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This Management Discussion and Analysis ("MD&A") reviews the financial condition and results of 
operations of Tanager Energy Inc. (“Tanager” or the "Company") for the unaudited interim three 
months ending June 30, 2015. The MD&A was prepared as of August 28, 2015 and should be 
read in conjunction with the u n audited financial statements for the six months ending June 30, 
2015, including the notes thereto, and the u n audited financial statements for the six months ending 
June 30, 2014, including the notes thereto, and the related MD&A. 
 
The Company’s financial statements have been prepared in accordance with International 
Accounting Standard 34 – Interim Financial Reporting using accounting policies consistent with 
International Financial Reporting Standards appropriate in the circumstances. All amounts in the 
financial statements are denominated in Canadian dollars. 
 
Tanager’s financial statements are filed on the SEDAR website www.sedar.com as well as o n  
the Company’s website www.tanagerenergy.com where additional disclosure relating to the 
Company can also be located. 
 
Overview 

Tanager is an oil and gas and mineral exploration company listed on the TSX Venture Exchange as 
a Tier 2 company and trading under the stock symbol “TAN”. The Company’s principal business is 
the acquisition, exploration and development of conventional and unconventional oil and gas 
properties in Western Canada and a mineral property with gold, copper, silver and molybdenum 
potential in the Shebandowan gold camp in Ontario. 

 
Property Portfolio  
 
Currently, Tanager holds a 50.00% interest in the Joffre D-3 B Oil Pool in Alberta and a 100% 
interest in the Burchell Lake Property prospective for gold, copper, zinc, and molybdenum located 
west of Thunder Bay, Ontario. In June, 2015, Tanager purchased additional property in the 
Joffre area. One property consists of approximately 39% of one producing CBM gas well, one 
producing Mannville gas well, and one suspended Devonian D3 oil well. In addition the purchase 
includes a 50 percent interest in 2 sections of P&NG rights currently undeveloped. 
 
 
 
The Joffre D-3 B Oil Pool 
 

During 2014, the Company acquired a 100% interest in the former Joffre D-3 Oil Unit No 1, 
and had plans to re-complete up to 4 wells for oil production. During 2014, Tanager completed the sale 
of a 50% interest in this property to Viking investments Group Inc. for $400,000 such funds to be used 
for the re-entry of the first suspended well for oil production, which occurred in January 2015. The well 
was placed on production in April 2015 during which it produced 1162 barrels of oil and liquids and 
2.2 mmcf of natural gas over 21 days. While initially capable of production by flowing, the well was 
shut-in and was awaiting installation of artificial lift to maintain production over the longer term. After 
a 3 month shut-on period, the well was placed back on production in July. The well has since produced 
10.5 days in July and 11 days in August was again shut in. The July production was 530 barrels of oil 
and 2.1 mmcf of natural gas.  
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Second Joffre Property 
The property consists of one producing CBM gas well, one producing Manville gas well, and one 
suspended Devonian D3 oil well. In addition the purchase includes a 50 percent interest in 2 sections 
of P&NG rights currently undeveloped. 

 
An evaluation by GLJ Petroleum Consultants effective January 1, 2015 provided the following 
information: 

 
     Proved Producing Total Proved  Proved Plus Probable 

Oil (Mbbl)    0   0   0 
 

Natural Gas  (MMcf)  25.1   481.1   607.1  
 
Natural Gas Liquids (Mbbl)  0.4   0.4   0.4 
 
Oil Equivalent (Mboe)  4.6   81.0   101.7 
 
10% Net Present Value (M$) 10.0   29.0   115.0 
 
During May the wells produced 593 mcf and in June 1.1mmcf of natural gas. 

 
 
The Burchell Lake Property 
 
Tanager holds a 100 % interest in 5900 hectares at Burchell Lake in the Shebandowan gold camp in 
Ontario. About 300m east of Hermia Lake, an area has been identified that carries significant 
mineralization and yielded good gold and copper grades in six drill holes and one which returned low-
grade copper and molybdenum over significant widths. The results of the geochemical pattern in this 
area suggest the zone is open to the east and west. The second area at the Burchell Lake Property, 
located about 1-km east of Fountain Lake and in the southwest part of the grid, is represented by six 
drill holes, all carrying substantial sulphide mineralization.  The area’s geochemical anomalies appear 
to continue to the south indicating the zone may be bigger than currently outlined. In 201 Tanager did a 
comprehensive compilation of the work done on the property to date. This information will allow for 
further other companies to do work to develop the property and earn on interest, or alternatively to sell 
the property. 
 

