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Independent Auditor’s Report

To the Shareholders of Eskay Mining Corporation

Opinion

We have audited the financial statements of Eskay Mining Corporation (the “Company”), which
comprise the statements of financial position as at  February 28, 2026 and 2025, and the
statements of loss and comprehensive loss, statements of cash flows and statements of changes
in shareholders’ equity for the years then ended, and notes to the financial statements, including
material accounting policy information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at February 28, 2026 and 2025, and its financial performance
and its cash flows for the years then ended in accordance with IFRS Accounting Standards as
issued by the International Accounting Standards Board (IASB).

Basis for opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the
audit of the financial statements section of our report. We are independent of the Company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada. We have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

We have determined that there were no key audit matters to communicate in our report.
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Other information

Management is responsible for the other information. The other information comprises
Management’s Discussion and Analysis.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

We obtained Management’s Discussion and Analysis prior to the date of this auditor’s report. If,
based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the financial
statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS Accounting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Canadian generally accepted auditing
standards will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements.
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As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgement and maintain professional skepticism throughout the audit. We
also:

 Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risks of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

 Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.

 Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.
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From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

The engagement partner of the audit resulting in this independent auditor’s report is Nicole Louli.

McGovern Hurley LLP

Chartered Professional Accountants
Licensed Public Accountants

Toronto, Ontario
June 26, 2026



Eskay Mining Corp.
 Statements of Financial Position
(Expressed in Canadian Dollars)

As at As at
February 28, February 28,

2026 2025

ASSETS

Current assets
Cash and cash equivalents $ 2,901,728 $ 1,858,951
Amounts receivable (note 8) 118,277 854,122
Prepaid expenses and other deposits (note 17) 44,346 40,941
Short term investments (note 12) 100,000 100,000
Investment (note 12) 3,199,997 1,540,740

Total current assets 6,364,348 4,394,754

Non-current assets
Deposits (note 3)   99,503 99,503
Equipment (note 4) 136,735 170,920

Total assets $ 6,600,586 $ 4,665,177

SHAREHOLDERS' EQUITY AND LIABILITIES

Current liabilities
Amounts payable and other liabilities (note 10 and 17) $ 970,979 $ 605,119
Flow-through share liability (note 11) 297,272 -

Total current liabilities 1,268,251 605,119

Non-current liabilities
Provision for reclamation (note 9) 84,540 81,610

Total liabilities 1,352,791 686,729

Shareholders' equity
Share capital (note 13) 114,613,162 113,728,997
Reserves (notes 14 and 15) 6,028,724 13,512,756
Accumulated deficit (115,394,091) (123,263,305)

Total shareholders' equity 5,247,795 3,978,448

Total shareholders' equity and liabilities $ 6,600,586 $ 4,665,177

Nature of operations and going concern (note 1)
Commitments and contingencies (notes 3 and 18)
Subsequent events (note 21)

Approved on behalf of the Board of Directors:

 "Hugh M. (Mac) Balkam", Director

"J. Gordon McMehen", Director

The accompanying notes to the financial statements are an integral part of these statements.
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Eskay Mining Corp.
 Statements of Loss and Comprehensive Loss
(Expressed in Canadian dollars)

Years Ended
February 28,

2026 2025

Operating expenses
Exploration and evaluation expenditures (note 3) $ 493,347 $ 386,703
General and administrative (note 16) 945,527 1,006,687

Total operating expenses (1,438,874) (1,393,390)

Other items
Interest income 84,311 77,711
Amortization (note 4) (34,185) (42,729)
Flow-through share liability recovery (note 11) 80,650 -
Change in fair value of investments (note 12) 1,659,257 (249,765)
Loss from investment in associate (note 12) - (105,651)
Share-based payments (note 14) (1,587,456) (372,128)

Net loss and comprehensive loss for the year $ (1,236,297) $ (2,085,952)

Net loss per share - Basic and Diluted (note ) $ (0.01) $ (0.01)

Weighted average number of common
shares outstanding - Basic and diluted (note ) 185,365,342 183,648,282

The accompanying notes to the financial statements are an integral part of these statements.
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Eskay Mining Corp.
 Statements of Cash Flows
(Expressed in Canadian Dollars)

Years Ended
February 28,

2026 2025

Operating activities
Net loss for the year $ (1,236,297) $ (2,085,952)
Adjustments for:

Share-based payments (note 14) 1,587,456 372,128
Amortization (note 4) 34,185 42,729
Accretion (notes 9) 2,930 4,693
Change in fair value of investment (1,659,257) 249,765
Flow-through share liability recovery (80,650) -
Loss from investment in associate (note 12) - 105,651

Changes in non-cash working capital items:
Amounts receivable 735,845 123,449
Prepaid expenses and other deposits (3,405) (15,411)
Amounts payable and other liabilities 365,860 302,952

Net cash (used in) operating activities (253,333) (899,996)

Investing activity
Investment in GIC (note 12) - (100,000)

Net cash used in investing activities - (100,000)

Financing activities
Proceeds from private placements (note 13) 1,260,000 -
Share issue costs (note 13) (83,890) -
Proceeds from exercise of stock options 120,000 19,000

Net cash provided by financing activities 1,296,110 19,000

Net change in cash and cash equivalents 1,042,777 (980,996)
Cash and cash equivalents, beginning of year 1,858,951 2,839,947

Cash and cash equivalents, end of year $ 2,901,728 $ 1,858,951

Cash and cash equivalents
Cash $ 1,366,386 $ 43,683
GIC $ 1,535,342 $ 1,715,268

The accompanying notes to the financial statements are an integral part of these statements.
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Eskay Mining Corp.
 Statements of Changes in Shareholders' Equity
(Expressed in Canadian Dollars)

Equity attributable to shareholders

Share Accumulated
capital Reserves deficit Total

Balance, February 29, 2024 $113,693,197 $ 14,728,845 $ (122,748,770) $ 5,673,272
Exercise of stock options (note 13(b)) 35,800 (16,800) - 19,000
Expiry of stock options - (1,571,417) 1,571,417 -
Share-based payments (note 14) - 372,128 - 372,128
Net loss for the year - - (2,085,952) (2,085,952)

Balance, February 28, 2025 $113,728,997 $ 13,512,756 $(123,263,305) $ 3,978,448
Units issued through private placements (note 13(b)) 1,142,922 117,078 - 1,260,000
Share issue costs (103,785) 19,895 - (83,890)
Flow-through share premium (note 11) (377,922) - - (377,922)
Exercise of stock options (note 13(b)) 222,950 (102,950) - 120,000
Expiry of stock options - (9,105,511) 9,105,511 -
Share-based payments (note 14) - 1,587,456 - 1,587,456
Net loss for the year - - (1,236,297) (1,236,297)

Balance, February 28, 2026 $114,613,162 $ 6,028,724 $ (115,394,091) $ 5,247,795

The accompanying notes to the financial statements are an integral part of these statements.
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Eskay Mining Corp.
Notes to  Financial Statements
Years Ended February 28, 2026 and 2025
(Expressed in Canadian Dollars)

1. Nature of operations and going concern

Eskay Mining Corp. (the "Company" or "Eskay") is a Canadian company incorporated in British Columbia and listed for
trading on the TSX Venture Exchange ("TSXV") and the Frankfurt Stock Exchange. The Company is primarily
engaged in the acquisition and exploration of mineral properties. The primary office is located at The Canadian
Venture Building, 82 Richmond Street East, Toronto, Ontario, M5C 1P1. 

