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Item One - Reporting Issuer





Etruscan Resources Inc.


3 Spectacle Lake Drive, Suite 300


Dartmouth NS  B3B 1W8





Item Two - Date of Material Change





July 28, 1998





Item Three - Press Release





The Press Release attached as Schedule "A" was issued in Dartmouth, Nova Scotia.





Item Four - Summary of Material Change





On July 28, 1998, Etruscan Resources Inc. announced that its offer to acquire all the outstanding shares of Channel Resources Ltd. had expired on Monday, July 27th, 1998.





Item Five - Full Description of Material Change





On July 28, 1998, Etruscan Resources Inc. announced that its offer to acquire all the outstanding shares of Channel Resources Ltd. had expired on Monday, July 27th, 1998.  As previously announced on July 23rd, 1998, the Board of Directors of Etruscan continues to believe that its original offer is fair and has decided that it is not in the best interests of Etruscan shareholders to either extend or improve the offer.  The Board of Etruscan expressed its disappointment with the outcome but extended best wishes to the Channel shareholders.





Etruscan Resources is directly and through its subsidiaries involved in the acquisition, exploration and development of mineral properties in West Africa.  The common shares of Etruscan are traded on The Toronto Stock Exchange and the Vancouver Stock Exchange under the symbol "EET".





Item Six - Reasons for Confidential Filing





Not Applicable.





Item Seven - Omitted Information





Not Applicable.





Item Eight - Senior Officer





Gerald J. McConnell, Chairman, (902) 468-9270





Item Nine - Statement of Senior Officer





"The foregoing accurately discloses the material change referred to herein".





Executed this 31st day of July, 1998 at Dartmouth, Nova Scotia by Gerald J. McConnell, Chairman.





�
Schedule "A"





Symbol:  EET.T / EET.V





ETRUSCAN RESOURCES INC.





Etruscan Offer for Channel Expires








July 28, 1998, Dartmouth, Nova Scotia – Etruscan Resources Inc. (EET:TSE) announced today that its offer to acquire all the outstanding shares of Channel Resources Ltd. had expired on Monday, July 27th, 1998.  As previously announced on July 23rd, 1998, the Board of Directors of Etruscan continues to believe that its original offer is fair and has decided that it is not in the best interests of Etruscan shareholders to either extend or improve the offer.  The Board of Etruscan expressed its disappointment with the outcome but extended best wishes to the Channel shareholders.





Etruscan Resources is directly and through its subsidiaries involved in the acquisition, exploration and development of mineral properties in West Africa.  The common shares of Etruscan are traded on The Toronto Stock Exchange and the Vancouver Stock Exchange under the symbol "EET".





ON BEHALF OF THE BOARD OF DIRECTORS OF ETRUSCAN RESOURCES INC.








"Gerald J. McConnell"


_______________________________


Gerald J. McConnell


Chief Executive Officer


For more information contact:


Gerald J. McConnell, Dartmouth, Nova Scotia (902) 468-9270


Rick Van Nieuwenhuyse, President, Los Gatos, California, USA, (408) 395 1169





THE VANCOUVER STOCK EXCHANGE HAS NEITHER APPROVED NOR DISAPPROVED OF THE CONTENTS OF THIS NEWS RELEASE


More extensive information on Etruscan can be found on our home page at http://www.etruscan.com
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