FINANCIAL 
REVIEW  
 
This section should be read in conjunction with the unaudited financial statements for the six months 
period ended June 30, 2015 and the audited financial statements for the year ended December 31, 
2014 and the corresponding notes thereto. These financial statements, including comparatives, have 
been prepared using International Financial Reporting Standards (“IFRS”) applicable to a going 
concern, which assumes continuity of operations and realization of assets and settlement of 
liabilities in the normal course of business for the foreseeable future, which is at least, but not 
limited to, one year from June 30, 2015. The Company is subject to risks and challenges similar 
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to companies in a comparable stage of exploration and development. As a result of these risks, 
there is significant doubt as to the appropriateness of the going concern assumption. There is no 
assurance that the Company's funding initiatives will continue to be successful and these financial 
statements do not reflect the adjustments to the carrying values of assets and liabilities and the 
reported expenses and statements of financial position classifications that would be necessary if the 
going concern assumption was inappropriate. These adjustments could be material. The Company 
will have to raise additional funds to advance its exploration and development efforts and, while 
it has been successful in doing so in the past, there can be no assurance that it will be able to do so in 
the future. 
 

Selected Quarterly Information 
 
The following is a summary of selected financial information of the Company for the quarterly 
periods indicated: 

 1st Quarter  2nd 3rd 4th 
Quarter  2015  ($) ($) ($) ($) 

Income Nil  34,151 Nil       
Nil  Stock-based compensation Nil Nil  Nil                         

Nil  Administrative expenses – net   119,354 89,470                   
Exploration expenses Nil     

Nil  
         
Nil  

         
Nil  Mineral properties written 

off/down 
Nil  Nil  Nil  Nil  

Future income tax recovery Nil Nil  Nil  Nil  
Net Income (Loss) for the quarter  (576,803) (659,839)                      
Comprehensive Income (Loss) 
for the 

              (576,803) (659,839)  
Quarter 
 

    
Loss per common share – basic (0.01) (0.01)       

Nil  
      
Nil  - fully 

diluted 
(0.01) (0.01)     

Nil  
      
Nil  

      
Nil   1st Quarter  2nd 3rd 4th 

Quarter       
 
 

    
2014  ($) ($) ($) ($) 

Income Nil  Nil  Nil       
Nil  Stock-based compensation Nil Nil  Nil                 

104,207 Administrative expenses – net 333,557 194,04
3 

 
365,367 

   
59,322 Exploration expenses Nil     

Nil  
         
Nil  

         
Nil  Mineral properties written 

off/down 
Nil  Nil  Nil  Nil  

Future income tax recovery Nil Nil  Nil  Nil  
Net Income (Loss) for the quarter (333,557) (194,043 (365,367) (59,322) 
Comprehensive Income (Loss) 
for the 

    
quarter (333,557) (194,043

) 
(365,367) (59,322) 

Loss per common share – basic (0.01) (0.01
) 

(0.01) (0.01) 
- fully 
diluted 

(0.01) (0.01
) 

(0.01) (0.01) 
 
 
 



TANAGER RESOURCES INC 
MANAGEMENT DISCUSSION AND ANALYSIS 

For the Six Months Ended June 30, 2015 

 

 

2013  1st 

Quarter
2nd 

Quarter
3rd Quarter  4th Quarter  

Income Nil  Nil          
Nil        

        Nil 
Stock-based compensation Nil Nil  Nil  24,390 

Administrative expenses – net 102,65
66 

76,828     
72,067    

     
161,641 Exploration expenses         

Nil  
     
Nil     

        
Nil  

           
Nil  Mineral properties written 

off/down 
Nil  Nil  Nil  Nil  

Future income tax recovery Nil Nil  Nil  Nil  
Net Income (Loss) for the quarter (102,656 (76,828)          
Comprehensive Income (Loss) 
for the 

    
quarter (102,656

) 
(76,828)           (72,067)            (186,031) 

Loss per common share – basic (0.01) (0.01)     
(0.01) 

(0.01) 
- fully 
diluted 

(0.01) (0.01)     
(0.01) 

(0.01) 

 

 

Significant events during the period ended June 30, 2015 

The re-entry of the first suspended well for oil production occurred in January 2015 and the well was 
production tested at that time. The well was placed on production in April 2015 and while initially 
capable of production by flowing, is now shut-in waiting installation of artificial lift to maintain 
production over the longer term. This will be done in the 2nd quarter of 2015. 

