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Vancouver, BC
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Attention: Mr. Art Green

Dear Sir;

Re: Oracle Energy Corp.
Reserve and Economic Evaluation - January 1, 2010

In accordance with your authorization we have performed a reserve and economic evaluation of oil and
gas properties owned by Oracle Energy Corp. (the "Company") for an effective date of January 1, 2010
(as of December 31, 2009).

This evaluation has been carried out in accordance with standards set out in the Canadian Ol and Gas
Evaluation Handbook ("COGEH") prepared jointly by the Society of Petroleum Evaluation Engineers
(Calgary Chapter) and the Canadian Institute of Mining, Metallurgy and Petroleum (Petroleum Society).
The report has been prepared and/or supervised by a "Qualified Reserves Evaluator” as demonstrated on
the accompanying Certificate of Qualification of the author(s).

The SCOPE OF REPORT contains the authorization and purpose of the report and describes the
methodology and economic parameters used in the preparation of this report.

The EXECUTIVE SUMMARY contains the resuits of this reserve and economic evaluation presented in a
form consistent with the requirements of Form 51-101 F1 Part 2, Item 2.1 (Forecast Prices and Costs).
The Forecast Prices of our benchmark products are also presented.

The SUMMARY OF RESERVES AND ECONOMICS complements the Executive Summary, including
vaiues at the property level and the consolidated cash fiows for each accumulating reserve category. The
net present values presented in this report do not necessarily represent the fair market value of the
reserves evaluated in this report. All monetary values presented in this report are expressed in terms of
United States dollars.

This formal report refiects the ownership of the property at the effective date of this report. Subsequent to
the effective date of the report a farm out agreement was signed under which the Company’s interest is
reduced to 32.5 percent of its previous ownership but the firm farming in will pay 90 percent of certain




exploration and development capital. The Company’s interest after the farm out is presented in Appendix
A to the report.

The DISCUSSION contains a description of the interests and burdens, reserves and geology, production
forecasts, product prices, capital and operating costs and a map of each major property. The economic
results and cash flow forecasts (before income tax) are also presented on an entity and property
summary level,

A REPRESENTATION LETTER from the Company, confirming that to the best of their knowledge all the
information they provided for our use in the preparation of this report was complete and accurate as of the
effective date, is enclosed following the Glossary.

Because the reserves data are based on judgments regarding future events, actual results will vary and
the variations may be material. We have no responsibility to update our report for events and
circumstances which may have occurred since the preparation date of this report.

Prior to public disclosure of any information contained in this report, or our name as author, our written
consent must be obtained, as to the information being disclosed and the manner in which it is presented.
This report may not be reproduced, distributed or made available for use by any other party without our
written consent and may not be reproduced for distribution at any time without the complete context of the
report, unless otherwise reviewed and approved by us.

We consent to the submission of this report, in its entirety, to securities regulatory agencies and stock
exchanges, by the Company.

it has been a pleasure to prepare this report and the opportunity to have been of service is appreciated.

Yours very truly,
Chapman Petroleum Engineering Ltd.

[Original Signed By:]
C.W. Chapman

C.W. Chapman P. Eng.,
President

[Original Signed By:]
Charles G.K. Moore

Chartes G.K. Moocre, P.Eng.,
Associate
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CERTIFICATE OF QUALIFICATION

1, C. W. CHAPMAN, P. Eng., Professional Engineer of the City of Calgary, Alberta, Canada,
officing at Suite 445, 708 — 11" Avenue S.W., hereby certify:

1. THAT | am a registered Professional Engineer in the Province of Alberta and a member of the
Australasian Institute of Mining and Metallurgy.

2. THAT | graduated from the University of Alberta with a Bachelor of Science degree in
Mechanical Engineering in 1971,

3. THAT | have been employed in the petroleum industry since graduation by various companies
and have been directly involved in reservoir engineering, petrophysics, operations, and
evaluations during that time.

4. THAT 1 have in excess of 25 years in the conduct of evaluation and engineering studies
relating to oil & gas fields in Canada and around the world.

