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FORM 51-102F3 

MATERIAL CHANGE REPORT 

Item 1. Name and Address of Issuer: 

Argo Energy Ltd.("Argo") 
750, 330 – 5th Avenue S.W. 
Calgary, Alberta 
T2P 0L4 
 

Item 2. Date of Material Change: 

July 30, 2004 

Item 3. News Release: 

Argo issued a news release respecting the material change described herein on 
July 30, 2004. 

Item 4. Summary of Material Change: 

The previously announced plan of arrangement (the "Arrangement") involving 
Argo and Energy North Inc. ("Energy North") was completed effective July 30, 
2004. 

Item 5. Full Description of Material Change: 

At a special meeting of the Energy North shareholders and option holders held on 
July 30, 2004, the shareholders and option holders of Energy North approved the 
Arrangement, subsequent to which the Court of Queen's Bench of Alberta granted 
the final order approving the Arrangement. 

Pursuant to the Arrangement, all outstanding common shares of Energy North 
were transferred to Argo and Energy North became a wholly-owned subsidiary of 
Argo. The shareholders of Energy North received, for each outstanding common 
share of Energy North held by them, 0.3084 of a common share of Argo.  Also a 
total of 150,000 options of Energy North were arranged (and acquired by Argo).  
A total of 16,944,095 Argo common shares were issued pursuant to the 
Arrangement. 

After giving effect to the Arrangement, Argo has outstanding approximately 52.0 
million common shares (basic) and 57.9 million fully diluted common shares and 
net debt of approximately $34 million.  

Application was made to delist the Energy North common shares from trading on 
the Toronto Stock Exchange ("TSX") and application was made to the applicable 
securities regulatory authorities for Energy North to cease to be a reporting issuer 
under the applicable securities laws in the jurisdictions of Alberta, British 
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Columbia and Ontario. The common shares of Argo began trading on the TSX on 
Thursday, August 5, 2004. 

A report of reserves data and other oil and gas information as required under item 
1 of section 2.1 of the Canadian Securities Administrators' National Instrument 
51-101 – Standards of Disclosure for Oil and Gas Activities ("NI 51-101") for 
Argo (the "Argo 51-101 Report") was filed on SEDAR on April 29, 2004. The 
Argo 51-101 Report is derived from the report prepared by AJM Petroleum 
Consultants in accordance with NI 51-101 and the standards contained in the 
Canadian Oil and Gas Evaluation Handbook (the "COGE Handbook") and 
evaluates the crude oil, natural gas and natural gas liquids reserves attributable to 
the properties of Argo as of December 31, 2003. A summary of the Argo 51-101 
Report is provided the information circular dated July 2, 2004 of Energy North 
(the "Information Circular") at pages A-9 to A-22 under the heading "Statement 
of Reserves Data and Other Oil and Gas Information" which was prepared in 
connection with the Arrangement.  

Pursuant to the Arrangement, Argo acquired the crude oil, natural gas liquids and 
natural gas reserves of Energy North. A report of reserves data and other oil and 
other oil and gas information as required under item 1 of section 2.1 of NI 51-101 
for Energy North (the "Energy North 51-101 Report") was filed on SEDAR on 
May 20, 2004 and July 2, 2004. The Energy North 51-101 Report is derived from 
the report prepared by Sproule Associates Limited in accordance with NI 51-101 
and the standards contained in the COGE Handbook and evaluates the crude oil, 
natural gas liquids reserves attributable to the properties of Energy North as of 
December 31, 2003. A summary of the Energy North 51-101 Report is provided 
at pages B-7 to B-21 of the Information Circular under the heading "Statement of 
Reserves Data and Other Oil and Gas Information". Forms 51-101F1 and 51-
101F2 which were filed on May 20, 2004 and 51-101F3 which was filed on July 
2, 2004 are attached as Schedule "A" hereto. 

The following discusses Argo's reasonable expectation of how the Arrangement 
(thereby being the acquisition of the Energy North properties), had it occurred 
prior to December 31, 2003 (the effective date of the Argo 51-101 Report), would 
have affected the reserves data or other information contained the Argo 51-101 
Report. Based on the fact that: (1) the Argo 51-101 Report and the Energy North 
51-101 Report were prepared in accordance with NI 51-101 and the COGE 
Handbook standards and definitions, and; (2) there are no common properties of 
Argo and Energy North (thereby creating material adjustments to development, 
capital or other costs) management reasonably expects that the crude oil, natural 
gas and natural gas liquids reserves attributable to the properties of Energy North 
as at December 31, 2003 as provided in the Energy North 51-101 Report could 
have been combined with those of Argo as provided in the Argo 51-101 Report.  
The following table lists the heading of each of the tables required under item 1 of 
section 2.1 of NI 51-101 for each of Argo and Energy North respectively.  (Argo 
uses titles for the tables in the Argo 51-101 Report and Energy North numbered 
its tables in the Energy North 51-101 Report and are listed below to correspond to 
those in the Argo 51-101 Report). The amounts stated in each such table would 
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have been combined had the Arrangement occurred prior to December 31, 2003, 
as follows:  
 

Argo 

NI 51-101 Tables 

Energy North  

NI 51-101 Tables 

Reserve Estimation and Economic 
Evaluation – Forecast Prices and 
Costs 

 Table 1 

Net Present Values of Future Net 
Revenue Before Income Tax 

 Table 2 

Reserve Estimation and Economic 
Evaluation – Constant Prices and 
Costs 

 Table 1 

After Income Tax  Table 2 
Total Future Net Revenue as at 
December 31, 2003 and estimated 
Production for Year Ended December 
31, 2004 (forecast and constant prices 
are 2 columns in the same table) 

 Table 3 
 

Future Net Revenue by Production 
Group (forecast and constant prices 
are 2 columns in the same table) 

 Table 4 

Pricing Assumptions  Table 5 and Table 6 
Reconciliation of Changes in Reserves  Table 8 
Reconciliation of Changes in Net 
Present Values of Future Net 
Revenues  

 Table 7 

Additional Information Relating to 
Reserves Data (1) 

 Additional Information Relating to 
Reserves Data 

 
Note: 
(1) The information provided under Additional Information Relating to Reserves 
Data for Argo would be combined with the information provided under each 
respective subheading in the Energy North 51-101 Report (see pages 1 to 4 
inclusive of Schedule "A" hereto) except for the disclosure under the heading 
"Additional Information Relating to Reserves Data - Tax Horizons" which would 
be replaced as follows: 

"Argo has tax pools of approximately $16 million as at December 31, 2004 which 
are expected to shelter the Company from being cash taxable until early in 2005, 
assuming current industry conditions prevail." 

Item 6. Reliance on subsection 7.1(2) or (3) of National Instrument 51-102 

Not applicable. 
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Item 7. Omitted Information: 

Not applicable. 

Item 8. Executive Officer: 

Bradley Johnson, Chief Executive Officer 
Telephone:  (403) 770-6317 

Item 9. Date of Report 

August 9, 2004 
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SCHEDULE "A" 
