In February 2015, Tanager completed a Private Placement of 1,500,000 common shares at a price of 
$0.05 per share for total funds of $75,000. 

 

Significant events during 2014 

The purchase and sale agreement for the former Joffre D-3 Oil Unit No.1 was competed in July 2014 
and Tanager then held a 100% interest in this property. Subsequently in October 2014, Tanager sold a 
50% interest in this property to Viking investments Group Inc. for $400,000 and these funds are to be 
used for the re-entry of the first suspended well for oil production. This was commenced in January 
2015.  

 
In January 2014, Tanager completed a debt for shares transaction whereby debt of $30,500.00 was paid 
through the issuance of 444,444 common shares, valued at $0.09 per share. 
 
In January, the Company also completed a Private Placement of 5,000,000 common shares at $0.05 per 
share for proceeds of $250,000. With each common share a warrant was included for an additional 
common share at $0.10 per share exercisable until January 2016.  
 
A second Private Placement was done in July 2014 for 1,575,000 common shares at $0.08 per share for 
proceeds of $126,000 and with each common share a warrant was included for an additional common 
share at $0.15 per share exercisable until July 2016.  
 
A third Private Placement was done in October for 3,437,500 common shares also at $0.08 per share 
for proceeds of $275,000. With each common share a warrant was included for an additional common 
share at $0.10 per share exercisable until October 2016.   
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Significant events during 2013 
 
At the Company’s Annual General and Special Meeting in June, shareholders approved the change of 
the Company’s name to Tanager Energy Inc. from MGold Resources Inc., along with changing the 
focus of the Company’s business to oil and gas exploration and production. The shareholders also 
approved the sale of the Burchell Lake property if and when an appropriate purchaser and purchase 
price is determined. 
 
In June, 2013, the Company signed a Letter of Agreement pertaining to the acquisition of a 92.74% 
interest in the Joffre D-3 Oil Unit No 1. In July 2013, Tanager purchased the remaining 7.26% of the 
Unit interest from a third party. Once all the conditions of the Letter Agreement are satisfied, and once 
a purchase and sale are executed, the Company will hold a 100% interest in the Unit. 
 
The Company filed a Statement of Claim in June in respect of the refundable deposit advanced prior to 
closing for the rights to oil and gas properties as the counter party to the transaction was believed to be 
in breach of contract. This action is ongoing at December 31, 2014. 
 
In December 2013, Tanager approved the issuance of 4,300,000 stock options to officers, directors and 
consultants to the company exercisable at $0.05 per share until December 31, 2016. 
 
 
 

Liquidity and Capital Resources 
 
At June 30, 2015, the Company had working capital de f i c iency of $324,376 which reflects a 
fu r ther  decline of $47,444 since June 30, 2014. General administration charges for the second 
quarter were $89,470.  Changes in non-cash working capital were $181,767.   Tanager had a cash 
position of $130,259 compared with a cash position of $1,587 at December 31, 2014. 

 
Additional financing will always be required to advance the exploration and evaluation of the 
Company’s properties and replenish working capital. Equity financing activities will remain the 
single major source of cash inflow for Tanager, as the Company is still in the development stage 
without revenues from operations. 
 
The Company’s ability to raise additional funds and its future performance is largely tied to the 
financial markets related to junior exploration companies. Although economic conditions in 
Canada and elsewhere have improved since the beginning of the year, the Company remains 
cautious in case the economic factors that impact the petro leum and mining industries 
deteriorate. These factors include uncertainty regarding the price of o i l  and natural  gas,  gold, 
and base metals and the availability of equity financing for the purposes of exploration and 
development. The price of gold and base metals have been volatile in recent periods and financial 
markets have become unpredictable to the point where it has become difficult for companies, 
particularly junior exploration companies, to raise new capital. Within the petroleum industry 
product prices have also been volatile. The Company’s future performance is largely tied to the 
development of its current mineral property interests and the overall financial markets. Financial 
markets are likely to remain volatile, reflecting ongoing concerns about the global economy. 
Companies worldwide have been affected negatively by these trends. As a result, the Company 
may have difficulties raising equity financing for the purposes of petroleum and mineral 
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exploration and development, particularly without excessively diluting the interests of its current 
shareholders. With continued market volatility expected, the Company’s current strategy is to joint 
venture projects were possible; and spend its funds in a prudent manner.  
 
