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PRELIMINARY NOTES

In this Annual Information Form (theAlF ") Canada Zinc Metals Corp. is referred to asI8sier’ or
“Canada Zinc Metals' All information in this AIF is current as of Jur@0, 2016, unless otherwise
indicated.

All dollar amounts are expressed in Canadian doliatess otherwise indicated.
CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENT S

Canada Zinc Metals cautions readers regarding fakleking statements found in this document and in
any other statement made by, or on the behalfefldsuer. Except for statements of historical, feattain
statements constitute “forward-looking informatiasithin the meaning of applicable Canadian se@siti
legislation. Forward-looking statements are statémeot based on historical information and whidate

to future operations, strategies, financial resutsother developments. Forward-looking statemargs
necessarily based on estimates and assumptionsh velnie always subject to significant business,
economic, and competitive uncertainties and coefiages, many of which are beyond Canada Zinc
Metals’ control and many of which, regarding futdmesiness decisions, are subject to change. These
uncertainties and contingencies can affect actsllts and could cause actual results to diffeerizly
from results expressed in any forward-looking stesets made by or on the Issuer’s behalf. Although
Canada Zinc Metals has tried to identify importactors that could cause actual actions, eventgsoits

to differ materially from those described in for@dooking statements, there may be other factaas th
cause actions, events, or results to differ froos¢hanticipated, estimated, or intended. All fax&itould

be considered carefully and readers should noteplexiue reliance on Canada Zinc Metals’ forward-
looking statements. Examples of such forward-logkatatements within this AIF include statements
relating to the following: the future price of mistand other commercial products or materials;reutu
capital expenditures; success of exploration disyi mining, or processing issues; governmentlatign

of mining operationssuccess in attracting sufficient project capitalj anvironmental risks, among others.
Generally, forward-looking information can be idéad by the use of forward-looking terminology suc
as “expects,” “estimates,” “anticipates,” or vaidas of such words and phrases or statements ¢nizirc
actions, events, or results “may,” “could,” or “rhi§ occur. Forward-looking statements are made dase
on management’s beliefs, estimates, and opiniodsengiven only as of the date of this AlF. Theuby
undertakes no obligation to update forward-lookitffgrmation if these beliefs, estimates, and opisior
other circumstances should change, except as maggheed by applicable law.

Forward-looking statements reflect Canada Zinc Metairrent views with respect to expectationsidis)
assumptions, estimates, and forecasts about therlsdusiness and the industry and markets intwihie
Issuer operates or expects to operate. Forwardrgaitatements are not guarantees of future pediocmn
and involve risks, uncertainties, and assumptibas are difficult to predict. Assumptions undertyithe
Issuer’s expectations regarding forward-lookindesteents or information contained in this AlF inaud
among others: the Issuer’s ability to comply witipicable governmental regulations and standahds; t
Issuer's success in implementing its strategiebjeaing the Issuer's business objectives; the Issue
ability to raise sufficient funds from equity fineings and debt instruments in the future to supi®rt
operations; and general business and economictamaliThe above list of assumptions is not extaeist

Persons reading this AIF are cautioned that forvieolling statements are only predictions, and that
Issuer’'s actual future results or performance agest to certain risks and uncertainties. See KRis
Factors” below for further details.



CAUTIONARY NOTE TO U.S. INVESTORS REGARDING MINERAL RESERVE AND
RESOURCE ESTIMATES

The mineral estimates in this AIF have been prapareaccordance with the requirements of the stesraws in
effect in Canada, which differ from the requirenseof United States securities laws. The terms “naiheeserve”,
“proven mineral reserve” and “probable mineral reeeare Canadian mining terms as defined in acucd with
Canadian National Instrument 43-101 — Standardisifiosure for Mineral Projectsi1 43-101") and the Canadian
Institute of Mining, Metallurgy and Petroleum (th€IM ") - CIM Definition Sandards on Mineral Resources and
Mineral Reserves, adopted by the CIM Council, as amended. Thedeitiefs differ from the definitions in the SEC
Industry Guide 7 under the United States Securifietsof 1933, as amended (th&¢&curities Act). Under SEC
Industry Guide 7 standards, a “final” or “bankabfeasibility study is required to report reserviég three-year
historical average price is used in any reservecash flow analysis to designate reserves and theapr
environmental analysis or report must be filed wiith appropriate governmental authority.

In addition, the terms “mineral resource,” “measungineral resource,” “indicated mineral resourcet dinferred
mineral resource” are defined in, and requireddalisclosed by NI 43-101; however, these termaatedefined
terms under SEC Industry Guide 7 and are normaitypermitted to be used in reports and registratatements
filed with the SEC. Investors are cautioned nchgsume that all or any part of a mineral deposit@se categories
will ever be converted into reserves. “Inferred amad resources” have a great amount of uncertaistyo their
existence, and great uncertainty as to their ecomand legal feasibility. It cannot be assumed #ilabr any part of
an inferred mineral resource will ever be upgrattech higher category. Under Canadian securities land
regulations, estimates of inferred mineral resmimay not form the basis of feasibility or pre-fbdisy studies,
except in rare cases. Investors are cautionedragsdume that all or any part of an inferred min@source exists or
is economically or legally mineable. Certain distices of the results of mining operations containecetin are
permitted disclosure under Canadian regulationsyelver, the SEC normally only permits issuers toorep
mineralization that does not constitute “reserv®g’SEC Industry Guide 7 standards as in place gmiaad grade
without reference to unit measures.

” o

Accordingly, information contained in this AIF artie documents incorporated by reference hereinagont
descriptions of our mineral deposits that may motmparable to similar information made publicbg. companies
subject to the reporting and disclosure requiresmanter the United States federal securities lawlstlae rules and
regulations thereunder.

DOCUMENTS INCORPORATED BY REFERENCE

This AIF should be read together with the followithgcuments, which are incorporated by reference and
form part of this AIF, which is prepared in accarda with Form 51-102F2 Annual Information Form.
These documents may be accessed using the Systdalefronic Documents Analysis and Retrieval
(“SEDAR?”) on the internet atvww.sedar.com

e Technical report dated effective May 16, 2016 &ttitMineral Resource Estimate for the Akie
Zinc-Lead-Silver Project, British Columbia, Canagaépared for the Issuer in respect of the Akie
Property by Robert C. Sim, P.Geo. of Sim Geolodieal, as required under National Instrument
43-101Sandards of Disclosure for Mineral Projects, filed on SEDAR on June 28, 2016.

» Information circular of the Issuer dated March ©1@ in respect of the Issuer’'s April 13, 2016
Annual General Meeting of Shareholders (t@&r¢ular ") filed on SEDAR on March 17, 2016.



GLOSSARY OF TERMS

In this AIF, unless otherwise stated, the followgapitalized words and terms have the following

meanings:

H$H
“Affiliate”

“Akie Property”
“Akie Report”

“Associate”

means Canadian dollars, unless otherwise specified.

means a Company that is affiliated with another Gamny as described below.
A Company is an “Affiliate” of another Company if:

€) one of them is the subsidiary of the other, or

(b) each of them is controlled by the same Person.

A Company is “controlled” by a Person if:

(@) Voting Shares of the Issuer are held, othar thaway of security only, by
or for the benefit of that Person, and

(b)  the Voting Shares, if voted, entitle the Persorelect a majority of the
directors of the Issuer.

A Person beneficially owns securities that arecfierally owned by:
(@) a Company controlled by that Person, or

(b)  an Affiliate of that Person or an Affiliate ahy Company controlled by that
Person.

means Canada Zinc Metals’ Akie property, locateddrtheast British Columbia.

Means the technical report dated effective May 2616 entitled “Mineral
Resource Estimate for the Akie Zinc-Lead-Silver jégt British Columbia,
Canada” prepared for the Issuer in respect of tkie Rroperty by Robert C. Sim,
P.Geo., of Sim Geological Inc.

when used to indicate a relationship with a Pers@ans:

(@) an issuer of which the Person beneficially ownscontrols, directly or
indirectly, voting securities entitling him or h&y more than 10% of the
voting rights attached to outstanding securitieghefissuer,

(b)  any partner of the Person,

(c) anytrust or estate in which the Person hagbatantial beneficial interest or
in respect of which a Person serves as trustaeasimilar capacity,

(d) inthe case of a Person, who is an individual:
0] that Person’s spouse or child, or

(i) any relative of the Person or of his spouseowtas the same
residence as that Person;



“‘BCBCA”

“Canada Zinc
Metals” or “we” or
the “Issuer”

“Common Share”

“Company”

“Ecstall”

“Exchange” or
“TSXV”

“Kechika Regional
Project”

“Korea Zinc”
“Member”

“NI 43-101"

“Person”

“Pie Option
Properties”

“Stock Option Plan”

“Teck”

“Teck First Option”

“Teck / Korea Zinc
JV”

but

(e) where the Exchange determines that two Persbak, or shall not, be
deemed to be associates with respect to a MentheMfilember corporation
or holding Company of a Member corporation, theshsiletermination shall
be determinative of their relationships in the aggtlon of Rule D.1.00 of
the TSX Venture Exchange Rule Book and Policies witspect to that
Member firm, Member corporation, or holding Company

means th8usiness Corporations Act (British Columbia), as amended from time to
time and including any regulations promulgatedehader.

means Canada Zinc Metals Metals Corp.

means a common share without par value in thealagiCanada Zinc Metals.

unless specifically indicated otherwise, means aparation, incorporated
association or organization, body corporate, pastnp, trust, association or other
entity other than an individual.

means Ecstall Mining Corp., a wholly-owned subsidiaf Canada Zinc Metals

means the TSX Venture Exchange.

Means the ten regional properties located in naghBritish Columbia, including
the Pie Option Properties.

means Korea Zinc Co Ltd.
has the meaning given to it in Exchange Rule A.1.00

means the National Instrument 43-101Standards of Disclosure for Mineral
Projects.

means a Company or individual.

Means the Issuer’s Pie, Cirque East and Yuen ptiepdocated in northeast British
Columbia, which are subject to the Teck Option /Agnent.

means Canada Zinc Metals’ stock option plan, wigcn“20% Fixed Plan” under
the policies of the Exchange.

means Teck Resources Limited

Means the option granted to Teck to acquire anwihelil 51% interest in the Pie
Option Properties.

Means the joint venture between Teck and Korea #ihose interest includes,
among other things, the Teck Options.



“Teck Option
Agreement”

“Teck Options”

“Teck Second
Option”

“Tongling”
“Us$”

“Voting Shares”

Means the option agreement dated September 6 i&d@en Canada Zinc Metals
and Teck pursuant to which Canada Zinc Metals gdhfieck the Teck Options,
which agreement is subject to the Teck / Korea dwic

Means the Teck First Option and the Teck Seconib@®pt

Means the option granted to Teck to acquire antiaddl undivided 19% interest,
for a total 70% interest, in the Pie Option Propsrt

Means Tongling Nonferrous Metals Group Holdings Ctd.
means United States dollars.

means a security of an issuer that:

(@) s not a debt security, and

(b) carries a voting right either under all cir@tances or under some
circumstances that have occurred and are continuing



CORPORATE STRUCTURE

Name, Address, and Incorporation

Canada Zinc Metals was incorporated under the &dwlse Province of British Columbia undéompany

Act (British Columbia) on February 10, 1988 under tiaene “Intertech Minerals Corp.” On April 25,
2002, it changed its name to “Mantle Minerals Inofi August 9, 2005, it changed its hame to “Mantle
Resources Inc.”; and on September 26, 2008, itgddhits name to “Canada Zinc Metals Corp.”. The
Issuer is now subject to the BCBCA.

Canada Zinc Metals is a reporting issuer in Briisthumbia and Alberta. The Common Shares of theslss
are listed on the TSX Venture Exchange under thebsy‘CZX'. Canada Zinc Metals is also listed tet
Frankfurt Stock Exchange under the symbol ‘AORAQJ'.

The Issuer’s registered and records office is ktatt Robson Court, 1000-840 Howe Street, Vancouver
British Columbia V6Z 2M1. The Issuer’s head offisdocated at Suite 2050-1055 West Georgia Street,
Vancouver, British Columbia, V6E 3P3.

Inter-corporate Relationships

The following depicts the material inter-corporegtationships of Canada Zinc Metals:

Canada Zinc Metals

100%

Ecstall

Ecstall is a wholly-owned subsidiary of the Isswhich was incorporated in British Columbia undes th
BCBCA. Ecstall holds certain of the mineral claiwisich comprise the Akie Property.

GENERAL DEVELOPMENT OF THE BUSINESS

Over the past three years, the business of Canada\Vetals has focused on the financing, explomtio
and development of our properties in northeastdriColumbia.

Canada Zinc Metals’ material mineral property is #kie Property. The Akie Property consists of 46
mineral claims totaling approximately 11,583.4 hee$ and is located approximately 65 km from tlallo
First Nation communities of Tsay Keh Dene, 100 komf Kwadacha (Fort Ware), and approximately 250
km north-northeast from the town of Mackenzie. TiHean centre of Prince George is located 450 krthsou
of the Akie Property.

