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SECURITIES ACT (ALBERTA)


MATERIAL CHANGE REPORT UNDER SECTION 118(1) OF THE ACT





1.	Reporting Issuer


MONTELLO RESOURCES LTD.


Suite 1473, 595 Burrard Street


Vancouver, BC  V7X 1C4


Phone No.:  (604) 689-1799





2.	Date of Material Change


	�ask date "Insert date of material change"�October 14, 1998��ref date\*caps \* MERGEFORMAT �October 14, 1998�





3.	Press Release


�ref date\*caps \* MERGEFORMAT �October 14, 1998� through the facilities of the Vancouver Market News Publishing, George Cross Newsletter and Canada Stockwatch (Western Edition).





4.	Summary of Material Change


See attached Montello Resources Ltd. News Release dated �ref date\*caps \* MERGEFORMAT �October 14, 1998�.





5.	Reliance on Section 118(2) of the Act


	Not Applicable





6.	Omitted Information


	Not Applicable





7.	Senior Officers


	Patrick Power, President of Montello Resources Ltd.





8.	Statement of Senior Officer


	The foregoing accurately discloses the material change referred to herein.





Dated at Vancouver, British Columbia on �fillin "Insert date to be signed"�October 14, 1998�.





Yours truly,





MONTELLO RESOURCES LTD.











Per:	“Patrick Power”	


PATRICK POWER, President


�
MONTELLO RESOURCES LTD.�Suite 1473, Three Bentall Centre�595 Burrard Street�Vancouver, British Columbia�V7X 1C4


Tel:  (604) 689-1799�Fax:  (604) 689-8199 �


ASE SYMBOL:  MEO.Y�U.S. 12g # 82-1812�
REDWOOD RESOURCES LTD.�1500, 300-5th Avenue S.W.�Calgary, Alberta�T2P 3C8


Tel:  (250) 545-9186�Fax:  (250) 545-9187�


ASE SYMBOL:  RDW.Y�
�



October 14, 1998





JOINT NEWS RELEASE





Montello Resources Ltd. and Redwood Resources Ltd. announce that Kennecott Canada Exploration Inc. (“Kennecott”) has informed the companies that it has intersected kimberlite on the target Roc at a depth of 120.4m.  The hole was terminated early at 176.6m depth in kimberlite due to difficult drilling conditions.





The drill rig has now been moved to the Dragon target and is currently drilling.





With success on the first two drill targets, Kennecott has expanded the current drill program to include seven additional targets to be drilled before Christmas break (December 1).  Follow-up magnetic surveys have been completed on these targets which have been selected and sequenced for drilling in the current program.





Table: List of Current Targets for 1998





�TARGET�
APPROX. SIZE OF�ANOMALY (METERS)�
DRILLED/CONFIRMED�KIMBERLITE/DEPTH�
�
Phoenix�
400*400�
Drilled, kimberlite�intersected @ 102.7 m�terminated @ 225.8 m in kimberlite�
�
Roc�
200*200�
Drilled, kimberlite�intersected @ 120.4m�terminated @ 175.6m in kimberlite�
�
Dragon�
300*350�
Drilling commenced�
�
Wyvern�
1000*150�
Drilling 1998 program�
�
Chimera�
150*100�
"�
�
Pegasus�
400*300�
"�
�
Griffin�
400*400�
"�
�
Xena�
300*300�
"�
�
Medusa�
1400*150�
"�
�
Legend�
400*400�
"�
�



Caustic fusion results (which indicate diamond potential), from Phoenix will be available in approximately 4-6 weeks.





ON BEHALF OF THE BOARD OF DIRECTORS





MONTELLO RESOURCES LTD.	REDWOOD RESOURCES LTD.





Per:		“Patrick Power”		Per:	“Gary Korzenowski”	


	PATRICK POWER, President	GARY KORZENOWSKI, President





The Alberta Stock Exchange has neither approved nor disapproved the information contained herein.


� FILENAME \* Caps\p  \* MERGEFORMAT �C:\SEDAR\DOWNLOAD\Meo-F27.Doc�





- �PAGE�3�-











� FILENAME \* Caps\p  \* MERGEFORMAT �C:\SEDAR\DOWNLOAD\Meo-F27.Doc�











