CUBA VENTURES CORP.

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(Expressed in Canadian Dollars)

FOR THE THREE MONTHS ENDED AUGUST 31, 2017



UNAUDITED INTERIM FINANCIAL STATEMENTS

In accordance with National Instrument 51-102 released by the Canadian Securities Administrators, the Company discloses that
its auditors have not reviewed the unaudited condensed consolidated interim financial statements for the period ended August
31, 2017.



CUBA VENTURES CORP.

CONDENSED CONSOLIDATED INTERIM STATEMENTS OF FINANCIAL POSITION

(Expressed in Canadian Dollars)

AS AT
August 31, May 31,
2017 2017
ASSETS
Current
Cash $ 177,780 $ 38,186
Receivables and prepaid expenses (Note 7) 67,813 79,449
245,593 117,635
Equipment (Note 8) 43,500 43,847
Exploration and evaluation assets (Note 9) 1 1
Investment (Note 10) 35,000 -
Intangible assets (Note 6) 2,031,882 2,193,936
$ 2,355,976 $ 2,355,419
LIABILITIES AND SHAREHOLDERS' EQUITY
Current
Accounts payable and accrued liabilities (Note 11) $ 86,950 $ 70,452
Deferred revenues 172,692 182,262
Loans payable, current (Note 12) 11,130 16,329
270,772 269,043
Long term
Loans payable, long term (Note 12) 42,497 6,498
Deferred tax liability 500,203 535,087
Total liabilities 813,472 810,628
Shareholders’ equity
Capital stock (Note 13) 18,254,758 17,962,233
Reserves (Note 13) 1,628,727 1,628,727
Accumulated other comprehensive income 26,319 38,716
Deficit (18,367,300) (18,084,885)
1,542,504 1,544,791
$ 2,355,976 $ 2,355,419
Nature of operations and going concern (Note 1)
Subsequent events (Note 17)
Approved and authorized for issue by the Board of Directors on October 30, 2017:
“Stephen Marshall” Director Director

The accompanying notes are an integral part of these condensed consolidated interim financial statements.



CUBA VENTURES CORP.

CONDENSED CONSOLIDATED INTERIM STATEMENTS OF COMPREHENSIVE LOSS

(Expressed in Canadian Dollars)
THREE MONTHS ENDED AUGUST 31

2017 2016
INCOME
Service revenue $ 461598 $ 606,590
Cost of services (312,583) (451,185)
Gross profit 149,015 155,405
GENERAL AND ADMINISTRATIVE EXPENSES
Administrative 54,748 31,102
Advertising 52,261 46,285
Amortization of intangible assets (Note 6) 140,653 136,590
Consulting fees 115,310 80,702
Banking fees 11,152 12,499
Office and miscellaneous 9,388 46,261
Professional fees 41,669 31,697
Rent and Parking 8,862 12,387
Share-based compensation (Note 13) - 67,626
Shareholder communications 8,065 30,197
Telephone 2,498 883
Transfer agent and filing fees 2,111 1,164
Travel 19,612 54,308
(466,329) (551,701)
OTHER ITEM
Interest income 15 2,234
Loss for the period before taxes (317,299) (394,062)
Deferred tax recovery 34,884 -
Loss for the period (282,415) (394,062)
Cumulative translation adjustment gain (loss) (12,397) -
Comprehensive loss for the period $ (294,812) $ (394,062)
Basic and diluted loss per common share $ (0.004) $ (0.006)
Weighted average number of common shares outstanding 73,353,791 62,602,487

The accompanying notes are an integral part of these condensed consolidated interim financial statements.



CUBA VENTURES CORP.

CONDENSED CONSOLIDATED INTERIM STATEMENTS OF CASH FLOWS
(Expressed in Canadian Dollars)

THREE MONTHS ENDED AUGUST 31

2017 2016
CASH FLOWS FROM OPERATING ACTIVITIES
Loss for the period (282,415) $ (394,062)
Items not affecting cash:
Amortization of intangible assets 140,653 136,590
Share-based compensation - 67,626
Deferred tax recovery (34,884) -
Changes in non-cash working capital items:
Decrease (increase) in receivables and prepaid expenses 11,636 46,226
Increase (decrease) in deferred revenue 9,570 (25,706)
Increase (decrease) in accounts payable and accrued liabilities 16,498 (49,422)
Net cash flows used in operating activities (138,942) (218,748)
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of exploration and evaluation asset - 25,000
Investment (10,000) -
Net cash flows provided by (used in) investing activities (10,000) 25,000
CASH FLOWS FROM FINANCING ACTIVITY
Proceeds from issuance of capital stock 275,000 -
Share issuance costs (7,475) (137)
Proceeds from loan payable 37,375 -
Loans payable payments (6,575) (4,823)
Net cash flows provided by (used in) financing activities 298,325 (4,960)
Effect of foreign exchange on cash (9,789) 309
Increase (decrease) in cash during the period 139,594 (198,399)
Cash, beginning of period 38,186 262,447
Cash, end of period 177,780 $ 64,048