Canada Zinc Metals also has 100% ownership ofge leontiguous group of mineral claims that aggeegat
to a total of 10 properties that cover 68,000 hestarhese mineral claims, known as the Kechikadred
Project, stretch a distance of 140 kilometres ftoenorthern boundary of the Akie Property to tbghrern



reaches of the Gataga River. The properties ctneextent of the prospective Gunsteel Formatiofesha
the known host of SEDEX mineralization in the KéehiTrough. The Kechika Regional Project includes
the Pie Option Properties.

Three Year History of Mineral Development Activities

The following provides a summary of the Issuer’sterial mineral development activities undertaken
during the last three years on the Akie Propelnty,Rie Option Properties and on the other propdrithe
Kechika Regional Project.

Akie Property - 2016

In June 2016, Canada Zinc Metals announced thmgfidn SEDAR of an updated NI 43-101 Technical
Summary report on the Akie Property. The Akie Reppdates the work done at the Akie Property by the
Issuer since 2012, the date of the previous mimesmurce estimate and NI 43-101 technical reftm.
Issuer had previously announced the results ofgbenfigured resource estimate for the Akie Prgpiert
May 2016. The Akie Report contains a mineral resewstimate for the Cardiac Creek deposit. This
includes an indicated resource of 19.6 million ®sgrading 8.17% zinc, 1.58% lead, and 13.6 g/éssil
(at a 5% zinc cut-off grade) and an inferred resewf 8.1 million tonnes grading 6.81% zinc, 1.1le%d
and 11.2g/t silver (at a 5% zinc cut-off grade)e &ble below.

ESTIMATE OF MINERAL RESOURCES—2016CARDIAC CREEK DEPOSIT

Contained metal

Category (rTn"”rl‘lgﬁf Zn(%) | Pb(%) | Ag(glt) | zn(Mibs) | Pb(Mibs) | Ag (Moz)
Indicated 19.6 8.17 1.58 13.6 3,540 685 8.6
Inferred 8.1 6.81 1.16 11.2 1,211 207 2.9

Note: Mineral resources are not mineral reserveause the economic viability has not been demaesira

SENSITIVITY OF MINERAL RESOURCES TOCUT-OFF GRADE

Contained metal
C”‘é‘: (f/i;ade T(%%%‘js Zn©) | Po©) | Ag@t) | zn(Mibs) | Pb(Mibs) | Ag(Moz)
Indicated Resources
2 37.1 5.93 1.14 104 4,852 931 124
3 30.5 6.68 1.29 115 4,489 869 11.3
4 24.9 7.40 1.44 12.6 4,057 787 10.0
5
(base case) 19.6 8.17 1.58 13.6 3,540 685 8.6
6 151 8.97 1.73 14.7 2,995 578 7.2
7 11.3 9.81 1.90 15.8 2,454 474 5.8
Inferred Resources
2 32.7 4.07 0.68 7.4 2,932 489 7.7




3 20.7 5.01 0.85 8.7 2,291 388 5.8
4 13.2 5.89 1.00 9.9 1,714 292 4.2
5

(base case) 8.1 6.81 1.16 11.2 1,211 207 2.9
6 4.8 7.72 1.32 124 819 140 19
7 2.7 8.74 1.49 13.6 515 87 12

Note: Mineral resources are not mineral nesegas the economic viability has not been dematestr

Highlights for the updated resource include:

» Indicated resources have increased by almost omiibnnes to 19.6 million tonnes; a 55% increase
when compared to the previous 2012 indicated resoestimate, with little change in average grades
(at 5% Zn base case cut-off);

» Current resource distribution consists of 71% ia thdicated category and 29% in the Inferred
category. The previous 2012 estimate had 44%éenirdicated category and 56% in the Inferred
category (at 5% Zn cut-off);

» Drilling completed since 2012 has increased thdidence in the estimate, extending the limits of
resources in the Indicated category in all direcifup and down dip and along strike);

« Additional drilling in 2015 provides a continuousre of 100 metre-spaced drill holes over the céntra
part of the deposit and allows for the estimatibthe majority of resources in the Indicated catggo

» The 2015 drill holes primarily concentrated in ttedineation of resources in the central and uppdsp
of the deposit, returned results that are simitaithte surrounding drill holes, demonstrating the
continuous nature of the thickness and grade ofrtiheralization.

In April 2016, the Issuer received approval frore Ministry of Energy and Mines extending the drill
permit for the Akie Property to December 31, 20R@e amended permit provides multi-year approval for
drill programs on a number of drill targets on &iée Property, including the Cardiac Creek depasiich

will continue to facilitate advanced exploratiofoefs.

Akie Property - 2015

In December 2015, the Issuer announced the fisalteeof the 2015 diamond drilling program for tkide
Property. The program consisted of 8 HQ/NQ drilelsdotaling 5,350 metres. Drilling focused on rese
expansion down-dip of the current indicated resewith holes A-15-121, A-15-124, A-15-126, A-15-127
and A-15-130 and expansion of the robust and higlayzinc-lead-silver system in the central corthef
Cardiac Creek deposit with holes A-15-122, A-15-B2fl A-15-131. All eight drill holes successfully
intersected Zn-Pb-Ag mineralisation of the Cardiaeek deposit. The program ran from early Jund unti
late September. A total of 1,120 core samplesydiol industry standard QA/QC samples, were subthitt
to Acme Labs in Vancouver BC, an ISO 9001 and 172%fied assay and geochemical analytical lab.
Check samples were analyzed by ALS Minerals of INWdncouver, BC; also an accredited lab under the
Canadian Assaciation for Laboratory Accreditation.

The Issuer had previously announced partial residilthe 2015 diamond drilling program in November,
October and September 2015. A brief summary ofitta drill results is tabulated below.



Drill Hole From (m) To (m) True Width (m) * Zn (%) Pb (%) Ag (g/it)} Zn+Pb (%)

A-15-121 419.16 531.00 64.29 6.06 1.28 14.24 7.34
including 419.16 483.32 36.89 8.03 1.82 16.38 9.85
including 433.80 483.32 28.51 10.22 2.34 20.45 62.5
including 445.90 482.07 20.84 12.76 2.93 25.01 95.6
including 459.55 482.07 12.98 13.83 3.23 28.98 67.0
FW 493.08 508.48 8.86 8.88 1.36 2151 10.24
MS 523.06 535.52 7.14 1.98 0.17 11.09 2.15
A-15-122 474.45 519.30 39.16 5.75 112 11.16 6.87
including 489.00 515.70 23.36 8.63 1.68 14.64 10.31
including 498.00 512.10 12.35 11.40 2.22 17.92 23.6
A-15-124 577.63 662.30 58.53 4.57 0.90 9.20 5.47
including 601.13 656.41 38.43 6.41 1.32 12.30 7.72
including 607.00 656.41 34.41 7.00 1.46 13.33 8.46
including 617.00 656.41 2751 8.19 1.77 15.69 9.96
including 625.80 656.41 2141 9.47 211 18.22 11.58
including 632.07 656.41 17.04 10.74 2.46 20.18 as.2
including 640.60 656.41 11.09 13.99 3.21 26.43 07.2
A-15-125 414.85 441.62 23.37 7.25 1.28 12.28 8.53
including 416.05 439.91 20.83 7.97 1.41 12.99 9.38
including 421.87 439.91 15.76 9.71 1.74 15.75 11.45
including 425.50 439.91 12.59 10.78 2.02 17.71 az.8
including 429.98 439.91 8.68 12.98 2.47 21.76 15.45
A-15-126 651.22 747.00 52.46 2.34 0.40 5.02 2.74
HW 651.22 674.12 12.10 3.06 0.48 7.01 3.54
CcCz 695.40 716.51 11.72 4.61 0.84 9.79 5.45
FW 728.47 758.75 17.05 1.94 0.33 4.36 2.27
including 728.47 741.65 7.40 3.17 0.60 6.54 3.77
A-15-127 617.36 674.40 35.66 4.82 1.00 9.93 5.82
CCz 617.36 648.68 19.49 5.15 1.05 10.54 6.20
including 623.57 648.22 15.36 6.21 1.28 12.12 7.49
including 630.81 648.22 10.86 6.97 1.56 14.45 8.53
FW 660.78 674.40 8.57 8.09 1.74 16.52 9.83
including 660.78 670.43 6.07 10.80 2.37 21.32 13.17
A-15-130 596.59 649.72 34.03 3.47 0.65 7.01 4.12
including 601.00 625.75 15.82 5.68 1.09 10.51 6.77
Including 606.75 625.75 12.15 6.97 1.38 12.84 8.35
FW 637.43 649.72 7.91 2.83 0.49 6.76 3.32
including 637.43 640.22 1.79 8.75 1.73 15.41 10.48
A-15-131 266.00 289.53 21.17 5.45 1.19 10.89 6.64
including 270.13 288.53 16.57 6.46 1.24 12.24 7.70
including 273.83 288.53 13.25 6.79 1.35 13.19 8.14
including 277.73 288.53 9.74 8.22 1.61 16.00 9.83

including 277.73 285.40 6.91 8.99 1.80 15.46 10.79

1C



(*) The true width is calculated based on the detian of the mineralised horizon which is estindate have an azimuth of 130
degrees and a dip of -70 degrees. (FW) = FootvwaleZ(MS) = Massive Sulphidd) {/alues below the detection limit have been
given a value of half the detection limit for therposes of weighted averages.

In December 2015, the Issuer received approvahdiig the expiry date on four separate exploradidh
permits for the Kechika Region Project to Decen@igr2019.

Akie Property - 2014

During the 2014 exploration season, Canada Zinaldeompleted eight HQ diamond drill holes on the

Cardiac Creek deposit at the Akie Property, tota#f855 metres. The drilling focused on targetagithe
up-dip, northwest and southeast areas of the depitkithe objective of expanding the boundarytaf t
internal high grade core as well as expanding tieeadl perimeter of the deposit. A total of 715 savere
samples, including industry standard QA/QC samplese submitted for lab analysis. A brief summdry o

the drill results is tabulated below.

Hole-1D From (m) To (M) True Width (m)* Zn (%) Pb (%) Ag (g/t)t Zn+Pb (%)
A-14-111 305.4¢ 351.4: 34.7¢ 4.8( 0.7¢ 9.8( 5.5¢
including 317.0( 340.1¢ 17.51 7.3¢ 1.15 10.91 8.5¢
including 317.85 330.34 9.44 8.93 1.25 10.54 10.18
including 319.90 329.07 6.93 9.11 1.23 10.93 10.34
A-14-112 337.15 356.30 13.70 457 0.70 6.87 5.27
including 343.00 356.30 9.52 571 0.88 7.86 6.59
including 345.30 356.30 7.87 5.97 0.94 8.02 6.91
including 349.00 356.30 5.23 6.28 0.89 8.23 7.17
A-14-115 173.69 203.56 20.87 5.09 0.92 7.31 6.02
including 176.70 184.90 5.72 6.04 1.26 8.18 7.30
including 191.54 203.56 8.42 7.43 1.19 10.72 8.62
including 196.45 201.05 3.22 10.16 1.69 13.97 11.85
A-14-117 346.00 367.80 15.38 3.35 0.58 5.33 3.93
including 355.00 367.80 9.03 3.92 0.71 6.15 4.63
including 361.38 369.49 5.72 5.45 0.94 8.49 6.39
including 362.25 367.80 3.92 6.21 1.11 9.49 7.32

(*) The true width is calculated based on the deigan of the mineralised horizon which is estindatie have an azimuth of 130 degrees and a dip
of -70 degreest) Values below the detection limit have been gigeralue of half the detection limit for the purpesé weighted averages

The Company completed a large helicopter-borne FANE' gravity gradiometry (AGG) survey over the
Akie, Mt. Alcock and Yuen North properties, whictaged in late 2013 and concluded in the spring of
2014. The survey was flown over two large propblbgks covering the Akie, Mt. Alcock and Yuen North
properties. Flight lines were flown orthogonaltte tominant geological fabric of the area (NE-SWO&5
with a nominal spacing of 200 metres. The two syihlecks represent an approximate total of 940 line
kilometres. Teck Resources undertook a similareyuoxer the Company’s 100%-owned Pie, Cirque East
and Yuen contiguous block of properties. That syrigtaled approximately 840 line kilometres, for
combined survey coverage of 1,780 line kilometmsyering a lineal distance of 45 kilometres of
prospective Gunsteel Formation stratigraphy.

The Company and its geophysical consultants coexbletreview of the airborne gravity gradiometryadat
acquired on the Akie, Mt. Alcock and Yuen North peaties. The data review identified a number ohhig

11



priority targets that require further review areldi evaluation which may lead to development of dell/
targets.

Akie Property - 2013

During the 2013, Canada Zinc Metals completed 9NH@diamond drill holes totaling 4,854 metres on
the Akie Property. The drill program was designedetst for continuity of mineralization at the Caxd
Creek deposit and also test other SEDEX targethedkie Property. The drilling program progressed

a sequential manner with two holes targeting thestiie GPS Zone; followed by one hole each on the
North Lead Anomaly and the South Zinc Anomaly. phegram then shifted to the Cardiac Creek deposit
for 4 drill holes totaling 2,350 metres. The fitale of the season was completed on the SE Zoaéekbc
approximately 2.5 kilometres to the southeast dadgastrike of the Cardiac Creek deposit. The tesul
from the 2013 drilling on the Cardiac Creek depasittabulated below.

