SENNEN RESOURCES LTD.


SUITE 1220-800 WEST PENDER ST.


VANCOUVER, B.C., V6C 2V6


TEL:  604/685-6851


FAX:  604/685-6493
January 27, 1998

British Columbia Securities Commission

1100-865 Hornby Street

Vancouver, B.C.

V6Z 2H4

Attention:  Continuous Disclosure
Dear Sirs:

Re:
Sennen Resources Ltd.  (the "Company")


Continuous Disclosure - Form 27 Filing
In accordance with Section 67(1) of the Securities Act (British Columbia), on behalf of the Company, we enclose the following:

1.
Form 27, entitled "Material Change Report under Section 85 of the Act," dated January 27, 1998.

We trust you will find the same in order.

Yours truly,

SENNEN RESOURCES LTD.

Signed:  Kim Casswell

Kim Casswell

CORPORATE SECRETARY

Encls.

cc:
Vancouver Stock Exchange – Via Sedar


Scott, Bissett – Legal Counsel


FORM 27PRIVATE 


SECURITIES ACT


MATERIAL CHANGE REPORT UNDER SECTION 85(1) OF


THE SECURITIES ACT (BRITISH COLUMBIA) (THE "ACT")

1.
Reporting Issuer


The full name and address of the principal office in Canada of the Company is:


SENNEN RESOURCES LTD.


1220-800 West Pender Street


Vancouver, British Columbia


V6C 2V6

2.
Date of Material Change


January 26, 1998

3.
Press Release:


The date and place of issuance of the press release is as follows:


Date of Issuance:


January 26, 1998


Place of Issuance:


Vancouver, British Columbia


Distribution:



Through the facilities of the Vancouver Stock Exchange, B.C. Securities Commission, Stockwatch, George Cross Newsletter,and Market News Publishing.

4.
Summary of Material Change

Please refer to Schedule "A", being the news release referred to in Item 3 above, which is attached hereto and forms a part of this report. 

5.
Full Description of Material Change

By news release dated January 26, 1998, the Company announced that it had signed a Heads of Agreement to acquire a 100% interest in three large coal deposits in Queensland, Australia.  The deposits are known as the Onaview, Middlemount and Collingwood deposits and are located in established coalfields in central and southern Queensland and all contain Measured and Indicated coal reserves as established by extensive drilling and coal quality analysis.  


Sennen Resources Ltd. (the “Company”) will form a Barbados subsidiary to hold the interests acquired and this company will acquire the shares of the Australian Company that holds the rights and titles to the properties.  The total consideration to be paid will be Cdn$1.4 million and the issuance of 8 million common shares of the Company that will be subject to a one year hold period. The deemed value of the shares is to be Cdn.$0.48 per share.  


The total value of the consideration is Cdn.$5.24 million.  Under the terms of the agreement the Company has an option period of forty-five days in which to obtain Vancouver Stock Exchange approval for the acquisition and for completion of the transaction.  A finders fee will not apply in this transaction.


A regional office will be set up in Queensland to manage the ongoing technical studies for all three coal deposits.

6.
Reliance on Section 85(2) of the Act

Not Applicable

7.
Omitted Information


No significant facts remain confidential and no information has been omitted in this report.

8.
Senior Officer

The name and business telephone number of a senior officer of the Company who is knowledgeable about the material change is as follows:


Name:


Douglas Hyndman





Bus. Tel:

(604) 683-0500

9.
Statement of Senior Officer

The foregoing accurately discloses the material change referred to herein.

Dated at Vancouver, British Columbia, this 27th day of January, 1998.









Signed:  Douglas Hyndman









Douglas Hyndman, President

SENNEN RESOURCES LTD.

SUITE 1220-800 WEST PENDER ST.

VANCOUVER, B.C., V6C 2V6

TEL:  604/685-6851

FAX:  604/685-6493

SCHEDULE “A”

January 26, 1998

Trading Symbol:
SN (VSE)

NEWS RELEASE

ACQUISITION OF THREE COAL DEPOSITS IN AUSTRALIA

Mr. Douglas Hyndman, President, is pleased to announce that the Company has signed a Heads of Agreement (the “agreement”) to acquire a 100% interest in three large coal deposits in Queensland, Australia.  All three, being the Onaview, Middlemount and Collingwood deposits, are located in established coalfields in central and southern Queensland and all contain Measured and Indicated coal reserves, as established from extensive drilling and coal quality analysis. These, and other similar projects, have come into play with the deregulation of the Queensland power industry and the freeing up of the energy sector to private enterprise. 