Supplemental disclosures with respect to cash flows (Note 16)

The accompanying notes are an integral part of these condensed consolidated interim financial statements.



CUBA VENTURES CORP.
CONDENSED CONSOLIDATED INTERIM STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY
(Expressed in Canadian Dollars)

AS AT
Capital Stock
Accumulated
other
comprehensive
Number Amount Reserves income (loss) Deficit Total
Balance, as at May 31, 2016 62,602,487 $ 17,505,025 $ 1511496 $ (24,844) $ (16,868,341) $ 2,123,336
Share issuance costs - (137) - - (137)
Share-based compensation - - 67,626 - - 67,626
Cumulative translation adjustment - - - (4,315) - (4,315)
Loss for the period - - - - (394,062) (394,062)
Balance, as at August 31, 2016 62,602,487 $ 17,504,888 $ 1,579,122 $ (29,159) $ (17,262,403) $ 1,792,448
Capital Stock
Accumulated
other
comprehensive
Number Amount Reserves income (loss) Deficit Total
Balance, as at May 31, 2017 72,412,487 $ 17,962,233 $ 1,628,727 $ 38,716  $ (18,084,885)$ 1,544,791
Private placements 5,500,000 275,000 - - - 275,000
Share issuance costs - (7,475) - - - (7,475)
Acquisition of investment 500,000 25,000 - - - 25,000
Cumulative translation adjustment - - - (12,397) - (12,397)
Loss for the period - - - - (282,415) (282,415)
Balance, as at August 31, 2017 78,412,487 $ 18,254,758 $ 1,628,727 $ 26,319 $ (18,367,300) $ 1,542,504

The accompanying notes are an integral part of these condensed consolidated interim financial statements.



CUBA VENTURES CORP.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(Expressed in Canadian Dollars)

AS AT AUGUST 31, 2017

1. NATURE OF OPERATIONS AND GOING CONCERN

Cuba Ventures Corp. (the “Company”) is incorporated under the laws of British Columbia, Canada. The head office
and records office of the Company are located at Suite #1610 - 777 Dunsmuir Street, Vancouver, British Columbia,
Canada. The registered office is located at Suite #1710 — 1177 West Hastings Street, Vancouver, British Columbia,
Canada.

As at March 21, 2016, and pursuant to the Share Exchange Agreement dated July 2, 2015, the Company acquired in a
two stage transaction, a 100% interest in Travelucion SL, (“Travelucion”) (Note 6). The Company conducts principal
operations through this subsidiary, providing online and digital media services to international visitors to Cuba.
Travelucion provides travel and tour marketing as well as sales directly between travellers and travel suppliers
including Cuba state-run travel agencies as well as a few non-government agencies. The Company markets Cuba
tourism through multilingual content-based and e-commerce websites covering all facets of Cuba.

These condensed consolidated interim financial statements have been prepared on a going concern basis which
assumes that the Company will be able to realize its assets and discharge its liabilities in the normal course of business
rather than a forced liquidation. As at August 31, 2017 the Company had not yet achieved profitable operations, with
a deficit of $18,367,300 and working capital deficiency of $25,179. The Company’s ability to generate working capital
may not be enough to sustain operations over the next twelve months. These material uncertainties may cast significant
doubt about the Company’s ability to continue as a going concern.

The Company’s ability to continue as a going concern is dependent upon its ability to generate cash flows from
operations and to obtain any additional financing necessary to sustain operations as well as through debt or equity.
There can be no assurance that management’s future financing efforts will be successful. The availability of financing
is affected by the state of debt and equity markets, investor perceptions and expectations and the global financial and
metals markets.

If the going concern assumption were not appropriate for these financial statements, then adjustments would be
necessary to the carrying values of assets, liabilities, the results of operations and the statement of financial position
classifications used and such adjustments could be material.