There can be no guarantee that the Company will be able to raise additional funding to maintain its 
operations and remain as a going concern. 
 
 
 
Share Capitalization 
 
The Company is authorized to issue an unlimited number of common shares. As of June 30, 
2015, 55,410,968 shares, 4,885,000 stock options and 10,012,500 warrants were outstanding for a 
total of 70,308,468 shares on a fully diluted basis. 
 
 
A Private Placement was done in July 2014 for 1,575,000 common shares at $0.08 per share for 
proceeds of $126,000 and with each common share a warrant was included for an additional common 
share at $0.15 per share exercisable until July 2016.  
 
A  Private Placement was done in October for 3,437,500 common shares also at $0.08 per share for 
proceeds of $275,000. With each common share a warrant was included for an additional common 
share at $0.10 per share exercisable until October 2016.   
 
The Company completed a non-brokered private placement offering of common shares subject to TSX 
Venture Exchange final approval. The Company issued 1,500,000 common shares at a price of $0.05 
per share for gross proceeds of $75,000. The common shares issued are subject to a hold period that 
expires on August 28, 2015. The net proceeds from the offering will be used for general working 
capital purposes.  
 
The Company expenses the costs of exploration and evaluation as incurred and accordingly these 
expenses vary widely depending on the type and extent of exploration programs undertaken 
during each quarter. These programs are dependent on the Company’s ability to raise funds. The 
exploration costs of mineral properties are written off from time to time when the management 
believes their value is impaired. Future income tax recoveries occur with a lag whenever the 
Company undertakes a financing through the issuance of flow-through shares. Stock-based 
compensation will continue to be a material expense for the Company, dependent upon the timing of 
the award of stock options, their estimated fair value, and their vesting period. For additional 
information regarding period-to-period variations and trends, kindly refer to the Results of 
Operations and other sections of this MD&A. 
 
Transactions with Related Parties 
 
The following is a summary of the related party transactions of the Company during the year 
ended December 31, 2014: 
 
Balances due to related parties are unsecured, non-interest bearing and have no fixed terms of 
repayment.   
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The Company paid $10,500 (2014 - $20,500) for geological consulting and management services 
provided by a company of a director of Tanager.  
 
In addition, Directors were paid $27,000 in director fees. As at June 30, 2015, the directors were owed 
$48,000 (2014 – $12,000). 
 
Accounting Policies 
 
The International Accounting Standards Board has a number of ongoing projects, the outcome of 
which may have an effect on the changes required to the Company’s accounting policies on 
adoption of IFRS. At the present time however, we are not aware of any significant expected 
changes that would affect the summary provided below. 
 
1) Exploration and Evaluation Expenditures 
 
Subject to certain conditions, IFRS currently allows an entity to determine an accounting policy that 
specifies the treatment of costs related to the exploration for and evaluation of mineral properties. 
The Company established an accounting policy to expense, as incurred, all costs relating to 
exploration and evaluation until such time as it has been determined that a property has economically 
recoverable reserves. 
 
 
2) Impairment of (Non-financial) Assets 
 
IFRS requires a write down of assets if the higher of the fair market value and the value in use of a 
group of assets is less than its carrying value. Value in use is determined using discounted estimated 
future cash flows. Current Canadian GAAP requires a write down to estimated fair value only if 
the undiscounted estimated future cash flows of a group of assets are less than its carrying value. 
 
 
3) Share-based Payments 

 
In certain circumstances, IFRS requires a different measurement of stock-based compensation 

related to stock options than Canadian GAAP. Under IFRS, stock-based compensation is 
expensed using the accelerated method while the straight-line method was being used under 
Canadian GAAP. 

 
4) Asset Retirement Obligations (Decommissioning Liabilities) 

 
IFRS requires the recognition of a decommissioning liability for legal or constructive 

obligations, while current Canadian GAAP only requires the recognition of such liabilities for legal 
obligations. A constructive obligation exists when an entity has created reasonable expectations that 
it will take certain actions. 

 

5) Equipment 
 

Under IFRS, the Company could have elected to revalue its equipment for fair value. The Company 
elected not to adopt this change and as a result, no adjustments were required to the audited financial 
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statements. 
 
