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1. Executive summary

On behalf of Stellar Pacific Ventures Inc (STELLAR), the following Resources
Evaluation Report has been prepared on the Vassan gold property located in Vassan
Township, near Val-d'Or, Quebec. This repori has been prepared according to the
guides set forth in National Instrument 43-101 by Yves Gagnon, P. Eng., M. Sc. A. a
geological consultant who is the acting Qualified Person for this work.

STELLAR owns an option to acquire a 51 % interest in the Vassan property which
consists in 7 contiguous mining claims covering 280 hectares in range Il of the Vassan
Township (lots 39 to 45). |t is located 520 km northwest of Montreal and five km
northwest of Val-d‘Or in the Abitibi area, north-western Quebec.

The property straddles the Dubuisson Formation within the Malartic Group. The
geology is characterized by a series of mafic to ultramafic flows where granodioritic
intrusions and felsic porphyries were intruded. The Vassan property is located within
the Val-d’Or Gold Mining Camp which produced io date over 450 tonnes of gold from
27 mines. This district is also known for its volcanogenic massive sulphide mines.

Gold mineralization was discovered on the Vassan property by Vassan Resources Inc.
between 1985 and 1988. The Hamelin Gold Zone is a sub-vertical east-west trending
structure consisting in a quartz-carbonate-pyrrhotite-chalcopyrite vein usually less than
a meter wide. Gold grades are related o the sulphide content with values up to 30 or
40 g/t Au within massive to semi-massive sulphides. Copper grade ranges between
0.1 and 2 % and there is no direct relationship to the gold content.

Since 1997, the Hamelin Gold Zone has been followed over 400 meters laterally and
500 meters vertically through over 30 diamond drill holes. The structure is well
developed within mafic flows but fades away within ultramafic flows. The Hamelin Gold
Zone is still open to the east and at depth.

The mineral inventory of the Vassan property is estimated at 385 054 tonnes grading
5.01 g/t Au, 0.19 % Cu and 3.41 g/t Ag within the indicated category. An inferred
resource is also estimated at 62 600 tonnes grading 4.15 g/t Au, 0.10 % Cu and 1.32
g/t Ag.

The Vassan property has sufficient merits to justify the continuation of an exploration
program to explore and define the gold mineralization first within the surface and the
400 meter level. Exploration should then target the gold zone extent at depth below the
400 meter level.



2. Introduction and terms of reference

At the request of Mr. Pierre O'Dowd, P. Geo., acting for STELLAR PACIFIC
VENTURES INC. (SPX-TSX Venture), Yves Gagnon, P. Eng. (Spinofex) was given the
mandate to realise the resources estimate for the Vassan properiy in compliance with
National Instrument 43-101.

The review covered all information from previous exploration programs on the property.
The examination and validation of pertinent documents were also completed for the
mining rights, claim status and environmental issues via internet on Québec
government's official web site. The author's responsibility consists in assessing the
geological information from previous programs and other relevant data, such as
infrastructure and resources estimate. The author considers that this review was
thoroughly done and includes all the pertinent information on the Vassan property and
neighbouring deposits. The author of this report, Mr. Yves Gagnon, P. Eng., visited the
property numerous times. Mr. O’'Dowd provided access to internal reports and
GESCAD INC., a geotechnical office based in Rouyn-Noranda, provided the drawings.

The resources evaluation has been prepared in order to present the Vassan resources
in accordance with the recommendations of CIM Standing Commitiee on reserves
definitions (CIM Definition Standards, Nov. 1%, 2004) and is compliant with the National
Instrument 43-101 and its addendum 43-101F1.

3. Disclaimer

The author has assumed that the previous reports, maps and other geological data
reviewed and listed in the Reference Section were complete and accurate. However,
he did not carry out any independent exploration work, environmental work,
metallurgical testing or metal assays. The author visited the Eroperty on numerous
occasions in the past namely, more recently, on July 13" and 28™, 2006.

The author is not an insider, associate or affiliate of STELLAR and he did not act as
advisor to STELLAR or its affiliates in connexion with this project. The results of the
review made by Mr. Gagnon are not dependent of any prior agreement concerning the
conclusions to be reached, nor is there any undisclosed understanding concerning any
future business dealing.

This resources estimation report was completed by Mr. Yves Gagnon, P. Eng. The
estimation work was done on all available historic data and work reports. These results
were provided by the issuer (STELLAR). The author validates geological
interpretations and work done previously by Mr. Pierre O’Dowd and GESCAD INC. for
the Vassan property. The previous interpretations were used as a basis for the new
mineral estimate.



3.1 Abbreviations used

Data from different sources were used in the compilation of this report. The author used
the metric system: thousands are expressed by a space and decimals are separated by
a point. As an example, "12 345.67" should be read "twelve thousand, three hundred
and forty five" the decimals being after the point.

°C Degree Celsius oz  Troyounce
g Gram oz/st Ounce per short ton
ha  Hectare g/t  Gram per tonne
kg Kilogram km Kilometre
st Short ton m Metre t
Tonne $ Canadian dollar

3.2 Conversion factors used for measurements

1 inch = 25.4 mm 1 mm = 0.3937 inch
1foot=0.305m 1m = 3.28083 foot
1 mile= 1.609 km 1km =0.6214 mile
1 acre= 0.405 ha 1 ha =2.471acre

1 acre = 4046.825 m? 1ha =0.01km?