2. BASIS OF PREPARATION
Statement of Compliance and Conversion to International Financial Reporting Standards (“IFRS”)

These condensed consolidated interim financial statements, have been prepared in accordance with International
Financial Reporting Standards (“IFRS”) as issued by the IASB (“International Accounting Standards Board”)
applicable to the preparation of interim financial statements, including International Accounting Standard (“IAS”) 34,
‘Interim Financial Reporting’. The accounting policies followed in these condensed consolidated interim financial

statements are the same as those applied in the Company’s annual consolidated financial statements for the year ended
May 31, 2017.

The condensed consolidated interim financial statements have been prepared on a historical cost basis, except for
financial instruments classified as financial instruments at fair value through profit and loss, which are stated at their
fair value. In addition, these financial statements have been prepared using the accrual basis of accounting except for
cash flow information.



CUBA VENTURES CORP.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(Expressed in Canadian Dollars)

AS AT AUGUST 31, 2017

2. BASIS OF PREPARATION (cont’d...)
Use of estimates and critical accounting judgments

The preparation of these condensed consolidated interim financial statements requires management to make
judgments, estimates and assumptions that affect the reported amounts and valuations of assets and liabilities, the
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of
revenues and expenditures during the period reported. Management uses its best estimates for these purposes, based
on assumptions that it believes reflect the most probable set of economic conditions and planned courses of action.
While actual results could differ materially from these estimates, no specific sources of estimation uncertainty have
been identified by management that are believed to have a significant risk of resulting in a material adjustment within
the next financial year to the carrying amount of the Company’s assets and liabilities as recorded at August 31, 2017.

() Judgments

In the process of applying the Company’s accounting policies, management has made the following judgments, which
have the most significant effect on the amounts recognized in the condensed consolidated interim financial statements:

Acquisition accounting and identification of intangible assets

On March 21, 2016, the Company completed stage two of the acquisition of 100% of the outstanding share capital of
Travelucion, a privately held Company formed under the laws of the Canary Islands, Spain (Note 6). The carrying
value included in the statement of financial position have been assessed by the Company based on analysis of all
identifiable and separable assets at the time of acquisition.

Fair value of consideration

Fair value of the consideration is based on the market price of the Company’s shares on the acquisition date. The share
price is subject to market forces and may vary significantly from day to day.

(b) Estimates

i)  Thevaluation of shares issued in non-cash transactions. Generally, the valuation of non-cash transactions is based
on the value of the goods or services received. When this cannot be determined, it is based on the fair value of
the non-cash consideration. When non-cash transactions are entered into with employees and those providing
similar services, the non-cash transactions are measured at the fair value of the consideration given up using
market prices.

ii)  The recognition of deferred tax assets. The Company considers whether the realization of deferred tax assets is
probable in determining whether or not to recognize these deferred tax assets.

iii) The inputs used in calculating the fair value for share-based compensation expense included in profit or loss and
share-based share issuance costs included in shareholders’ equity. The share-based compensation expense is
estimated using the Black-Scholes options-pricing model as measured on the grant date to estimate the fair value
of stock options. This model involves the input of highly subjective assumptions, including the expected price
volatility of the Company’s common shares, the expected life of the options, and the estimated forfeiture rate.



CUBA VENTURES CORP.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(Expressed in Canadian Dollars)

AS AT AUGUST 31, 2017

3. SIGNIFICANT ACCOUNTING POLICIES

Principles of consolidation

These condensed consolidated interim financial statements include the accounts of the Company and its wholly-owned
subsidiaries. Significant inter-company transactions and balances have been eliminated on consolidation.

Place of Percentage = Percentage  Principal Activity  Functional

Name of Subsidiary Incorporation Ownership ownership Currency
August 31, May 31,
2017 2017

Travelucion S.L. Canary 100% 100% Tourism EUR
(“Travelucion™) Islands, Spain
Pidgeon Molybdenum Mines  Ontario, 100% 100% Exploration CAD
Limited (“Pidgeon”) Canada

Functional and presentation currency

The condensed consolidated interim financial statements are presented in Canadian dollars which is also the parent
company and Pidgeon’s functional currency. Travelucion has a functional currency of the Euro. Each entity in the

Company determines its own functional currency and items included in the financial statements of each entity are
measured using that functional currency.