Drill Hole From (m) To (m) True Width (m)* Zn (%) P b (%) Ag (g/t)* Zn+Pb (%)
A-13-105 357.00 411.33 40.08 2.79 0.45 5.35 3.24
including 377.00 404.40 20.26 4.49 0.77 7.44 5.26
including 392.85 404.40 8.56 6.42 121 9.51 7.63
including 395.15 403.25 6.01 7.46 1.43 11.09 8.89
A-13-106 476.00 488.06 10.56 6.47 1.06 10.70 7.53
including 476.76 486.50 8.53 7.96 1.30 13.00 9.26
including 477.21 484.78 6.63 9.03 1.50 13.69 10.53
A-13-107 541.53 568.14 20.28 5.55 1.02 10.15 6.57
including 544.70 566.13 16.33 6.59 1.22 11.50 7.81
including 552.34 561.83 7.24 12.08 1.80 14.39 13.88
and 568.14 577.26 6.98 2.71 0.39 4.93 3.09
including 572.47 577.26 3.67 4.89 0.71 8.87 5.60
A-13-109 615.56 655.58 27.09 1.50 0.20 3.69 1.70
including 634.07 655.58 14.58 2.47 0.33 5.31 2.80
including 639.00 655.58 11.24 2.95 041 5.98 3.37
including 646.06 655.58 6.45 331 0.57 7.66 3.88
and 667.66 677.45 6.63 1.00 0.16 3.13 1.17
including 673.40 677.45 2.74 1.53 0.25 4.00 1.77
and 684.12 685.30 0.80 3.64 0.08 12.07 3.72

(*) The true width is calculated based on the deigan of the mineralised horizon which is estindatie have an azimuth of 130 degrees and a dip
of -70 degreest) Values below the detection limit have been gigeralue of half the detection limit for the purpesé weighted averages

During 2013 Canada Zinc Metals also concluded atitpbhse airborne geophysical survey that
commenced in 2012 and was completed in 2013. Thealikz Time Domain Electromagnetic (VTEM)
survey was conducted by Geotech Ltd. of Aurora fmtdthe Company had successfully completed 1,526
line kilometres of VTEM coverage over the Akie, Ried Mt. Alcock properties in 2012. A total of 2579
line kilometres were flown in 2013. The combinedl2@Gnd 2013 surveys provided complete airborne
VTEM coverage over the Company’s entire Kechikaufto mineral tenure holdings. This represents a
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total of 4,321 line kilometres of survey at a noatiime spacing of 200 metres or better, spannirg &40
kilometres of strike length of prospective Gunsteaimation stratigraphy, the known host to SEDEX Zn
Pb-Ag deposits in the Kechika Trough district. imanary goal of the survey was to obtain litholadic
and structural information both near surface andegth across the three properties, as well agalefi
geophysical response directly from the Cardiac Krdeposit and other known occurrences of
mineralisation.

Additional work in 2013 included extensive soil gdimg on the Akie and Mt. Alcock properties desidne
to evaluate geophysical anomalies detected in THeMW Airborne geophysical survey completed in 2012
as well as expand upon known soil anomalies. A @ita,390 soil samples were taken from four sejgara
soil grids on the Akie property (covering an aga@tegf 24 krf) and from two soil grids on the Mt. Alcock
property (covering an aggregate of 5°%kriThe sampling program also included three origndines over
the Cardiac Creek deposit designed to evaluateeffextiveness of different soil horizons and lab
techniques for differentiating known SEDEX type emalization. Several significant new soil anomaly
trends were identified, including a prominent linsdver anomaly downslope of the newly discovered
Sitka showing on the Silver Creek grid, and a largdti-element Pb-Ag-Zn-Tl anomaly on the West Akie
Grid.

Channel and grab sampling on and along-strikeeSitka Showing produced significant grade zincHea
silver-barite results indicative of a new SEDEX ikon on the eastern Akie panel. Significant channel
assay results from Sitka sampling include 5.1% ¥er ®@.7 metres from Channel 1, 1.9% Zn over 0.8
metres from Channel 5, and 0.9% Zn, 1.6% Pb & 484 Ag over 2.4 metres from Channel 3. Grab
samples taken along strike of the main showingmetihigh grade zinc-lead values including 43.55% Z
and 48.95% Pb. The true width, strike extent amudrddimension of the Sitka showing is unknown due t
poor bedrock exposure at the location.

In addition to the soil sampling program, a compradive hydrogeochemistry barium sulphate survey was
completed on the underexplored area northwesteoith Alcock property including the Weiss and the
Kwad properties. Nearly 200 samples were collefrtad selected primary, secondary and tertiary stea
Colourimetry and trace metal analysis were condluatad have identified several prominent anomalous
trends from the Kwad and Weiss properties.

Geological mapping and prospecting continued orrsd\select targets on the Akie property, as well a
several promising areas on the Weiss, Kwad andA\Mbck properties. A total of approximately 24 km
of area has been systematically evaluated in th&t @BS area and on the Eastern Akie panel.

In August 2013, the Issuer received a three-yetansion to its Akie Underground Exploration Pertait
December, 2017.

Pie Option Properties

In September 2016, Teck mobilized a drill crewhe Pie Option Properties and drilling commenced. An
initial drill test was completed on the Pie Mainget with additional drilling contingent upon retsuand
schedule. The 2016 drill target is located appratéty 1 kilometre to the west of the historicalllarg

and trenching and tested the down-dip extensigdheoprospective Gunsteel Formation shale. Thistarg
is situated within the same thrust panel of rodiat thost the nearby Cardiac Creek deposit, located
approximately 15 kilometres to the southeast. Hoemt airborne gravity gradiometéAGG” ) survey
defined a 1,000 metre by 500 metre AGG anomaly tivertarget area with confirmation provided by
ground gravity survey.



In addition to the planned drilling, Teck conductefield program designed to improve the definitain
key targets, building on the results and work fthmprevious two field seasons. The Pie Option énta@s
field program included: a total of 22 line-km ofodegical mapping and prospecting over the highasted
targets, soil sampling over targets developed k628 well as in-fill areas of previously un-sandpiarn
Group stratigraphy and a total of 9.7 line-km obwgrd gravity survey over Pie Main, West Yuen and
Cirque East to focus drill testing.

In February 2016, Canada Zinc Metals announcedethdts of the 2015 exploration program undertaken
by Teck on the Pie Option Properties. Results effibld and geophysical program included geological
mapping, geochemistry sampling including 227 wholek lithogeochemistry samples, re-logging and
analysis of drill core from three historical diand drill holes, initial analysis and interpretatiof AGG
survey data and correlation of AGG results withtdrisal and current geological, geochemical and
geophysical data sets. Ground gravity surveys waseconducted along 5 survey lines over 4 AGGetiarg
anomalies at Del Creek, Pie West, Noel Creek, amehYNorth.

Between July and August, 2014 Teck completed aloeagon program on the Pie Option Properties which
included geological mapping and rock sampling aedogging and sampling of historic drill core
representing 8 Pie drill holes for a total of 3,3B@ters. Core re-logging allowed for confirmatioh o
stratigraphy to ensure accuracy and consistengeolfogical interpretation at the property and reglo
scale. Geochemical data collection from drill coreluded 3,006 portable XRF analyses and 456 whole
rock lithogeochemical results. The 2014 field pesgralso included 15 geological traverses coverag k
areas of interest on the three properties. As \W&B, whole rock lithogeochemistry samples wererake
assist with recognition of the distribution of thechika Group, Road River Group and the Earn Group
rocks on the regional scale and to help underdfamdegional structural architecture including falad
thrust style and distribution of the panel boundiegional thrusts across the properties.

On September 6, 2013, the Company entered intbebk Option Agreement with Teck. In October 2013,
the Issuer received notice of participation inTieek Option Agreement from Korea Zinc. The Tecki@mpt
Agreement became subject to the Teck / Korea Zihc The Teck Option Agreement grants the Teck /
Korea Zinc JV the option to acquire up to a 70%ir@st in the Pie Option Properties. Teck and Kdiea
each hold a 50% interest in the Teck / Korea ZWadd, as a result, will share any interest whicy e
acquired under the Teck Option Agreement.

The Teck Option Agreement outlines two Teck Optithrad are subject to certain expenditure requirésnen
as outlined below:

. Under the Teck First Option, the Teck / Korea Zintccan earn an undivided 51% interest in and
to the Pie Option Properties by incurring a cumwagggregate of $3,500,000 in exploration
expenditures on the Pie Option Properties on oorbeDecember 31, 2017 (extended from
September 30, 2017), with $500,000 in exploratiepeaditures to be completed on or before
September 30, 2014 (incurred) and $1,295,000 (aetericbom $1,500,000 and incurred) in
cumulative exploration expenditures to be completear before December 31, 2015 (extended
from September 30, 2015).

. Under the Teck Second Option, the Teck / Korea Zitay elect to acquire an additional 19%
interest in the Pie Option Properties for a tofar@% by incurring an additional $5,000,000 in
exploration expenditures (for a total aggregat$8600,000 in exploration expenditures) on the
Pie Option Properties on or before September 309.20

Subject to one or more of the Teck Options beirar@sged, the Teck/Korea Zinc JV and the Issuerfaith
a joint venture to continue with exploration anfdwarranted, development of the Pie Option Properti
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Thereafter each party will fund its pro-rated shafeexploration expenditures on the Property owuinc
dilution. If a party’s joint venture interest isteced below 10% then that party’'s interest willcbaverted
to a 5% net profits royalty interest in the Pie iOptProperties.

Three Year History of Corporate Activities

In August 2016, the Issuer announced an agreemni#nParadox Public Relations Inc. to provide ineest
relations services.

In August 2016, the Issuer also announced theadtrenewed its normal course issuer bid and theat th
TSXV had provided approval for it to purchase u@ ©09,971 Common Shares, being approximately 5%
of the Issuer’s then issued and outstanding comshanes. The bid commenced on August 2, 2016 and
will stay open for 12 months. The bid was previgushewed in 2015 and 2014.

In September 2015, Canada Zinc Metals extendedxpiey date for 1,250,000 Common Share purchase
warrants for a period of two years to Septembel06y. The warrants were originally issued purst@nt

a private placement which closed on September @63 Znd were due to expire on September 16,
2015. The remaining terms of the warrant were angkd.

In September and October 2014, the Issuer compbketedn-brokered private placement consisting of
2,943,310 flow-through Common Shares at a prick0db5 per flow-through Common Share and 580,750
units were issued at a price of $0.50 per Unitdtal gross proceeds of $1,909,196. Each unisisted
of one common share and one-half Common Share gsgcivarrant. Each whole warrant entitled the
holder to purchase one additional Common Shar@ate of $0.75 for a period of 12 months from @igs

In February 2014, Canada Zinc Metals completedrabmrokered private placement of 1,739,630 flow-
through Common Shares at a price of $0.575 per-floaugh Common Share and of 200,000 units at a
price of $0.50 per unit, for total gross proceed$10100,287. Each unit consisted of one Comnitar&
and one-half Common Share purchase warrant. #whole warrant entitled the holder to purchase one
additional Common Share at a price of $0.75 foerop of 18 months from closing.

In December 2013, the Issuer completed a non-bedkprivate placement of 2,112,600 flow-through
Common Shares of the Company at a price of $0.40lpe-through Common Share for total gross
proceeds of $845,040.

In September 2013, Canada Zinc Metals completetvate placement with Teck, whereby Teck acquired
1,250,000 units of Canada Zinc Metals at a priceupdt of $0.40 for total gross proceeds of $500,00
Each unit consists of one Common Share and one @on8hare purchase warrant that will entitle Teck
to purchase one additional Common Share within @dths at a price of $0.40 per share. Pursuathigto t
notice of participation in the Teck Option Agreemedorea Zinc subsequently acquired 50% of the
securities issued to Teck in this private placement

In August 2013, the Issuer signed a tripartite epgilon cooperation and benefit agreement with the
Kwadacha First Nation and the Tsay Keh Dene Fiatidd. The agreement covers all exploration and
related activities on the Akie Property which ishared area within the respective traditional lasfdtie
Tsay Keh Dene and Kwadacha First Nations, the tamnaunities closest to the Akie property. The
agreement sets out a framework for employment emdinig, contracting and business opportunities for
members of the two First Nations, and funding fommunity development and participation and
engagement. In return, Canada Zinc Metals has aagreneasure of certainty with respect to ongoing
exploration on the Akie Property and the suppotiah communities as the project advances.



Significant Acquisitions

Canada Zinc Metals made no significant acquisitimndispositions during the financial year endedeJu
30, 2016 for which disclosure is required undet Baf National Instrument 51-1@ntinuous Disclosure
Obligations.

BUSINESS DESCRIPTION
General

Canada Zinc Metals is a mineral exploration andeltggment company engaged in the acquisition,
exploration, and development of mineral properti&e. are in the exploration and development stage as
our properties have not yet reached commercialymtimh and none of our properties is beyond the
exploration stage at this time. All work presenglgnned by us is directed at defining mineralizatmd
increasing understanding of the characteristicamd, economics of, that mineralization.