These financial statements were approved by the board of directors on June 26, 2026.

These financial statements have been prepared on the basis of accounting principles applicable to a going concern,
which assume that the Company will continue in operation for the foreseeable future and will be able to realize its
assets and discharge its liabilities in the normal course of operations as they come due. In assessing whether the
going concern assumption is appropriate, management takes into account all available information about the future,
which is at least, but is not limited to, twelve months from the end of the reporting period. The Company has incurred
losses in prior periods, and had a net loss of $1,236,297 during the year ended February 28, 2026 (year ended
February 28, 2025 - $2,085,952), has an accumulated deficit of $115,394,091 (February 28, 2025 - $123,263,305).

The Company’s ability to continue to meet its obligations and carry out its planned exploration activities is uncertain
and dependent upon the continued financial support of its shareholders and securing additional financing. While the
Company has been successful in securing financing in the past, there is no assurance that it will be able to do so in
the future. If the going concern assumption was not used, then the adjustments required to report the Company’s
assets and liabilities on a liquidation basis could be material to these financial statements.

Although the Company has taken steps to verify title to the properties on which it is conducting exploration and in
which it has an interest, in accordance with industry standards for the current stage of operations of such properties,
these procedures do not guarantee the Company's title. Property title may be subject to social and government
licensing requirements or regulations, unregistered prior agreements, unregistered claims, aboriginal claims, and non-
compliance with regulatory and environmental requirements. The Company's mineral exploration property interests
may also be subject to increases in taxes and royalties, renegotiation of contracts, and political uncertainty.

2. Material accounting policies

(a) Statement of compliance

These financial statements have been prepared in accordance with IFRS® Accounting Standards ("IFRS") as issued
by the International Accounting Standards Board (“IASB”). The policies set out below have been consistently applied
to all periods presented. These financial statements have been prepared on a historical cost basis, except for those
instruments carried at fair value. In addition, these financial statements have been prepared using the accrual basis of
accounting except for cash flow information.

Certain comparative figures were reclassified to confirm with current year presentation.

(b) Cash and cash equivalents

Cash and cash equivalents are comprised of cash on hand and deposits with a maturity of three months or less from
the date of acquisition. As at February 28, 2026, the Company held a redeemable GIC in the amount of $1,535,342
with a maturity date of March 21, 2026 (2025 - $1,715,268). The interest rate at the date of investment was 4.5%.
GIC's with a term of more than three months are presented in short-term investments.  
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Eskay Mining Corp.
Notes to  Financial Statements
Years Ended February 28, 2026 and 2025
(Expressed in Canadian Dollars)

2. Significant accounting policies (continued)

(c) Investments in Associates

An associate is an entity over which the Company has significant influence but not control and is not a subsidiary or
joint venture. Significant influence is presumed to exist where the Company has between 20% and 50% of the voting
rights, but can also arise when the Company has power to be actively involved and influential in financial and
operating policy decisions of the entity even though Company has less than 20% of voting rights. 

The Company accounts for its investments in associates using the equity method. Under the equity method, the
Company’s investment in an associate is initially recognized at cost and subsequently increased or decreased to
recognize the Company’s share of profit and loss of the associate and for impairment losses after the initial recognition
date. The Company’s share of an associate’s loss that are in excess of its investment are recognized only to the
extent that the Company has incurred legal or constructive obligations or made payments on behalf of the associate.
The Company’s share of comprehensive income or losses attributable to shareholders of associates are recognized in
comprehensive income during the period. The carrying amount of the Company’s investments in associates also
include any long-term debt interests which in substance form part of the Company’s net investment. Distributions
received from an associate are accounted for as a reduction in the carrying amount of the Company’s investment.

(d) Exploration and evaluation expenditures

The Company expenses exploration and evaluation expenditures as incurred on exploration projects not commercially
viable and technically feasible. Exploration and evaluation expenditures include acquisition costs of mineral properties,
property option payments and evaluation activities.

Once a project has been established as commercially viable and technically feasible, related development
expenditures are capitalized. This includes costs incurred in preparing the site for mining operations. Capitalization
ceases when the mine is capable of commercial production, with the exception of development costs that give rise to a
future benefit.

(e) Mining tax credits

Mining tax credits are recorded in the accounts when there is reasonable assurance that the Company has complied
with, and will continue to comply with, all conditions needed to obtain the credits. These non-repayable mining tax
credits are earned in respect of exploration costs incurred in British Columbia, Canada and are recorded as a
reduction of the related exploration and evaluation expenditures. 

(f) Decommissioning, restoration and similar liabilities

A legal or constructive obligation to incur restoration, rehabilitation and environmental costs may arise when
environmental disturbance is caused by the exploration, development or ongoing production of an exploration property
interest. Such costs arising from the decommissioning of a plant and other site preparation work, discounted to their
net present value, are provided for as soon as the obligation to incur such costs arises. Discount rates using a pretax
rate that reflect the time value of money are used to calculate the net present value. These costs are charged against
profit or loss. The related liability is adjusted for each period for the unwinding of the discount rate and for changes to
the current market-based discount rate, amount or timing of the underlying cash flows needed to settle the obligation.
Changes in estimates of decommissioning costs are accounted for as a change in the related liability and recognized
in profit and loss. The periodic unwinding of the discount is recognized in operations as an accretion expense. 
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Eskay Mining Corp.
Notes to  Financial Statements
Years Ended February 28, 2026 and 2025
(Expressed in Canadian Dollars)

2. Material accounting policies (continued)

(g) Significant accounting judgments and estimates

The application of the Company’s accounting policies in compliance with IFRS requires the Company’s management
to make certain judgments, estimates and assumptions about the carrying amounts of assets and liabilities that are not
readily apparent from other sources. These estimates and assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

Significant assumptions about the future and other sources of estimation uncertainty that management has made at
the reporting date, that could result in a material adjustment to the carrying amounts of assets and liabilities, in the
event that actual results differ from assumptions made, relate to, but are not limited to, the following:

(i) Assets’ carrying values and impairment charges
In the determination of carrying values and impairment charges, management looks at the higher of recoverable
amount or fair value less disposal costs in the case of assets and at objective evidence, significant or prolonged
decline of fair value on financial assets indicating impairment. These determinations and their individual
assumptions require that management make a decision based on the best available information at each
reporting period.

(ii) Estimation of decommissioning and restoration costs and the timing of expenditure
The cost estimates are updated annually to reflect known developments, (e.g. revisions to cost estimates and to
the estimated timing of decommissioning and restoration work), and are subject to review at regular intervals.
Decommissioning, restoration and similar liabilities are estimated based on the Company’s interpretation of
current regulatory requirements, constructive obligations and are measured at fair value. Fair value is
determined based on the net present value of estimated future cash expenditures for the settlement of
decommissioning, restoration or similar liabilities that may occur. Such estimates are subject to change based
on changes in laws and regulations and negotiations with regulatory authorities.

