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Overview

The following management’s discussion and analysis (“MD&A”) of the financial position and results of operations of Shine
Mineral Corp. (“the Company” or “SMR”), as prepared at May 21, 2021, should be read in conjunction with the interim financial
statements for the period ended March 31, 2021, in addition to the audited consolidated financial statements and related notes for
the year ended June 30, 2020, and related notes thereto.

The Company’s consolidated financial statements have been prepared in accordance with and using accounting policies
consistent with International Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board
(“IASB”) and interpretations of the International Financial Reporting Interpretations Committee (“IFRIC”). All dollar amounts
included in the following MD&A are expressed in Canadian dollars except where noted.

Additional information regarding the Company and its activities is available on SEDAR at www.sedar.com, and also on the
Company’s web site at www.shineminerals.ca, or by requesting further information from the Company’s head office located in
Kelowna, British Columbia, Canada.

Forward-Looking Statements

Statements in this report that are not historically based fact are forward looking statements involving known and unknown risks
and uncertainties which could cause actual results to vary considerably. Readers are cautioned not to place undue reliance on
forward-looking statements.

Description of Business

SMR is a Canadian company incorporated under the Business Corporation Act of British Columbia. The Company was formed
on September 28, 2010 with the amalgamation of Papuan Precious Metals Corp. (“Papuan”) and Jalna Minerals Ltd. (“Jalna”).
With an effective date of April 20, 2015 the name of the Company was changed from Papuan Precious Metals Corp. to Ironside
Resources Inc. Trading under the symbol “SMR” on the TSX Venture Exchange commenced on April 21, 2015. Previously,
trading under the symbol “PAU.V” commenced on October 1, 2010. On November 28, 2018 the Company changed its name to
Shine Minerals Corp. and continued trading under the symbol “SMR.V”".

SMR is a mineral exploration company engaged in the acquisition, exploration and development of mineral properties
(exploration and evaluation assets). The Company’s primary objective is to locate, acquire and evaluate mineral properties and to
finance their exploration and potential development by way of joint venture, equity financing, option agreements or by other
means. The Company was focussed on its Watts Lake project located north-east of the town of La Ronge, Saskatchewan and 20
km northwest of Missinipe, Saskatchewan. As of June 30, 2020, the Company will not proceed with the Watts Lake project and
will seek new mineral exploration opportunities.

There are a number of inherent risks and uncertainties related to exploration and development, including, but not limited to: the
ability to raise sufficient capital to fund further exploration and development; changes in economic conditions and/or financial
markets; increases in input costs; litigation, legislation, environmental and/or other judicial, regulatory, political and competitive
factors; technological or operational difficulties, inability to obtain access and/or permits; labour relations matters and economic
issues that could materially affect precious metals exploration and mining.

Liquidity and Capital Resources

The Company is an exploration and evaluation company and has yet to determine whether its properties contain mineral
resources that are economically viable. The recoverability of the amounts shown for exploration and evaluation assets, including
acquisition costs and related exploration and evaluation costs, are dependent upon the existence of economically recoverable
reserves, the ability of the Company to obtain necessary financing to complete the development of those reserves and upon future
profitable production.

The Company has no significant source of revenue and has certain cash requirements to maintain its mineral property interests
and to meet its administrative overhead. Management has determined that the Company will be able to continue as a going
concern for the foreseeable future and realize its assets and discharge its liabilities and commitments in the normal course of
business, and therefore, the annual consolidated financial have been prepared on a going concern basis and do not reflect any
adjustments that may be necessary if the Company is unable to continue as a going concern. The Company’s ability to continue
as a going concern is dependent on its ability to secure equity, debt or joint venture financing and generate profitable future
operations.
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The consolidated financial statements for the period ended March 31, 2021 have been prepared on a going concern basis which
assumes that the Company will be able to realize its assets and discharge its liabilities in the normal course of business for the
foreseeable future. The Company is actively pursuing joint venture partners and has minimized its exploration activities and over-
all operations in an effort to conserve cash until global market conditions improve.

The Company had cash and cash equivalents of $251,794 as at March 31, 2021 (2020 - $105,251) with a working capital balance
deficit of $557,524 (2020 - $807,550 deficit). The decrease in working capital is due to the continual administrative expenses
being recognized without continued increase in financial resources.

Accounts payable and accrued liabilities at March 31, 2021 were $774,961 compared to $827,185 as at June 30, 2020. The
decrease is due to a repayment of certain payables from the available cash funds, and the settlement of debt with common shares
of the Company.

Overall Performance
The expenses incurred by the Company are typical of junior exploration and development companies that do not have an

established cash flow from mining operations. Changes in these expenditures from quarter to quarter are impacted directly by
non-recurring activities or events.