Under IFRS, the useful life, residual value and depreciation method must be reviewed annually 
rather than regularly as was required under Canadian GAAP. The Company will now review these 
estimates annually. Adoption of this policy had not impact on the audited financial statements. 
 
Under Canadian GAAP, depreciation was calculated based on carrying value less the greater of 
residual value and salvage value over the assets estimated useful life. Under IFRS, depreciation is 
calculated based on carrying value less residual value over the assets estimated useful life. The 
Company’s equipment was assessed to have no residual value or salvage value and therefore, this 
change had no impact on the audited financial statements. 
 
The Company has no assets with significant components or with regular overhauls or maintenance. 
Therefore, changes with regard to componentization or major maintenance or overhauls had no 
impact on the audited financial statements. 
 
Under IFRS, depreciation of assets begins when the asset is available for use. An asset is available 
for use when it is in the location and condition necessary for management’s intended use. This 
standard did not impact the Company’s policies. 
 
Under Canadian GAAP, companies could choose to expense or capitalize interest on qualifying 
assets. Under IFRS, this interest must be capitalized. The Company has no qualifying assets and, as 
a result, this standard did not impact the Company’s audited financial statements. 

 
6) Financial instruments 

 
Under IFRS, the Company could have designated financial instruments as available for sale or at 
fair value through profit and loss at the transition date. The Company has elected not to make these 
designations. Also, IFRS made several changes to the designations of financial instruments. These 
changes had no impact on the Company’s financial instrument designation other than a change in 
the naming of held for trading assets to fair value through profit and loss. 

 
Future Accounting Changes 
 
The following International Accounting Standards Board pronouncements have not yet been adopted 
and are being evaluated to determine their impact on the Company. 

 
• IFRS 9 financial instruments 

 
IFRS 9 addresses requirements for the classification and measurement of financial instruments, 
impairment methodology and hedge accounting. The IASB set a mandatory effective date for annual 
periods beginning on or after January 1, 2018. The Company continues to assess this new standard, 
but does not expect it to have a significant impact. 

• IFRS 15 revenue from contracts with customers 

IFRS 15 replaces the existing revenue recognition guidance with a new framework to determine the 
timing and measurement of revenue, providing users of the financial statements more information and 
relevant disclosures. IFRS 15 is effective for annual periods beginning on or after January 1, 2017, 
with early adoption permitted. The Company continues to assess this new standard, but does not 
expect it to have a significant impact. 
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• IAS 38 intangible assets 

Amendments to IAS 38 provides clarification of acceptable methods of depreciation and amortization. 
The amendments were issued in May 2014 and apply to annual reporting periods beginning on or after 
January 1, 2016, with early adoption permitted under IFRS. The Company continues to assess this new 
standard, but does not expect it to have a significant impact. 

 
Critical Accounting Estimates 
 
Critical accounting estimates used in the preparation of the financial statements include the 
recoverability of accounts receivable, the inputs used in accounting for share-based payment 
transactions, management assumption that there will be no material restoration, rehabilitation or 
environmental costs and management’s position that there is no income tax considerations required 
within the audited financial statements. All of these estimates involve considerable judgment and 
are, or could be, affected by significant factors that are out of the Company’s control. 
 
The factors affecting share-based payment transactions include the use of a Black-Scholes option 
pricing model which has its limitations and the use of estimates when stock options might be 
exercised and stock price volatility. While these factors could have a material impact on stock-based 
compensation expense and hence the results of operations, stock-based compensation is a non-cash 
item and there would be no impact on the Company’s financial condition. 
 
 
 
Capital Risk Management 
 
Tanager manages its capital with the following objectives: 
• To ensure sufficient financial flexibility to achieve the ongoing business objectives including 
funding of future growth opportunities, and pursuit of accretive acquisitions; and 
• To maximize shareholder return through enhancing the share value. 
 
The Company monitors its capital structure and makes adjustments according to market 
conditions in an effort to meet its objectives given the current outlook of the business and industry 
in general. The Company may manage its capital structure by issuing new shares, repurchasing 
outstanding shares, adjusting capital spending, or disposing of assets. The capital structure is 
reviewed by Management and the Board of Directors on an ongoing basis. 
 
The Company considers its capital to be equity, comprising share capital, contributed surplus, 
reserves and deficit which at June 30, 2015 totaled $777,095 (December 31, 2014 - $180,358). 
 