(iii) Income, value added, withholding and other taxes
The Company is subject to income, value added, withholding and other taxes. Significant judgment is required in
determining the Company’s provisions for taxes. There are many transactions and calculations for which the
ultimate tax determination is uncertain during the ordinary course of business. The Company recognizes
liabilities for anticipated tax audit issues based on estimates of whether additional taxes will be due. The
determination of the Company’s income, value added, withholding and other tax liabilities requires interpretation
of complex laws and regulations. The Company’s interpretation of taxation law as applied to transactions and
activities may not coincide with the interpretation of the tax authorities. All tax related filings are subject to
government audit and potential reassessment subsequent to the financial statement reporting period. Where the
final tax outcome of these matters is different from the amounts that were initially recorded, such differences will
impact the tax related accruals and deferred income tax provisions in the period in which such determination is
made.

(iv) Share-based payments
Management determines costs for share-based payments using market-based valuation techniques. The fair
value of the market-based and performance-based share awards are determined at the date of grant using
generally accepted valuation techniques. Assumptions are made and judgment used in applying valuation
techniques. These assumptions and judgments include estimating the future volatility of the stock price,
expected dividend yield, future employee turnover rates and future employee stock option exercise behaviours
and corporate performance. Such judgments and assumptions are inherently uncertain. Changes in these
assumptions affect the fair value estimates.
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Eskay Mining Corp.
Notes to  Financial Statements
Years Ended February 28, 2026 and 2025
(Expressed in Canadian Dollars)

2. Material accounting policies (continued)

(g) Significant accounting judgments and estimates (continued)

(v) Investment in associate
Investments in associates are accounted for using the equity method, whereby the investment is carried in the
statement of financial position at cost plus post-acquisition changes in the Company’s share of the net assets of
the investment. The Company’s share of the results of operations of an associate is reflection in the profit and
loss. An associate is an entity in which the Company has significant influence. Significant influence is the power
to participate in the financial and operating policy decisions of the investee but does not represent control or
joint control over those decisions. Management reviews the relevant factors and makes considerations in
determining whether significant influence exists in associates. Significant judgment is involved in the
determination of significant influence.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimate is revised if the revision affects only that period or in the period of the
revision and future periods if the revision affects both current and future periods.

(h) Share-based payments

Equity-settled share-based payments to employees and others providing similar services are measured at the fair
value of the equity instruments at the grant date. The fair value is measured at grant date and each tranche is
recognized on a graded-vesting basis over the period in which the options vest. The offset to the recorded cost is to
share-based payment reserve. Consideration received on the exercise of stock options is recorded as share capital
and the related share-based payment reserve is transferred to share capital. Upon expiry, the recorded value is
transferred to deficit.

At the end of each reporting period, the Company revises its estimate of the number of equity instruments expected to
vest. The impact of the revision of the original estimates, if any, is recognized in the statement of loss such that the
cumulative expense reflects the revised estimate, with a corresponding adjustment to the share-based payment
reserve.

Equity-settled share-based payment transactions with parties other than employees are measured at the fair value of
the goods or services received, except where that fair value cannot be estimated reliably, in which case they are
measured at the fair value of the equity instruments granted, measured at the date the entity obtains the goods or the
counterparty renders the service.

(i) Loss per share

The Company presents basic and diluted loss per share data for its common shares, calculated by dividing the loss
attributable to common shareholders of the Company by the weighted average number of common shares outstanding
during the period. Diluted loss per share is determined by adjusting the loss attributable to common shareholders and
the weighted average number of common shares outstanding for the effects of all dilutive potential common shares.
The Company's diluted loss per share for the periods presented does not include the effect of stock options and
warrants as they are anti-dilutive.

(j)  Income taxes

Tax expense comprises current and deferred tax. Current tax and deferred tax are recognized in profit or loss except
to the extent that it relates to a business combination, or items recognized directly in equity or in other comprehensive
income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates
enacted or substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous years.
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Eskay Mining Corp.
Notes to  Financial Statements
Years Ended February 28, 2026 and 2025
(Expressed in Canadian Dollars)

2. Material accounting policies (continued)

(j)  Income taxes (continued)

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabilities
for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not recognized for the
following temporary differences: the initial recognition of assets or liabilities in a transaction that is not a business
combination and that affects neither accounting nor taxable profit or loss, and differences relating to investments in
subsidiaries and jointly controlled entities to the extent that it is probable that they will not reverse in the foreseeable
future. In addition, deferred tax is not recognized for taxable temporary differences arising on the initial recognition of
goodwill. Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they
reverse, based on the laws that have been enacted or substantively enacted by the reporting date. Deferred tax assets
and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate to
income taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to
settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be realized simultaneously.

A deferred tax asset is recognized for unused tax losses, tax credits and deductible temporary differences, to the
extent that it is probable that future taxable profits will be available against which they can be utilized. Deferred tax
assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related
tax benefit will be realized.

(k) Impairment of non-financial assets

At each reporting date the carrying amounts of the Company’s assets are reviewed to determine whether there is an
indication that those assets are impaired. If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment, if any. The recoverable amount is the higher of fair value
less disposal costs and value in use. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pretax discount rate that reflects current market assessments of the time value of money and
the risks specific to the asset. If the recoverable amount of an asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its recoverable amount and the impairment loss is recognized in the
profit or loss in the statements of loss and comprehensive loss for the period. For an asset that does not generate
largely independent cash inflows, the recoverable amount is determined for the cash generating unit to which the
asset belongs.

At the end of each reporting date, the Company assesses whether there is any indication that previously recognized
impairment losses no longer exist. If such an indication exists, the carrying amount of the asset (or cash generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined had no impairment loss been recognized for the
asset (or cash generating unit) in prior years. A reversal of an impairment loss is recognized immediately in profit or
loss in the statement of loss.

(l) Share capital and common share purchase warrants

The Company periodically issues units to investors consisting of common shares and common share purchase
warrants in private placements. These private placement warrants are equity instruments. Accordingly, gross proceeds
received from the issuance of units are accounted for as an increase in share capital. No separate valuation (i.e.
“bifurcation”) of the private placement warrants is made for accounting purposes at the time of issuance or at any time
thereafter.

Transaction costs directly attributable to the issuance of units are recognized as a decrease in share capital net of
related income tax effects. Agent warrants are reflected as transaction costs at their estimated issue date fair value as
determined using the Black-Scholes option-pricing model. When agent warrants expire unexercised, the balance is
transferred to deficit. 
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Eskay Mining Corp.
Notes to  Financial Statements
Years Ended February 28, 2026 and 2025
(Expressed in Canadian Dollars)

2. Material accounting policies (continued)

(m) Flow-through shares 

The Company has financed a portion of its exploration activities through the issue of flow-through shares, which offer a
tax incentive to Canadian investors by transferring the tax deductibility of exploration expenditures from the Company
to the investors. 

Flow-through shares are reported at issue price. If the flow-through shares are issued at a premium to the market price
of non-flow through or hard dollar shares at the date of announcement, such premium or excess proceeds is reported
as a liability. The subsequent renunciation of such qualifying expenditures incurred by the Company in favour of the
flow-through subscribers is reported as a reduction in the flow-through share liability and a corresponding amount as
other income recorded in profit and loss.

