SECURITIES ACT (BRITISH COLUMBIA)





REPORT PURSUANT TO SECTION 111








NAME OF ISSUER IN RESPECT OF WHICH THI REPORT IS FILED:  





      Labrador International Mining Ltd.





NAME OF OFFEROR:





     Scorpio Services Limited,


     P.O. Box 541,


     Granville Daisy Hill,


     Gorey, Jersey


     J3E 9EE


     





DATE OF ACQUISITION:





     December 29, 1997





NUMBER OF SECURITIES ACQUIRED:





    On December 29, 1997, the Offeror acquired an aggregate of 650,000 Special Warrants of the Issuer, each special warrant being exercisable to acquire one common share and one common share purchase warrant.  Each one common share purchase warrant is exercisable to acquire an additional common share at $0.15 from December 29, 1997 to December 29, 1998, and thereafter at $0.20 until December 29, 1999.





THE BENEFICIAL OWNERSHIP OF, AND THE CONTROL AND DIRECTION OVER, ANY OF THE SECURITIES OF THE OFFEREE ISSUER, BY THE OFFEROR AND ALL PERSONS ACTING JOINTLY AND IN CONCERT WITH THE OFFEROR, IMMEDIATELY AFTER THE ACQUISITION DESCRIBED IN PARAGRAPH 4:





     The Offeror did not previously own any securities of the Issuer.  Accordingly, the Offeror currently owns 650,000 Special Warrants which, if fully exercised (including the warrants issuable on exercise of  the Special Warrants), would  result in the Offeror holding 1,300,000 common shares, or 10.11% of the then issued shares.





THE NAME OF THE MARKET IN WHICH THE ACQUISITION DESCRIBED IN PARAGRAPH 4 TOOK PLACE:





     The issuer is listed on the Vancouver Stock Exchange, however the subject transaction was a brokered private placement.





THE PURPOSE OF THE OFFEROR AND ALL PERSONS ACTING JOINTLY OR IN CONCERT WITH THE OFEROR IN MAKING THE ACQUISITION DESCRIBED IN PARAGRAPH 4, INCLUDING ANY INTENTION OF THE OFFEROR AND ALL PERSONS ACTING JOINTLY OR IN CONCERT WITH THE OFFEROR, TO INCREASE THE BENEFICIAL OWNERSHIP OF, OR CONTROL OR DIRECTION OVER, ANY OF THE SECURITIES OF THE OFFEREE ISSUER:





     The acquisition by the Offeror of the Issuer’s special warrants is for investment purposes.  The Offeror may from time to time decide to increase or decrease his ownership of securities of the Issuer but has no present intention of doing so.





WHERE APPLICABLE, A DESCRIPTION OF ANY CHANGE IN A MATERIAL FACT SET OUT IN A PREVIOUS REPORT FILED UNDER SECTION 111(1)(B) OR (2)(B) OF THE ACT:





     N/A





9.     THE NAMES OF ALL PERSONS ACTING JOINTLY OR IN CONCERT WITH THE OFFEROR 


        IN CONNECTION WITH THE SECURITIES OF THE OFFEREE ISSUER:





     The Offeror is not acting jointly or in concert with any other persons in acquiring shares and warrants of the Issuer.








     Signed at Jersey, 