Summary of Quarterly Results (unaudited)

Q32021 Q22021 Q12021 Q42020 Q32020 Q2 2020 Q12020 Q42019

$ $ $ $ $ $ $ $

Total assets 269,661 284,936 327,338 117,986 1,771,270 | 1,760,318 | 1,766,409 1,875,088
Working capital (deficit) (557,524) (490,025) | (394,374) | (807,640) (686,457) | (625,811) | (510,095) (358,201)
Net loss for the period (67,499) (96,561) (84,214) | (1,901,027 (25,782) | (82,097) | (100,616) (108,883)
Basic/Diluted (loss) income per share (0.00) (0.00) (0.00) (0.15) (0.00) (0.00) (0.00) (0.00)

Analysis of Three and Nine Months March 31, 2021

The Company’s net loss was $67,499 and $248,274 for the three and nine months ended March 31, 2021, compared to $25,782
and $208,495 for the comparable periods. The overall change in net loss was affected by a decrease in consulting expenses
related to a scale back of operating activity, and an increase in professional fees related to the share issuance and debt settlements
which did not occur in the prior year.

Selected Annual Information (audited)

For the year ended June 30, 2020 2019 2018
Net loss and comprehensive loss $ (2,109,522) $ (688,210) $ (305,616)
Total assets 117,986 1,875,088 121,341
Total liabilities 965,536 613,074 668,961
Shareholders' equity (deficit) -847,550 1,262,014 -547,620
Basic and diluted loss per common share $ 0.17 % 002 $ (0.03)
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Exploration and Evaluation Assets

Title to exploration and evaluation assets involves certain inherent risks due to the difficulties of determining the validity of
certain claims. The Company has investigated title to its exploration and evaluation assets and to the best of its knowledge the
title to its properties are in good standing.

Watts Lake

$

Balance at June 30, 2018 -
Acquisition costs 1,000,000
Geological 132,384
Geologist 124,000
Drilling 349,552
Permitting 417
Wages 19,213
Administration 969
Balance at June 30, 2019 1,626,535
Geological 10,071
Geologist 120,000
Drilling and related 10,634
Permitting 210
Wages 2,650
Recovery (50,000)
Impairment (1,720,100)

Balance at June 30, 2020 -
March 31, 2021 -

Watts Lake:

On October 26, 2017, the Company entered into a letter agreement (“LOI”) with Edge Geological Consulting Inc. (“Edge”) to
acquire a 100% interest in the Watts Lake property located north-east of the town of La Ronge, Saskatchewan. Under the terms
of the LOI, the Company issued 10,000,000 common shares (issued September 17, 2018), valued at $950,000 and made a cash
payment of $50,000 upon completion of a formal agreement. The parties entered into a formal option agreement on January 11,
2018. The owner of Edge is a Board member of the Company.

The property is subject to a royalty in favour of Edge equal to 2% Net Smelter Royalty, one half of which may be purchased for
cash payment of $1,000,000. To exercise the option, the Company must meet cash, and exploration expenditures as follows:

Cash Payment Cumulative Exploration

Expenditure Expenditure

Date for Completion
By July 1, 2019 $50,000 $500,000
By July 1, 2020 $Nil $1,200,000

As of June 30, 2020, the Company will no longer be pursuing further exploration work on the Watts Lake project. Accordingly,
the carrying value of the project has been impaired.
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Related Party Transactions

Parties are considered to be related if one party has the ability, directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and operating decisions. Related parties may be individuals or
corporate entities. The Company has identified its directors and officers as its key management personnel.

March 31, March 31,

2021 2020

$ $

Consulting comprising $ 157,500 155,000
Exploration and evaluation assets - 90,000
Property investigation 10,000 -

As at March 31, 2021, the Company owed $781,336 (2020 - $805,160) to certain related parties which has been included in
accounts payable and accrued liabilities. As at March 31, 2021, a note payable due to a private company owned by the CEO and
director of the Company totalling $40,000 was repaid in full (2020 - $40,000).

Outstanding Share Data

As at the date of this report, the Company had 17,557,891 common shares outstanding, 4,245,000 share purchase warrants, and
1,166,667 stock options issued and outstanding.

Private Placement Financings

On September 11, 2020, the Company closed a non-brokered private placement of $424,500, comprising 4,245,000 units at a
price of $0.10 per unit (“Unit”). Each Unit comprises of one common share and one common share purchase warrant. Each
Warrant is exercisable to purchase one common share of the Company at a price of $0.12 per share for a period of two (2) years
from the date of closing. In addition, the Company paid cash finder’s fee of $14,400.

Financial Instruments and Capital Management

The Company’s objectives when managing capital, being its share capital, are to safeguard the Company’s ability to continue as a
going concern in order to pursue the development and exploration of its exploration and evaluation assets and to maintain a
flexible capital structure which optimizes the costs of capital at an acceptable risk.

The Company is dependent on external financing to fund its activities. The capital structure of the Company currently consists of
common shares, stock options and share purchase warrants. Changes in the equity accounts of the Company are disclosed in the
statements of changes in equity (deficiency). The Company manages the capital structure and makes adjustments to it in light of
changes in economic conditions and risk characteristics of the underlying assets. To maintain or adjust the capital structure, the
Company may attempt to issue new shares or acquire or dispose of assets. Any issuance of common shares requires approval of
the Board of Directors.

