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1.	Reporting Issuer

MONTELLO RESOURCES LTD.

Suite 1473, 595 Burrard Street

Vancouver, BC  V7X 1C4

Phone No.:  (604) 689-1799



2.	Date of Material Change

	�ask date "Insert date of material change"�October 13, 1998��ref date\*caps \* MERGEFORMAT �October 13, 1998�



3.	Press Release

�ref date\*caps \* MERGEFORMAT �October 13, 1998� through the facilities of the Vancouver Market News Publishing, George Cross Newsletter and Canada Stockwatch (Western Edition).



4.	Summary of Material Change

See attached Montello Resources Ltd. News Release dated �ref date\*caps \* MERGEFORMAT �October 13, 1998�.



5.	Reliance on Section 118(2) of the Act

	Not Applicable



6.	Omitted Information

	Not Applicable



7.	Senior Officers

	Patrick Power, President of Montello Resources Ltd.



8.	Statement of Senior Officer

	The foregoing accurately discloses the material change referred to herein.



Dated at Vancouver, British Columbia on �fillin "Insert date to be signed"�October 13, 1998�.



Yours truly,



MONTELLO RESOURCES LTD.







Per:	“Patrick Power”	

PATRICK POWER, President

�MONTELLO RESOURCES LTD�Suite 1473, Three Bentall Centre�595 Burrard Street�Vancouver, British Columbia�V7X 1C4

Tel: (604) 689-1799�Fax: (604) 689-8199

Ase symbol: meo.Y�U.S. 12g # 82-1812�REDWOOD RESOURCES LTD.�1500, 300-5th Avenue S.W.�Calgary, Alberta�T2P 3C8

Tel: (403) 266-2621�Fax: (403) 261-7836

ASE SYMBOL: RDW.Y��



October 13, 1998





Kimberlite Confirmed on Legend Property.





The following is a verbatim report from Kennecott Canada Exploration Inc. regarding progress on the Montello Resources Ltd./Redwood Resources Ltd./Kennecott Canada Exploration Inc. joint venture exploration program on the Legend Property.



“Kennecott Canada Exploration Inc. (Kennecott) would like to inform you that the “Phoenix” discovery on the Montello/Redwood Legend block in NE Alberta has been confirmed as a kimberlite.  This confirmation was received after the rock was examined petrologically by Dr. Roger Mitchell Ph.D. an expert in this field of study.



The “Roc”, “Pegasus”, and “Xena” targets have been defined by ground geophysics and drill sites located.  The Drill has been moved to the “Roc” target and drilling is currently underway.  Kennecott regards these results as encouraging and now plans to continue exploration through until December expanding it from the initial three target program.



The new program will consist of geophysical surveys to define the anomalies and subsequent drilling of these anomalies if warranted.  Weather permitting several targets will be drilled before the December holiday period.  Kennecott will keep you informed of progress as it comes to hand.”





ON BEHALF OF THE BOARD OF DIRECTORS





Montello Resources LTD.	Redwood Resources LTD.





Per:	“Patrick Power”		Per:	“Gary Korzenowski”	

	PATRICK POWER, President	GARY KORZENOWSKI, President





The Alberta Stock Exchange has neither approved nor disapproved the information contained herein.
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