CUBA VENTURES CORP.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(Expressed in Canadian Dollars)

AS AT AUGUST 31, 2017

3. SIGNIFICANT ACCOUNTING POLICIES (cont’d...)
Functional and presentation currency (cont’d...)
1) Transactions and balances in foreign currencies

Transactions in foreign currencies are initially recorded by the Company’s entities at their respective functional
currency spot rates at the date the transaction first qualifies for recognition. Monetary assets and liabilities denominated
in foreign currencies are translated at the functional currency spot rates of exchange at the reporting date. Differences
arising on settlement or translation of monetary items are recognized in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions.

2) Group Companies

On consolidation, the assets and liabilities of foreign operations are translated into Canadian Dollars at the rate of
exchange prevailing at the reporting date and their statements of profit or loss are translated at exchange rates that
approximate the rates prevailing at the dates of the transactions. These rates are based on the average monthly rates
during which the transactions occur, unless there is significant volatility of exchange rates, when the Company uses
rates on a more frequent basis. The exchange differences arising on translation for consolidation are recognized in
other comprehensive income. On disposal of a foreign operation, the component of other comprehensive income
relating to that particular foreign operation is recognized in profit or loss.

Intangible assets

Upon acquisition, identifiable intangible assets are recorded at fair value and are carried at cost less accumulated
amortization. Identifiable intangible assets with finite useful lives are amortized on a straight-line basis over their
estimated useful lives. Any indefinite life intangible assets are tested for impairment annually, or more frequently if
there is an indication that the intangible asset may be impaired. The indefinite life assumption is reviewed each
reporting period to determine if it continues to be supportable. If the indefinite life assessment is no longer deemed
supportable, the change in useful life from indefinite to finite is made. Any change is accounted for prospectively as a
change in accounting estimate.

As at August 31, 2017 the Company had no indefinite life intangible assets. Intangible assets, consisting of websites,
are amortized on a straight-line basis over five years.

Exploration and evaluation assets

Costs related to the acquisition, exploration and development of resource properties are capitalized by property until
the commencement of commercial production. If commercially profitable ore reserves are developed, capitalized costs
of the related property are reclassified as mining assets and amortized using the unit of production method. If, after
management review, it is determined that capitalized acquisition, exploration and development costs are not
recoverable over the estimated economic life of the property, or the property is abandoned, or management deems
there to be an impairment in value, the property is written down to its net realizable value.



CUBA VENTURES CORP.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(Expressed in Canadian Dollars)

AS AT AUGUST 31, 2017

3. SIGNIFICANT ACCOUNTING POLICIES (cont’d...)
Exploration and evaluation assets (cont’d...)
Pre-exploration assets are expensed as incurred.

Any option payments received by the Company from third parties or tax credits refunded to the Company are credited
to the capitalized cost of the mineral property. If payments received exceed the capitalized cost of the mineral property,
the excess is recognized as income in the period received. The amounts shown for exploration and evaluation assets
do not necessarily represent present or future values. Their recoverability is dependent upon the discovery of
economically recoverable reserves, the ability of the Company to obtain the necessary financing to complete the
development, and future profitable production or proceeds from the disposition thereof.

Equipment and amortization

Equipment is recorded at cost less accumulated amortization. The asset will be amortized on a straight-line basis over
Six years.

Revenue Recognition

The Company recognizes revenue when it is earned and realizable based on the following criteria: persuasive evidence
of an arrangement exists, services have been rendered, the price is fixed and determinable, and collectability is
reasonably assured.

The Company has adopted the standards under IFRS 15, Revenue from Contracts with a Customer. Revenues are
recognized on a gross basis, when a service has been delivered, with the cost of obtaining the service being presented
as cost of sales. When evaluating presentation of revenue, the Company looks at whether the transaction represents a
principal or agency relationship. A party is considered a principal if:

The entity has the primary responsibility for providing the services to the customer,

The entity has inventory risk before or after the customer order, during shipping or return,
The entity has latitude in establishing prices, either directly or indirectly,

The entity bears the customer’s credit risk on the receivable due from the customer.

The Company obtains revenue primarily from the sale of hotel rooms, rental cars and tours. These services are
purchased from the suppliers with Travelucion bearing responsibility for customer satisfaction, obtaining customers
for purchased services (inventory risk), setting the price, and collection of all receivables. As a result, Travelucion is
considered the principal in these sales transactions.

Impairment

At the end of each reporting period, the Company’s assets are reviewed to determine whether there is any indication
that those assets may be impaired. If such indication exists, the recoverable amount of the asset is estimated in order
to determine the extent of the impairment, if any. The recoverable amount is the higher of fair value less costs to sell
and value in use. Fair value is determined as the amount that would be obtained from the sale of the asset in an arm’s
length transaction between knowledgeable and willing parties. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset.



