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Securities Act (British Columbia)





Material Change Report Under Section 67(1)





Item 1.   Reporting Issuer





The full name, address, telephone number and principal office in Canada of the Reporting Issuer is:





ESM Resources Ltd.


P.O. Box 10361, Stock Exchange Tower


Suite 1625 - 609 Granville Street


Vancouver, British Columbia V7Y 1G5


Tel: (604) 687 2506  Fax: (604) 687 2587





Item 2.	  Date of Material Change





July 10, 1998





Item 3.	  News Release





A news release issued pursuant to Section 67(1) of the Act announcing the material changes outlined below was transmitted for dissemination to Vancouver Stockwatch, Market News Publishing Inc. and the George Cross Newsletter on  July 10, 1998.





Item 4.	  Summary of Material Change





ESM RESOURCES LTD ADDS MORE PROSPECTIVE PROPERTIES IN CHIHUAHUA, MEXICO





Item 5.	  Full description of Material Changes





The Company has entered into Agreements to acquire two mineral concessions located adjacent to the  Company´s existing Jazmin and Encino 2 claims. The first concession, Los Picachos, comprises two properties, Picacho and Los Picachos, and totals  402.5 hectares.  The second concession, El Zafiro, comprises 300 hectares.





Together, these mineral concessions cover a prominent gossan zone. Results from limited sampling  undertaken to date indicate some significantly anomalous gold and silver values on the gossan zone, including a high value of 2.9 g/T gold over 5 meters. Geological observations suggest the existence of a hydrothermal system at least 1 km in diameter.  The Company intends to immediately undertake an exploration program on this land assemblage to delineate the zones with elevated gold and silver values.





Option terms for the El Zafiro concession are: 





100% interest, subject to a 3% net smelter royalty, with a 2% buyback option; staged cash payments  totalling US$80,000 ($5,000 on signing; $5,000 by September 4, 1998; $25,000 after a Phase 1 work program recommending further work and $45,000 after a Phase 2 work program recommending further


work);  staged share payments totalling 100,000 shares (50,000 by September 4, 1998 and 50,000 after a Phase 1 work program recommending further work);  and an obligation to finance a minimum $25,000 Phase 1 work program to in place within 7 months of VSE approval of the transa