Resource expenditure deductions for income tax purposes related to exploration and evaluation activities funded by
flow-through share arrangements are renounced to investors in accordance with income tax legislation. The Company
has indemnified the subscribers of flow-through share offerings against any tax related amounts that became payable
by the shareholder as a result of the Company not meeting its commitments.

(n) Financial Instruments

Financial instruments of the Company consists of cash and cash equivalents, investments, and accounts payable and
other liabilities.

All financial assets not classified at amortized cost or fair value through other comprehensive income ("FVOCI") are
measured at FVTPL. On initial recognition, the Company can irrevocably designate a financial asset at fair value
through profit or loss ("FVTPL") if doing so eliminates or significantly reduces an accounting mismatch.

A financial asset is measured at amortized cost if it meets both of the following conditions and is not designated at
FVTPL:

 It is held within a business model whose objective is to hold the financial asset to collect the contractual cash

flows associated with the financial asset instead of selling the financial asset for a profit or loss;

 Its contractual terms give rise to cash flows that are solely payments of principal and interest.

Financial assets

Initial recognition and measurement
Non-derivative financial assets within the scope of IFRS 9 are classified and measured as “financial assets at fair
value”, as either FVTPL or FVOCI, and “financial assets at amortized costs”, as appropriate. The Company determines
the classification of financial assets at the time of initial recognition based on the Company’s business model and the
contractual terms of the cash flows.

All financial assets are recognized initially at fair value plus, in the case of financial assets not at FVTPL, directly
attributable transaction costs on the trade date at which the Company becomes a party to the contractual provisions of
the instrument.

- 14 -



Eskay Mining Corp.
Notes to  Financial Statements
Years Ended February 28, 2026 and 2025
(Expressed in Canadian Dollars)

2. Material accounting policies (continued)

(n) IFRS 9, Financial Instruments (continued)

Subsequent measurement – financial assets at amortized cost
After initial recognition, financial assets measured at amortized cost are subsequently measured at the end of each
reporting period at amortized cost using the Effective Interest Rate (“EIR”) method. Amortized cost is calculated by
taking into account any discount or premium on acquisition and any fees or costs that are an integral part of the EIR.
The EIR amortization is included in the statements of loss. The Company's cash and cash equivalents are measured
at amortized cost.

Subsequent measurement – financial assets at FVTPL
Financial assets measured at FVTPL include financial assets management intends to sell in the short term and any
derivative financial instrument that is not designated as a hedging instrument in a hedge relationship. Financial assets
measured at FVTPL are carried at fair value in the statements of financial position with changes in fair value
recognized in the statements of loss. The Company's investments are classified as financial assets at FVTPL.

Subsequent measurement – financial assets at FVOCI
Financial assets measured at FVOCI are non-derivative financial assets that are not held for trading and the Company
has made an irrevocable election at the time of initial recognition to measure the assets at FVOCI. The Company does
not measure any financial assets at FVOCI.

After initial measurement, investments measured at FVOCI are subsequently measured at fair value with unrealized
gains or losses recognized in other comprehensive income or loss in the statements of comprehensive loss. When the
investment is sold, the cumulative gain or loss remains in accumulated other comprehensive income or loss and is not
reclassified to profit or loss.

Derecognition
A financial asset is derecognized when the contractual rights to the cash flows from the asset expire, or the Company
no longer retains substantially all the risks and rewards of ownership.

Impairment of financial assets
The Company’s only financial assets subject to impairment are other amounts receivable, which are measured at
amortized cost. The Company has elected to apply the simplified approach to impairment as permitted by IFRS 9,
which requires the expected lifetime loss to be recognized at the time of initial recognition of the receivable. To
measure estimated credit losses, accounts receivable have been grouped based on shared credit risk characteristics,
including the number of days past due. An impairment loss is reversed in subsequent periods if the amount of the
expected loss decreases and the decrease can be objectively related to an event occurring after the initial impairment
was recognized.

Financial liabilities

Initial recognition and measurement
Financial liabilities are measured at amortized cost, unless they are required to be measured at FVTPL as is the case
for held for trading or derivative instruments, or the Company has opted to measure the financial liability at FVTPL.
The Company’s financial liabilities include accounts payable and other liabilities which is each measured at amortized
cost.  All financial liabilities are recognized initially at fair value.

Subsequent measurement – financial liabilities at amortized cost
After initial recognition, financial liabilities measured at amortized cost are subsequently measured at the end of each
reporting period at amortized cost using the EIR method. Amortized cost is calculated by taking into account any
discount or premium on acquisition and any fees or costs that are an integral part of the EIR. The EIR amortization is
included in the statements of loss.
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Eskay Mining Corp.
Notes to  Financial Statements
Years Ended February 28, 2026 and 2025
(Expressed in Canadian Dollars)

2. Material accounting policies (continued)

(n) Financial Instruments (continued)

Financial liabilities (continued)

Derecognition
A financial liability is derecognized when the obligation under the liability is discharged, cancelled or expires with any
associated gain or loss recognized in the statements of loss.

(o) Equipment

Equipment is recorded at cost less accumulated depreciation. Depreciation is provided using the declining balance
method using the following rates:

Exploration equipment - 20%

At the end of each reporting period, the Company reviews the carrying amounts of its equipment to determine whether
there is any indication that the equipment has suffered an impairment loss. Where such an indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss. The recoverable
amount is the higher of the equipment's fair value less cost to sell or its value in use. 

(p) New accounting policies

During the year ended February 28, 2026, the Company adopted a number of amendments and improvements of
existing standards. These new standards and changes did not have any material impact on the Company’s financial
statements. 

Certain pronouncements were issued by the IASB or the IFRIC that are mandatory for accounting periods
commencing on or after March 1, 2026. Many are not applicable or do not have a significant impact to the Company
and have been excluded. Management is currently evaluating the impact of these pronouncements on the Company’s
financial statements.

Classification and Measurement of Financial Instruments (Amendments to IFRS 9 and IFRS 7)
In May 2024, the IASB issued amendments to IFRS  9 Financial Instruments and IFRS  7 Financial Instruments –
Disclosures. The amendments clarify the derecognition of financial liabilities and introduces an accounting policy
option to derecognize financial liabilities that are settled through an electronic payment system. The amendments also
clarify how to asses the contractual cash flow characteristics of financial assets that include environmental, social and
governance (ESG)-linked features and other similar contingent features and the treatment of non-recourse assets and
contractually linked instruments (CLIs). Further, the amendments mandate additional disclosures in IFRS 7 for
financial instruments with contingent features and equity instruments classified at FVOCI. The amendments are
effective for annual periods starting on or after January 1, 2026. Retrospective application is required.