10z =31.103g 19 =0.032150z
10z =1.097 oz (avdp) 1 g/t =0.0291 oz/st
1 ton (short)= 0.907 t 1t  =1.102 ton (short)

4. Property description and location

4.1 Location

The Vassan property is located 5 km northwest of Val-d’Or in Vassan Township,
Québec, Canada. Access to the property is provided from Val-d'Or via paved Highway
111 for 5 km going northward towards Amos (Figure 1). The property is located
adjacent to the northeast of the De Montigny Lake easily accessed through the paved
road accessing the Siscoe [sland.

4.2 Claim Status

The current status of the Mining Titles was verified using GESTIM, from the Ministere
des Ressources Naturelles, de la Faune et des Parcs du Québec (MRNFP). GESTIM is
a claim management system accessible at the following internet address:
hitps://gestim.mines.gouv.qc.ca.
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Figure 1: Regional location map.



The Vassan property consists of 7 contiguous mining claims (CL) numbered 1030656
to 1030659 and 5192802 to 5192804 (lots 39 to 45). According to GESTIM the mineral
holdings cover an area of 280 hectares in range Il of the Vassan Township (Figure 2}. It
also indicates that the claims are in good standing and wholly owned (100%) by Mr.
Pierre O’Dowd until the nearest due date (March 2, 2007). In addition, there is over 929
000 dollars of assessment work already filed on the property.

STELLAR owns an option to acquire a 51 % interest over a 3 year period by issuing
600 000 shares to the owner of the claims and to a third party involved in the
transaction and by completing 1 000 00C $ in exploration work over the same period.

The property is subject to royalty payments of 2 % NSR evenly split between Mr. A,
Morissette, Y. Morissette and P. O’Dowd.

STELLAR recently acquired the surface rights of lots 38, 39 and 40A for 50 000 $ and
100 000 shares in order to secure the access to the mineralized zone area (press
release July 6, 2006).

4.3  Environmental liabilities

There are no known environmental liabilities on the property.

5. Accessibility, climate, local resources and physiography

Val-d'Or is a very active industrial and mining community focated in the Province of
Quebec. The city is served by daily airline connections linking it to Montreal. Access is
also possible via highway 117 from Montreal to the southeast (520 km) or from the
Ontario 160 km to the west. Direct access to the property is provided by driving 5 km
northwest of Val-d’Or on highway 111.

The region is characterized by a continental climate having contrasting seasons. The
winters are cold and dry, the summers being hot with most of the precipitations
occurring in late summer. The average temperature from November to March is -10.4°
C and the average for April to October is 10.8° C. In February the average temperature
is -14° C and in July the average temperature is 20° C.
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The forest cover in the area is comprised of both coniferous and deciduous ftrees.
Several fresh water fish species populate the many lakes and rivers and a wide variety
of animals inhabit the area including moose, black bear, grouse, fox, beaver and wolf.

The proximity of an active mining centre such as Val-d’'Or guarantees the availability of
material and human resources for exploration and mining.

6. History

The following history of the previous works is summarized from O’'Dowd (2006), Racine
(1997) and Dupuis (1997). In 1933, the government’s geologist was reporting possible
drilling on lot 41 by Dorval Siscoe Gold Mines.

In the 1940’s, Camp Bird Mines explores a property covering a portion of the actual
Vassan property (lots 39 to 41). A magnetic survey is done on the property in 1942
and anomalies are identified.

In 1952-53, T. H. Higginson undertakes an exploration program of which 3 holes are
located on the property. Holes 52-1, 53-2 and 53-3 intersect an east-west trending
gold bearing zone within andesitic lavas close by a granodioritic intrusion. Sulphides
such as pyrite and pyrrhotite, and to a lesser extent chalcopyrite, are found whether
disseminated, in veinlets or associated to quartz-carbonate veinlets. The best results
are 6.5 g/t Au over 0.97 m in hole 52-1 and 1.71 g/t Au over 1.98 m in hole 53-3.

In 1954, Higginson realised 7 drill holes within lot 41, range 11. All the holes are located
along the line bordering lots 41 and 42 (# 2, 4, 8, 9 and 10), with the exception of holes
1 and 5 located in the southwest of lot 41. No mineralized zone is reported and drill
logs are not available.

By the late fifties, Nemrod holds a property in the eastern part of ranges | and Il,
covering the southern half portion of lots 41 and 41 in range Il. This property is
covered by Mag and geological surveys in 1959 with no significant result.

In 1963, 2 water wells are drilled for 248 m in lot 29 (range II). The geology is reported
as talc chlorite schists, silicified porphyries and amphibolites with large pyrite crystals,
but gold is not assayed.

In 1963-64, Nemrod drilled 23 holes of which 2 are located on the Stellar property.
Holes 63-10 and 64-1 intersected the gold bearing structure cut by previous hole 52-1
with no significant result even if a number of mineralized sections were undercut.

In 1981, M. Garneau was holding the claims and performed a VLF survey from which
some anomalies were interpreted as sulphides or shear zones or graphitic horizons.



Vassan Resources ran geophysical surveys in 1985 on a 16 claim property covering
lots 39 to 41 in range |l. VLF and Mag anomalies are reported from these surveys. A
24 hole program is performed the same year mostly in the 52-1 hole area. Gold results
are lower than expected, the best value being 1.46 g/t Au over 0.31 m in hole RV-8.
Holes RV-2 and RV-10 are targeting geophysical anomalies with the best result
assaying 1.19 g/t Au over 0.61 m.

