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Securities Act


MATERIAL CHANGE REPORT UNDER SECTION 85(1) OF THE ACT





Note:�
This form is intended as a guideline.  A letter or other document may be used if the substantive requirements of this form are complied with.


�
�
Note:�
Every report required to be filed under section 85(1) of the Securities Act and section 151 of the Securities Rules shall be sent to the Commission in an envelope addressed to the Commission and marked "Continuous Disclosure."


�
�
NOTE:�
WHERE THIS REPORT IS FILED ON A CONFIDENTIAL BASIS PUT AT THE BEGINNING OF THE REPORT IN BLOCK CAPITALS "CONFIDENTIAL SECTION 85", AND EVERYTHING THAT IS REQUIRED TO BE FILED SHALL BE PLACED IN AN ENVELOPE ADDRESSED TO THE SECRETARY OF THE COMMISSION MARKED "CONFIDENTIAL."�
�



Item 1.�
Reporting Issuer





FIRST QUANTUM MINERALS LTD. (the “Company”)


#450 - 800 West Pender Street


Vancouver, B.C.   V6C 2V6





Telephone:  (604) 688-6577


�
�
Item 2.�
Date of Material Change





August 3, 1999


�
�
Item 3.�
Press Release





August 3, 1999


�
�
Item 4.	�
Summary of Material Change





The Company announced its second quarter financial results to May 31, 1999.�
�
�



Item 5.�
Full Description of Material Change





See Schedule “A” attached.


�
�
Item 6.�
Reliance on Section 85(2) of the Act (British Columbia)





Not Applicable


�
�
Item 7.�
Omitted Information





Not Applicable


�
�
Item 8.�
Senior Officers





Mr. G. Clive Newall, President


#450 - 800 West Pender Street


Vancouver, B.C.   V6C 2V6





Telephone:  (604) 688-6577


�
�
Item 9.�
Statement of Senior Officer





The foregoing accurately discloses the material change referred to herein.


�
�



DATED this 3rd day of August, 1999.





�









(signed) “Michael D. Philpot”�
�
�
(signature)�
�
�



Michael D. Philpot�
�
�
(Name)�
�
�



Director�
�
�
(Position)


�
�
�
Vancouver, British Columbia�
�
�
(Place of Declaration)�
�



�
SCHEDULE A


FIRST QUANTUM MINERALS LTD.


Suite 450 - 800 West Pender Street


Vancouver, BC, V6C 2V6


Ph:  (604) 688-6577  Fax:  (604) 688-3818  Toll Free:  1-888-688-6577





NEWS RELEASE





Second Quarter Financial Results





August 3, 1999�
Trading Symbol:  FM�
�






Further to its news release of July 6, 1999 highlighting second quarter production results, First Quantum Minerals Ltd. (the “Company”) is pleased to announce its second quarter financial results to May 31, 1999.  Strong cash flow from operations was maintained through the continued efficient, low cost operation of the Bwana Mkubwa Copper Mine in Zambia and the Connemara Gold Mine in Zimbabwe.  All figures are in U.S. dollars.





�
�
2nd Qtr Ended


May 31, 1999�
2nd Qtr Ended


May 31, 1998�
Year to Date


May 31, 1999�
Year to Date


May 31, 1998�
�
�
�
�
�
�
�
�
�
Revenues                                      US$�
7,877,052�
2,787,788�
15,900,348�
3,553,531�
�
�
Costs of Sales�
4,547,857�
2,147,658�
8,581,027�
3,318,051�
�
�
Cash Flow From Operations�
3,329,195�
640,130�
7,319,321�
235,480�
�
�
�
�
�
�
�
�
Expenses:�
�
�
�
�
�
�
Depreciation, depletion and amortization�
1,983,656�
814,309�
4,394,596�
1,067,403�
�
�
Exploration�
121,678�
49,228�
306,771�
604,023�
�
�
General and administrative�
685,900�
773,559�
1,446,206�
1,604,715�
�
�
Interest and financing fees�
2,464,133�
1,159,679�
3,388,330�
1,335,456�
�
�
Interest and other income�
(114,336)�
(111,179)�
(116,086)�
(258,693)�
�
�
Net foreign exchange loss (gain)�
(215,105)�
94,753�
(211,064)�
43,294�
�
Total Expenses�
4,925,926�
2,780,349�
9,208,753�
4,396,198�
�
�
�
�
�
�
�
Loss before income taxes�
1,596,731�
2,140,219�
1,889,432�
4,160,718�
�
�
�
�
�
�
�
Income tax expense�
549�
0�
1,376�
0�
�
�
�
�
�
�
�
Loss for the period�
1,597,280�
2,140,219�
1,890,808�
4,160,718�
�
�
�
�
�
�
�
Loss per share�
0.07�
0.10�
0.08�
0.20�
�



The Company reported sales of $15,900,348 for the six months ended May 31, 1999 compared with $3,553,531 for the six months ended May 31, 1998.  After accounting for costs of sales, the Company reported a gross profit of $7,319,321 or $0.32 per share in the first six months of 1999 compared to a gross profit of $235,480 or $0.01 per share for the same period in 1998.  The Company reported a loss from continuing operations of $1,890,808 or $0.08 per share for the six months ended May 31, 1999, compared with a loss of $4,160,718 or $0.20 per share for the same period in 1998.  Contributing to the loss in the first six months of 1999 were non-cash items of depreciation, depletion and amortization of $4,392,596 as well as interest and financing fees of $3,388,330, $2,000,000 of which was a one-time charge attributed to the CIBC loan facility.  Excluding the one-time charge, the Company would have reported a gain from continuing operations of $109,192 for the six months ended May 31, 1999 and $402,720 for the three months ended May 31, 1999.


�
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At the Bwana Mkubwa Copper Mine in Zambia, the Company realized gross revenues of $3,720,357 from the sale of copper, representing 47% of total revenues, down slightly from the first quarter when the Company realized gross revenues of $3,835,948. Total operating costs year to date of copper production is $0.40 per pound; net of acid credits, copper costs are $0.24 per pound.  Gross revenues from the sale of sulphuric acid totalled $2,573,370 for the second quarter of 1999, representing 33% of total revenues.  In comparison, gross revenues from the sale of sulphuric acid totalled $3,011,848 for the first quarter of 1999. The reduction in acid sales was a result of minor problems with the acid burner which have since been rectified.





At the Connemara Gold Mine in Zimbabwe, gold sales for the second quarter of 1999 amounted to $1,399,264 compared with $985,740 for the first quarter of 1999.  Year to date gold sales of $2,385,004 are significantly greater than gold sales of $1,490,888 for the same period in 1998.  Gold output increased 45% over the previous quarter due to a combination of higher head grades and better recoveries.  Operating cost for the second quarter was $224 per ounce.





Subsequent to the period under review, the Company announced the restructuring of US $12 million of current loans into long term loans with a syndicate of banks.  This re-financing will give the Company a stronger balance sheet and income statement as well as enable the Company to actively pursue a number of exciting mining and development project opportunities which have near term cash flow potential.














On Behalf of the Board of Directors�
�
12g3-2b-82-4461�
�
of First Quantum Minerals Ltd.�
�
Listed in Standard and Poor’s�
�
�
�
Sedar Profile #00006237�
�
�
“signed”�
�
Web Site:  www.first-quantum.com�
�
�
�
E-Mail:  info@first-quantum.com�
�
Michael D. Philpot, Director�
�
�
�












Certain of the information contained in this news release constitutes “forward-looking statements” within the meaning of the Private Securities Litigation Reform Act of 1995.  Such forward-looking statements, including but not limited to those with respect to the prices of gold, copper and sulphuric acid, estimated future production, estimated costs of future production, the Company’s hedging policy and permitting time lines, involve known and unknown risks, uncertainties, and other factors which may cause the actual results, performance or achievements of the Company to be materially different from any future results, performance or achievements expressed or implied by such forward-looking statements.  Such factors include, among others, the actual prices of copper, gold and sulphuric acid, the factual results of current exploration, development and mining activities, changes in project parameters as plans continue to be evaluated, as well as those factors disclosed in the Company's documents filed from time to time with the British Columbia Securities Commission and the United States Securities and Exchange Commission.























The Vancouver Stock Exchange has not reviewed and does not accept responsibility


for the adequacy or accuracy of this news release.
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