Akie Property

Our primary business strategy is to advance oue &koperty to commercial production. The following
description of the Akie Property is derived frone thkie Report. The entire Akie Report is incorperht
by reference into this AIF except to the extent tteacontents are modified, updated or superséegeal
statement contained in this AIF (which does notnteestate that such statement has modified, ugaate
superseded such contents). For readers to fullgrstehd the information in this AlF, they shoulddé¢he
Akie Report (available for review under the Corpimnas profile on SEDAR at www.sedar.com) in its
entirety, including all qualifications, assumpticasd exclusions that relate to the informationaetin
this document which qualifies the technical infotima set out in the Akie Report. The Akie Report is
intended to be read as a whole, and summariestioise should not be read or relied upon out ofexin
The technical information in the Akie Report is @b to the assumptions and qualifications conthine
therein.

The Akie property is located in north-central BititiColumbia situated within the western rangedef t
northern Rocky Mountains (Figure 4-1). The propéstylivided by Silver Creek which drains into the
prominent Akie River that runs along the southeasdteundary of the property. The Akie River feeu®i
the Finlay River which in turn drains into the Witbn Lake reservoir. The property is located
approximately 65 km from the local First Nation gomnities of Tsay Keh Dene, 100 km from Kwadacha
(Fort Ware), and approximately 250 km north-norgid@m the town of Mackenzie. The urban centre of
Prince George is located 450 km south of the Akiperty.

The property is centred on UTM coordinate 388550 @360660N, and is located within NTS map sheet
94F/7 and TRIM map sheets 094F036, 094F037 and®@®4H he discovery outcrop of the Cardiac Creek
deposit is situated within Cardiac Creek, locatedJ@&M coordinates 389074E and 63600045N. The
Cardiac Creek deposit is assigned Minfile #094F i63the provincial BC Mineral Database System.

The Akie property consists of 46 mineral claimsalioy approximately 11,583.4 ha (Figure 4-2). The
Cardiac Creek deposit is situated on claims 3248213324825. All of the claims are in good standintil
December 8, 2025. The claims comprising the Akapprty are shown in Table 4.1. Currently, the Akie
property is controlled by Canada Zinc Metals whant@ins 100% ownership.
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The property is not subject to any royalties, baekights, or other payments and encumbrances laad t
property is not subject to any known environmelfgddilities. Some of the claims in Table 4.1 astdi
under Ecstall Mining Corp. (Ecstall Mining) which a wholly owned subsidiary of Canada Zinc Metals.

TABLE 4.1: AKIE PROPERTY TENURE LISTING

Tenure Number Claim Name Owner (%) Expiry Date Area (ha)
240791 AKIE 1 Ecstall Mining Corp. 8 Dec 2025 75.0D
240792 AKIE 2 Ecstall Mining Corp. 8 Dec 2025 15D.0
240793 AKIE 3 Ecstall Mining Corp. 8 Dec 2025 75.0D
324822 AKIE 4 Ecstall Mining Corp. 8 Dec 2025 10D.0
324823 AKIE 5 Ecstall Mining Corp. 8 Dec 2025 4aD.0
324824 AKIE 6 Ecstall Mining Corp. 8 Dec 2025 15D.0
324825 AKIE 7 Ecstall Mining Corp. 8 Dec 2025 5.0
327931 AKIE 8 Ecstall Mining Corp. 8 Dec 2025 15D.0
327932 AKIE 9 Ecstall Mining Corp. 8 Dec 2025 3.0
327933 AKIE 10 Ecstall Mining Corp. 8 Dec 2025 1@m.
329534 AKIE 11 Ecstall Mining Corp. 8 Dec 2025 4WD.
329535 AKIE 12 Ecstall Mining Corp. 8 Dec 2025 50D,
329536 AKIE 13 Ecstall Mining Corp. 8 Dec 2025 50D,
329537 AKIE 14 Ecstall Mining Corp. 8 Dec 2025 35,
329538 AKIE 15 Ecstall Mining Corp. 8 Dec 2025 1ED.
329539 AKIE 16 Ecstall Mining Corp. 8 Dec 2025 20D,
330626 AKIE 17 Ecstall Mining Corp. 8 Dec 2025 4WD.
549885 AKIE 20 Ecstall Mining Corp. 8 Dec 2025 & .2
333352 AKIE 21 Ecstall Mining Corp. 8 Dec 2025 4RD.
333353 AKIE 22 Ecstall Mining Corp. 8 Dec 2025 5.
552382 AKIE 23 Ecstall Mining Corp. 8 Dec 2025 W .4
333356 AKIE 25 Ecstall Mining Corp. 8 Dec 2025 50D,
338283 AKIE 18 Ecstall Mining Corp. 8 Dec 2025 4WD.
338284 AKIE 19 Ecstall Mining Corp. 8 Dec 2025 0.
517839 CURE Ecstall Mining Corp. 8 Dec 2025 34.8
520476 AKIE 30 Ecstall Mining Corp. 8 Dec 2025 136.
523916 AKIE FR. Ecstall Mining Corp. 8 Dec 2025 B.
523920 AKIE FR 2 Ecstall Mining Corp. 8 Dec 2025 g
526549 AKIE AX 1 Ecstall Mining Corp. 8 Dec 2025 @137
526550 AKIE AX 2 Ecstall Mining Corp. 8 Dec 2025 135
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Tenure Number Claim Name Owner (%) Expiry Date Area (ha)
526551 AKIE AX 3 Ecstall Mining Corp. 8 Dec 2025 3188
529015 AKIE 31 Ecstall Mining Corp. 8 Dec 2025 366.
529025 AKIE 31A Ecstall Mining Corp. 8 Dec 2025 a4,
529026 AKIE 31B Ecstall Mining Corp. 8 Dec 2025 43.
546692 AKIE 41 Ecstall Mining Corp. 8 Dec 2025 136,
546693 AKIE 40 Ecstall Mining Corp. 8 Dec 2025 BB,
549880 Ecstall Mining Corp. 8 Dec 2025 366.47
549884 Ecstall Mining Corp. 8 Dec 2025 52.33
549887 IN Canada Zinc Metals Corp. 8 Dec 2025 17.46
549888 AK Canada Zinc Metals Corp. 8 Dec 202p 17.45
553647 Canada Zinc Metals Corp. 8 Dec 2025 226.16
553649 Canada Zinc Metals Corp. 8 Dec 2025 122.21
553654 1.1 Canada Zinc Metals Corp. 8 Dec 2025 H2)3
555813 HSH Ecstall Mining Corp. 8 Dec 2025 192.36
557781 ROME Ecstall Mining Corp. 8 Dec 2025 17.47
1021745 SITKA Canada Zinc Metals Corp. 8 Dec 2025 42.80
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FIGURE 4-1: AKIE PROPERTY LOCATION MAP
(CANADA ZINC METALS)
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FIGURE 4-2: AKIE PROPERTY CLAIM MAP
(CANADA ZINC METALS)
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@) Accessibility

The Akie property and exploration camp are direatlgessible via an extensive network of forestryise
roads originating near Mackenzie. The camp, atsthghwestern edge of the property, is situatetieat t
24.5 km mark on the Akie Mainline Forestry Servitead (FSR). In 2008, Canada Zinc Metals extended
the Akie Mainline FSR to the 41.5 km mark into foeith-central area of the property. Partially depet
seasonal trails extend out from the 41.5 km madkm@ovide direct access to Cardiac Creek with rdué t
end located just below the Cardiac Creek showirng gravel airstrip at Tsay Keh Dene and Kwadacha
provide access by fixed-wing aircraft, and the camg property can be accessed using charteredpiaic
services based in either Mackenzie or Prince George

(b) Infrastructure

® Roads

The region is well-connected by an extensive netwball-weather forestry service roads originativegr
Mackenzie. The Akie Mainline FSR provides directexss into the central area of the property. It has
recently been extended to the Cardiac Creek depodiprovides access to the planned point of datry
underground access. The paved, provincial highwates can be accessed in Mackenzie.
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(i) Air

Several gravel airstrips are located along theeshof the Williston Lake reservoir and Finley Ribasin;

the closest is located at the village of Tsay Kedn®&) approximately 65 km southwest of the property.
Regularly scheduled charter flights provide sertiwéhe communities of Tsay Keh Dene and Kwadacha
during the work week.

(i) Electricity

The hydroelectric W.A.C. Bennett Dam located onRbace Reach of the Williston Lake reservoir s@gpli
power to the nearby Kemess copper-gold mine vikdrenedy substation located near Mackenzie, BC.
On-site, diesel-fueled generators provide eletyrici local communities and the Akie camp.

(iv) Water
Barge services operating out of Mackenzie on th#istdin Lake reservoir provide intermittent water
services to the local communities and the forasoiystry.

(V) Rail
Mackenzie provides the closest access to rail servi

(© Climate

The region has a variable climate with temperatwaaging from 15°C to 30°C in the summer and -0° t
-30°C in the winter. Precipitation can be varidiptem year to year with moderate rainfall in sumnveith
temporary snow accumulations at higher elevatiam$ @oderate snow accumulations in the winter
months.

(d) Physiography

The Akie property is characterized by northwesttiseast-oriented ridgelines bounded by the east-west
running Akie River valley to the southeast. Elesatranges from 850 m within the valley to 2,200tm a
the peaks. Ridges and mountain tops above théineehave either no vegetation or are covered pinal
meadows. The remainder of the property is thickike$ted, characterized by lodgepole pine and black
spruce covering the mountain slopes, and aldelgwsl and birch bordering creeks and rivers.

Abundant unnamed mountain streams and creeks iéedhie larger Silver Creek which runs parallel to
the ridgelines, divides the property, and ultimatifins into the Akie River.

The regional geology present in the vicinity of thkie property has been described in detail by Don
Maclintyre in the NI 43-101 report entitlédbological Report on the Akie Property prepared for Mantle
Resources (now Canada Zinc Metals) in 2005. Fasrapecehensive review of the geology of the Akie
River district, the reader is referred to the 188 Ministry of Energy and Mines Bulletin 103 ersl
Geology, Geochemistry and Mineral Deposits of the Akie River Area, Northeast British Columbia by Don

G. Macintyre. The following summarizes the inforinatcontained within these reports.

The Akie property is situated within the Rocky Mtain fold and thrust belt of northeastern British
Columbia and hosted in the central portion of trechika Trough. The trough is interpreted to be the
southeastern extension of the expansive sedime8twyn Basin bounded by shallow water sedimentary
rocks characteristic of the Cassiar (west) and Meeld platforms (east) (Macintyre, 1998). The ttoug
is situated along the ancestral continental mao§iNorth America and is host to clastic and carlbena
rocks ranging in age from the late Cambrian to Tatassic (Macintyre, 2005) (Figure 7-1).

21



FIGURE 7-1: GEOLOGICAL SETTING OF SELWYN BASIN AND KECHIKA TROUGH
(AFTER GOODFELLOW ET AL, 1993)
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The updated mineral resource estimate was prefgré&bbert Sim, P.Geo with the assistance of Bruce
Davis, FAusIMM. Mr. Sim is an independent Qualifieérson within the meaning of NI 43-101 for the
purposes of mineral resource estimates and wasnsifpe for the 2008 maiden resource and the 2012
updated resource estimate.

The estimate of mineral resources incorporatedrifling conducted by CZX on the Cardiac Creek dgpo
since 2005 plus 29 holes drilled by Inmet Miningr@wation between 1994 to 1996. In total, theee ar
now 139 drill holes on the Akie property with aglotore length of 59,260 metres. Of these, 104 lules
totaling 46,886 metres are within close enoughipniy of the block model to contribute to the esdiion

of the mineral resource. The remaining 35 drilldsotest the Cardiac Creek mineralized horizon aver
total strike length of almost 7 kilometres, or ath&ploration targets on the property.

The spacing of drill hole pierce points into thenerialized horizon is variable, ranging from 40 regtio
over 500 metres, with an average of approximate@/rhetres in the central core of the resource aies.
eight holes completed in 2015 provided additiomtdser-spaced, definition of the central part af th
deposit.

The Cardiac Creek mineralized horizon occurs ataaap, sheet-like zone of semi-massive to massive
sulphides comprised of varying amounts of pyripdaderite and galena (+/- barite) hosted in a btdke
sequence which has been traced over a strike lerfigttkilometres and to a depth of 1,300 metreswel
surface. The mineralized zone ranges in thicknesa fess than 1 metre (where the deposit outcrops a
surface) to as much as 40 metres, with an averagehickness of about 20 metres in the area @frpiat
economic interest.

Methodology

Resource estimations were made from 3D block mobaked on geostatistical applications using
commercial mine planning software (MineSight® vIBZ. A nominal block size measuring 5 m x 10 m
x 5 m was utilised with the longer axis parallelthe 315° azimuth strike of the deposit. The primar
orientation of the drilling, at 050° azimuth, issamed to intersect the steeply dipping mineralizede (-
70° SW) at roughly normal angles from the hangiad] side of the deposit.