Presentation and Disclosure in Financial Statements (IFRS 18)
In April 2024, the IASB issued IFRS 18 Presentation and Disclosure in Financial Statements to improve reporting of
financial performance. The new standards replaces IAS  1 Presentation of Financial Statements. IFRS 18 introduces
new categories and required subtotals in the statement of profit and loss and also requires disclosure of management-
defined performance measures. It also includes new requirements for the location, aggregation and disaggregation of
financial information. The standard is effective for annual reporting periods beginning on or after January 1, 2027,
including interim financial statements. Retrospective application is required and early adoption is permitted.
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Eskay Mining Corp.
Notes to  Financial Statements
Years Ended February 28, 2026 and 2025
(Expressed in Canadian Dollars)

3. Exploration and evaluation expenditures

Years Ended
February 28,

2026 2025

ESKAY-Corey
Surveying, sampling and analysis $ 112,250 $ 71,604
Geological and consulting 225,810 331,593
Camping procurement and expediting 49,939 100
Claims 1,118 1,069
Transportation 174,617 38,760
Accretion (note 9) 2,930 4,693
BC mining tax credit recovery (73,317) (61,116)

Total exploration and evaluation expenditures $ 493,347 $ 386,703

During the year ended February 28, 2026, the Company received refunds for tax credit related to resources and
mining tax credits amounted to $73,317 for related to the year ended February 28, 2025 and $775,517 related to the
year ended February 29, 2024.  In addition, the Company recorded an amount of $73,317 for tax credit related to
resources and mining tax credits for the year ended February 28, 2026 (year 2025 - $61,116).

ESKAY-Corey

The ESKAY-Corey property is comprised of the following:

St. Andrew (SIB)
Pursuant to an option agreement dated May 7, 2008 and amending option agreement dated January 17, 2013 with St.
Andrew Goldfields Ltd., the Company earned an 80% interest in the SIB Property at Eskay Creek, British Columbia
(the “Property”) by expending an aggregate of $3.98 million on exploration of the Property and issuing further 265,000
common shares. On January 26, 2016, Kirkland Lake Gold Inc. ("Kirkland Lake") announced it completed the
acquisition of St. Andrew.  St. Andrew is a wholly-owned subsidiary of Kirkland Lake and continued to hold a 20%
interest in the SIB Property. St. Andrew and the Company entered into an agreement with an effective date of
November 25, 2016 for the further exploration and development of the Property.  Pursuant to a Royalty Agreement
dated March 8, 2021, the Company acquired the remaining 20% interest in SIB from Kirkland Lake, to hold a 100%
working interest, in consideration for the granting of a 2% Net Smelter Returns Royalty on the SIB in favour of Kirkland
Lake.

Corey claim
In September 1990, the Company acquired a 100% interest in mineral tenures located in the Skeena Mining Division,
Province of British Columbia for $30,000 cash and a royalty of 5% of net profits from these claims to a maximum of
$250,000.

These mineral exploration properties are located in northwestern British Columbia. The Company holds a 100%
interest in these mineral tenures subject to a 2% net smelter royalty.

On July 7, 2023, the Company sold 5 mining claims in the Golden Triangle area of BC to Skeena Resources Limited
("Skeena"). Eskay retains a 2% net smelter royalty ("Royalty") in the Claims. Skeena can purchase 50% of the Royalty
at any time for $2 million. In addition, Eskay will not be required to pay any road use fees to Skeena for its use of the
Eskay Creek Road for the five year period ending December 31, 2027, provided that its road use those years is
consistent with its road use in 2022.

Deposits and Exploration Advances

As at February 28, 2026, the Company had $99,503 (February 28, 2025 - $99,503) of deposits and exploration
advances held by the provincial government of British Columbia. Such deposits were required by the B.C Ministry of
Energy and Mines in order to permit the Company to conduct exploration and evaluation activities in that province.

- 17 -



Eskay Mining Corp.
Notes to  Financial Statements
Years Ended February 28, 2026 and 2025
(Expressed in Canadian Dollars)

4. Equipment

Cost

Balance, February 29, 2024, February 28, 2025 and February 28, 2026 $ 302,010

Accumulated amortization

Balance, February 29, 2024 $ 88,361
Amortization 42,729

Balance, February 28, 2025 $ 131,090
Amortization 34,185

Balance, February 28, 2026 $ 165,275

Carrying amounts

At February 28, 2025 $ 170,920

At February 28, 2026 $ 136,735

5. Capital risk management

The Company manages its capital with the following objectives:

 to ensure sufficient financial flexibility to achieve the ongoing business objectives including funding of

future growth opportunities, and pursuit of accretive acquisitions; and

 to maximize shareholder return through enhancing the share value.

The Company monitors its capital structure and makes adjustments according to market conditions in an effort to meet
its objectives given the current outlook of the business and industry in general. The Company may manage its capital
structure by issuing new shares, repurchasing outstanding shares, adjusting capital spending, or disposing of assets.
The capital structure is reviewed by management and the Board of Directors on an ongoing basis. As discussed in
note 1, the Company's ability to continue to carry out its planned exploration activities is uncertain and dependent
upon the continued financial support of its shareholders and securing additional financing.

The Company considers its capital to be shareholders' equity which comprises share capital, reserves and
accumulated deficit, which at February 28, 2026, totaled $5,247,795 (February 28, 2025 - $3,978,448).

The Company manages capital through its financial and operational forecasting processes. The Company reviews its
working capital and forecasts its future cash flows based on operating expenditures, and other investing and financing
activities. The forecast is updated based on activities related to its mineral exploration properties. Selected information
is provided to the Board of Directors of the Company.

The Company's capital management objectives, policies and processes have remained unchanged during the year
ended February 28, 2026 and February 28, 2025. The Company is not subject to any capital requirements imposed by
a lending institution or regulatory body, other than Policy 2.5 of the TSXV which requires adequate working capital or
financial resources of the greater of (i) $50,000 and (ii) an amount required in order to maintain operations and cover
general and administrative expenses for a period of 6 months. As of February 28, 2026 and February 28, 2025, the
Company believes that it is compliant with Policy 2.5.

There were no changes to the Company's approach to capital amanagement during the year ended February 28, 2026
and 2025.
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6.  Financial risk management

Financial risk

The Company's activities expose it to a variety of financial risks: credit risk, liquidity risk and market risk (including
interest rate risk, foreign currency risk and commodity and equity price risk). Risk management is carried out by the
Company's management team with guidance from the Audit Committee and Board of Directors. There have been no
changes in the risks, objectives, policies and procedures of the Company during the years ended February 28, 2026
and 2025.

(i) Credit risk

Credit risk is the risk of loss associated with a counterparty’s inability to fulfill its payment obligations. The Company's
credit risk is primarily attributable to cash and cash equivalents and amounts receivable. Cash and cash equivalents
are held with select major Canadian chartered banks, from which management believes the risk of loss to be minimal.
Amounts receivable consist of sales taxes receivable from government authorities in Canada and other receivables.
Management believes that the credit risk concentration with respect to amounts receivable is minimal.

(ii) Liquidity risk

Liquidity risk is the risk that the Company will not have sufficient cash resources to meet its financial obligations as
they come due. The Company’s liquidity and operating results may be adversely affected if its access to the capital
market is hindered, whether as a result of a downturn in stock market conditions generally or matters specific to the
Company. The Company generates cash flow primarily from its financing activities. As at February 28, 2026, the
Company had cash and cash equivalents of $2,901,728 (February 28, 2025 - $1,858,951) to settle current liabilities of
$1,268,251 (February 28, 2025 - $605,119). All of the Company's short-term financial liabilities have contractual
maturities of less than 30 days and are subject to normal trade terms. The Company regularly evaluates its cash
position to ensure preservation and security of capital as well as liquidity. As discussed in note 1, the Company's
ability to continually meet its obligations and carry out its planned exploration activities is uncertain and dependent
upon the continued financial support of its shareholders and securing additional financing. 