In order to facilitate management with its capital requirements, the Company prepares annual expenditure budgets which are
approved by the Board of Directors and updated as necessary depending on various factors including capital deployment and
general market and industry conditions.

The Company anticipates continuing to access equity markets to fund the sustained exploration of its Exploration and Evaluation
assets and to ensure the future growth of the business. The Company is not subject to any externally imposed capital restrictions.

Financial Instruments and Risk Management

IFRS 7 Financial Instruments: Disclosures establishes a fair value hierarchy that reflects the significance of the inputs used in
making measurements. The fair value hierarchy has the following levels:

Level 1: quoted (unadjusted) prices in active markets for identical assets and liabilities

Level 2: inputs other than quoted direct prices included in Level 1 that are observable for the asset or liability, either directly (i.e.
as prices) or indirectly (i.e. derived from prices)
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Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs)

The Company’s financial instruments consist of cash and cash equivalents, amounts receivable and accounts payable and accrued
liabilities. For cash and cash equivalents, amounts receivable and payable and accrued liabilities, carrying value is considered to
be a reasonable approximation of fair value due to the short-term nature of these instruments.

The Company’s financial instruments are exposed to a number of financial and market risks, including credit, liquidity and
foreign exchange risks. The Company does not currently have any active hedging or derivative trading policies to manage these
risks as it has been determined by management that the current size, scale and pattern of its operations would warrant such
hedging activities.

(a) Credit Risk

Credit risk is such that a counterparty to a financial instrument will not discharge its obligations resulting in a financial loss to the
Company. The Company has procedures in place to minimize its exposure to credit risk. Company management evaluates credit
risk on an ongoing basis including counterparty credit rating and activities related to trade and other receivables and other
counterparty concentrations as measured by amount and percentage.

The primary sources of credit risk for the Company arise from cash and cash equivalents and amounts receivable. The
Company’s maximum exposure to credit risk is minimal as cash and cash equivalents are deposited with reputable financial
institutions.

(b) Liquidity Risk

Liquidity Risk is the risk that the Company will be unable to meet its financial liabilities as they fall due. The Company’s
financial liabilities are comprised of accounts payable and accrued liabilities. The Company frequently assesses its liquidity
position by reviewing the timing of amounts due and its current cash flow position to meet current obligations by monitoring and
maintaining sufficient cash and cash equivalents to meet its anticipated operational needs.

The Company’s financial liabilities, consisting of accounts payable and accrued liabilities, arise as a result of expenditures
directly related to exploration of its exploration and evaluation assets and other corporate expenses. Payment terms on these
liabilities are typically 30 to 60 days from receipt of invoice and generally do not bear interest. The following table summarizes
the remaining contractual maturities of the Company’s financial liabilities:

Maturity dates <6 months March 31, June 30,
2021 2020

$ $

Accounts payable 45,849 45,376
Accrued liabilities 781,336 840,160
Notes payable - 40,000
827,185 925,536

(c) Market Risk

Market risk is the potential that the fair value for assets will fluctuate due to changes in market conditions on items classified as
held-for-trading, available-for-sale or future cash flows from assets or liabilities considered to be held-to-maturity, other financial
liabilities and loans or receivables of a financial instrument. The Company evaluates market risk on an ongoing basis and has
established policies and procedures for mitigating its exposure to foreign exchange fluctuations. The Company is not exposed to
interest rate risk as it does not hold debt balances and is not generally charged interest on accounts payable balances.

(d) Foreign Exchange Risk

The Company operates domestically in Canada and is exposed to minimal foreign exchange risk.
New Standards, Amendments and Interpretations
The IASB issued a number of new and revised International Accounting Standards, IFRS amendments and related interpretations

which are effective for the Company’s financial year beginning on or after January 1, 2018. No new or revised standards or
amendments are expected to have any significant impact to the Company’s financial statements.
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New Standard IFRS 16 “Leases”

IFRS 16, Leases, new standard contains a single lessee accounting model, eliminating the distinction between operating and
financing leases from the perspective of the lessee. The accounting requirements from the perspective of the lessor remains
largely in line with previous IAS 17 requirements, effective for annual reporting periods beginning on or after January 1, 2019.

Other accounting standards or amendments to existing accounting standards that have been issued but have future effective dates
are either not applicable or are not expected to have a significant impact on the Company’s financial statements.

Critical Accounting Estimates

The preparation of consolidated financial statements in conformity with IAS 3 requires management to make judgments,
estimates and assumptions that affect the application of policies and the reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates.

Accounts that require significant estimates as the basis for determining the stated amounts include exploration and evaluation
expenditures and share-based payments. The assessment of any impairment of exploration and evaluation assets is based on the
estimated recovery of future exploitation or sale where the activities have not reached a stage which permits a reasonable
assessment of existence of reserves. Share-based payment expense is calculated using Black-Scholes pricing model which
requires significant judgment as to considerations such as stock option lives and stock volatility.

Off-balance Sheet Arrangements

There are no off-balance sheet arrangements

Proposed transactions

There are no proposed transactions
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