CUBA VENTURES CORP.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(Expressed in Canadian Dollars)

AS AT AUGUST 31, 2017

3. SIGNIFICANT ACCOUNTING POLICIES (cont’d...)
Impairment (cont’d...)

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of the asset
is reduced to its recoverable amount and the impairment loss is recognized in the profit or loss for the period. For an
asset that does not generate largely independent cash inflows, the recoverable amount is determined for the cash
generating unit to which the asset belongs.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is increased
to the revised estimate of its recoverable amount, but to an amount that does not exceed the carrying amount that would
have been determined had no impairment loss been recognized for the asset (or cash-generating unit) in prior years. A
reversal of an impairment loss is recognized immediately in profit or loss.

Provision for environmental rehabilitation

The Company recognizes liabilities for statutory, contractual, constructive or legal obligations associated with the
retirement of mineral properties and equipment, when those obligations result from the acquisition, construction,
development or normal operation of the assets. The net present value of future rehabilitation cost estimates arising
from the decommissioning of plant and other site preparation work is capitalized to mining assets along with a
corresponding increase in the rehabilitation provision in the period incurred. Discount rates using a pre-tax rate that
reflect the time value of money are used to calculate the net present value. The rehabilitation asset is depreciated on
the same basis as mining assets.

The Company’s estimates of reclamation costs could change as a result of changes in regulatory requirements, discount
rates and assumptions regarding the amount and timing of the future expenditures. These changes are recorded directly
to mining assets with a corresponding entry to the rehabilitation provision. The Company’s estimates are reviewed
annually for changes in regulatory requirements, discount rates, effects of inflation and changes in estimates.

Changes in the net present value, excluding changes in the Company’s estimates of reclamation costs, are charged to
profit and loss for the period. The Company had no provisions for environmental rehabilitation as at August 31, 2017
and May 31, 2017.

Share-based compensation

The Company grants stock options to acquire common shares of the Company to directors, officers, employees and
consultants. An individual is classified as an employee when the individual is an employee for legal or tax purposes,
or provides services similar to those performed by an employee.

The fair value of stock options is measured on the date of grant, using the Black-Scholes option pricing model, and is
recognized over the vesting period. A corresponding increase in reserves is recorded when stock options are expensed.

When stock options are exercised, capital stock is credited by the sum of the consideration paid and the related portion
of share-based compensation previously recorded in reserves. Consideration paid for the shares on the exercise of stock
options is credited to capital stock.

In situations where equity instruments are issued to non-employees and some or all of the goods or services received
by the entity as consideration cannot be specifically identified, they are measured at fair value of the share-based
compensation. Otherwise, share-based compensation is measured at the fair value of goods or services received.



CUBA VENTURES CORP.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(Expressed in Canadian Dollars)

AS AT AUGUST 31, 2017

3. SIGNIFICANT ACCOUNTING POLICIES (cont’d...)
Income taxes

Income tax on the profit or loss for the years presented comprises current and deferred tax. Income tax is recognized
in profit or loss except to the extent that it relates to items recognized directly in equity, in which case it is recognized
in equity. Current tax expense is the expected tax payable on the taxable income for the year, using tax rates enacted
or substantively enacted at period end, adjusted for amendments to tax payable with regards to previous years.

Deferred tax is recorded using the statement of financial position liability method, providing for temporary differences,
between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes. The following temporary differences are not provided for: goodwill not deductible for tax purposes; the
initial recognition of assets or liabilities that affect neither accounting or taxable loss; and differences relating to
investments in subsidiaries to the extent that they will probably not reverse in the foreseeable future. The amount of
deferred tax provided is based on the expected manner of realization or settlement of the carrying amount of assets and
liabilities, using tax rates enacted or substantively enacted at the reporting date.

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available
against which the asset can be utilized.

Additional income taxes that arise from the distribution of dividends are recognized at the same time as the liability to
pay the related dividend. Deferred tax assets and liabilities are offset when there is a legally enforceable right to set
off current tax assets against current tax liabilities and when they relate to income taxes levied by the same taxation
authority and the Company intends to settle its current tax assets and liabilities on a net basis.

Loss per share

The Company presents basic loss per share for its common shares, calculated by dividing the loss attributable to
common shareholders of the Company by the weighted average humber of common shares outstanding during the
period. Diluted loss per share does not adjust the loss attributable to common shareholders or the weighted average
number of common shares outstanding when the effect is anti-dilutive.