Sennen Resources Ltd.  will form a Barbados subsidiary to hold the interests acquired and this company will acquire the shares of the Australian Company that holds the rights and titles to the properties.  The total consideration to be paid will be Cdn.$1.4 million and the issuance of 8 million common shares of the Company that will be subject to a one year hold period.  The value of the shares is deemed to be Cdn.$0.48.  The total value of the consideration is Cdn.$5.24 million.  Under the terms of the agreement the Company has an option period of forty-five days in which to obtain Vancouver Stock Exchange approval for the acquisition and for completion of the transaction.  A finders fee will not apply in this transaction.

The three coal deposits are summarized as follows:

The Onaview open cut coal deposit (EPC-594) is located approximately 10km north of Dalby in southern Queensland which is connected by a paved highway and rail line to Brisbane, some 210km to the east.  The Tarong power station lies approximately 75km to the northeast of Onaview.  Extensive work conducted by the Shell Company of Australia reported that the Onaview Deposit contains 172 million tonnes of recoverable, high volatile, low sulphur thermal coal with overburden (strip) ratios of less than 7.5 to 1.  The average thickness of workable coal ranges from 4 to 8m.  One area in the central part of the deposit contains 52.6 million tonnes with a strip ratio of 5 to 1 and an average seam thickness of 7.1m.  The coal resource and quality, is similar to that at Wilkie Creek held by Allied Queensland Coalfields N.L.  

The Collingwood Deposit (EPC A640) covers an area 115km2 and is located in southeast Queensland, about 15km northeast of Wandoan which is connected to Brisbane by a railway line, a distance of approximately 405km.  According to the Queensland Department of Mines and Energy resource figures published in the Queensland Government Mining Journal (September 1995), the Collingwood coal deposit contains 85 million tonnes of measured, and 30 million tonnes of indicated, open-cut coal reserves with a strip ratio of between 5 to 1 and 7.5 to 1.  The coal deposit consists of high volatile, low sulphur, thermal coal and could be marketed locally as raw coal, or easily beneficiated to a low ash export product.
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The Middlemount Block (EPC-597) is located in Queensland approximately 700km northwest of Brisbane in Queenslands Bowen Basin and contains both open-cut and underground reserves of thermal and coking coal.  The Booroondara area within EPC-597 contains a total of 254 million tonnes of coal with all seams taken into account, with 113.3 million tonnes of low to medium volatile, low sulphur, bituminous coal occurring in two seams, each over 4m thick, with 31.1 million tonnes occurring in the two seams at less than 100m depth.  The area proposed for an initial open-cut contains R.O.M. tonnes of 7.7 million, that can be mined from three open-cuts using a dragline operation; the remainder is amenable to underground mining.  The Middlemount-Booroondara coal deposits are adjacent to those of German Creek Colliery which operates both open-cut and underground coalmines.  Infrastructure in the Middlemount area is excellent, and includes townships, roads and rail lines.  Middlemount is less than 200km south of the Dalrymple Bay/Hay Point deep water harbour and load-out terminal.

Based on the documented reserves in the three deposits, and using an ascribed value of only A$0.10/tonne for only the Measured Resource, and zero value for the Indicated and Inferred resources, the value of these deposits is estimated by the Company to be A$37 million (Cdn.$35 million).  Ten recent BLM Coal Land Sales in the U.S. have an average price/recoverable tonne of coal of A$0.43 for an undeveloped resource, and inclusive of all coal in the Measured Category.

Queensland is the largest single coal exporting province in the world and in 1995-96 produced 94 million tonnes of saleable coal, of which 18 million tonnes was for domestic use and 76m tonnes for export.  A 41% increase in coal exploration has occurred since 1996 and much of this has come from the rapidly developing demand for thermal coal as a result of power needs.  As part of this renewed activity, known coal deposits are being re-evaluated in light of new contract mining scenarios and Queensland is rapidly emerging as one of the most important suppliers of thermal coal in the world.  The operating costs of Queensland’s coal mines make them extremely competitive, with some of the lowest production costs in the world.  Earlier this year, the Royal Dutch Shell Group announced plans to diversify into power generation and develop a power station and open pit mine at Acland.  Shell are considering a generating capacity of 1000 MW with the capability to expand to 2000 MW, at a cost of about A$1billion to develop.  At the recent U.N. Conference in Kyoto, Japan, Australia emerged with a concession that allows it to raise its greenhouse gas emissions by 8% above 1990 levels by 2010, and this should enhance the domestic consumption of coal for power supply.  The gasification process that transforms coal into gas for injection into gas turbines with an efficiency rating of over 50 percent, and a reduction in the amount of greenhouse gases produced, also has a positive impact on the feasibility of developing the three coal deposits acquired. 

A regional office will be set up in Queensland to manage the ongoing technical studies for all three coal deposits.  The acquisition of the Onaview, Middlemount and Collingwood coal deposits is a major event for the Company.
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For further information contact:

Cathy DiVito

604/685-6851

The Vancouver Stock Exchange has not reviewed and does not accept responsibility for the adequacy or accuracy of the contents of this news release.  