The resource estimate was generated using drid kample assay results and the interpretation of a
geologic model which relates to the spatial disttitn of zinc, lead and silver. Interpolation chaeaistics
were defined based on the geology, drill hole sga@nd geostatistical analysis of the data. Tfeeesf of
potentially anomalous high-grade sample data wagrated by limiting the maximum distance of
influence during block grade interpolation. Grad¢ireates in the block model were validated using a
combination of visual and statistical methods teuga that the models are an appropriate repre&entdt

the underlying sample data. The resources wersifitabaccording to their proximity to the sampkgal
locations and are reported, as required by NI 4B8-46cording to the CIM Definition Standards fomdial
Resources and Mineral Reserves (May 2014). Reswlmcthe Indicated category are delineated from
multiple drill holes located on a nominal 100-megrigl pattern and must exhibit a high degree ofioaity

of mineralization between drill holes. Resourceh@linferred category include blocks in mineraliaeeas
showing reasonable continuity and within a maxindistance of 150 metres from a drill hole.

The “base case” cut-off grade of 5% Zn is considleeasonable based on assumptions derived from
operations with similar characteristics, scalelandtion. The distribution of Indicated and Infetrineral
resources, above a cut-off grade of 5% Zn, occsiig @ontinuous zone, which is favourable with respe
to selectivity and other factors when consideringgible mining options. The orientation, dimensiand



location of the deposit indicates that it is poiht amenable to underground mining methods, asd
result, the stated resource is considered to exieidasonable prospects for eventual economic diirac

It is important to note that mineral resourcesraremineral reserves because the actual econoatidity
has not been demonstrated. There are no knownrdactated to environmental, permitting, legalgfit
taxation, socio-economic, marketing or politicass which could materially affect the mineral tese.

The sample database used to generate the mingoakce estimate has been monitored using an iydustr
standard Quality Assurance / Quality Control (QAQ@)gram including the blind insertion of standard
reference material, blanks and duplicate sampleatrumpire labs. The database also contains angxe
suite of density measurements conducted at aiedrtgboratory using the weight-in-air versus weiigh
water method.

The following recommendations are proposed forikie project:

(e) Drilling
Further drilling is recommended to expand and éelie the mineral resource on the Cardiac Creeksitepo

A total of 10 drill holes representing approximstél000 m of drilling are recommended to expand the
overall limits of the deposit and to expand theebease resource (> 5% Zn) in both the Inferred and
Indicated categories. Expansion targets shouldldenpd with sufficient spacing to provide maximum
benefit to future resource calculations with apprate step-outs of 200 m to 300 m. Select infilj&ds

on approximate 100 m spaced centres (Figure 26€l)recommended to continue to provide infill
information within the base case resource. Theseshwill provide additional data to guide the pladn
underground exploration and determine the depaditsacteristics, future development, and undergiou
exploration targets.

To achieve these stated objectives, the followpegHic target areas are recommended for fututingyi
» Northwest strike extent of the deposit along stakénhe intercepts in holes A-07-46 and A-10-75.

» Down-dip extents of the deposit in two distinctamedown-dip of holes A-07-42, A-08-60A and
A-10-75 to test the high-grade mineralization emtered in the footwall zone of these holes, and
the down-dip extent of the high-grade mineralizatemcountered in holes A-15-121, A-15-124,
and A-95-18 and A-15-126.

» Southeast strike extent of the deposit along stfkée intercepts in holes A-11-92 and A-11-95.

Additional exploration drilling is recommended dretNorth Lead Anomaly target present on the Akie
property. Approximately 1,000 m of drilling in tveill holes is recommended to continue to testien-
dip and northwest strike extension of the mineadion present there.
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FIGURE 26-1: VERTICAL LONG-SECTION ACROSS THE CARDIAC CREEK DEPOSIT WITH TARGET AREAS FOR
FUTURE DRILLING
(MODIFIED FROM JOHNSON, 2016B)
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Specialized Skill and Knowledge

The Issuer’s ability to continue to progress thaeeAproperty will rely on its ability to attract anmdtain
individuals with (among other) financial, admin&tve, engineering, geological, and mining skilisla
knowledge. Much of the necessary specialized s&itid knowledge required by the Issuer as a mineral
exploration/development company are available frilia Issuer's management team and Board of
Directors. The Issuer retains outside consultdrtdditional specialized skills and knowledge aguired.

Competitive Conditions

Canada Zinc Metals competes against other comptmidentify suitable mining properties and enteoi
agreements to obtain return on its investment. @aZinc Metals also competes with other compamies i
the junior resource market for investment capffampetition in the mineral and development busiigss
intense, and there is a high degree of compefitiodesirable mineral claims, suitable prospeatslfitling
operations and necessary mining equipment, asagelbr access to funds and expertise. The Issuer is
competing with many other exploration and developnecempanies possessing greater financial resources
and technical facilities than those currently hejdhe Issuer.

Cycles

The mining business is subject to mineral pricelesicThe marketability of minerals and mineral
concentrates is also affected by worldwide econaytes. At the present time, the weak demand for
minerals in many countries are suppressing commadites, but it is difficult to assess how longisu



trend may continue. Fluctuations in supply and dein various regions throughout the world are
common.

As Canada Zinc Metals’ mining and exploration basgis in the exploration and development stagk, an
Canada Zinc Metals has not yet generated any revigam the operation of the Akie Property, it ig no
currently significantly affected by changes in coatlity demand and prices, except to the extentstiaie
impact the availability of capital for mineral erphtion and development projects. As it does notaan
production activities, Canada Zinc Metals’ abitityfund ongoing exploration is affected by the &lility

of financing which is, in turn, affected by theestgth of the economy and other general economiorfac

Economic Dependence

Canada Zinc Metals’ business is not substantialyettident on any contract such as a contract tehsell
major part of its product or services or to purehthe major part of its requirements for goodsyises or
its raw materials, or any franchise or license threp agreement to use a patent, formula, tradestsecr
process or trade name upon which its business depen

Changes to Contracts

Canada Zinc Metals does not anticipate that it walaffected in the current financial year by reriegion
or termination of contracts that could materiaffiget the Issuer’s business plan.

Foreign Operations

The Issuer’s primary property, the Akie Propertyjrn northeast British Columbia. The Issuer dods no
have any foreign operations.

Environmental Protection

The exploration and development of a mining prosfgesubject to regulation by a number of federal a
provincial authorities. The regulations address yramvironmental issues relating to air, soil, aratexr
contamination, and apply to many mining relatedvdigs including exploration, mine construction,
mineral extraction, milling, water use, waste diglpand use of toxic substances. In addition, ee a
subject to regulations relating to labour standasdsupational health and safety, mine safety, igdiend
use, export of minerals, and taxation. Many of réngulations require permits or licenses to be obeti
the absence of which and/or inability to obtainhspermits or licenses will adversely affect ouriggbto
conduct our exploration, development, and operaitivities. The failure to comply with the regudats
and terms of permits and licenses may result gsfir other penalties or in revocation of a peamlicense
or loss of a prospect.

Employees
As of June 30, 2016, Canada Zinc Metals had 5 eyepk and as of the date of this AlF, it has 4 eggss.

Reorganization

The Issuer has not undergone any material reorgimies in its three most recently completed finahci
years.
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RISK FACTORS

Investing in the Common Shares involves a high degree of risk. Prospective investors in a particular
offering of Common Shares should carefully consider the following risks and uncertainties, as well asthe
other information contained in this AIF and the documents incorporated by reference herein before
investing in the Common Shares. |If any of the following risks actually occurs, our business, financial
condition, results of operation and future prospectswill likely be materially and adversely affected. In that
event, the market price of the Common Shares could decline and you could lose all or part of your
investment. Additional risks and uncertainties, including those of which we are currently unaware or that
we deem immaterial, may also adversely affect our business.

Risks Relating to Our Company
We will require significant additional capital tound our business plan.

We will be required to expend significant fundsdetermine if measured, indicated and inferred nainer
resources exist at our properties, to continue agafibn and, if warranted, to develop our existing
properties. We anticipate that we will be requitechake substantial capital expenditures for thgicoed
exploration and, if warranted, development of olieAProperty. We have spent and will be required to
continue to expend significant amounts of capaalkilling, geologic and geochemical analysisags®,
metallurgical development and studies with regardhie results of our exploration and development
activities at our Akie Property. We may not bené&fitm some of these investments if we are unable to
identify commercially exploitable Mineral Reserves.

As of June 30, 2016, we had cash of $2.55 milliwhwworking capital of $6.59 million. The Issuerigent
planned operation needs are anticipated to bemiithiworking capital until June 30, 2017. We cuthe
have sufficient cash on hand to meet our planngetreditures for approximately the next 12 months
(November 2016 — 2017). We will be able to contiplenned operations for the next twelve months or
longer without seeking additional funding. We acéwely pursuing additional sources of debt andityqu
financing, and while we have been successful inglsb in the past, there can be no assurance Weewil
able to do so in the future.

Our ability to obtain necessary funding for theseppses, in turn, depends upon a number of factors,
including the status of the national and worldwemnomy and the price of metals. We may not be
successful in obtaining the required financingifoye can obtain such financing, such financing may

be on terms that are favorable to us.

Our inability to access sufficient capital for ocyperations could have a material adverse effeaton
financial condition, results of operations, or prests. Sales of substantial amounts of securit@shave

a highly dilutive effect on our ownership or shateicture. Sales of a large number of Common Shares
the public markets, or the potential for such satesld decrease the trading price of the Commaresh
and could impair our ability to raise capital thgbufuture sales of Common Shares. We have not yet
commenced commercial production at any of our ptegseand, as such, have not generated positive cas
flows to date and have no reasonable prospecteinfiédo unless successful commercial production can
be achieved at our Akie Property. We expect toinaetto incur negative investing and operating cash
flows until such time as we enter into successfahmercial production. This will require us to deptour
working capital to fund such negative cash flow émdeek additional sources of financing. Thereadis
assurance that any such financing sources will/agadle or sufficient to meet our requirementsefgnis

no assurance that we will be able to continue iseraquity capital or to secure additional debafricing,

or that we will not continue to incur losses.
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We have a limited operating history on which to leaan evaluation of our business and prospects.

Since our inception we have had no revenue fromatipes. We have no history of producing products
from any of our properties. Our Akie Property ishie exploration/development stage. Advancing dkie A
Property fully into the development stage will riggusignificant capital and time, and successful
commercial production from the Akie Property widl bubject to completing feasibility studies, petimit
and construction of the mine, processing plantadspand other related works and infrastructurea As
result, we are subject to all of the risks assediatith developing and establishing new mining afiens
and business enterprises including:

» completion of feasibility studies to verify resesv@nd commercial viability, including the ability
to find sufficient reserves to support a commenciading operation;

» thetiming and cost, which can be considerabl&yrtiier exploration, preparing feasibility studies,
permitting and construction of infrastructure, mimiand processing facilities;

» the availability and costs of drill equipment, epqation personnel, skilled labour, and mining and
processing equipment, if required,;

» the availability and cost of appropriate processind/or refining arrangements, if required;
« compliance with environmental and other governmeyproval and permit requirements;

» the availability of funds to finance explorationewvélopment, and construction activities, as
warranted;

» potential opposition from non-governmental orgatiires, local groups, first nations or local
inhabitants that may delay or prevent developmetitities;

» potential increases in exploration, constructiond aperating costs due to changes in the cost of
fuel, power, materials, and supplies; and

» potential shortages of mineral processing, conitnicand other facilities related supplies.

The costs, timing, and complexities of exploratideyvelopment, and construction activities may be
increased by the location of our properties andatehiby other mineral exploration and mining comgsni

It is common in exploration programs to experiengexpected problems and delays during drill program
and, if commenced, during mine development, contbtm, and start-up. Accordingly, our activitiesyna
not result in profitable mining operations and waymmot succeed in establishing mining operations or
profitably producing metals at any of our currenfuture properties, including our Akie Property.

We have a history of losses and expect to contitmimcur losses in the future.
We have incurred losses since inception, have ivegedish flow from operating activities, and expect
continue to incur losses in the future. We incuttemifollowing losses before income taxes durinthea

of the following periods:

o $2,998,941 for the year ended June 30, 2016; and
» $2,337,398 for the year ended June 30, 2015.
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We expect to continue to incur losses unless aridl such time as one of our properties enters into
commercial production and generates sufficientmaes to fund continuing operations. We recogniaé th
if we are unable to generate significant reventm® fnining operations and dispositions of our proes,

we will not be able to earn profits or continue igti®ns. At this early stage of our operation, \g® &xpect

to face the risks, uncertainties, expenses, afidutfes frequently encountered by companies atstiart-

up stage of their business development. We carsstle that we will be successful in addressingethe
risks and uncertainties and our failure to do solccdiave a materially adverse effect on our finahci
condition.

Increased costs could affect our financial conditio

We anticipate that costs at our projects that weenplore or develop will frequently be subjecvéoiation
from one year to the next due to a number of facteuch as changing material grade, metallurgy, and
revisions to mine plans, if any, in response toghgsical shape and location of the material. lditéah,
costs are affected by the price of commodities siscfuel, steel, rubber, chemicals, and electri@tych
commodities are at times subject to volatile pnmevements, including increases that could make
production at certain operations less profitabl@ar profitable at all. A material increase in coat any
significant location could have a significant effea our profitability.