Early in 1986, an IP survey is performed in the southern part of the property with
conclusive results identifying a series of northeast frending anomalies. A drilling
campaign totalling 2 160 m in 8 holes is then performed mostly concentrated in the
southern part of lot 39. Gold is reported in 3 holes: RV-86-1, RV-86-4 and RV-86-6
(over 34.28 g/t Au in hole RV-86-4). Gold mineralization is found within a shear zone
bearing quartz and carbonate veinlets, and also some massive sulphide. Hole RV-86-1
also reported 3.8 % Cu over 0.31 m within a quariz-calcite vein containing 20 to 30 %
sulphides (mostly chalcopyrite, pyrrhotite and pyrite). As a follow-up to these drilling
results geophysical surveys (Mag and |P) were performed over the whole property.

In the fall of 1987, Vassan Resources drilled 44 holes (RV-87-1 to 44) for a total of
11771 m, with 38 of these holes on the southern mineralized zone (10612 m).
Numerous holes cut gold bearing mineralization assaying up to 17.04 g/t Au over 10.46
m (with visible gold). Copper was also found in some samples with values up to 1 %
Cu and 6.7 % Cu over 0.31 m. Numerous Mag and 1P anomalies were drilled resulting
in the discovery of some shear zones and also quartz-carbonate veins containing 1 to 5
% pyrrhotite, pyrite and chalcopyrite. Re-assaying of the northern mineralized zone
drilled in 1985 gave no new results.

In 1988, Vassan Resources mandated J. Munger to evaluate their property. His
interpretation shows that mineralization is concentrated in a series of north-south
trending zones steeply dipping east. Two main zones 50 m apart were defined: the A
and B zones. Drill indicated reserves were estimated at 36 480 t grading 6.63 g/t Au
and possible reserves were standing at 8 228 t for the 2 zones. These estimates are
not compliant to NI 43-101 guidelines and should only be considered as historical
figures.

Noveder acquires the claims over the gold bearing zone in 1996. The year after, 23
holes were drilled for 5610 m on lots 39 and 40 of the Abitibi property (AB-97-01 to
23). The first 5 holes were drilled east-west to confirm Vassan's results, while the 18
other were drilled bearing 158 or 338 degrees perpendicular to an ENE-WSW “mise a
fa masse” conductor shown in hole AB-97-06. Gold is shown associated to massive
sulphides and quartz-carbonate veins within chlorite schists. Assay results were
grading up to 12.89 g/t Au over 2.5 m (AB-97-10). Some samples also showed copper
values up to 2.28 % Cu over 0.3 m (AB-97-07). Pulse EM surveys were conducted in
holes AB-97-18, 19 and 22 detecting an all 3 holes conductive zones corresponding to
the known zone’s extensions.

10



In 1998, Noveder drilled 1 362 m on the Hamelin zone, deepening hole AB-97-19 over
65,7 more meters and drilling holes AB-98-01 to 03. Four down hole Pulse EM surveys
and a DEEPEM surface survey were also conducted, all of them showing the Hamelin
zone.

Early in 2002, Atlantis Exploration (formerly Noveder) drilled 11 holes totalling 3 501 m
on the Hamelin zone (AB-2002-01 to 11). Most of the drilling was targeting the
structure between 150 and 300 m levels. Later the same year, Provenor optioned the
property performing a compilation of all available data and drilling 2 holes for a total of
608 m on the Hamelin zone (C-1 and 2). The company then dropped the option while
attempting divesting from the mining industry.

In 2005, the claims were transferred to M. P. O'Dowd after Atlantis Exploration
reoriented itself and changed name to Echographes Noveko. During the winter of the
same year, Stellar Pacific Ventures drilled 10 holes totalling 3 115.7 m on the Hamelin
gold zone (V2005-01 to 10). Most of the holes returned gold values within the zone
consistent with the historical results previously found along this gold bearing structure.

ln 2006, Stellar drilled 10 more holes totalling 4 370.7 m on the Hamelin gold zone
{V2006-01 to 05). This drilling campaign confirmed the gold and copper content of the
Hamelin zone with intersections such as 22.21 g/t Au and 0,47 % Cu over 1.94 m
(V2006-02) or 11.5 g/t Au and 0.14 % Cu over 3.38 m (V2006-03).

7. Geological setting

The Vassan property is located in the southern part of the Abitibi sub-province. The
geology of this sub-province is essentially composed of volcano-plutonic rocks
extending from the Timmins area in Ontario to the Chibougamau area in Quebec. This
rock unit is bordered to the north by granitoid rocks of the Opatica sub-province and to
the south by the sedimentary rocks of the Pontiac sub-province along the Cadillac
tectonic zone (figure 3).

According to Daigneault (1996), the Abitibi Belt is composed of a fabric of
lithostratigraphic blocks separated by major faults. Within these blocks, Chown et al
(1992) identified 2 volcanic zones included in the Abitibi Sub-province: the north and
south volcanic zones. The south zone is composed of 2 distinct lithostratigraphic
blocks: the Blake River in the Rouyn-Noranda area and the Malartic in the Val-d'Or
area, where the Vassan property is located.

