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TAG Oil Expands Oil & Gas Operations into Australia 

 
Vancouver, B.C. – January 31, 2017 – International oil and gas production company TAG Oil Ltd. 

(TSX: TAO and OTCQX: TAOIF) is pleased to announce that the Company’s wholly owned 

Australian subsidiary, Cypress Petroleum Pty Ltd. (“Cypress”), has closed the purchase of 100% 

interest in Petroleum Lease 17 (“PL 17”) from privately held Southern Cross Petroleum & 

Exploration Pty Ltd. (“Southern Cross”). 

PL 17 is an oil and gas production permit and high-value exploration acquisition that covers 104 

km2 (25,700 acres) in the Surat Basin, one of Australia’s first producing basins. It is located in a 

light-oil discovery trend, and is situated approximately 20 km and on trend with the Moonie Oil 

Field, which has produced ~25 mmbbl to date. PL 17 contains two undeveloped oil fields, the 

Bennett and Leichhardt fields, and the production permit area is largely unexplored despite the 

proven and significant oil and gas potential. 

TAG Oil CEO Toby Pierce 

commented, “On behalf of 

the team we are all very 

excited to announce the 

closing of this acquisition, 

which is TAG Oil’s second 

acquisition since the 

beginning of 2016, and 

TAG’s first operated asset 

outside of New Zealand. 

Similar to our recent Puka 

acquisition in New Zealand, 

PL 17 provides TAG with 

proven production, reserves 

and attractive exploration 

prospects in another stable 

country with the benefit of 

extensive service and production infrastructure. With the application of modern 3D seismic and 

production equipment, PL 17 brings immediate value to our portfolio and the potential to deliver 

substantial development and exploration upside.” 

PL17 Highlights 

Hutton Sand and Precipice Conventional Play (~2,000m depth) 

The Bennett and Leichhardt fields are both undeveloped oil fields located within PL 17. The fields 

have produced light oil intermittingly from the Jurassic-aged Hutton Sand and Precipice 

formations since being discovered in the 1960s, with current production from the Bennett Field of 

approximately 15 b/d of oil from dated production equipment. TAG plans to develop the fields, as 

well as drill exploration wells to test structures identified in the Precipice and the Hutton Sand play 

fairway, the main producing reservoir sands in eastern Australian basins. 



 

 

Permian Play Opportunity  

PL 17 also has high-impact exploration potential in the deeper Permian formation that has similar 

characteristics to the United States’ Permian play, and is the primary unconventional tight 

gas/condensate play opportunity within PL 17. The Permian formation lies approximately 1,000 

meters lower than the conventional prospects in PL 17 and is both the source rock as well as the 

trapping mechanism for potentially significant quantities of oil and gas along the erosional edge. 

Alex P. Guidi, TAG Oil Chairman 

commented, “I congratulate the 

team for identifying this attractive 

opportunity and completing the 

PL 17 acquisition on very 

attractive terms. This represents 

the perfect stepping-stone into 

Australia, and supports our 

vision for further expansion in 

Australasia. Over the past seven 

years, TAG has grown in a very 

significant way, completing six 

distressed asset acquisitions and 

one corporate acquisition during 

the 2009 and present industry 

downturn. This has resulted in 

the accumulation of eight new field discoveries under operatorship and a compelling Australasian 

growth platform with a diverse suite of assets, combining reserve-building, high netback 

production, and drill-ready exploration targets in proven high-impact discovery fairways. I am 

confident that our team will create even greater shareholder value through further acquisition and 

by unlocking the significant resource development and exploration upside that has been 

demonstrated across our entire oil and gas portfolio.” 

PL 17 Work Program  

TAG’s initial work plans at PL 17 

include mechanical 

enhancements to the existing 

dated production equipment and 

the acquisition of 70 km2 of 3D 

seismic over the most prospective 

area of the block. This 3D seismic 

program will better define 

structures and prospects that 

exist in the Hutton Sand and 

Precipice oil fairways, and give 

TAG a better understanding of the 

deeper Permian tight 

gas/condensate potential. This 

work program is expected to 



 

 

commence in April 2017 and will be followed with a multi-target drilling campaign. 

Transaction Background 

As previously announced on October 31, 2016, the acquisition was subject to several conditions 

including obtaining all necessary government approvals, which have now been met. As a result, 

the initial payment of AUD$750,000 (less an initial AUD$40,000 deposit) has been released from 

escrow and transferred to Southern Cross. Further payments to Southern Cross are as follows:  

 AUD$500,000 payable in cash on July 20, 2017; 

 AUD$500,000 payable, at the sole discretion of Cypress, in cash or satisfied by shares of 

TAG Oil, on the second anniversary of the closing date; and 

 AUD$750,000 payable, at the sole discretion of Cypress, in cash or satisfied by shares of 

TAG Oil, on the third anniversary of the closing date. 

About TAG Oil Ltd. 

TAG Oil Ltd. (http://www.tagoil.com/) is a development-stage international oil and gas producer 

with established high netback production, development and exploration assets, including 

production infrastructure in New Zealand and Australia. TAG is poised for significant reserve and 

production growth with several oil and gas fields under development and high-impact exploration 

in proven oil and gas fairways. TAG is debt-free and currently has 62,212,252 shares 

outstanding.  

 

For further information: 

 

Chris Beltgens, Vice President, Corporate Development 

Phone: 1-604-682-6496 

Email: info@tagoil.com  

Website: http://www.tagoil.com/  

Blog: www.tagoil.com/media-center/tag-oil-blog/  

Cautionary Note Regarding Forward-Looking Statements 

Statements contained in this news release that are not historical facts are forward-looking statements that involve various 

risks and uncertainty affecting the business of TAG. Such statements can generally, but not always, be identified by words 

such as “expects”, “plans”, “anticipates”, “intends”, “estimates”, “forecasts”, “schedules”, “prepares”, “potential” and similar 

expressions, or that events or conditions “will”, “would”, “may”, “could” or “should” occur. All estimates and statements that 

describe the Company's objectives, goals, or future plans relating to operations are forward-looking statements under 

applicable securities laws and necessarily involve risks and uncertainties. Actual results may vary materially from the 

information provided in this release, and there is no representation by TAG that the actual results realized in the future will 

be the same in whole or in part as those presented herein.  

Other factors that could cause actual results to differ from those contained in the forward-looking statements are also set 

forth in filings that TAG and its independent evaluator have made, including TAG’s most recently filed reports in Canada 

under National Instrument 51-101, which can be found under TAG’s SEDAR profile at www.sedar.com. TAG undertakes 

no obligation, except as otherwise required by law, to update these forward-looking statements in the event that 

management’s beliefs, estimates or opinions, or other factors change. 

Analogous Information 

Certain information in this document may constitute “analogous information” as defined in NI 51-101, including, but not 

limited to, information relating to areas with similar geological characteristics to the lands held by the Company. Such 

information is derived from a variety of publicly available information from government sources, regulatory agencies, 

public databases or other industry participants (as at the date stated therein) that TAG believes are predominantly 

independent in nature. TAG believes this information is relevant as it helps to define the reservoir characteristics in which 
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TAG may hold an interest. TAG is unable to confirm that the analogous information was prepared by a qualified reserves 

evaluator or auditor and in accordance with the COGE Handbook. Such information is not an estimate of the reserves or 

resources attributable to lands held or to be held by TAG and there is no certainty that the reservoir data and economics 

information for the lands held by TAG will be similar to the information presented therein. The reader is cautioned that the 

data relied upon by TAG may be in error and/or may not be analogous to TAG’s land holdings. 