(iii) Market risk

Market risk is the risk of loss that may arise from changes in market factors such as interest rates, foreign exchange
rates and commodity and equity prices.

(a) Interest rate risk

The Company's overall exposure to the risk of changes in market interest rates relates primarily to its bank current
account balances. At prevailing market interest rates, the impact on interest income is minimal.

(b) Foreign currency risk

The Company's functional and reporting currency is the Canadian dollar and major purchases are transacted in
Canadian dollars. As a result, the Company's exposure to foreign currency risk is minimal.

(c) Commodity and equity price risk

The Company is exposed to price risk with respect to commodity prices. Commodity price risk is defined as the
potential adverse impact on earnings and economic value due to commodity price movements and volatilities. The
Company closely monitors commodity prices as they relate to valuable minerals to determine the appropriate
course of action to be taken by the Company.

Based on management's knowledge and experience of the financial markets, the Company does not believe it was
exposed to any material movements in the underlying market risk variables during the year ended February 28,
2026.
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6.  Financial risk management (continued)

Financial risk (continued)

(iii) Market risk (continued)

(c) Commodity and equity price risk (continued) 

The Company’s investment is subject to fair value fluctuations. As at February 28, 2026, if the fair value of the
marketable securities fluctuated by 10% all other factors held constant, net loss would have changed by
approximately $320,000 (February 28, 2025 - $154,000).

Sensitivity analysis

Based on management's knowledge and experience of the financial markets, the Company believes the following
movements are reasonably possible over a twelve month period:

(i) Cash is subject to floating interest rates. The Company has no variable interest bearing debt and receives low
interest rates on its cash balances. As such, the Company does not have significant interest rate risk.

(ii) The Company does not hold balances in foreign currencies to give rise to exposure to foreign exchange risk.

7. Categories of financial instruments

February 28, February 28,
2026 2025

Financial assets:
Amortized cost

Cash $ 1,366,386 $ 43,683
Cash equivalents $ 1,535,342 $ 1,715,268
Short-term investments $ 100,000 $ 100,000
Financial assets at FVTPL - Investments $ 3,199,997 $ 1,540,740

Financial liabilities:
Amortized cost

Amounts payable and other liabilities $ 970,979 $ 605,119

As of February 28, 2026 and February 28, 2025, the fair value of all of the Company's current financial instruments
approximates the carrying value, due to their short-term nature.  

The maturity analysis of financial liabilities as of February 28, 2026 is as follows:

Less than Greater than
1 year 1-3 years 3-5 years 5 years Total

Accounts payable and
accrued liabilities $ 970,979 $ - $ - $ - $ 970,979

Total $ 970,979 $ - $ - $ - $ 970,979
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8. Amounts receivable 

February 28, February 28,
2026 2025

Sales tax receivable $ 60,496 $ 51,348
B.C. Mining tax credit receivable 57,781 802,774

$ 118,277 $ 854,122

9. Provision for reclamation

The Company's provision for reclamation costs is based on management's estimated costs to dismantle and remove
its facilities as well as an estimate of the future timing of the costs to be incurred. The following table presents the
reconciliation of the beginning and ending aggregate carrying amount of the provision for closure and reclamation
associated with the dismantling and removal of the Company's camp:

Balance at February 28, 2024 $ 76,917
Accretion 4,693

Balance at February 28, 2025 $ 81,610
Accretion 2,930

Balance at February 28, 2026 $ 84,540

The Company has estimated its total provision for reclamation to be $84,540 at February 28, 2026 (February 28, 2025
- $81,610) based on an estimated total future liability of approximately $131,152 and an inflation rate of 2.60%
(February 28, 2025 - 2.6%) and a discount rate of 3.49% (February 28, 2025 - 3.49%).

10.     Amounts payable and other liabilities

Amounts payable and other liabilities of the Company are principally comprised of amounts outstanding for purchases
relating to exploration and evaluation expenditures and general operating and administrative activities:

February 28, February 28,
2026 2025

Accounts payable $ 284,283 $ 172,523
Accruals and others 686,696 432,596

Total amounts payable and other liabilities $ 970,979 $ 605,119

The following is an aged analysis of amounts payable and other liabilities:
February 28, February 28,

2026 2025

Less than 1 month $ 814,514 $ 448,654
1 to 3 months - -
Greater than 3 months 156,465 156,465

Total amounts payable and other liabilities $ 970,979 $ 605,119
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11. Flow-through share liability

The following is a continuity schedule of the liability of the flow-through shares issuance:

Balance at February 29, 2024 and February 28, 2025 -
Liability incurred on flow-through shares issued 377,922
Settlement of flow-through share liability on incurring expenditure (80,650)

Balance at February 28, 2026 $ 297,272

The flow-through common shares issued in the non-brokered private placement completed during the year ended
February 28, 2026, were issued at a premium to the market price in recognition of the tax benefits accruing to
subscribers. The flow-through premium was calculated to be $377,922.

The flow-through premium is derecognized through income as the eligible expenditures are incurred.

The flow-through premium is derecognized through income as the eligible expenditures are incurred. For the year
ended February 28, 2026, the Company satisfied $80,650 of the commitment by incurring eligible expenditures of
approximately $280,000 and as a result the flow-through obligation was met and the premium has been reduced to
$297,272.

12. Investments

Investment in Garibaldi Resources Corp

The Company previously accounted for its investment in Garibaldi Resources Corp using the equity method. 

The Company no longer has representation on the board and therefore on December 1, 2024, management has
assessed the Company no longer exerts significant influence resulting in the investment being reclassified as FVTPL.

For the year ended February 28, 2026, the Company recognized its share of Garibaldi Resources Corp. ("GGI") gain

of $nil (year ended February 28, 2025 - $105,651), using the equity method. 

As at February 28, 2026, the Company has a total ownership of 15.60%.

The changes to the carrying amounts presented in the consolidated statement of financial position can be summarized
as follows:

As at As at
February 28, February 28,

2026 2025

Balance, beginning of year $ - $ 1,896,156
Loss of significant influence of GGI - (1,790,505)
Loss from investment in associate - (105,651)

Balance, end of period $ - $ -

Based on the quoted market price at February 28, 2026, the fair value of the investment in GGI was $3,199,997

(February 28, 2025 - $1,540,740). An unrealized gain of $1,659,257 was recognized in the statement of loss for the

period then ended (February 28, 2025 - unrealized loss of $249,765).
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12. Investment in associate (continued)

Short term investments

The Company has a GIC in the amount of $100,000 (February 28, 2025 - $100,000) with an interest rate of prime
minus 2.95%  with a maturity date of May 8, 2026.