The Malartic Group is the main unit within the Malartic Block, it is mainly composed of
mafic and ultramafic volcanic rocks. This Group was previously interpreted by Gunning
and Ambrose (1940) and by Mcintosh (1977) as folded and included within a major
anticlinal struciure, the Malartic anticline. In 1982, Imreh renamed the structure as the
La Motte-Vassan Anticlinorium and also subdivided the Malartic Group in a number of
different formations. To the bottom, the ultramafic lavas of the La Motte-Vassan

11
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Formation are underneath the mafic lavas of the Dubuisson Formation. Towards the
top the Jacola, Val-d’Or and Héva Formation are found.

The recent works performed on the Malartic Block by Babineau (1983) and Desrochers
et al (1996) are defining 7 domains within this Block: the North domain, the Vassan
domain, the Central domain, the Montigny domain, the South domain, the Baie
Carpentier domain and the Val-d'Or domain (figure 4). Each of these domains is
differentiated from the others by its geochemical and structural characteristics and no
stratigraphical correlation is established between them. All these rocks are
metamorphosed to the green schist facies, with the exception of the batholith borders
where amphibolite facies is reached.

The Bourlamaque Batholith is located to the southeast of the Vassan property. Itis a
faulted intrusive body covering an area 10 km large and 20 km long. Its composition
ranges from diorite to quartz diorite. The calco-alcaline intrusive is considered to be
synvolcanic and comagmatic to the Val-d'Or domain volcanic rocks. The other
batholiths in the area, Lacorne, La Motte and Preissac, are syn to late tectonic origin
intrusives, varying in composition from granodioritic to monzonitic {often pegmatitic).

The structural geology is characterised by 3 different deformational episodes. The first
phase, D1, is.visible in the Malartic Block mafic and ultramafic lavas. It is characterised
by northwest, southeast or north-south trending folding and by a rotation of lithologies,
these ending upside down and steeply dipping. The second phase produced an east-
west sub-vertical regional foliation and z shaped folds associated to shear zones.
Finally, fracture zones oriented NO35 with dextral displacement and its conjugated
system are the latest deformational phase.

The Vassan property is included within the Dubuisson Formation in the Malartic Group
(Imreh, 1984). It is located in the southern part of the Vassan domain within the
Montigny tectonic zone. The Vassan domain extends from the north of lake de
Montigny o the north of the Lacorne Batholith. It is in contact to the north with the Lac
Caste Group sediments and io the south with the de Montigny domain volcanic rocks
(figure 5).

The Vassan domain is considered to be a homoclinal sequence toping south mainly
composed of alternating mafic and ultramafic lavas with a number of grancdioritic and
felsic porphyritic intrusions. The basis of the volcanic sequence is mainly composed of
komatiitic flows while basalts are often observed to the top. The komatiitic rocks are
frequently showing massive and spinifex facies and sometimes breccias and pillows.
The basaltic flows are massive or pillowed and occasionally brecciated.

The Vassan domain units are usually oriented east-west with a regional schistosity
bearing 280 degrees dipping sub-vertical. This schistosity is more or less developed
towards the center of the domain. Primary volcanic structures are often well preserved,
but the regional schistosity tends to be penetrative towards the limits of the Vassan
domain. A Proterozoic diabase dyke is crossing the property along a north-south axis.

13
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8. Deposit types

The area surrounding the Vassan property is characterised by the presence of 2 main
mineralization types: gold-silver mainly within quartz veins and Cu-Zn volcanogenic
sulphides.

The gold mineralization is widely spread in the Val-d'Or area where over 450 tonnes of
gold were produced over the last 60 years (Desrochers et al, 1996). The Vassan
property is located in the heart of the Val-d'Or mining district on the shores of the de
Montigny Lake, around and underneath which numerous gold deposits and showings
are located (figure 6).

The gold deposit model that is used as a lead to the evaluation of the Vassan property
is not perfectly sticking to any of the generally proposed models in the scientific
literature: a) gold mineralization associated with magmatic hydrothermal activities
related to crystallization of felsic magmas, b) gold mineralization associated with
metamorphism and the fluids originating from the dehydration of rocks exposed to deep
seated transition between greenschist and amphibole metamorphic facies (Kerrich and
Fyfe, 1981) or ¢) gold fluids and lithophile elements liberated and concentrated in open
structures in the upper part of the crust during crystallization of its lower part (Colvine et
al, 1984).

The last model is the one showing the befter correlations with the actually known
characteristics of the Hamelin gold mineralization where gold is somehow related to
sulphides (mainly pyrrhotite} within open spaces filled by tension veins. One of the
closest fitting existing gold concentration that would match the Hamelin gold
mineralization is the former Siscoe Mine deposit described in the adjacent properties
section.

9. Mineralization

The Hamelin zone is mineralized in gold and to a lesser extent in copper and silver.
This mineralization is contained within a zone injected with quartz, carbonates and
sulphides veins and veinlets that cuts mafic and ultramafic lavas as well as dioritic sub-
volcanic intrusions along an east-west axis (figure 7). The structure is not absolutely
straight and is also dipping sub-vertically with variations (figure 8). It is composed of a
main vein 30 to 150 cm thick with frequent less important parallel veins.

The Hamelin zone is usually chloritized and occasionally carbonatized, biotized or

amphibolitized. Magnetite is frequently noted either as crystals, veinlets or as semi-
massive horizons or veinlets.