Tanager manages capital through its financial and operational forecasting processes. The Company 
reviews its working capital and forecasts its future cash flows based on operating and capital 
expenditures, and other investing and financing activities. The forecast is updated based on activities 
related to its mineral properties. Selected information is provided to the Board of Directors of the 
Company. The Company's capital management objectives, policies and processes have remained 
unchanged during the year ended December 31, 2014. The Company is not subject to any capital 
requirements imposed by a lending institution. 
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Property, Financial Instruments, Risk Management and Sensitivity 
 
The Company’s major mineral property is the Burchell Lake Property. On September 16, 2011, the 
Company announced that it had entered into a definitive option agreement with Silver Reserve 
Corp to acquire, through a subsequent option and joint venture agreement, a 50% working 
interest in the Silver Queen and Klondyke Properties located in Nevada. The option agreement was 
terminated subsequent to the end of the year. Unless the Company acquires or develops additional 
material properties, the Company will be mainly dependent upon these properties. If no additional 
major mineral properties are acquired by the Company, any adverse development affecting the 
Company's properties would have a material adverse effect on the Company’s financial condition and 
results of operations. 

The Company's activities expose it to a variety of financial risks: credit risk, liquidity risk and 
market risk (including interest rate, foreign exchange rate and commodity and equity price risk). 
 
Risk management is carried out by the Company's management team with guidance from the Audit 
Committee under policies approved by the Board of Directors. The Board of Directors also provides 
regular guidance for overall risk management. 
 
Credit risk is the risk of loss associated with a counterparty's inability to fulfill its payment 
obligations. The Company's credit risk is primarily attributable to cash and amounts receivable. Cash 
is held with select major Canadian chartered banks, from which management believes the risk of loss 
to be minimal. 
 
Financial instruments included in amounts receivable consist of sales tax receivable from government 
authorities in Canada. Amounts receivable are in good standing as of December 31, 2014. 
Management believes that the credit risk with respect to financial instruments included in accounts 
receivable is minimal. 
 
The Company's approach to managing liquidity risk is to endeavor to have sufficient liquidity to 
meet liabilities when due.  As at June 30,2015 the Company had a cash and cash equivalents 
balance of $130,259 (December 31, 2014 - $143,712) to settle current liabilities of $1,630,168 
(December 31, 2014 - $604,639). Most of the Company's financial liabilities have contractual 
maturities of less than 30 days and are subject to normal trade terms, other than amounts Due to 
related parties which have no fixed terms of repayment. The Company is seeking additional capital 
to increase liquidity and fund its activities. 
 
Market risk is the risk of loss that may arise from changes in market factors such as interest rates, 
foreign exchange rates, and prices of commodities and equities. 
 
In regard to interest rate risk, the Company has cash and cash equivalents balances and no interest-
bearing debt. The Company's current policy is to invest excess cash in investment-grade short-term 
deposit certificates issued by banks with which it keeps its bank accounts. The Company regularly 
monitors its cash management policy. 
 
In regard to currency risk, the Company's functional and reporting currency is the Canadian dollar 
and major purchases are transacted in Canadian dollars. As at December 31, 2014, the Company no 
longer funds certain operations, exploration and administrative expenses in Nevada. As a result, the 
Company is not subject to gains and losses from fluctuations in the US Dollar. 
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The Company is exposed to price risk with respect to commodity and equity prices. Equity price 
risk is defined as the potential adverse impact on the Company's earnings due to movements in 
individual equity prices or general movements in the level of the stock market. Commodity price risk 
is defined as the potential adverse impact on earnings and economic value due to commodity price 
movements and volatilities. The Company closely monitors commodity prices, as they relate to 
gold, individual equity movements, and the stock market to determine the appropriate course of 
action to be taken by the Company. 
 
The Company’s investment in marketable security is subject to fair value fluctuations arising 
from price changes in the resource sector and equity market. The Company has, for accounting 
purposes, designated its cash and cash equivalents as at fair value through profit and loss and 
available-for-sale security as available-for-sale, which are measured at fair value. Accounts 
receivable are classified for accounting purposes as loans and receivables, which are measured at 
amortized cost which equals fair market value. Deposits are classified are measured at amortized 
cost which equals fair market value. Accounts payable and other liabilities and due to related 
parties are classified for accounting purposes as other financial liabilities, which are measured at 
amortized cost which also equals fair market value. 
 
As of December 31, 2014, both the carrying and fair value amounts of the Company's financial 
instruments are approximately equivalent. 
 