Financial instruments
Financial assets

The Company classifies its financial assets into one of the following categories, depending on the purpose for which
the asset was acquired. The Company's accounting policy for each category is as follows:

Fair value through profit or loss - This category comprises derivatives, or assets acquired or incurred principally for
the purpose of selling or repurchasing it in the near term. They are carried in the statement of financial position at fair
value with changes in fair value recognized in the statement of loss and comprehensive loss.

Loans and receivables - These assets are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. They are carried at cost less any provision for impairment. Individually significant
receivables are considered for impairment when they are past due or when other objective evidence is received that a
specific counterparty will default.



CUBA VENTURES CORP.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(Expressed in Canadian Dollars)

AS AT AUGUST 31, 2017

3. SIGNIFICANT ACCOUNTING POLICIES (cont’d...)
Financial instruments (cont’d...)

Held-to-maturity investments - These assets are non-derivative financial assets with fixed or determinable payments
and fixed maturities that the Company's management has the positive intention and ability to hold to maturity. These
assets are measured at amortized cost using the effective interest method. If there is objective evidence that the
investment is impaired, determined by reference to external credit ratings and other relevant indicators, the financial
asset is measured at the present value of estimated future cash flows. Any changes to the carrying amount of the
investment, including impairment losses, are recognized in the statement of loss and comprehensive loss.

Available-for-sale - Non-derivative financial assets not included in the above categories are classified as available-for-
sale. They are carried at fair value with changes in fair value recognized directly in equity. Where a decline in the fair
value of an available-for-sale financial asset constitutes objective evidence of impairment, the amount of the loss is
removed from equity and recognized in the statement of loss and comprehensive loss.

All financial assets except for those at fair value through profit or loss are subject to review for impairment at least at
each reporting date. Financial assets are impaired when there is any objective evidence that a financial asset or a group
of financial assets is impaired. Different criteria to determine impairment are applied for each category of financial
assets, which are described above.

Financial liabilities

The Company classifies its financial liabilities into one of two categories, depending on the purpose for which the asset
was acquired. The Company's accounting policy for each category is as follows:

Fair value through profit or loss - This category comprises derivatives, or liabilities acquired or incurred principally
for the purpose of selling or repurchasing it in the near term. They are carried in the statement of financial position at
fair value with changes in fair value recognized in the statement of loss and comprehensive loss.

Other financial liabilities: This category includes promissory notes, amounts due to related parties and accounts
payable and accrued liabilities, all of which are recognized at amortized cost.

The Company has classified its cash as fair value through profit and loss. The Company’s receivables are classified as
loans and receivables. The Company’s accounts payable and accrued liabilities and loans payable are classified as
other financial liabilities.

Financial instruments measured at fair values are classified into one of three levels in the fair value hierarchy, according
to the relative reliability of the inputs used to estimate the fair values. The three levels of the hierarchy are

Level 1 — unadjusted quoted prices in active markets for identical assets or liabilities
Level 2 — inputs other than quoted prices that are observable for the asset or liability either directly or indirectly;
Level 3 — inputs that are not based on observable market data.

See Note 5 for relevant disclosures.



CUBA VENTURES CORP.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(Expressed in Canadian Dollars)

AS AT AUGUST 31, 2017

3. SIGNIFICANT ACCOUNTING POLICIES (cont’d...)
New standards not yet adopted

IFRS 9, Financial Instruments is part of the IASB’s wider project to replace IAS 39 Financial Instruments: Recognition
and Measurement. IFRS 9 retains but simplifies the mixed measurement model and establishes two primary
measurement categories for financial assets: amortized cost and fair value. The basis of classification depends on the
entity’s business model and the contractual cash flow characteristics of the financial asset. The standard is effective
for annual periods beginning on or after January 1, 2018. The Company has not yet made an assessment of the impact
of the amendments.

IFRS 16 Leases replaces IAS 17 - Leases and requires lessees to account for leases on the statement of financial
position by recognizing a right to use asset and lease liability. The standard is effective for annual reports beginning
on or after January 1, 2019, with earlier adoption permitted.

4. CAPITAL MANAGEMENT

The Company manages its capital structure and makes adjustments to it, based on the funds available to support its
operations. The Board of Directors does not establish quantitative return on capital criteria for management, but rather
relies on the expertise of the Company’s management to sustain future development of the business.