16
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The sulphides, being the main metallotect for gold, are mainly pyrrhotite and to a lesser
extent pyrite and chalcopyrite. The sulphides are reported either disseminated or in
veinlets within quartz-carbonate veins, or in patches, veins or banded semi-massive to
massive horizons of a few centimetres (figure 9).

10. Exploration

No more exploration work was carried out on the property since July 2006, with the
exception of limited mapping.

11.  Drilling

No diamond drilling program was carried out on the property since July 2006.

12. Sampling method and approach

The most recent diamond drilling (2006) was performed by STELLAR with each hole
collars spotted by Corriveau and Associates by means of a GPS. Drilling deviations
were measured with a Reflex type apparatus giving dip and non-corrected azimuth of
holes at pre-selected depths of about 50 m down the hole.

The core was described by the geologist and all data were compiled into Excel files
easily convertible to be exported to AutoCad format for sections’ drafting by Gescad, a
drafting consultant in Rouyn-Noranda.

The core intervals that were selected to be assayed were split by the geologist also in
charge of bringing the samples to the ALS Chemex laboratory in Val-d’Or. Gold was
assayed through FA-AA and FA-GRAV methods, the assaying techniques are very well
described in the O’Dowd (2006) report.

The author considers that the sampling method and approach is well within the known
industry standards and that the sampling results should be considered reliable.

13. Sample preparation, assaying and security

During core logging and sample preparation, the company’s QA/QC program included
that control samples were systematically intercalated within each and every shipment fo

assess the accuracy of the laboratory. Those control samples were both standards and
barren.
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Figure 9: Typical slphide occurrences in drill holes on the Hamelin Zone.
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When assaying results were over 1 g/t Au, both rejects and pulps from the first assay
were re-assayed to insure a better accuracy. The final assay result included into the
assay data base when such procedure was applied was the average of all assay
results obtained (first cut, reject and puip).

All planning work, preparation management and supervision of the project were
performed by P. O'Dowd, geologist and qualified person for the purposes of NI 43-101.

14. Data verification

During this NI 43-101 technical report process, the author reviewed all data available
which was placed at the author's disposal by STELLAR and Mr. Pierre O'Dowd.
Validation of the diamond drill hole database was done during this step, the data
pertinent to the project was checked and compared to its representation on cross
sections and on the main longitudinal view.

A few mistakes or errors were discovered in the Excel database including all diamond
drill assays and these were corrected. These were essentially consisting in re-assay
results that were not included in the averaging process. It is the author’s opinion that
none of the data entry errors identified would have a material impact on any previous
estimates.

The results shown in the data base are very consistent and samples re-assayed are
also showing a very homogeneous disfribution with no apparent nugget effect. The
author concludes that gold distribution in the core samples, rejects and pulps is
reasonably homogeneous and repeatable. For these reasons no additional sampling
was requested by the author.

The author is confident that the density of information collected from all diamond drill
core taken by STELLAR is representative of the expected grades assigned to the
following resources evaluation.

15. Adjacent properties

Numerous mineral occurrences and past producing mines are located in the immediate
surroundings of the Vassan property. The Siscoe Mine was operated between 1929
and 1949 about 2.7 km southwest of the Vassan property. It is the nearest gold
deposit, both spatially and as far as its model is concerned. This deposit was
discovered in 1913 and it is located on the Siscoe Island to the immediate southwest of
the property. It was the first mine exploited in Quebec mainly for gold through a 754 m
shaft, producing a total of 2 975 734 t of ore containing 27.4 { of gold and 9.5 t of silver
at grades averaging 9.22 g/t Au and 3.19 g/t Ag (Sauvé et al, 1991). Most of the gold
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mineralization was concentrated within quartz veins included in a quariziferous gabbro
close-by a highly sheared zone.

The Sullivan Mine was also located on the eastern shore of [ake De Montigny, 3.5 km
south of the Vassan property. Discovered in 1911, it was operated from 1934 to 1968
and produced 4 613 000 t of ore containing 35.3 t of goid and 9.1 t of silver (average
grades of 7.65 g/t Au and 1.98 g/t Ag) (Sauvé et al, 1991). The ore was reached
through a 972 m deep shaft and gold was concentrated within 4 quartz veins hosted by
chlotite schists associated to mafic dykes to the western border of the Bourlamaque
Batholith.

About 1.6 km southeast of the Vassan property, on the north-eastern shore of lake De
Montigny, a 221 m deep shaft was sunk in 1938 by Siscoe Extension Gold Ltd.
Exploration drifting was done at 106.7 and 221 m depth on a schist zone mineralized
with pyrite, chalcopyrite, pyrrhotite, magnetite and to a lesser extent arsenopyrite.
Three ore shoots were identified over lengths between 19.5 and 25.9 m with grades of
7.2 to 12 g/t Au over widths varying between 0.6 and 0.9 m. This mineralization was
quite comparable to the Hamelin Gold zone and it was also containing some quartz
veins included into a granitic dyke.

Another important showing is located 3.3 km west of the Vassan property on a small
island in lake De Montigny. A 104.5 m deep prospecting shaft was sunk in 1930 by
Dorval Siscoe Mines Ltd. A talc-schist zone was then followed over 600 m (Siscoe’s K
zone’s extension ?) where a 237.7 m long vein is reported bearing 320 degrees with a
50 degrees south dip. Gold values were assayed up to 18.17 g/t within this vein.

