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MATERIAL CHANGE REPORT UNDER SECTION 67(1) OF THE ACT





Item 1. 	Reporting Issuer





	Trans-Orient Petroleum Ltd.


	1200 - 1090 West Pender Street


	Vancouver, B.C. V6E  2N7





Item 2.	Date of Material Change





	One or about August 18, 1999





Item 3.	Press Release





	August 18, 1999, Vancouver, B.C.





Item 4.	Summary of Material Change





Trans-Orient Petroleum Ltd. provides a corporate review.





Item 5.	Full Description of Material Change





You may sometimes have felt, in the last few months, that not much was happening on the oil exploration front at Trans-Orient Petroleum Ltd. However, as is often the case, while little was visible on the surface, there was a lot of strategic activity occurring which needed to be brought to a level of certainty before I could sensibly update you on our activities.





I am pleased to update you on our progress in the onshore Taranaki Basin; while I will be writing to you again soon to advise you on our drilling plans in New Zealand’s East Coast Basin and our activities in Papua New Guinea and the Timor Sea, offshore Australia.





The onshore Taranaki Basin is a very active oil and gas exploration and production area, in which more than 300 million barrels oil equivalent of oil and gas has already been discovered. Trans-Orient has established its exploration and production position right in the heart of the production area, with its substantial holdings in petroleum exploration permits PEP 38720 (50%) and 38723 (40%).





Early this year the New Zealand government gazetted (ie offered for application) various blocks of acreage within this area to the exploration industry, and set in place a vigorous bidding competition for these key exploration areas. This effectively became a three way fight between IREMCO group associate Indo-Pacific Energy,  the giant Fletcher Challenge Energy group, and Westech Energy, the exploration subsidiary of Energy Corporation of America, in which Westech won three blocks, Indo-Pacific and its associated company Millenium Oil won one, while Fletcher Challenge was unsuccessful in securing any acreage. As the New Zealand government has reported in the July issue of its own publication ‘NZ Petroleum News’, this is expected to lead to a renewed phase of exploration activity in the area, with a considerable amount of 3D seismic and many exploration wells being drilled over the next few years. 





This activity will commence in the next few months, with Westech planning substantial 3D seismic surveys and drilling activity before mid 2000, while Trans-Orient itself will be participating in the drilling of the Clematis-1 well in the heart of the area in the next few months as well as acquiring further seismic in the PEP 38723 permit.





The Clematis-1 well will be drilled to a depth of about 5000 feet in the northwestern part of PEP 38720, to test the oil bearing potential of Mt Messenger sandstones in a structure situated adjacent to the Inglewood Fault. A drill site has been secured, and it is expected that Clematis-1 will be drilled between September and November this year. In the event of discovery, similarly profitable oil production to that from the adjacent Ngatoro and Kaimiro oilfields could be readily and immediately established. Crude oil can be transported the short distance to the oil export port of New Plymouth, where it can be sold to one of several competing purchasers. The high quality of typical Taranaki oil ensures that a premium to the world average price can be secured, and that high operating profits can be obtained.





Drilling is also being considered in Trans-Orient’s other permit, PEP 38723, where a small detail seismic program will be acquired over the Inglewood South Prospect later this year, to define a well location on the prospect.





A considerable advantage of Trans-Orient’s acreage is that any discovery made within these areas lies within existing pipeline infrastructure, and discoveries of either oil or gas can be rapidly brought on stream. Crude oil is readily sold, while gas markets such as the huge methanol plants in north Taranaki provide ready outlets for additional gas discoveries.





Shareholders can look forward to the drilling of Clematis-1 this year, and to an ongoing stream of activity from now on by Trans-Orient and other acreage holders in this area, which will develop and enhance the value of the Company’s onshore Taranaki exploration holders and may bring about increased and continuing production revenue. 





Item 6.	Reliance on Section 67(2) of the Act





	N/A





Item 7.	Omitted Information





	None


Item 8.	Senior Officers





	Mr. Mark Katsumata, Corporate Secretary


	(604) 682-6496





Item 9.	Statement of Senior Officer





The foregoing accurately disclose the material change referred to herein.








August 25, 1999	__________________________	


	Mr. Mark Katsumata, Corporate Secretary





	Place of Declaration: Vancouver, B.C.		