Risks Related to Mining and Exploration

The Akie Property is in the exploration and developnt stage. There is no assurance that we can
establish the existence of any mineral reserve dm tAkie Property or any of our properties in
commercially exploitable quantities. Unless and iinte do so, we cannot earn any revenues from these
properties and if we do not do so we will lose afl the funds that we expend on exploration and
development. If we do not discover any mineral negein a commercially exploitable quantity, the
exploration component of our business could fail.

We have not established that any of our minerapgmies contain any Mineral Reserve according to
recognized reserve guidelines, nor can there bassyrance that we will be able to do so.

The commercial viability of an established minateposit will depend on a number of factors inclggdin
by way of example, the size, grade, and othetbattes of the mineral deposit, the proximity of thimeral
deposit to infrastructure such as processing fasli roads, rail, power, and a point for shipping,
government regulation, and market prices. Mostheke factors will be beyond our control, and any of
them could increase costs and make extractionyofdemtified mineral deposit unprofitable.

The nature of mineral exploration and production #eities involves a high degree of risk and the
possibility of uninsured losses

Exploration for and the production of minerals ighty speculative and involves much greater risknth
many other businesses. Most exploration programmotesult in the discovery of mineralization, aamy
mineralization discovered may not be of sufficigmantity or quality to be profitably mined. Our ogigons
are, and any future development or mining operatie& may conduct will be, subject to all of therapieg
hazards and risks normally incident to exploringdod development of mineral properties, such as, b
not limited to:

» economically insufficient mineralized material,

» fluctuation in production costs that make miningconomical;



e labour disputes;

* unanticipated variations in grade and other geolpgbblems;

* environmental hazards;

* water conditions;

» difficult surface or underground conditions;

e industrial accidents;

» metallurgic and other processing problems;

* mechanical and equipment performance problems;

« failure of dams, stockpiles, wastewater transpioragystems, or impoundments;

e unusual or unexpected rock formations; and

e personal injury, fire, flooding, cave-ins and lalidkss.
Any of these risks can materially and adverselgciffamong other things, the development of pragsert
production quantities and rates, costs and expmedit potential revenues, and production dates. We
currently have very limited insurance to guard agasome of these risks. If we determine that adpéd
costs associated with any of our mineral interastsnot likely to be recovered, we would incur @evr
down of our investment in these interests. Alllefge factors may result in losses in relation towants
spent that are not recoverable, or that resultdit@nal expenses.
We have no history of producing commercial produétsm our current mineral properties and there
can be no assurance that we will successfully ebsibmining operations or profitably produce
minerals.
We have no history of producing commercial proddicdsn our current mineral properties. We do not
produce commercial products and do not currenthegate operating earnings. While we seek to move ou
Akie Property out of exploration/development an iproduction, such efforts will be subject toaflkhe

risks associated with establishing new mining ojpama and business enterprises, including:

» the timing and cost, which are considerable, ofcibrestruction of mining and processing
facilities;

» the availability and costs of skilled labour anching and processing equipment;
» compliance with environmental and other governmepgproval and permit requirements;
» the availability of funds to finance constructiamdadevelopment activities;

» potential opposition from non-governmental orgatiares, local groups or local inhabitants that
may delay or prevent development activities; and
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» potential increases in construction and operatosjscdue to changes in the cost of labour, fuel,
power, materials and supplies.

It is common in new mining operations to experiemeexpected problems and delays during constryction
development and start-up. In addition, our manageraad workforce will need to be expanded, and
sufficient housing and other support systems formmrkforce will have to be established. This caddult

in delays in the commencement of mineral producdiod increased costs of production. Accordingly, we
cannot assure you that our activities will resalprofitable mining operations or that we will sassfully
establish mining operations.

Results of metallurgical testing by us may not lavdrable or as expected by us.

We have only completed preliminary metallurgicaltieg on material from the Akie Property. We will
need to complete necessary metallurgical testintheagxploration and, if warranted, developmenthef
Akie Property progresses. There can be no assuthatéhe results of such metallurgical testind b
favorable or will be as expected by us. Furthermitrere can be no certainty that metallurgical veces
obtained in bench or pilot scale tests will be acbd in either subsequent testing or commerciaktoipas.
The development of a complete metallurgical prod¢egzroduce a saleable final product from the Akie
Property is a complex and resource intensive uakie that may result in overall schedule delayd an
increased project costs for us.

Price volatility could have dramatic effects on thesults of operations and our ability to executero
business plan.

The Issuer’s ability to arrange funding to condtgplanned exploration projects is dependent omray
other things, the price of zinc, and other potéityaproducts. Depending on the price to be reckioe
any minerals produced, Canada Zinc Metals may ihirterthat it is impractical to commence or continue
commercial production. A reduction in the pricezofc or other potential by-products may prevent the
Akie Property from being economically mined or desuthe write-off of assets whose value is impdir
as a result of low precious metals prices. Thegpoiczinc or other potential by-products fluctuatel are
affected by numerous factors beyond the Issuengab including, among others:

« international economic and political conditions,

« expectations of inflation or deflation,

« international currency exchange rates,

* interest rates,

« global or regional consumptive patterns,

« speculative activities,

« levels of supply and demand,

* increased production due to new mine developments
« decreased production due to mine closures,

* improved mining and production methods,

« availability and costs of metal substitutes,

» metal stock levels maintained by producers ahdrst and
* inventory carrying costs.

The effect of these factors on the price of zind ather potential by-products cannot be accurately
predicted. If the price of zinc and other poteniglproducts decreases, the value of Canada Zirtalle
assets would be materially and adversely affed¢testeby materially and adversely impacting the @alu
and price of Canada Zinc Metals’ Common Shares.
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Estimates of mineralized material and resources aréject to evaluation uncertainties that could
result in project failure.

Our exploration and future mining operations, iffaare and would be faced with risks associatet wit
being able to accurately predict the quantity andlity of mineralized material and resources/resgrv
within the earth using statistical sampling techeis; Estimates of any mineralized material or
resource/reserve on any of our properties woulthde using samples obtained from appropriatelyeplac
trenches, test pits, underground workings, andligeatly designed drilling. There is an inhereatiability

of assays between check and duplicate samples éakacent to each other and between sampling points
that cannot be reasonably eliminated. Additionalre also may be unknown geologic details thee ha
not been identified or correctly appreciated at toerent level of accumulated knowledge about our
properties. This could result in uncertainties tbannot be reasonably eliminated from the procéss o
estimating mineralized material and resources/veself these estimates were to prove to be uiblelia
we could implement an exploitation plan that maylead to commercially viable operations in theufet

Any material changes in mineral resource/reservdimmtes and grades of mineralization will affect
the economic viability of placing a property intoqaluction and a property’s return on capital.

As we have not completed feasibility studies on ahpur properties and have not commenced actual
production, mineralization resource estimates regyire adjustments or downward revisions. In aoldjti
the grade of material ultimately mined, if any, ndiffer from that indicated by our feasibility sied and

drill results. Minerals recovered in small scalgtidemay not be duplicated in large scale testsrumusite
conditions or in production scale.

The Issuer’s current resource estimates have betenntined based on assumed future prices and fcut-of
grades that may prove to be inaccurate. Extendelihde in market prices for our products may render
portions of our mineralization and resource estamaineconomic and may result in reduced reported
mineralization or may adversely affect any comnareiability determinations we may reach. Any
material reductions in estimates of mineralizatmmf our ability to extract this mineralizatiasguld have

a material adverse effect on our share price arttie@malue of our properties.

Our exploration activities on our properties may nioe commercially successful, which could lead us
to abandon our plans to develop our properties and investments in exploration.

Our long-term success depends on our ability tatiffemineral deposits on our existing propertiesl a
other properties we may acquire, if any, that wa t#&n develop into commercially viable mining
operations. Mineral exploration is highly specwlatin nature, involves many risks, and is frequendn-
productive. These risks include unusual or unexgekgeologic formations, and the inability to obtain
suitable or adequate machinery, equipment, or lafde success of commodity exploration is deteeahin
in part by the following factors:

» the identification of potential mineralization bdsen surficial analysis;

» availability of government-granted exploration pésn

» the quality of our management and our geologicdltanhnical expertise; and

» the capital available for exploration and developtweork.
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Substantial expenditures are required to estalgistven and probable reserves through drilling and
analysis, to develop metallurgical processes teaekimetal, and to develop the mining and procgssin
facilities and infrastructure at any site chosamfiining. Whether a mineral deposit will be comniglig
viable depends on a number of factors that inclwdthout limitation, the particular attributes dfet
deposit, such as size, grade, and proximity t@stfucture; commodity prices, which can fluctuaigely;

and government regulations, including, without tation, regulations relating to prices, taxes, higs,
land tenure, land use, importing and exporting ofarals, and environmental protection. We may itives
significant capital and resources in exploratiotivéiies and may abandon such investments if we are
unable to identify commercially exploitable MineRéserves. The decision to abandon a project may ha
an adverse effect on the market value of our Com8imares and the ability to raise future financing.

Our properties may become subject to aborigindktitlaims

On June 26, 2014, the Supreme Court of Canadd #€") released a decision in Tsilhgot'in Nation v.
British Columbia (the William Decision”), pursuant to which the SCC upheld the First biadi claim to
Aboriginal title and rights over a large area afddn central British Columbia, including rightsdecide
how the land will be used, occupancy and econoemefits. The court ruling held that while the prwial
government had the constitutional authority to tagucertain activity on aboriginal title landshad not
adequately consulted with the Tsilhqot'in. The S&€b held that provincial laws of general applizati
apply to land held under Aboriginal title if thena are not unreasonable, impose no undue hardstip,
do not deny the Aboriginal tile holders their preéel means of exercising their rights. The Issuerantly
does not hold any properties in the area involvethe William Decision. The Issuer will continue to
manage its operations within the existing legamieavork while paying close attention to the direttio
provided by the Province of British Columbia andsENations regarding the application of this rglin
Therefore, risks and uncertainties remain condistéh those referenced herein.

We may not be able to obtain all required permitsddicenses to place any of our properties into
production.

Our current and future operations, including depelent activities and commencement of production, if
warranted, on the Akie Property, require permitsrfrgovernmental authorities and such operations are
and will be governed by laws and regulations gawgrprospecting, development, mining, production,
exports, taxes, labour standards, occupationalttheataste disposal, toxic substances, land use,
environmental protection, mine safety, and othettenea Companies engaged in mineral property
exploration and the development or operation ofasiand related facilities generally experiencedased
costs, as well as delays in production and otheedigies as a result of the need to comply withiegiple
laws, regulations, and permits. We cannot prediailli permits that we may require for continued
exploration, development, or construction of minfagilities and conduct of mining operations wi# b
obtainable on reasonable terms, if at all. Codtted to applying for and obtaining permits anerises
may be prohibitive and could delay our planned esgilon and development activities. Failure to cymp
with applicable laws, regulations, and permittiaguirements may result in enforcement actionsudioh
orders issued by regulatory or judicial authoritiggising operations to cease or be curtailed, aand m
include corrective measures requiring capital egjiares, installation of additional equipment, emedial
actions.

Parties engaged in mining operations may be redjiiracompensate those suffering loss or damage by
reason of the mining activities and may have avitriminal fines or penalties imposed for violaisoof
applicable laws or regulations. Amendments to curiavs, regulations, and permits governing opensti
and activities of mining companies, or more strittg@plementation thereof, could have a materigtask
impact on our operations and cause increases itecagpenditures or production costs or reduction



levels of production at producing properties oruieg] abandonment or delays in development of new
mining properties.

We are subject to significant governmental regutais that affect our operations and costs of
conducting our business.

Our current and future operations, including exgfion and, if warranted, development of the Akie
Property, are and will be governed by laws andIleguns, including:

» laws and regulations governing mineral concessigyuiaition, prospecting, development,
mining, and production;

» laws and regulations related to exports, taxes fees
» labour standards and regulations related to ocmnzdthealth and mine safety; and

« environmental standards and regulations relateehiie disposal, toxic substances, land use
reclamation, water use, and environmental protectio

Companies engaged in exploration activities oftgredence increased costs and delays in produatidn
other schedules as a result of the need to comigiyapplicable laws, regulations, and permits. laito
comply with applicable laws, regulations, and pésmmay result in enforcement actions, including the
forfeiture of mineral claims or other mineral teasir orders issued by regulatory or judicial autfewi
requiring operations to cease or be curtailed, @&y include corrective measures requiring capital
expenditures, installation of additional equipmemt,costly remedial actions. We may be required to
compensate those suffering loss or damage by redsour mineral exploration activities and may have
civil or criminal fines or penalties imposed foplations of such laws, regulations, and permits.

Existing and possible future laws, regulations, gramits governing operations and activities of
exploration companies, or more stringent impleménta could have a material adverse impact on our
business and cause increases in capital expergldurequire abandonment or delays in exploration.