Wesdome Gold Mines is reporting resources totalling 760 000 t grading 5.2 g/t Au in
the A zone of a gold showing located 5 km west of the Vassan property. Finally, the
Kiena Mine is locaied about 5 km south-southeast of the Vassan property. This mine
produced over 1.5 M oz of gold since 1981, most of which from the S-150 deposit,
essentially a gold bearing carbonated mafic breccia mostly north-south within a fold
axis in a series of basalts and ultramafites (Sauve et al, 1991 and Desrochers et al,
1996).

16. Mineral processing and metallurgical testing
No mineral processing or metallurgical testing was ever done on any material from the

Vassan property and the author did not proceed with any metallurgical testing or any
mineral processing test whatsoever.
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17. Mineral resources estimate

In order to complete the resources evaluation of the Vassan deposit, STELLAR
compiled all the past and present diamond drilling information into an Excel database.
New sets of interpreted sections and longitudinal views were prepared on by GESCAD
to represent the trace of all diamond drill holes and corresponding area of influence.
This work was done under the supervision of Mr. Pierre O'Dowd, Geologist, a Qualified
Person under the terms of the National Instrument 43-101.

Results from the author's data validation and mineral resources evaluation of the
Vassan gold deposit are presented in this section. According to the CIM Standing
Committee on Reserves Definitions (CIM Definition Standards, Nov. 1%, 2004):

"A Mineral Resource is a concentration or occurrence of natural, solid, inorganic
or fossilized organic material in or on the Earth’s crust in such form and quantity
and of such a grade or quality that is has reasonable prospects for economic
extraction. The location, quantity, grade, geological characteristics and continuity
of a Mineral Resource are known, estimated or interpreted from specific
geological evidence and knowlfedge."

The resources estimate of the Vassan gold deposit is based on previous evaluation
works done by STELLAR and others (1997 to 2006). This estimate is based on all
results made available by STELLAR. '

The author has established the parameters for the definition of the different resource
categories (measured. indicated and inferred). The recommendations of CIM Standing
Commitiee on Reserves Definitions (CIM Definition Standards, Nov. 1%, 2004) were
used in defining the resource classification. Results of the resource estimate are
compliant to regulation of the National Instrument 43-101 and its addendum 43-
101F1.

The following resource estimate was calculated along the entire length of the Hamelin
gold zone which includes the main structure and the parallel lenses located close-by on
the STELLAR's 100% owned Vassan property. The area covered by the resources
estimation is corresponding to cross-sections 4 650 to 5 100 E from surface to -530 m.

17.1 Geological interpretation

The drill data have been plotted on cross-sections by STELLAR and mineralized zones
were allocated to the appropriate vein structure. The geological interpretation is
concordant with the different units and fits well with the geological interpretation. Lateral
and at-depth geological continuity of the mineralization is confirmed by the geological
description of the numerous diamond drill holes intersects on 20 m spaced cross-
sections (figure 10). Due to the continuous nature of the mineralization and its
relatively simple geometry, differences in hole-to-hole correlation do not appear to be a
possible source of discrepancies. The density of the drilling performed to date
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combined to the character of the Hamelin zone allow us to make a reliable estimate of
the size, tonnage and grade of the gold mineralization.

The interpretation of the data collected by STELLAR shows the Hamelin zone as the
main structure generally striking E-W and dipping sub-vertically. The Hamelin zone is
probably opened to the west even if the presence of ultramafic lithologies is usually not
a positive factor for the presence of gold mineralization. More than one vein is locally
observed. Those secondary veins are sporadic and it was not possible to define those
too well. These structures could eventually be of importance since grades are locally
impressive (33.5 g/t Au over 0.7 m in V2005-01 and 31.7 g/t Au and 0.55 % Cu over
0.41 m in V2006-02). These veins were encountered in 2006 both to the north and to
the south of the Hamelin zone.

Lithologies observed in hole AB-97-23 on section are not corresponding with the
surrounding drill hole information leading us to believe that this particular intersection
could not be where it is actually shown on section. As a matter of fact no deviation test
was taken in that specific hole which is drilied from north to south. It would then be
possible that hole AB-97-22, previously interpreted as barren, would have intersected a
lower grade mineralized zone grading 2.6 g/t Au over 0.35 m, If this hypothesis proves
to be true, then the mineralized zone would be totally opened at depth in that specific
sector.

The presence of gold into the Hamelin zone is somehow related to the sulphides
content even if the relationship is not direct. Magnetite is also noted in the Hamelin
zone, even up to semi-massive veins, but it is not related to the gold content.
Chalcopyrite in variable concentration is also observed in the Hamelin zone and again it
is not related to the gold content.

The hanging walls of the mineralized zone were studied and it shows that gold values
are found outside the Hamelin zone even if the concentration is fairly low. On the
average about 200 ppb Au is the grade of the hanging walls.

17.2 Methodology

The polygonal method was used in the estimation work completed by the author. The
Hamelin zone and its satellite veins were entirely reviewed, calculated and classified
into indicated and inferred mineral resources by the author. Detailed calculations for all
the estimated blocks are provided in Appendix | and illustrated on the longitudinal view.

The estimated resources blocks were delineated in two (2) steps. First, the indicated
mineral resources were delimited using the parameters defined in the following
section in areas characterized by a greater density of geological data showing
continuity. Those indicated resources are only including the Hamelin zone (the most
continuous one). Each block is drill defined by an intersection which is centered on the
block. Grade of the estimated blocks were obtained from the weighted averages of drill

26



hole intersections including, if needed, the internal dilution (which is the dilution taken in
the hanging walls to make the block at least 1.5 m wide). Areas of influence for each
polygon were extended mid-distance between holes or to a maximum distance of 50 m.

