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MATERIAL CHANGE REPORT UNDER SECTION 75(2) OF THE SECURITIES ACT (ONTARIO)





ITEM 1		Reporting Issuer





InnoMat Solutions Corp.


1110 Kamato Road


Unit 18


Mississauga, Ontario


L4W 2P3





ITEM 2	Date of Material Change





		December 23, 1997





ITEM 3	Press Release





One Press Release was published on December 23, 1997 at Toronto, Ontario, on the Canadian Corporate News Inc. News Wire.  A copy of the Press Release is annexed hereto.





ITEM 4	Summary of Material Change





The Corporation announced that it has finalized the agreement with Thermoplastic Composite Design Inc. (T.C.D.) whereby InnoMat will acquire the worldwide exclusive rights to the new Thermoplastic Flow-Forming (TPF (R)) technology.  (see press release dated December 1, 1997).  Pending completion of the total financing by January 31, 1998 all documents and instruments will be released from escrow.  The Company is financing this transaction by way of a private convertible debenture.





InnoMat has today placed in escrow the funds required to acquire the technology rights, namely $220,000 CDN.  The balance of $250,000 US,  financing required to provide operating capital for the technology licensing company (InnoMat Technologies Inc.) is expected to be completed by January 31st.





This extension has been granted to InnoMat by TCD, in return for an immediate non-refundable payment of $50,000, this amount to be withdrawn from the cash portion of the acquisition monies deposited in escrow.  The balance of the escrowed funds will be released to T.C.D. upon successful completion of the remaining financing requirements before January 31st.  If this financing is unsuccessful the escrowed funds of $170, 000 will be returned to InnoMat.





The annexed Press Release is incorporated herein by reference.











ITEM 5	Full Description of Material Change


		


See Item 4 above.





ITEM 6	Reliance on Section 75(3) of the Act





		Not applicable.





ITEM 7	Omitted Information





		Not applicable.





ITEM 8	Senior Officers





		For further information contact:





		Mr. Paul Kavanagh, President at (905) 206-9909.





ITEM 9	Statement of a Senior Officer





		The foregoing accurately discloses the material change referred to herein.





		DATED at Toronto, Ontario, the 29th day of December, 1997.











							(signed)  Paul Kavanagh										President

















innomat\ public mcr dec1-97


�
InnoMat Solutions Corp.
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INNOMAT SIGNS AGREEMENT 


TO OBTAIN AN EXCLUSIVE TECHNOLOGY LICENSE





For Immediate Release


Toronto, Ontario





December , 1997 





INNOMAT SOLUTIONS CORP. (INAT) - is pleased to announce that it has finalized the agreement with Thermoplastic Composite Design Inc. (T.C.D.) whereby InnoMat will acquire the worldwide exclusive rights to the new Thermoplastic Flow-Forming (TPF (R)) technology.  (see press release dated December 1, 1997).  Pending completion of the total financing by January 31, 1998 all documents and instruments will be released from escrow.  The Company is financing this transaction by way of a private convertible debenture.





InnoMat has today placed in escrow the funds required to acquire the technology rights, namely $220,000 CDN.  The balance of $250,000 US,  financing required to provide operating capital for the technology licensing company (InnoMat Technologies Inc.) is expected to be completed by January 31st.





This extension has been granted to InnoMat by TCD, in return for an immediate non-refundable payment of $50,000, this amount to be withdrawn from the cash portion of the acquisition monies deposited today in escrow.  The balance of the escrowed funds will be released to T.C.D. upon successful completion of the remaining financing requirements before January 31st.  If this financing is unsuccessful the escrowed funds of $170, 000 will be returned to InnoMat.








Mr. Paul Kavanagh, Chairman of InnoMat, indicated that "the past month has been very difficult for junior public companies conducting financing activities.  Nevertheless, we have successfully financed the technology acquisition and concluded all the agreements with TCD.  As well, there has been tremendous enthusiasm  generated in the investment community regarding InnoMat's opportunity for TPF(R) technology.  Based on input received to date from potential investors and market acceptance of TPF(R) based products, we are confident we will be successful in raising the balance of the funds before January 31st".


 


The Corporation currently has 26,322,358 common shares issued and outstanding.  The Corporation’s shares are quoted on the Canadian Dealing Network under the trading symbol INAT. The Corporation’s 12g3-2(b) exemption with the Securities and Exchange Commission (US) is #82-4264.





For further information contact:


InnoMat Solutions Corp.


Paul Kavanagh


Chairman


(905) 206-9900
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The information provided hereon has not been approved or disapproved by regulating authority.
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