to maintain the  support of its  lenders  and through the  is suance  
of additional capital, if required.  
The Com pany has  the  following payments  (gross  amount, undiscounted) due  within the  period noted 
below: 
  

Within 1 
year 

1-3 years  3-5 years  More  than 5 
years  

Total 

Accounts  payables  1,496,815 - - - 1,496,815 
Convertible  debenture  - 551,542 - - 551,542 
Lease  liability 198,717 397,434 397,434 7,849,322 8,842,907 
 1,695,532 948,976 397,434 7,849,322 10,891,264 

ACCOUNTING STANDARDS, CHANGES AND PRONOUNCEMENTS  
Klimat X’s  audited consolidated financial s tatements  for the  year ended December 31, 2022 and 2021, and 
the  unaudited inte rim period ended June  30, 2023 have  been prepared in accordance  Inte rnational Financial 
Reporting Standards  (“ IFRS”) us ing accounting policies  cons is tent with Inte rnational Financial Reporting 
Standards  as  is sued by the  Inte rnational Accounting Standards  Board.  
The  MD&A should be  read in conjunction with the  Company’s  audited financial s tatements  for the  years  
ended December 31, 2022 and 2021, and unaudited inte rim financial s tatements  for the  period ended June  
30, 2023. 
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A summary of s ignificant accounting policies  can be  found in the  audited cons olidated financial s tatements  
for the  years  ended December 31, 2022, and 2021, and unaudited inte rim financial s tatements  for the  
period ended June  30, 2023. 
Certain accounting s tandards  or amendm ents  to exis ting accounting s tandards  that have  been is sued but 
have  future  e ffective  dates  are  e ither not applicable  or are  not expected to have  a s ignificant impact on 
these  Financial Statements . 

CRITICAL ACCOUNTING ESTIMATES, JUDGMENTS AND ASSUMPTIONS 
The  preparation of financial s tatements  requires  management to make  certain judgments , accounting 
es timates  and assumptions  that affect the  application of accounting policies  and the  reported amounts  of 
as se ts , liabilities , revenues  and expenses .  
A summary of Klimat X’s  critical accounting es timates , judgm ents  and assumptions , including those  for 
the  COB, can be  found in the  audited consolidated financial s tatements  for the  years  ended December 31, 
2022 and 2021, and unaudited inte rim financial s tatem ents  for the  period ended June  30, 2023. 
 
Certain accounting s tandards  or amendm ents  to exis ting accounting s tandards  that have  been is sued but 
have  future  e ffective  dates  are  e ither not applicable  or are  not expected to have  a s ignificant impact on 
these  Financial Statements . 

DISCLOSURE CONTROLS AND PROCEDURES AND INTERNAL CONTROLS OVER FINANCIAL 
REPORTING 
Managem ent is  respons ible  for the  preparation and integrity of the  Com pany’s  financial s tatements , 
including the  maintenance  of appropriate  information sys tems , procedures  and inte rnal controls , and to 
ensure  that information us ed inte rnally or disclosed externally, including the  financial s tatements  and 
MD&A, is  com ple te  and re liable .  
Disclosure  controls  and procedures  (“DC&P”) are  des igned to provide  reasonable  as surance  that all 
re levant information is  gathered and reported to senior management, including the  Chief Executive  Officer 
and Chief Financial Office r, on a tim ely bas is  so that appropriate  decis ions  can be  made  regarding 
information to be  included in public disclosures  required under Canadian securitie s  law.  
Inte rnal controls  over financial reporting (“ ICFR”) are  des igned to provide  reasonable  as surance  regarding 
the  re liability of financial reporting and the  preparation of financial s tatements  for exte rnal purposes  in 
accordance  with IFRS. Abs olute  as surance  cannot be  provided that all miss tatements  have  been de tected 
because  of inherent lim itations  in all control sys tems . The  Company’s  management is  respons ible  for 
des igning and maintaining adequate  ICFR for the  Com pany. 
In preparation for com ple ting the  COB and readying for Klimat X’s  Reactivation as  a venture  reporting 
is suer, the  Com pany has  commenced a process  to s trengthen its  control sys tems  and inte rnal control 
environm ent.  
It should be  noted that a control sys tem, including Klimat X’s  disclosure  and inte rnal controls  and 
procedures , no matte r how well conce ived or operated, can provide  only reasonable , not abs olute , 
as surance  that the  objectives  of the  control sys tem will be  met and it should not be  expected that the  
disclosure  and inte rnal controls  and procedures  w ill prevent all e rrors  or fraud. 