Based on management's knowledge and experience of the financial markets, the Company 
believes the following movements are "reasonably possible" over a twelve month period: 
 
The Company does not hold any short-term investments to give rise to exposure to interest rate 
risk. The Company does not hold balances in foreign currencies to give rise to exposure to 
foreign exchange risk. Commodity price risk could adversely affect the Company. In particular, the 
Company’s future profitability and viability from mineral exploration depends upon the world 
market price of valuable minerals. Commodity prices have fluctuated significantly in recent years. 
There is no assurance that, even as commercial quantities of valuable minerals may be produced in 
the future, a profitable market will exist for them. As of December 31, 2014, the Company was 
not a producer of valuable minerals. As a result, commodity price risk may affect the completion 
of future equity transactions such as equity offerings and the exercise of stock options and warrants. 
This may also affect the Company's liquidity and its ability to meet its ongoing obligations. The 
Company's available-for-sale securities are denominated in Canadian dollars and are subject to 
fair value fluctuations. As at December 31, 2014, if the fair value of the Company's available-
for-sale securities had increased/decreased by 10% with all other variables held constant, 
accumulated other comprehensive loss for the year would have been approximately $150 
lower/higher. 
 
 
 

Risks and Uncertainties 
 
Mineral exploration is a speculative venture. There is no certainty that expenditure on 
exploration and development will result in the discovery of an economic ore body. At the present 
time, the Company does not hold any interest in a mining property in production. The Company's 
viability and potential success lie in its ability to develop, permit, exploit and generate revenue out 
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of mineral deposits. Revenues, profitability and cash flow from any future mining operations 
involving the Company will be influenced by precious and/or base metal prices and by the 
relationship of such prices to production costs. Such prices have fluctuated widely and are 
affected by numerous factors beyond the Company's control. 
 
The Company has limited financial resources and there is no assurance that additional funding 
will be available to it for further exploration and development of its projects or to fulfill its 
obligations under applicable agreements. There can be no assurance that the Company will be 
able to obtain adequate financing in the future or that the terms of such financing will be 
favorable. Failure to obtain such additional financing could result in delay or indefinite 
postponement of further exploration and development of the property interests of the Company with 
the possible dilution or loss of such interests. 
 
The Company needs to complete additional financings in order to advance its exploration 
properties and replenish its working capital. 
 
The Company’s ability to raise additional funds and its future performance is largely tied to the 
financial markets related to junior exploration companies. Although economic conditions in 
Canada and elsewhere have improved since the beginning of the year, the Company remains 
cautious in case the economic factors that impact the mining industry deteriorate. These factors 
include uncertainty regarding the price of petroleum and natural gas, gold, and base metals 
and the availability of equity financing for the purposes of mineral exploration and development. 
The price of crude oil and natural gas, gold and base metals have been volatile in recent periods 
and financial markets have become unpredictable to the point where it has become difficult for 
companies, particularly junior exploration companies, to raise new capital. The Company’s 
future performance is largely tied to the development of its current mineral property interests and 
the overall financial markets. Financial markets are likely to remain volatile, reflecting ongoing 
concerns about the global economy. Companies worldwide have been affected negatively by these 
trends. As a result, the Company may have difficulties raising equity financing for the purposes of 
mineral exploration and development, particularly without excessively diluting the interests of its 
current shareholders. With continued market volatility expected, the Company’s current strategy is 
to joint venture projects were possible; spend its funds in a prudent manner; and scale back on its 
exploration programs while maintaining the Company’s flow- through commitment. The Company 
believes that this focused strategy will enable it to meet the near-term challenges presented by the 
capital markets. These trends may limit the Company’s ability to develop and/or further explore its 
Shebandowan properties, and/or other property interests that could be acquired in the future. 
Management regularly monitors economic conditions and estimates their impact on the Company’s 
operations and incorporates these estimates in short-term operating and longer-term strategic 
decisions. 
 
There can be no guarantee that the Company will be able to raise additional funding to maintain its 
operations and continue as a going concern. 
 
Tanager is very dependent upon the personal efforts and commitment of its existing management 
who are not all full-time employees of the Company. To the extent that management’s services 
would be unavailable for any reason, the Company’s operations could be disrupted. 
 