In a second step, inferred mineral resources were obtained from blocks located in
parallel lenses and/or from blocks within the Hamelin zone, but isolated from the main
mineralized zone. Since those inferred resources are showing a lesser number of
holes and also less data, the maximum extension of these blocks is limited to 25 m.

Since the mineralization was not seen underground yet, no measured mineral
resources was estimated on the Vassan property.

To our knowledge, no statistical evaluation of the grade was made in the past.
However, no nominal higher cut-off grade was applied neither to the samples nor to the
blocks since the distribution of the grades of the samples is not erratic. Moreover, this
resources estimate is essentially performed to facilitate further exploration and
development work.

The drill data have been plotted on cross-sections and mineralized zones then
allocated to the appropriate vein structure. The reserves have been blocked out using
the above criteria on a vertical longitudinal section. Tonnages for each block have
been calculated by multiplying the horizontal width of the vein by the polygon surface
area and applying a specific gravity factor as defined in section 17.4.

17.3 Resources cateqgories definition

Resources categories for the Vassan property are following the recommendations of
the CIM Standing Committee on Reserves Definitions:

"Mineral resources are sub-divided, in order of increasing geological confidence
into Inferred, Indicated and Measured categories. An Inferred Mineral Resource
has a lower level of confidence than that applied to an Indicated Mineral
Resource. An Indicated Mineral Resource has a higher level of confidence than
an Inferred Mineral Resource but has a lower level of confidence than a
Measured Mineral Resource."

17.3.1 Measured mineral resource
According to CIM Definition Standards, the definition of a measured resource is:

"A Measured Mineral Resource js that part of a Mineral Resource for which
quantity, grade or quality, densities, shape, and physical characteristics are so
well established that they can be estimated with confidence sufficient to allow the
appropriate application of technical and economic parameters, to support
production planning and evaluation of the economic viability of the deposit. The
estimate is based on detailed and reliable exploration, sampling and testing
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information gathered through appropriate techniques from locations such as
outcrops, trenches, pits, workings and drill holes that are spaced closely enough
to confirm both geological and grade continuity.”

17.3.2 Indicated mineral resource
According to CIM Definition Standards, the definition of an indicated resource is:

"An Indicated Mineral Resource is that part of a Mineral Resource for which
quantity, grade or quality. Densities, shape and physical characteristics can be
estimated with a level of confidence sufficient to allow the appropriate application
of technical and economic viability of the deposit. The estimate is based on
detailed and reliable exploration and testing information gathered through
appropriate techniques from locations stich as outcrops, trenches, pits, workings
and drill holes that are spaced closely enough for geological and grade continuity
to be reasonably assumed.”

17.3.3 Inferred mineral resource
According to CIM Definition Standards, the definition of an inferred resource is:

"An Inferred Mineral Resource is that part of a Mineral Resource for which
quantity and grade or quality can be estimated on the basis of geological
evidence and limited sampling and reasonably assumed, but not verified,
geological and grade continuity. The estimate is based on limited information
and sampling gathered through appropriate techniques from locations such as
outcrops, trenches, pits, workings and drill holes."

The author is considering that inferred resources are only indicative of areas having the
potential to be upgraded to upper categories depending on the amount of information
made available by subsequent surface and/or underground works. Considering the
lower level of confidence given by this category, the inferred resources should not be
used to evaluate reserves.

17.4 Specific gravity

The specific gravity used for the tonnage estimate is derived from different sources:
measured specific gravities for drilling data from 2005 and 2006, interpolated specific
gravities for drilling data from 1997 to 2003 and a fix specific gravity of 2.7 g/cm? for the
waste material used as dilution.

Since the specific gravity was not measured on the data from 1997 to 2003, we had to
design a way to estimate it for these samples. Assuming that the gold grade is rather
well correlated to the veins’ sulphide content, we buiit a plot of the gold grade versus
the specific gravity of the 2005-06 samples in order to derive the 1997-2003 samples’
specific gravities (figure 11). The plot is graphically showing that specific gravity is
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getting higher with richer samples. A theoretical curve was drawn to demonstrate this
relationship. This line shows that a grade of 24 g/t Au is corresponding to a specific
gravity in the 3 g/ cm?® range, which is very conservative since grades over 4 gft Au
frequently gave specific gravities up to 3.5 g/ cm®. However the author is considering
that the use of a conservative approach is more appropriate and the curve will then be
used to extrapolate the specific gravity of the samples for which these data were not
made available.

17.5 Minimum width

A minimum_horizontal width of 1.5 m was used for defining the minimum mineralized
intercepts (drill holes) by using the average grade of the adjacent material assayed at a
value of 0.2 g/t Au. Mineralized intervals on the Vassan property is averaging a
horizontal width of 0.54 to 0.6 m (inferred and indicated resources).

17.6 Resources estimate

The mineral inventory of the Vassan property was compiled from all available data and
the individual resource blocks are all listed in appendix 1, where one will find hole
numbers, gold, silver and copper grades, horizontal widths, polygons surface, volumes,
specific gravities (measured or extrapolated), tonnages, and total metal content (Au, Ag
and Cu). These results were then plotted on a longitudinal vertical section as shown on
figure 12.

