MATERIAL CHANGE REPORT



SECURITIES ACT (ALBERTA) SECTION 118(1) 





Reporting Issuer:



Reliance Energy Inc.

640, 633 - 6 Avenue SW

Calgary, AB  T2P 2Y5



Date of Material Change:



December 21, 1998



News Release



A news release was issued on December 22, 1998 and disseminated through the facilities of Canadian Corporate News.



Summary of Material Change:



Mr. Ted W. Hamilton and Mr. Harvey R Pederson were elected to the Board of Directors of the Corporation on December 21, 1998



Full Description of Material Change:



On December 21, 1998, Mr. Ted W. Hamilton was elected by a Directors’ Resolution to the Board of Directors to occupy the vacancy created by the resignation of Mr. Al Kapusta on September 25, 1997.  Mr. Hamilton was appointed President of the Corporation, November 17, 1998.



Mr. Harvey Pederson was elected by a Directors’ Resolution to occupy the one position permitted by regulation to be created between Special and Annual General Meetings of the Corporation.  Mr. Pederson was appointed Vice-President Operations of the Corporation, November 17, 1998.





�Reliance on Confidentiality Provision:



not applicable



Omitted Information:



none



Senior Officer:



For further information, please contact Mr. Ted Hamilton, President, telephone:  (403) 265-6697.



Statement of Senior Officer:



The foregoing accurately discloses the material change referred to in this report.



DATED December 22, 1998 at the City of Calgary, in the Province of Alberta.









”Ted Hamilton”	

Ted Hamilton

	President