The Company’s objectives when managing capital are to safeguard its ability to continue as a going concern in order
to provide returns for shareholders, benefits for other stakeholders and to maintain an optimal capital structure to
reduce the cost of capital. In the management of capital, the Company includes components of shareholders’ equity.

To maintain or adjust the capital structure, the Company may issue new shares, issue debt or sell assets to meet financial
obligations. Management reviews its capital management approach on an ongoing basis and believes that this
approach, given the relative size of the Company, is reasonable. There were no changes in the Company’s approach to
capital management during the period ended August 31, 2017.

5. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

Fair value estimates of financial instruments are made at a specific point in time, based on relevant information about
financial markets and specific financial instruments. As these estimates are subjective in nature, involving uncertainties
and matters of significant judgment, they cannot be determined with precision. Changes in assumptions can
significantly affect estimated fair values.

Cash is carried at fair value using a Level 1 fair value measurement. The carrying values of receivables and accounts
payable and accrued liabilities approximate their fair value because of the short-term nature of these instruments.



CUBA VENTURES CORP.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(Expressed in Canadian Dollars)

AS AT AUGUST 31, 2017

5. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (cont’d...)
Financial risk factors
The Company’s risk exposures and the impact on the Company’s financial instruments are summarized below:
Credit risk

Credit risk is the risk of loss associated with a counter-party’s inability to fulfill its payment obligations. The
Company’s credit risk is primarily attributable to cash and receivables. Management believes that the credit risk
concentration with respect to financial instruments included in receivables is remote because these instruments are due
primarily from government agencies and cash is held with reputable financial institutions.

Liquidity risk

The Company’s approach to managing liquidity risk is to ensure that it will have sufficient liquidity to meet liabilities
when they come due. As at August 31, 2017 the Company had a cash balance of $177,780 (May 31, 2017 - $38,186)
to settle current liabilities of $270,772 (May 31, 2017 - $269,043). All of the Company’s financial liabilities are subject
to normal trade terms.

Market risk

Market risk is the risk of loss that may arise from changes in market factors such as interest rates, foreign exchange
rates, and commaodity and equity prices. These fluctuations may be significant.

@ Interest rate risk

The Company has cash balances held with financial institutions. The Company’s current policy is to invest
excess cash in guaranteed investment certificates with Canadian banking institutions. The Company
periodically monitors the investments it makes and is satisfied with the credit ratings of its banks. The impact
of a 1% change in interest rates would not have a significant effect on interest income.

(b) Foreign currency risk

The Company is exposed to foreign currency risk on fluctuations related to cash, receivables and accounts
payable and accrued liabilities that are denominated in United States Dollars and the Euro. A 10% fluctuation
in the US dollar against the Canadian dollar would affect net income for the year by $Nil. A 10% fluctuation
in the Euro against the Canadian dollar would not result in any material change in net income for the period
ended August 31, 2017.

(©) Price risk

The Company is exposed to price risk with respect to equity prices. Equity price risk is defined as the potential
adverse impact on the Company’s earnings due to movements in individual equity prices or general
movements in the level of the stock market. Commodity price risk is defined as the potential adverse impact
on earnings and economic value due to commaodity price movements and volatilities. The Company closely
monitors individual equity movements, and the stock market to determine the appropriate course of action to
be taken by the Company. Fluctuations in pricing may be significant.
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6. ACQUISTION OF TRAVELUCION S.L.

On March 21, 2016, pursuant to a Share Exchange Agreement dated July 2, 2015, the Company completed the second
stage of an agreement to acquire 100% of Travelucion, a private company formed under the laws of the Canary Islands,
Spain. The first stage, completed on November 18, 2015, saw the company acquire 20%.

Travelucion is an online travel and digital media company servicing international visitors to Cuba. Travelucion
provides travel and tour marketing as well as sales directly between travelers and travel suppliers including Cuban
state-run travel agencies as well as a few non-government agencies. The sole owner of Travelucion, Stephen Marshall,
was appointed CEO of Cuba Ventures Corp. on March 21, 2016.

The first stage, completed on November 18, 2015 saw the company acquire 20% of the outstanding share capital of
Travelucion for consideration of 4,000,000 shares with a market value of $200,000 and $100,000 cash.

The second stage, completed on March 21, 2016 saw the Company acquire the remaining 80% of the outstanding share
capital of Travelucion for consideration of 16,000,000 with a market value of $1,520,000.

The acquisition shares are subject to escrow and released on the following basis (Note 13).