The in situ resources estimate of the Vassan property amounts to 385 054 tonnes @
5.01 g/t Au, 0.19 % Cu and 3.41 g/t Ag of diluted indicated resources for the
Hamelin zone. The diluted inferred resources are fotalling 62 600 tonnes @ 4.15 g/t
Au, 0.10 % Cu_and 1.32 g/t Aq.

This resources estimate is totalling 62 064 ounces of gold of indicated resources in situ
to which copper and silver credits could be added.

18. Interpretation and conclusions

The author of this technical report carried out an exhaustive examination of the Vassan
property in July and August 2006. The general quality of the information produced by
the previous managements is very good and can be used for future exploration and
development planning.

The diamond drilling programs performed by STELLAR in 2005 and 2006 confirmed the
continuity of the gold mineralized structure and also its extension towards the surface
and possibly at depth to the east. The grades intersected are globally comparable to
the previous results. One major new result is the discovery of numerous mineralized
structures in a number of holes thus increasing the potential of the Hamelin gold zone.

30



Andésite

04740

| VR0

3

1 Buenlte

Ultrumnetile

tntersection des sondages

16,40 VYuleur Auw {g-4)

!

A0 Longueur {ra)

andage

-3 No de x

27

tion imprévize

iz

Lacal

?

ww.msmww

detes
i
e
5

xm.smumv Heeiient s a3
e

EETE,
= SR

i

STELLAR PACIFIC VENTURES

LONGITUDINALE

PROPRIETE VASSAN

block resources estimate.

wing

on sho

itudinal secti

Long

Figure 12

31



The Hamelin zone is included within a 150 m wide corridor raking towards the east
within mafic lavas. However 2 gold intersections were cut within ultramafic horizons in
hole AB-98-01, these results are opening a vast sector to the exploration below 400 m
from the surface.

The diamond drill holes V2006-04, V2005-09, AB-2002-04 and AB-97-23 all drilled from
north to south, did intersect an exhalative cherty horizon rich in zinc and close-by the
surface. This volcanogenic type mineralization should be investigated further.

The author carried out NI 43-101 compliant resources evaluation based on the
information provided by the surface diamond drill intersections performed in the recent
years. The author followed rigorous procedures to validate these data and to estimate
the mineral resources and is quite confident that they represent the "in-situ" tonnages
and grades of the deposit.

Moreover, the probabilities to add up to the existing mineral resources are considered
excellent. There is also a number of near surface targets that can be drill tested on the
property.

19. Recommendations

The mineral potential of the Vassan property is of sufficient merit to justify an
exploration program. A 600 000 $ budget is proposed essentially fo drill 14 surface
holes (250 to 550 m long) following up the mineralized structure over 400 m laterally
and vertically, with a drilling pattern of 50 x 50 m. Drilling contractor's overail cost for
BQ size core is estimated at 60% per metre which is not including related costs
(technical and geological staff, sampling and assaying and QA/QC protocol). The
drilling cost is expected to reach 90$ per metre overall.

A smaller portion of the exploration budget should be allocated to a surface P
geophysical survey targeting the eastern portion of the Vassan property. A second
phase of drilling short holes could be implemented to follow up on specific results from
the geophysical survey

The total expenditures for this exploration program would be 600 000 $ as shown in the
next table:
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PROPOSED EXPLORATION BUDGET

Program planning 5 000%

Geophysical survey

Line cutting 45 km @ 350%/km 15 750%
IP Survey 42 km @ 1 000$/km 42 000%
Interpretation, supervision 10 d @ 500%/d 5 000%

Diamond drilling

Diamond drill mob/demob. 5 000%
Drilling 6 050 m @ 60%/m 363 000$
Geologist 85d @ 250%/d 21 250%
Assaying 150 assays @ 20%/assay 3 000%
Supervision 40 d @ 500%/d 20 000%
Lodging 85d @ 100%/d 8 500%
Transportation 85 d @ 50%/d 4 250%
Communication 2 500%
Equipment 7 000%
Core-shack 1 500%
Miscellaneous 7 000%
Report
Drafting 3 000%
Report 6 500%
Administration and contingencies 79 750%

Total 600 000$
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APPENDIX 1

RESOURCES ESTIMATE

DETAILED CALCULATIONS PER BLOCK
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RESOURCE CALCULATIONS PER BLOCK - VASSAN PROPERTY - HANMELIN 20NE

B
2R
i
§
%
g

Hole¥ :From! To Llength gt

ABHRD | 218,07 218,58 0,49, 33,19
Anode 19,75 2000, 1,950 0,757 y
ABB0CB.GT | 771,20, 271,60, 0,60, 15,047 8088 0,38 1651 [
AB2000.08 294,00 954,500 0,60 13,267 % 0,93 0,99 5049 a1 290

17: 0,85 0,38 2077 789 3,00

3 ;

8
AR 23700, 7386 1,8612,097 50,14 0,93 1923 1783, 2,90 5188

5

40

10

ABT706 146,00, 147,36 1,30 816 5024 1.7 1047, 1208 280
%56 3

1157 2,70

285

o
338 "44880! 167318
250 BAGS BB

159710; 1885115
. Average grade = | 11,80

Awmrage width= |

Dilution

Hole # : From
ABO801 152230
V200501 216,00

Dilution