Our activities are subject to environmental lawsdaregulations that may increase our costs of doing
business and restrict our operations.

All phases of our operations are subject to enviremtal regulation in the jurisdictions in which ogerate.
Environmental legislation is evolving in a mannkeatt may require stricter standards and enforcement,
increased fines and penalties for non-complianagerstringent environmental assessments of proposed
projects, and a heightened degree of responsilfititycompanies and their officers, directors, and
employees. These laws address emissions into thaliacharges into water, management of waste,
management of hazardous substances, protecticaturfahresources, antiquities and endangered specie
and reclamation of lands disturbed by mining openst Compliance with environmental laws and
regulations, and future changes in these laws egalations, may require significant capital outlaysl
may cause material changes or delays in our opagtnd future activities. It is possible that fatu
changes in these laws or regulations could havgréfisant adverse impact on our properties or some
portion of our business, causing us to re-evaltiaise activities at that time.
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Regulations and pending legislation governing issuavolving climate change could result in
increased operating costs, which could have a miatlesidverse effect on our business.

A number of governments or governmental bodies atveduced or are contemplating legislative and/or
regulatory changes in response to concerns abeutdtential impact of climate change. Legislatiod a
increased regulation regarding climate change ciouyehse significant costs on us, on our future went
partners, if any, and on our suppliers, includimgts related to increased energy requirementstatapi
equipment, environmental monitoring and reportingd other costs necessary to comply with such
regulations. Any adopted future climate change legguns could also negatively impact our ability to
compete with companies situated in areas not subjesuch limitations. Given the emotion, political
significance, and uncertainty surrounding the impéclimate change and how it should be dealt with
cannot predict how legislation and regulation \&fllect our financial condition, operating perforran
and ability to compete. Furthermore, even withaugthsregulation, increased awareness and any adverse
publicity in the global marketplace about potenitiapacts on climate change by us or other companies
our industry could harm our reputation. The potdmhysical impacts of climate change on our ojanat

are highly uncertain, and could be particular o glographic circumstances in areas in which weatgpe
and may include changes in rainfall and storm padtend intensities, water shortages, and changing
temperatures. These impacts may adversely impaatast, production, and financial performance af ou
operations.

Land reclamation requirements for our properties mae burdensome and expensive.

Although variable depending on location and theegoing authority, land reclamation requirements are
generally imposed on mineral exploration compafkésswell as companies with mining operations) in
order to minimize long term effects of land dismmbe. Reclamation may include requirements to:

« control dispersion of potentially deleterious edifits;
» treat ground and surface water to drinking watendards; and
e reasonably re-establish pre-disturbance land famasvegetation.

In order to carry out reclamation obligations imgd®n us in connection with our potential developime
activities, we must allocate financial resourcest thight otherwise be spent on further exploratiod
development programs. We plan to set up a provigioour reclamation obligations on our propertes,
appropriate, but this provision may not be adequHteve are required to carry out unanticipated
reclamation work, our financial position could varsely affected.

We face intense competition in the mining industry.

The mining industry is intensely competitive in aflits phases. As a result of this competitiormeaf
which is with large established mining companiethwubstantial capabilities and with greater firiahc
and technical resources than ours, we may be ut@lalequire additional properties, if any, or finamy

on terms we consider acceptable. We also compékeother mining companies in the recruitment and
retention of qualified managerial and technical kyges. If we are unable to successfully compete fo
qualified employees, our exploration and develognpeagrams may be slowed down or suspended. We
compete with other companies that produce our gldmommercial products for capital. If we are urabl
to raise sufficient capital, our exploration andelepment programs may be jeopardized or we map@&ot
able to acquire, develop, or operate additionaimgiprojects.



A shortage of equipment and supplies could adversafect our ability to operate our business.

We are dependent on various supplies and equiptoerarry out our mining exploration, metallurgical
development and, if warranted, Project developropetations. The shortage of such supplies, equipmen
and parts could have a material adverse effectioalaility to carry out our operations and couldrdfore
limit, or increase the cost of, production.

Joint ventures and other partnerships, may exposetoi risks.

We have entered into the Teck Option Agreementaeélto the Pie Option Properties, and may enter int
joint ventures or partnership arrangements, inogidifftake agreements, with other parties in retato
the exploration, development, and production ofaderof the properties in which we have an interday
failure of such other companies to meet their @ians to us or to third parties, or any disputihb respect

to the parties’ respective rights and obligatiausild have a material adverse effect on us, theldpmnent
and production at our properties, the joint verguikany, or their properties and therefore ccudde a
material adverse effect on our results of operatifinancial performance, cash flows and the poicthe
Common Shares.

We may experience difficulty attracting and retaing qualified management to meet the needs of our
anticipated growth, and the failure to manage ourogvth effectively could have a material adversesoetf
on our business and financial condition.

We are dependent on a relatively small number gfdtaployees, including our Chief Executive Officer.
The loss of any officer could have an adverse effecus. We have no life insurance on any individua
and we may be unable to hire a suitable replacefioerthem on favorable terms, should that become
necessary.

Title to our properties may be subject to otheriota that could affect our property rights and clasn
Certain of our current leases with options to purabe need to be renewed and we cannot guarantee that
we will be successful in renewing those leases.

There are risks that title to our properties maychallenged or impugned. The Akie Property may be
subject to prior unrecorded agreements or trangferstive land claims, and title may be affectgd b
undetected defects. We have investigated our righéxplore and exploit the Akie Property and,he t
best of our knowledge, our rights in relation toda covering the Akie Property are in good standing
However, there may be valid challenges to the tfle@ur properties that, if successful, could impai
development and/or operations.

We may be unable to secure surface access or pwsehaquired surface rights.

Although the Issuer acquires the rights to somallasf the minerals in the ground subject to thaenal
tenures that it acquires, or has a right to acgirireome cases it may not thereby acquire anysigh or
ownership of, the surface to the areas coveredubly mineral tenures. In such cases, applicablengini
laws usually provide for rights of access to thdase for the purpose of carrying on mining acibst
however, the enforcement of such rights throughcthets can be costly and time consuming. It may be
necessary to negotiate surface access or to perthesurface rights if long-term access is requiféere
can be no guarantee that, despite having theatdhtv to access the surface and carry on minitigites,

we will be able to negotiate satisfactory agreemerith any such existing landowners/occupiers tmhs
access or purchase of such surface rights, andftiherwe may be unable to carry out planned mining
activities. In addition, in circumstances wheretsaccess is denied, or no agreement can be reaghed,
may need to rely on the assistance of local offi@athe courts in such jurisdiction the outcoraeahich
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cannot be predicted with any certainty. Our in&piid secure surface access or purchase requirzteu
rights could materially and adversely affect oumitig, cost, or overall ability to develop any mialer
deposits we may locate.

Our properties and operations may be subject tgétion or other claims.

From time to time our properties or operations haysubject to disputes that may result in litigatio
other legal claims. We may be required to assedef@nd against these claims, which will diverbrgses
and management time from operations. The costlesketclaims or adverse filings may have a material
effect on our business and results of operations.

We do not currently insure against all the risks dmazards of mineral exploration, development, and
mining operations.

Exploration, development, and mining operationsolme various hazards, including environmental
hazards, industrial accidents, metallurgical arteioprocessing problems, unusual or unexpected rock
formations, structural cave-ins or slides, floodifices, and periodic interruptions due to inclemen
hazardous weather conditions. These risks couldtriesdamage to or destruction of mineral propssiti
facilities, or other property, personal injury, @ommental damage, delays in operations, increasstof
operations, monetary losses, and possible leddlitia We may not be able to obtain insurance does
these risks at economically feasible premiums @llatVe may elect not to insure where premiumsost
are disproportionate to our perception of the rafevisks. The payment of such insurance premiumds a
of such liabilities would reduce the funds avaitafdr exploration and production activities.

Risks Related to the Common Shares

Our Common Share price may be volatile and as autesur shareholders could lose all or part of
their investment

In addition to volatility associated with equitycseities in general, the value of your investmemtld
decline due to the impact of any of the followiagtbrs upon the market price of the Common Shares:

» Disappointing results from our exploration/devela@nefforts;

» Disappointing results of any feasibility study;

» Decline in demand for Common Shares;

» Downward revisions in securities analysts’ estimatechanges in general market conditions;
* Investor perception of our industry or our prospeanhd

» General economic trends.

In the last 12 months, the price of our stock anT®XV has ranged from a low of 835to a high of
$044. In addition, stock markets in general have exgpe@d extreme price and volume fluctuations, and
the market prices of securities have been highlgtite. These fluctuations are often unrelatedgerating
performance and may adversely affect the markeef the Common Shares. As a result, you may be
unable to sell any Common Shares you acquire asiaedi price.

We have never paid dividends on the Common Shares.
We have not paid dividends on the Common Shardatey and we may not be in a position to pay divilde

for the foreseeable future. Our ability to pay demds with respect to the Common Shares will depend
our ability to successfully develop one or morepamties and generate earnings from operationshémirt
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our initial earnings, if any, will likely be retagd to finance our operations. Any future divideinas
Common Shares will depend upon our earnings, @m-&xisting financial requirements, and other fes;to
and will be at the discretion of the Board.

Investors’ interests in our Company will be diluteahd investors may suffer dilution in their net bko
value per Common Share if we issue additional enygle/Director/consultant options or if we sell
additional Common Shares to finance our operations

In order to further expand the Issuer’s operatiangd meet our objectives, any additional growth @nd/
expanded exploration and development activities hki€ly need to be financed through sale of and
issuance of additional Common Shares or conversibtarities, including, but not limited to, raisifumds

to explore and develop the Akie Property. Furtheanto finance any acquisition activity, shouldttha
activity be properly approved, and depending onaliieome of our exploration/development programs,
we may also need to issue additional Common Sharesonvertible securities to finance future
acquisitions, growth, and/or additional explorati@velopment programs of any or all of our projeuts
to acquire additional properties. We will also lire ffuture grant to some or all of our Directordijcefs,
and key employees and/or consultants options tohase Common Shares as non-cash incentives. The
issuance of any equity securities could, and theaisce of any additional Common Shares will, cause
existing shareholders to experience dilution ofrtbenership interests.

If we issue additional Common Shares or conversileurities or decide to enter into joint ventusdth
other parties in order to raise financing throughgale of equity securities, investors’ interesthe Issuer
will be diluted and investors may suffer dilutiontheir net book value per Common Share depending o
the price at which such securities are sold.

We are subject to the continued listing criteria thfe TSXV and our failure to satisfy these critenmay
result in delisting of the Common Shares

The Common Shares are currently listed on the TIRKVrder to maintain the listing, we must maintain
certain financial and share distribution targets;luding maintaining a minimum number of public
shareholders. In addition to objective standatus, ISXV may delist the securities of any issueinithe
TSXV’s opinion, the issuer’s financial conditionddar operating results appear unsatisfactoryapjtears
that the extent of public distribution or the aggrtee market value of the security has become sweed
as to make continued listing on the TSXV inadvisalilthe issuer sells or disposes of principalraieg
assets or ceases to be an operating company;iséaer fails to comply with the listing requiremeoff
TSXV; or if any other event occurs or any conditeists which makes continued listing on the TSKV,
the opinion of the TSXV, inadvisable.

If the TSXV delists the Common Shares, investorg faee material adverse consequences, includirtg, bu
not limited to, a lack of trading market for the M@mon Shares, reduced liquidity, decreased analyst
coverage of the Issuer, and an inability for ustitain additional financing to fund our operations.

The issuance of additional Common Shares may negglti impact the trading price of our securities.

We have issued Common Shares and other convestibigities in the past and will continue to issame

to finance our activities in the future. In additjicoutstanding options, warrants, and broker wasrtm
purchase Common Shares may be exercised, resultihg issuance of additional securities. The issaa
by us of additional Common Shares would resultilation to our shareholders, and even the perceptio
that such an issuance may occur could have a medatpact on the trading price of the Common Shares
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MINERAL PROJECTS

Mineral Properties

As at June 30, 2016, and as of the date of this &IE Issuer's material mineral property is the éAki
Property. As at June 30, 2016, and as of the dateofy the most recent technical report on the Akie
Property was the Akie Report. Readers are encedriagreview the Akie Report, which is availablelen
the Issuer’s profile on SEDAR. See “General Develept of the Business”.

DIVIDENDS

Canada Zinc Metals has no fixed dividend policy hasl not declared any dividends on its Common Share
since its incorporation. Canada Zinc Metals intetdsetain its earnings, if any, to finance growtid
expand its operations and does not anticipate gayiy dividends on its Common Shares in the foeddee
future. Subject to the BCBCA, the actual timingym&nt and amount of any dividends declared and paid
by the Issuer will be determined by and at the dideretion of Canada Zinc Metals’ Board of Dirgsto
from time to time based upon, among other factbeslssuer’s cash flow, results of operations amahtial
condition, the need for funds to finance ongoingragions and exploration, and such other considasat

as the Board of Directors in its discretion maysider or deem relevant.