The Company accounted for the acquisition of Travelucion as a business combination. The acquisition method has
been used to account for this transaction, whereby the assets acquired and liabilities assumed have been recorded at
their estimated fair values. Acquisition expenses were recorded to the consolidated statement of loss and
comprehensive loss.

Consideration given:

Issuance of 16,000,000 shares of the Company based on the fair value on the closing date $ 1,520,000
Fair value of 20% interest in Travelucion on the closing date. 380,000

$ 1,900,000
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6. ACQUISTION OF TRAVELUCION S.L. (cont’d...)

Assets acquired:

Cash $ 33,105
Receivables and prepaids 9,065
Equipment 53,891
Intangible assets 2,790,713
Liabilities assumed:
Accounts payable and accrued liabilities (23,639)
Deferred revenue (220,553)
Loans payable (44,904)
Deferred tax liabilities (697,678)
$ 1,900,000

The fair value of the Company’s equity interest in Travelucion held before the business combination amounted to
$380,000. The Company recognized a fair value gain of $80,000 from its 20% equity interest in Travelucion held
before the business combination. The gain is shown as income and gain from investment in associate under other items
in the Company’s Consolidated Statements of Loss and Comprehensive Loss for the year ended May 31, 2016.

August 31, May 31,

2017 2017

Acquisition of intangible asset $ 2,673,858 $ 2,673,858
Amortization (687,648) (546,995)
Effect of foreign exchange 45,672 67,073
Total $ 2,031,882 $ 2,193,936

RECEIVABLES AND PREPAID EXPENSES

The Company’s receivables and prepaid expenses arise from three main sources: goods and service tax (“GST”),
accounts receivable and prepaid expenses. These are broken down as follows:

August 31, May 31,

2017 2017

GST receivable $ 21,602 $ 17,625
Receivables 9,135 27,287
Prepayments 37,076 34,537

Total $ 67,813 $ 79,449
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8. EQUIPMENT
Leasehold Furniture &
Improvements Equipment Total
Cost
Balance, May 31, 2016 $ 19,850 $ 52,658 $ 72,508
Additions - 997 997
Effect of foreign exchange - 1,891 1,891
Balance May 31, 2017 19,850 55,546 75,396
Effect of foreign exchange - 527 527
Balance August 31, 2017 $ 19,850 $ 55,019 $ 74,869
Accumulated amortization
Balance May 31, 2016 $ 9,649 $ 6,605 $ 16,254
Additions 3,308 12,051 15,359
Effect of foreign exchange - (64) (64)
Balance May 31, 2017 12,957 18,592 31,549
Effect of foreign exchange - 180 180
Balance August 31, 2017 $ 12,957 $ 18,412 $ 31,369
Carrying amounts
As at May 31, 2017 $ 6,893 $ 36,954 $ 43,847
As at August 31, 2017 $ 6,893 $ 36,607 $ 43,500
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9.

EXPLORATION AND EVALUATION ASSETS

May 31, 2017 and August 31, 2017

Ontario, Canada Claims Pidgeon Raney Total
Molybdenum Gold Claims

Acquisition costs:
Balance, May 31, 2016 $ 1 3 25,000 $ 25,001
Sold during the year - (25,000) (25,000)
Balance, May 31, 2017 and August 31, 2017 1 - 1

Exploration costs:
Balance, May 31, 2017 and August 31, 2017 - - -

Total costs $ 1 $ - 3 1

Title to mineral properties

Title to mineral properties involves certain inherent risks due to the difficulties of determining the validity of certain
claims as well as the potential for problems arising from the frequently ambiguous conveyancing history characteristic
of many mineral properties. The Company has investigated title to all of its mineral properties and, to the best of its
knowledge, title of its property is in good standing.

Pidgeon Molybdenum Mines Limited, Ontario, Canada

The Company acquired a 100% interest in certain mining claims located near the city of Dryden, in the Patricia Mining
Division of Ontario in consideration for $664,099. The Company acquired 100% of the outstanding shares of Pidgeon
Molybdenum Mines Limited (“PMML”) and the claims are PMML’s sole asset. The Company is required to make
royalty payments totalling $151,504 upon reaching certain production and profit targets. The Company received
acceptance to renew its lease for a further twenty-one years, expiring on September 30, 2034.

During fiscal 2016, the property was written-down to $1 and acquisition costs of $664,098 and exploration
expenditures of $1,735,798 were charged to operations.

Raney Gold Project, Ontario, Canada

The Company had a 100% interest in mineral claims located in the Ra