RELATED PARTY TRANSACTIONS  

Related party transactions  
Except as  disclosed e lsewhere , the  Company incurred the  following with directors  and companies  
controlled by Directors  of the  Company for the  period ended June  30, 2023 and 2022: 
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Related party Nature of transactions 
Bedrock Capital (Paul Matysek, Director) Consulting  fees  

Paloduro Inves tments  (Robert Cross , Director) Consulting  fees  
RW Global Consulting Corp. (Matthew Roma, Office r) Consulting  fees  

662 Ventures  (Neil Passmore , Director, Office r) Consulting  fees  
Canvas  Impact. (James  Tansey, Director, Office r) Consulting  fees  

 
Key management personnel compensation: 
 
  Three  months  ended Six months  ended 
   June  30  June  30 
(Canadian $)  2023 2022 2023 2022 
Profess ional fees  
Management fees   

 36,500 
178,400 

220,650 
129,678 

36,500 
289,300 

248,550 
196,356 

  214,900 350,328 325,800 444,906 
 
On June  29, 2022, the  Company entered into a carbon credit s treaming agreem ent w ith RML, a 
Company owned by the  Company’s  Director of Operations  (Kevin Godlington).  
 
On Augus t 15, 2022, the  Company entered into a carbon credit s treaming agreement w ith FMPL, a 
Company owned by the  Company’s  Director of Operations  (Kevin Godlington).  

Due  to re lated parties  
As  at June  30, 2023, the  Company owes  $75,591 (December 31, 2022 - $11,572) to directors  or officers  
of the  Company. 

COMMITMENTS AND CONTINGENCIES 

Other commitm ents  – Right of firs t offe r 
The Guyana COB Agreem ent also provides  that the  Company shall execute  a right of firs t offe r agreement, 
valid for a period of 12 months  following clos ing of the  transactions  pursuant to the  Guyana COB 
Agreem ent, pursuant to which the  Com pany will agree  with PTHL that, subject to one  or more  qualifying 
carbon credit project(s ) be ing initiated by PTHL (to the  satis faction of the  Company), the  Company will 
make  an offe r to all remaining shareholders  of PTHL to acquire  all of the ir PTHL common shares  at a price  
to be  agreed, but which price  shall be  subject to a minimum of US$8.00 per share  and subject to approval 
of the  TSX Venture  Exchange , accepting that the  cons ideration to be  paid pursuant to any such acquis ition 
shall be  se ttled through the  is suance  of additional Common Shares  (at a price  calculated as  the  30 day 
volume-weighted average  price  of Comm on Shares ) unless  otherwise  mutually agreed be tween the  
Company and a remaining PTHL shareholder. 
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Lease  Liabilities  
The Com pany has  the  following future  comm itments  as sociated with its  lease  liabilities : 
       June  30 December 31 
(Canadian $)     2023 2022 
Less  than 1 year    198,717 203,160 
2 to 3 years     397,434 406,320 
4 to 5 years     397,434 406,320 
More  than 5 years     7,849,321 8,329,560 
Total lease  payments     8,842,906 9,345,360 
Amounts  representing inte res t over 

the  te rm of the  lease  
 
 

   
(7,301,291) 

 
(7,786,623) 

Present value  of lease  liabilities     1,541,615 1,558,737 

 

Litigation and claims  
The Company may be  involved in litigation and claims  aris ing in the  normal course  of operations . 
Managem ent is  of the  opinion that pending litigation will not have  a material impact on the  Company’s  
financial pos ition or results  of operations .   

OFF BALANCE SHEET ARRANGEMENTS 
As  at June  30, 2023 and date  of this  report, the  Com pany is  not a party to any off balance  shee t 
arrangements  or transactions . 

PROPOSED TRANSACTIONS 

As  at June  30, 2023 and the  date  of this  report, there  Company does  not have  any proposed transactions . 

ADDITIONAL INFORMATION 
Additional information regarding Klimat X and its  bus iness  and operations  can be  obtained by contacting 
the  Company at Klimat X Developments  Inc., Suite  1012, 1030 West Georgia Stree t, Vancouver, British 
Columbia, Canada or by e -mail at info@klimatx.com. Additional information re lated to Klimat X is  available  
on the  Company’s  webs ite  at www.klimatx.com  or under the  Company’s  SEDAR profile  at 
www.sedar.com.  

NON-GAAP MEASURES 
Klimat X uses  certain financial measures  re ferred to in this  MD&A to quantify its  results  that are  not 
prescribed by IFRS. The  following te rms : “working capital”  and “non-current debt”  are  not recognized 
measures  under IFRS and may not be  comparable  to that reported by other companies . Klimat X be lieves  
that, in addition to measure s  prepared in accordance  with IFRS, these  non-GAAP measures  provide  useful 
information to evaluate  the  Company’s  pe rformance  and ability to generate  cash, profitability and mee t 
financial comm itments .  
These  non-GAAP measures  are  intended to provide  additional information and should not be  cons idered in 
isolation or as  a subs titute  for measures  of performance  prepared in accordance  with IFRS.  