DESCRIPTION OF CAPITAL STRUCTURE

Common Shares

Canada Zinc Metals’ authorized capital consistarofunlimited number of Common Shares without par
value. As at June 30, 2016, there were 152,414428mon Shares issued and outstanding. As of tlee dat
hereof there are 152,244,428 Common Shares issuedutstanding.

Voting rights, payment of dividends and distribution of assets upon winding-up

Each Common Share entitles the holder to one ‘@t meetings of the Issuer’s shareholders. Thadre
of the Issuer's Common Shares are entitled to veadiring each year, as and when declared by taedBo
of Directors, dividends payable in money, propert®y the issue of fully-paid Common Shares of Cana
Zinc Metals. If the Issuer is dissolved, wound-wpether voluntary or involuntary, or there is ariligition
of Canada Zinc Metals’ assets among shareholdethdgurpose of winding-up its affairs, the hoklef
the Issuer's Common Shares are entitled to recgareda Zinc Metals’ remaining property.

Stock Options

The Issuer has in place its Stock Option Plan famsto which the directors of the Issuer are aigldrto
grant options to directors, officers, employees emkultants of the Issuer to purchase up to 2(2837
Common Shares of the Issuer. As of the date hetlesfe are options outstanding to acquire 8,782,500
Common Shares at a weighted average exerciseqiri®34.

Warrants

The Issuer has outstanding 1,250,000 Common Shiacbase warrants, each exercisable by the holder to
acquire one Common Share at an exercise price.40$0til September 16, 2017.



MARKET FOR SECURITIES

Trading Price and Volume

The Common Shares are listed on the Exchange timelesymbol “CZX".

The following table shows the monthly high and Idaily closing prices and total trading volume of
Common Shares from July 1, 2015, being the firgtafathe financial year ended June 30, 2016, teJun
30, 2016. The source of the pricing and volumerimfation is from www.finance.yahoo.com.

Monthly Volume
(no. of Common
Shares)
July 2015 0.24 0.20 619,80(
August 2015 0.24 0.18 401,80(
September 2015 0.23 0.17 825,60(
October 2015 0.20 0.15 1,560,401
November 2015 0.17 0.12 663,90
December 2015 0.14 0.11 1,121,501
January 2016 0.14 0.10 431,90(
February 2016 0.14 0.10 4,707,600
March 2016 0.12 0.10 7,147,901
April 2016 0.19 0.10 3,352,001
May 2016 0.19 0.14 1,096,201
June 2016 0.22 0.14 2,738,301
Prior Sales

No securities of the Issuer that are outstandinghbtilisted or quoted on a marketplace have besred
by the Issuer during the most recently completedrftial year.

ESCROWED SECURITIES
To the Issuer’s knowledge, as of June 30, 2016aandf the date hereof, none of the Issuer's Common
Shares were held in escrow.
DIRECTORS AND EXECUTIVE OFFICERS

Name, Occupation and Security Holding

The following table sets out the names, city, pnoeior state and country of residence, positiotis @ri
offices held with the Issuer, and principal occigratof each of Canada Zinc Metals’ directors and
executive officers, as well as the period duringchleach has been a director of the Issuer.
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As of the date hereof, the directors and officdrthe Issuer owned and control, directly and inctire
Common Shares, representing 0.51% of the Issuersratly issued and outstanding Common Shares. The
Issuer notes that the number of Common Shares ibiedigfowned, directly or indirectly, or over whic
control or direction is exercised by its directarsd officers, is based upon information providedht®
Issuer by individual directors and officers, andag within the Issuer’s knowledge.

The term of office of each Director of Canada ZMetals expires at the annual general meeting of
shareholders each year.

The following information is as of June 30, 2016:

Name, Position and Principal Occupation Director/Officer ~ Ownership or Control Over
Province and Country During the Past Five Since Voting Shares Held®

of Residence? Years®

Peeyush Varshney, Barrister and Solicitor; October 2004 305,375

LL.B.® Principal of Varshney

President, Chief Capital Corp. (VCC")

Executive Officer, from December 1999 to

Chairman and Director present; director or officer

British Columbia, Canada of several public companies
listed on the Toronto Stock
Exchange (TSX") and the

TSXV
Marco Strub® Principal of Sircon AG, a November 2004 380,000
Director consulting company based
Zurich, Switzerland in Zurich, Switzerland,

director of various public
and private companies
John A. Thomas® Director of various public November 2007 Nil

Director companies
British Columbia, Canada

Praveen Varshney, Chartered Accountant; June 2005 86,000
FCPA, FCA Principal of VCC of VCC
Chief Financial Officer from December 1999 to
and Director Present; director and/or

British Columbia, Canada ©fficer of several public
companies listed on the

TSX and TSXV.
Ken MacDonald, Geologist. November 2010 5,000
P.Geo
VP Exploration
British Columbia, Canada
@ The information in this column is not within thedwledge of the Issuer, and has been individualovigied by the
respective directors and officers or from publiglailable information.
@ The information number of shares beneficially owbgdhe director and officers of the Issuer (dieort indirectly or

over which control or direction is exercised) ig mithin the knowledge of the management of thedssand has been
furnished directors and officers or from publicledable information
@) Member of the Audit Committee as of the date hereof
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Biographies of Directors and Executive Officers

Peeyush Varshney, LL.B. — Director, Chairman, Prdent, and Chief Executive Officer

Mr. Varshney is a principal and a director of Varsy Capital Corp., a venture capital firm. He isrently

a director or officer of several public companieteld on the TSXV and the TSX including Mountain
Province Diamonds Inc. Mr. Varshney obtained a Bémmhof Commerce degree (1989) and a Bachelor of
Laws degree (1993) from the University of Britishl@mbia.

Mr. Ken MacDonald, P.Geo. - VP Exploration

Mr. MacDonald has over 29 years of experience @ rttining sector, including work as a consulting
exploration geologist, as a senior project manégea Canadian engineering company, and as a senior
permitting official with the Mines Branch of the®. government. He is a Qualified Person under NI 43
101.

Mr. MacDonald has managed and participated in a&wiéhge of exploration projects in varied terrain,
principally in Western Canada, with internationgperience in South America. He has been responsible
for design and implementation of exploration progsarom grass-roots to advanced drill definitiore H
has also managed mine scoping, pre-feasibilityfeasibility projects, bulk sample projects, envirantal
assessments and was recently responsible foradl pgirmitting for the Mt. Milligan open pit coppgoid
mine.

Dr. John Thomas, Ph.D - Director

Mr. Thomas has 34 years of experience in the mimdgstry -- in both base and precious metals & an
has worked in Brazil, Venezuela, Costa Rica, Kagtlth Russia, Canada and Zambia. His extensive
experience covers a wide range of activities in thiaing industry, from process development, the
management of feasibility studies, engineering, e management of construction and operation of
mines. Dr. Thomas is a graduate of the UniversitiManchester Institute of Science and Technology
where he received a Bachelor of Science (honoassjell as an MSc and Ph.D in chemical engineering.

Mr. Marco Strub - Director
From 1997 to 2003 was a partner of Exulta AG aradiisently a principal of Sircon AG, both are polit
management companies based in Zurich, SwitzerMacto is currently a director of various privatadan

public companies.

Mr. Praveen Varshney, FCPA, FCA - Director and CHiiEinancial Officer

Mr. Varshney is anincipal anda drector of Varshney Capital Corp.yvanture capital firm. He currently
is or has been a director or officer of severalliputmmpanies listed on the TSXV and the TSX inahgd
Mogo Finance Technology Inc. and Hempco Food abdrAnc.
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Cease Trade Orders, Bankruptcies, Penalties or Satiens

No director or executive officer of the Issuerds,at the date of this AlF, or was within 10 ydsefore the
date of this AlF, a director, Chief Executive O#ficor Chief Financial Officer of any company (irdilug
the Issuer), that:

€) was subject to an order that was issued whéedirector or executive officer was acting in the
capacity as director, Chief Executive Officer ori€trinancial Officer, or

(b) was subject to an order that was issued dfeedirector or executive officer ceased to be ectir,
Chief Executive Officer or Chief Financial Officeand which resulted from an event that occurred
while that person was acting in the capacity asatiir, Chief Executive Officer or Chief Financial
Officer,

No director or executive officer of the Issueramhareholder holding a sufficient number of sdiesriof
the Issuer to affect materially the control of teguer:

€) is, as at the date of this AlF, or has beehiwithe 10 years before the date of this AlF, ador
or executive officer of any company (including tesuer) that, while that person was acting in that
capacity, or within a year of that person ceasingdt in that capacity, became bankrupt, made a
proposal under any legislation relating to bankeyptr insolvency or was subject to or instituted
any proceedings, arrangement or compromise wittlitors or had a receiver, receiver manager or
trustee appointed to hold its assets; or

(b) has, within the 10 years before the date &f #iF, become bankrupt, made a proposal under any
legislation relating to bankruptcy or insolvencypecome subject to or instituted any proceedings,
arrangement or compromise with creditors, or hagteiver, receiver manager or trustee appointed
to hold the assets of the director, executive effir shareholder,

No director or executive officer of the Issueramhareholder holding a sufficient number of s¢iesriof
the Issuer to affect materially the control of thguer, has been subject to:

@) any penalties or sanctions imposed by a celating to securities legislation or by a secusitie
regulatory authority or has entered into a settl@nagreement with a securities regulatory
authority; or

(b) any other penalties or sanctions imposed bywtoor regulatory body that would likely be
considered important to a reasonable investor ikimgaan investment decision,

Conflicts of Interest

Conflicts of interest may arise as a result ofdhiectors and officers of Canada Zinc Metals alsialing
positions as directors or officers of other companSome of the Issuer’s directors and officere men
and will continue to be engaged in the identificatand evaluation of assets, businesses, and céspan
on their own behalf and on behalf of other compmnéad situations may arise where the directors and
officers will be in direct competition with Canadinc Metals. Conflicts, if any, will be subject the
procedures and remedies provided under the BCBCA.

PROMOTERS

No person will be, or has been within the two mresently completed financial years or during therent
financial year, a promoter of Canada Zinc Metals.



INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANS ACTIONS

To the best knowledge of Canada Zinc Metals’ mamegge, no (a) director or executive officer of the
Issuer; (b) person or company that beneficially ®van controls or directs, directly or indirectigore than
10% of any class or series of the Issuer’s outatgmebting securities; or (c) an Associate or Adfie of
any of the persons or companies referred to ingoaphs (a) or (b), had any material interest, diogc
indirect, in any transaction within the three mestently completed financial years or during therent
financial year that has materially affected oreiasonably expected to materially affect the Issuer.

In connection with the closing of a private placetria November 2010 with Tongling, the parties ese
into an agreement which permitted Tongling to appap to two nominees as members of the board of
directors so long as Tongling continues to owmaerest of at least 20% of the outstanding comrhanes.

To date, no Tongling nominees have been appointétktboard.

TRANSFER AGENT AND REGISTRAR

Canada Zinc Metals’ registrar and transfer agarit§6Common Shares is Computershare Investor &esvi
Inc., of 510 Burrard Street, 3rd Floor, Vancougrtish Columbia V6C 3B9.

MATERIAL CONTRACTS

The Issuer has not entered into any material ctmthaging the financial year ended June 30, 2046 tliae
Issuer has does not have any material contractseshinto prior to June 30, 2015 which remain fecf
except for the following.

a) Farm-out Agreement dated September 6, 2013 witk Tec
b) Definitive Agreement dated October 29, 2010 witmgling

INTERESTS OF EXPERTS

The following persons or companies whose professidsusiness gives authority to a statement made by
the person or company are named in the AlF as bauiepared or certified a part of that documera or
report of valuation described in the AlF:

1. Robert C. Sim, P.Geo, of Sim Geological Inge, independent and "qualified person" as
defined in NI 43-101, is the author responsibletifier preparation of the Akie Report; and

2. The audited consolidated financial statemehteeoCorporation for the years ended June
30, 2016 and June 30, 2015 have been subject ib laudavidson & Company LLP,
Chartered Professional Accountants.

To Canada Zinc Metals’ knowledge, none of thesgiest(or designated professionals of the entitaes)
individuals holds, directly or indirectly, more thd% of the Issuer’s issued and outstanding Common
Shares. Based on information provided by the egpedne of the experts named above, when or aftgr t
prepared the statement, report or valuation, hesived any registered or beneficial interests,ctlioe
indirect, in any securities or other property ofn@da Zinc Metals or of one of Canada Zinc Metals’
Associates or Affiliates or is or is expected todbected, appointed or employed as a directorceffor
employee of Canada Zinc Metals or of any Asso@atéffiliate of Canada Zinc Metals.
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ADDITIONAL INFORMATION
Additional financial information relating to thesiser may be found on SEDAR at www.sedar.com.

Additional information relating to the Issuer, iading directors’ and officers’ remuneration and
indebtedness, principal holders of Canada Zinc Mesacurities, and securities authorized for issga
under equity compensation plans is contained in l8mier's Circular, available on SEDAR at
www.sedar.com. Additional financial informationgeovided in Canada Zinc Metals’ financial statersent
and related MD&A for its financial year ended J&@e 2016.

Ken MacDonald, a Qualified Person as defined by 3101, is responsible for and has read and apgrove
the technical information contained in this AlF.