13. Share capital

a) Authorized share capital 

The authorized share capital consists of an unlimited number of common shares. The common shares do not have a
par value. All issued shares are fully paid.

b) Common shares issued 

As at February 28, 2026, the issued share capital amounted to $114,613,162 (February 28, 2025 - $113,728,997).
Changes in issued share capital are as follows:

Number of
common shares Amount

Balance, February 29, 2024, 183,617,123 $113,693,197
Exercise of stock options (i) 200,000 35,800

Balance, February 28, 2025 183,817,123 $113,728,997

Balance, February 28, 2025 183,817,123 $113,728,997
Issuance of private placement (ii) 2,250,000 1,142,922
Flow-through share premium (note 11) - (377,922)
Share issue costs - (103,785)
Exercise of stock options (iii) 500,000 120,000
Value transferred to share capital from exercise of stock options (iii) - 102,950

Balance, February 28, 2026 186,567,123 $114,613,162

(i) During the year ended February 28, 2025, 200,000 stock options were exercised for $0.095 per share. A total value
of $16,900 was transferred to share capital from reserves as a result of the exercise of these stock options.

(ii) On August 28, 2025, the Company closed its non-brokered private placement and raised proceeds of $1,260,000
pursuant to the offering and issued 2,250,000 flow-through units to be sold to charitable purchasers (the "Charity FT
Units") at a price of $0.56 per Charity FT Units. Each Charity FT Unit consists of one common share of the Company
to be issued as a flow-through share within the meaning of the Income Tax Act (Canada) and one half common share
purchase warrant. Each warrant shall entitle the holder to purchase one common share at a price of $0.65 at any time
on or before that date which is 24 months after the closing date. The fair value of the warrants was estimated on the
date of grant using the Black-Scholes relative fair value approach with the following assumptions: stock price of $0.34,
expected dividend yield of 0%, expected volatility of 87%, risk-free interest rates of 2.69%, and an average expected
life of 24 months. An amount of $377,922 representing the premium paid by the investors was recorded in flow-
through share premium liability. In connection to the private placement, a finders fee of $83,890 was paid in cash, and
135,000 finders warrants were issued and valued at $19,895. Each finders warrant entitles the holder to purchase one
common share at a price of $0.40 at any time on or before that date which is 24 months after the closing date. The fair
value of the warrants was estimated on the date of grant using the Black-Scholes relative fair value approach with the
following assumptions: stock price of $0.34, expected dividend yield of 0%, expected volatility of 87%, risk-free interest
rates of 2.69%, and an average expected life of 24 months.
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13. Share capital (continued)

b) Common shares issued (continued)

(iii) During the year ended February 28, 2026, 500,000 stock options were exercised for $0.24 per share for gross
proceeds of $120,000. A total value of $102,950 was transferred to share capital from reserves as a result of the
exercise of these stock options.

14. Stock options

The following table reflects the continuity of stock options for the periods presented:

Number of Weighted average
stock options exercise price ($)

Balance, February 29, 2024 12,985,000 1.29
Exercised (note 13(b)) (200,000) 0.10
Granted (i) 1,500,000 0.31
Expired (4,480,000) 0.40

Balance, February 28, 2025 9,805,000 1.57
Exercised (note 13(b)(iii)) (500,000) 0.24
Granted (ii)(iii) 6,550,000 0.39
Expired (4,350,000) 2.37

Balance, February 28, 2026 11,505,000 0.66

(i) On March 22, 2024, the Company granted 1,500,000 stock options to officers of Eskay at $0.31 per share for five
years expiring March 22, 2029. These options vest immediately. These options have a grant date fair value of
$372,128, estimated using the Black-Scholes option pricing model with the following assumptions: expected dividend
yield of 0%; expected volatility of 110% based on the Company's historical volatility; share price of $0.31; risk-free
interest rate of 3.48% and an expected life of five years. During the year ended February 28, 2026, $nil (year ended
February 28, 2025 - $372,128) was recorded as share-based payments.

(ii) On May 14, 2025, the Company granted 600,000 stock options to two (2) consultants of Eskay at $0.26 per share
for five years expiring May 14, 2030. These options vested on September 15, 2025. These options have a grant date
fair value of $106,105, estimated using the Black-Scholes option pricing model with the following assumptions:
expected dividend yield of 0%; expected volatility of 88% based on the Company's historical volatility; share price of
$0.26; risk-free interest rate of 2.84% and an expected life of five years. During the year ended February 28, 2026,
$106,105 (year ended February 28, 2025 - $nil) was recorded as share-based payments.

(iii) On June 23, 2025, the Company granted 5,200,000 stock options to five (5) directors and three (3) consultants of
the Company at $0.385 per share for five years expiring June 23, 2030. These options vested on October 23, 2025.
These options have a grant date fair value of $1,386,308, estimated using the Black-Scholes option pricing model with
the following assumptions: expected dividend yield of 0%; expected volatility of 88% based on the Company's
historical volatility; share price of $0.385; risk-free interest rate of 2.85% and an expected life of five years. During the
year ended February 28, 2026, $1,386,308 (year ended February 28, 2025 - $nil) was recorded as share-based
payments, of which $1,228,200 reltaed to directors.

(iv) On January 27, 2026, the Company granted 750,000 stock options to a consultant of the Company at $0.57 per
share for five years expiring January 27, 2031. These options vested on May 27, 2026. These options have a grant
date fair value of $356,474, estimated using the Black-Scholes option pricing model with the following assumptions:
expected dividend yield of 0%; expected volatility of 88% based on the Company's historical volatility; share price of
$0.66; risk-free interest rate of 2.85% and an expected life of five years. During the year ended February 28, 2026,
$95,043 (year ended February 28, 2025 - $nil) was recorded as share-based payments.
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14. Stock options (continued)

The following table reflects the actual stock options issued and outstanding as of February 28, 2026:

Expiry Date
Exercise
Price ($)

Weighted Average
Remaining

Contractual Life
(years)

Number of
Options

Outstanding

Number of
Options Vested
(Exercisable)

Grant Date
Fair value ($)

July 04, 2027 1.81    1.35 1,900,000 1,900,000 2,952,741
September 21, 2027 1.49    1.56 5,000 5,000 6,386
March 20, 2028 0.66    2.06 1,250,000 1,250,000 738,971
July 11, 2028 0.95    2.37 300,000 300,000 234,070
March 22, 2029 0.31    3.06 1,500,000 1,500,000 372,128
May 14, 2030 0.26    4.21 600,000 600,000 124,043
June 23, 2030 0.39    4.32 5,200,000 5,200,000 1,386,308
January 27, 2031 0.57    4.92 750,000 - 356,474
Total 0.66    3.40 11,505,000 10,755,000 6,171,121

The weighted average exercise price of the vested options as at February 28, 2026 is $0.67 (February 28, 2025 –
$1.57). The weighted average fair value of all grants in the year ended February 28, 2026 was $0.39 per share
(February 28, 2025 – $0.31).