FORWARD-LOOKING STATEMENTS  
This  MD&A contains  certain forward‐looking information and forward‐looking s tatements , as  defined in 
applicable  securities  laws  (collective ly re ferred to here in as  “ forward‐looking s tatements”). These  

mailto:info@klimatx.com
http://www.sedar.com/
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s tatements  re late  to future  events  or the  Com pany’s  future  performance . All s tatements  other than 
s tatements  of his torical fact are  forward‐looking s tatements . Often, but not always , forward‐looking 
s tatements  can be  identified by the  use  of words  such as  “plans” , “ expects” , “ is  expected” , “budget” , 
“scheduled” , “es timates” , “continues” , “ forecas ts” , “projects” , “predicts” , “ intends” , “anticipates”  or 
“be lieves” , or variations  of, or the  negatives  of, such words  and phrases , or s tatements  that certain 
actions , events  or results  “may” , “could” , “would” , “should” , “m ight”  or “will”  be  taken, occur or be  
achieved. Forward‐looking s tatements  involve  known and unknown risks , uncertainties  and other factors  
that could cause  actual results  to diffe r materially from those  anticipated in such forward‐looking 
s tatements .   
Forward looking information and s tatements  are  included throughout this  MD&A and include , but are  not 
lim ited to, s tatements  pertaining to the  following: 

• the  Company’s  ability to continue  as  a going concern; 
• the  potential impacts  of access  to capital conditions ; 
• the  Company’s  projects  in various  inte rnational locations , including in the  Middle  Eas t and Africa; 
• the  Company’s  liquidity and capital resources ; and 
• the  nature  of the  risks  faced by the  Com pany. 

The Company’s  actual results  could diffe r materially from those  anticipated in these  forward-looking 
s tatements  as  a result of the  risk factors  se t forth be low and e lsewhere  in this  MD&A: 

• general econom ic conditions  in Canada, the  United States  and globally, including reduced 
availability of debt and equity financing generally; 

• indus try conditions , including fluctuations  in the  pricing; 
• governmental regulation of carbon credit indus try, including environm ental regulation; 
• fluctuation in fore ign exchange  or inte res t rates ; 
• incorrect as sessments  of the  value  of acquis itions ; 
• unanticipated operating events  which can reduce  production or cause  production to be  de layed; 
• failure  to obtain indus try partner and other third party consents  and approvals , when required; 
• s tock marke t volatility and marke t valuations ; 
• availability of financing on acceptable  te rms ; 
• competition for, among other things , capital, acquis itions  of land and skilled personne l; 
• the  need to obtain required approvals  from regulatory authorities ; 
• general bus iness  and marke t conditions ; and 
• econom ic s lowdown as  a result of COVID-19. 

These  factors  should not be  cons idered exhaus tive . 
Forward-looking s tatements  or information is  based on a num ber of factors  and assumptions  which have  
been used to deve lop such s tatements  and information but which may prove  to be  incorrect. The  Company 
currently be lieves  the  expectations  re flected in thes e  forward‐looking s tatements  are  reasonable  but 
cannot as sure  that such expectations  w ill prove  to be  correct, and thus , such s tatements  should not be  
unduly re lied upon. These  forward‐looking s tatements  are  made  as  of the  date  of this  MD&A and the  
Company disclaims  any intent or obligation to update  any forward‐looking s tatem ents , whether as  a result 
of new information, future  events  or otherwise , unle ss  required pursuant to applicable  laws . Risk and 
assumptions  that could cause  actual results  to diffe r materially from those  anticipated in these  forward‐
looking s tatements  are  described under the  heading “Risks  Assessment”  in this  MD&A. Although the  
Company has  attempted to take  into account im portant factors  that could cause  actual cos ts  or operating 
results  to diffe r materially, there  may be  other unforeseen factors  and therefore  results  may not be  as  
anticipated, es timated or intended. 
The  above  summary of as sumptions  and risks  re lated to forward-looking information has  been provided in 
this  MD&A in order to provide  readers  with a more  comple te  perspective  on the  Company’s  future  
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operations  and prospects .  Readers  are  cautioned that this  information may not be  appropriate  for other 
purposes . The  forward-looking s tatements  contained in this  MD&A are  express ly qualified by this  
cautionary s tatement.  
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