Disclosure and Internal Financial Controls 
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Management has established processes to provide them sufficient knowledge to support 
representations that they have exercised reasonable diligence that (i) the audited financial 
statements do not contain any untrue statement of material fact or omit to state a material fact 
required to be stated or that is necessary to make a statement not misleading in light of the 
circumstances under which it is made, as of the date of and for the periods presented by the audited 
financial statements, and (ii) the audited financial statements fairly present in all material respects 
the financial condition, results of operations and cash flow of the Company, as of the date of and for 
the periods presented. 
 
In contrast to the certificate required for non-venture issuers under National Instrument 52-109, 
Certification of Disclosure in Issuers’ Annual and Interim Filings (“NI 52-109”), the Venture Issuer 
Basic Certificate does not include representations relating to the establishment and maintenance of 
disclosure controls and procedures (“DC&P”) and internal control over financial reporting 
(“ICFR”), as defined in NI 52-109. In particular, the certifying officers filing this certificate are 
not making any representations relating to the establishment and maintenance of: 
 
(i) controls and other procedures designed to provide reasonable assurance that information 
required to be disclosed by the issuer in its annual filings, interim filings or other reports filed or 
submitted under securities legislation is recorded, processed, summarized and reported within the 
time periods specified in securities legislation; and 
 
(ii)  a process to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with the issuer’s GAAP. 
 
The issuer’s certifying officers are responsible for ensuring that processes are in place to provide 
them with sufficient knowledge to support the representations they are making in the certificate. 
Investors should be aware that inherent limitations on the ability of certifying officers of a venture 
issuer to design and implement on a cost effective basis DC&P and ICFR as defined in NI 52-109 
may result in additional risks to the quality, reliability, transparency and timeliness of interim and 
annual filings and other reports provided under securities legislation. 
  
Cautionary Note Regarding Forward-Looking Informati on 
 
Except for statements of historical fact relating to Tanager, certain information contained in this 
MD&A constitutes “forward-looking information” under Canadian securities legislation. Forward-
looking information includes, but is not limited to, statements with respect to the potential of the 
Company’s properties; the future price of precious and/or base metals; success of exploration 
activities; cost and timing of future exploration and development; requirements for additional 
capital and other statements relating to the financial and business prospects of the Company. 
Generally, forward-looking information can be identified by the use of forward-looking terminology 
such as “plans”, “expects” or “does not expect”, “is expected”, “budget”, “scheduled”, “estimates”, 
“forecasts”, “intends”, “anticipates” or “does not anticipate”, or “believes”, or variations of such 
words and phrases or statements that certain actions, events or results “may”, “could”, ”would”, 
“might” or “will be taken”, “occur” or “be achieved”. Forward-looking information is based on the 
reasonable assumptions, estimates, analysis and opinions of management made in light of its 
experience and its perception of trends, current conditions and expected developments, as well as 
other factors that management believes to be relevant and reasonable in the circumstances at the 



TANAGER RESOURCES INC 
MANAGEMENT DISCUSSION AND ANALYSIS 

For the Six Months Ended June 30, 2015 

 

date that such statements are made, and are inherently subject to known and unknown risks, 
uncertainties and other factors that may cause the actual results, level of activity, performance or 
achievements of the Company to be materially different from those expressed or implied by such 
forward-looking information, including but not limited to risks related to: unexpected events and 
delays during permitting; the possibility that future exploration results will not be consistent with the 
Company’s expectations; timing and availability of external financing on acceptable terms and in 
light of the current decline in global liquidity and credit availability; the uncertainty of conducting 
activities within a joint venture structure; future prices of precious and/or base metals; currency 
exchange rates; government regulation of mining operations; failure of equipment or processes 
to operate as anticipated; risks inherent in precious and base metals exploration and development 
including environmental hazards, industrial accidents, unusual or unexpected geological 
formations; and uncertain political and economic environments. Although management of Tanager 
has attempted to identify important factors that could cause actual results to differ materially from 
those contained in forward-looking information, there may be other factors that cause results not 
to be as anticipated, estimated or intended. There can be no assurance that such statements will 
prove to be accurate, as actual results and future events could differ materially from those 
anticipated in such statements. Accordingly, readers should not place undue reliance on forward-
looking information. The Company does not undertake to update any forward- looking information, 
except in accordance with applicable securities laws. 
 

On behalf of the board of directors 

[original signed]  

John Squarek 

 
John Squarek 
Chief Executive Officer  
Tanager Energy Inc. 
 
Calgary, Alberta 
June 30, 2015 