15. Warrants

The following table reflects the continuity of warrants for the periods presented:

Number of Weighted average
warrants exercise price ($)

Balance, February 29, 2024 2,222,223 3.40
Expired (2,222,223) (3.40)

Balance, February 28, 2025 -  - 

Number of Weighted average
warrants exercise price ($)

Balance, February 28, 2025 -    - 
Issued (note 13) 1,260,000 0.62

Balance, February 28, 2026 1,260,000 0.62

The following table reflects the warrants issued and outstanding as of February 28, 2026:

Number of
warrants

Expiry date outstanding Exercise price ($)

August 28, 2027 1,125,000     $ 0.65
August 28, 2027 135,000     $ 0.40

1,260,000 $ 0.62
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16. General and administrative

Years Ended
February 28,

2026 2025

Professional fees (note 17(ii) and (iii)) $ 117,842 $ 166,391
Reporting issuer costs 17,912 37,939
Office and general 115,463 160,009
Advertising and promotion 65,351 38,812
Management and consulting fees (note 17(i)) 626,641 586,440
Interest and bank charges 2,318 17,096

$ 945,527 $ 1,006,687

17. Related party balances and transactions

Related parties include the Board of Directors, officers, close family members and enterprises that are controlled by
these individuals as well as certain persons performing similar functions.

Eskay entered into the following transactions with related parties:

(i) For the year ended February 28, 2026, the Company paid or accrued $626,440 in management and consulting fees
to Marrelli Support Services Inc., and its affiliates (the "Marrelli Group"), Balkam Partner, and Robert Myhill who are
controlled by officers of the Company (year ended February 28, 2025 - $583,440).  As at February 28, 2026, these

officers have balances outstanding to them by the Company of $647,000 (February 28, 2025 - $383,000). These
amounts are unsecured, non-interest bearing and due on demand.

(ii) For the year ended February 28, 2026, the Company paid or accrued $61,528 in professional fees (February 28,
2025 - $34,520) to the Marrelli Group who is controlled by an officer of the Company. As at February 28, 2026, this

Company is owed $3,225 (February 28, 2025 - $554). This amount is unsecured, non-interest bearing and due on
demand.

(iii) During the year ended February 28, 2026, the Company paid professional fees and disbursements of $67,713
(February 28, 2025 - $97,652) to Gardiner Roberts LLP ("Gardiner"), a law firm of which William R. Johnstone,
Corporate Secretary of the Company, is a partner. These services were for general corporate matters. As at February

28, 2026, Gardiner is owed $1,304 (February 28, 2025 - $666) and this amount is included in amounts due to related
parties. These balances are unsecured, non-interest bearing, and due on demand.

(iv) As at February 28, 2026, included in prepaid expenses are $2,063 (February 28, 2025 - $2,063), for an advance to
the CEO of the Company.

(v) See note 14(i)(iii).

As at February 28, 2026, Hugh Balkam, a director of the Company owns 16,883,345 common shares of the Company
carrying approximately 9.05% of the voting rights attached to all common shares of the Company. As at February 28,
2026, directors and officers of the Company control an aggregate of 30,820,990 common shares of the Company or
approximately 16.52% of the shares outstanding.

As at February 28, 2026, the Company is not aware of any arrangements that may at result in a change in control of
the Company. To the knowledge of the Company, it is not directly or indirectly owned or controlled by another
corporation, by any government or by any natural or legal person severally or jointly.
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18. Commitments and contingencies

Environmental contingencies
The Company’s exploration activities are subject to various federal, provincial and international laws and regulations
governing the protection of the environment. These laws and regulations are continually changing and are generally
becoming more restrictive. The Company conducts its operations so as to protect public health and the environment
and believes its operations are materially in compliance with all applicable laws and regulations. The Company has
made, and expects to make in the future, expenditures to comply with such laws and regulations.

Management contracts
The Company is party to management contracts that require additional payments of up to $630,000 to be made upon
the occurrence of certain events such as termination for any reason, other than for just cause. The Company is also
party to management contracts that require additional payments of up to $2,760,000 to be made upon the occurrence
of certain events such as a change of control. As the triggering event has not occurred, the contingent payments have
not been reflected in these financial statements.  Minimum amounts due within one year under these agreements are
$630,000.

Flow-through commitment
The Company is obligated to spend approximately $1,260,000 on qualifying Canadian exploration expenditures by
December 31, 2026. As at February 28, 2026, the Company has spent $280,438 as part of the flow-through funding
agreement. The flow-through agreements require the Company to renounce certain tax deductions for Canadian
exploration expenditures incurred on the Company’s mineral properties to flow-through participants. The Company
indemnified the subscribers for certain tax-related amounts that may become payable by the subscribers if the
Company does not meet its expenditure commitments. 

There is no guarantee that the funds spent by the Company will qualify as Canadian exploration expenses, even if the
Company has committed to take all the necessary measures for this purpose. The disallowance of certain expenses
by tax authorities may have negative tax consequences for investors. In the case the Company does not incur the
required qualifying Canadian mineral exploration expenses as originally contemplated in its flow-through private
placements, the Company has contractually agreed to indemnify the purchasers of such flow-through securities to
compensate for adverse tax consequences they might incur.

19. Segmented information

The Company's operations comprise a single reporting operating segment engaged in mineral exploration in Canada.
As the operations comprise a single reporting segment, amounts disclosed in the financial statements also represent
segment amounts. In order to determine reportable operating segments, the chief operating decision maker reviews
various factors including geographical location, quantitative thresholds and managerial structure. 
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20. Income taxes 

a) Provision for Income Taxes

Major items causing the Company's effective income tax rate to differ from the combined Canadian federal and
provincial statutory rate of 26.5% (2025 - 26.5%) were as follows:

Year Ended Year Ended
February 28, February 28,

2026 2025

Loss before income taxes $ (1,236,297) $ (2,085,952)

Expected income tax recovery based at statutory rate (328,000) (552,000)
Adjustment to expected income tax recovery;

Share based compensation 421,000 99,000
Flow-through renunciation 71,000 -
Expenses not deductible for tax purposes (5,000) 1,000
Change in benefit of tax assets not recognized (159,000) 452,000

Deferred income tax provision (recovery) $ - $ -

b) Deferred Income Tax

Deferred income tax assets have not been recognized in respect of the following deductible temporary differences:

February 28, February 28,
2026 2025

Deductible Temporary Differences
Non-capital losses carry-forward $ 17,415,000 $ 16,445,000
Share issue costs 106,000 46,000
Mineral exploration properties 26,619,000 26,517,000
Investments 7,582,000 9,241,000
Equipment 165,000 -

Temporary differences $ 51,887,000 $ 52,249,000
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20. Income taxes (continued)

b) Deferred Income Tax (continued)

At February 28, 2026, the Company has approximately $17,415,000 of non-capital losses in Canada which under
certain circumstances can be used to reduce the taxable income of future years. The Canadian losses expire in the
following periods:

2028 2,439,000
2029 2,485,000
2030 2,788,000
2032 185,000
2034 80,000
2035 80,000
2036 12,000
2037 8,000
2038 9,000
2039 5,000
2040 1,409,000
2041 950,000
2042 2,760,000
2043 668,000
2044 1,708,000
2045 1,010,000
2046 819,000

$ 17,415,000

Deferred tax assets have not been recognized in respect of these items because it is not probable that future taxable
profit will be available against which the Company can use the benefits.

21. Subsequent events

On March 19, 2026, the Company granted 500,000 stock options, exercisable at $0.41 per share until March 19, 2031,
to a consultant of the Company. The grant is subject to acceptance by the TSX Venture Exchange.

On June 16, 2026, the Company closed its non-brokered private placement with the placement of 7,290,000 flow-
through shares (“FT Shares”) at a price of $0.48 per FT Share for proceeds of $3,499,200.
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