5. THAT [ participated directly in the evaluation of these assets and properties and preparation
of this report for Oracle Energy Corp., dated April 29, 2010 and the parameters and conditions
employed in this evaluation were examined by me and adopted as representative and
appropriate in establishing the value of these oil and gas properties according fo the
information available to date.

6. THAT { have not, nor do | expect to receive, any direct or indirect interest in the properties or
securities of Oracle Energy Corp. its participants or any affiliate thereof,

7. THAT | have not examined all of the documents pertaining to the ownership and agreements
referred to in this report, or the chain of Title for the oil and gas properties discussed.

8. A personal field examination of these properties was considered {o be unnecessary because
the data available from the Company's records and public sources was satisfactory for our
purposes.

[Original Signed By:]

C.W. Chapman

C. W. Chapman, P.Eng.
President
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CERTIFICATE OF QUALIFICATION

i, CHARLES G.K. MOORE, P. Eng., Professional Engineer of the City of Calgary, Alberta, Canada,
officing at Suite 445, 708 — 11" Avenue S.W., hereby certify:

THAT | am a registered Professional Engineer in the Province of Alberta.

THAT | graduated from the Technical University of Nova Scotia with a Bachelor of Engineering degree
in Mining Engineering in 1972.

THAT | have been employed in the petroleum industry since graduation by various companies and
have been directly involved in reservoir engineering, petrophysics, operations, and evaluations during
that time.

THAT | have in excess of 10 years of experience in the conduct of evaluation and engineering studies
relating to cit and gas fields in Canada and internationally.

THAT | participated directly in the evaluation of these assets and properties and preparation of this
report for Oracle Energy Corp., dated April 29, 2010 and the parameters and conditions employed in
this evaluation were examined by me and adopted as representative and appropriate in establishing
the value of these oil and gas properties according to the information available to date.

THAT | have not, nor do | expect to receive, any direct or indirect interest in the properties or
securities of Oracle Energy Corp., its participants or any affiliate thereof.

THAT | have not examined all of the documents pertaining to the ownership and agreements referred
to in this report, or the chain of Title for the oil and gas properties discussed.

A personal field examination of these properties was considered to be unnecessary because the data
available from the Company's records and public sources was satisfactory for our purposes.

[Original Signed By:]

Charles G.K. Moore

Charles G.K. Moore, P. Eng.,
Associate
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SCOPE OF REPORT

Authorization

This evaluation has been authorized by Mr. Art Green, on behaif of Oracle Energy Corp. The

engineering analysis has been performed during the month of April 2010,

Purpose

The purpose of this report was to prepare a third party independent appraisal of the oit and gas

reserves owned by Oracle Energy Corp. for the Company's financial planning.

The values in this report do not include the value of the Company's undeveloped land holdings nor

the tangible value of their interest in associated plant and well site facilities they may own.

Reserve Definitions

The following definitions, extracted from Section 5.4 of the Canadian Oil and Gas Evaluation
Handbook, Volume 1 — Second Edition (COGEH-1) published by the Petroleum Society of CIM and
the Calgary Chapter of the Society of Petroleum Evaluation Engineers (SPEE) as specified by Ni
51-101 have been used in preparing this report.

54 Definitions of Reserves

The following definitions and guidelines are designed to assist evaluators in making reserves
estimates on a reasonably consistent basis, and assist users of evaluation reports in
understanding what such reports contain and, if necessary, in judging whether evaluators
have followed generally accepted standards.

The guidelines outline
s General criteria for classifying reserves,
» Procedures and methods for estimating reserves,
» Confidence levels of individual entity and aggregate reserves estimates,
» Verification and testing of reserves estimates.

8 Cﬂaﬂman Petroleum Engineering Ltd. e



5.4.1

The determination of oil and gas reserves involves the preparation of estimates that have an
inherent degree of associated uncertainty. Categories of proved, probable, and possible
reserves have been established to reflect the level of these uncertainties and to provide an
indication of the probability of recovery.

The estimation and classification of reserves requires the application of professional
judgement combined with geological and engineering knowledge to assess whether or not
specific reserves classification criteria have been satisfied. Knowledge of concepts including
uncertainty and risk, probability and statistics, and deterministic and probabilistic estimation
methods is required to properly use and apply reserves definitions. The concepts are
presented and discussed in greater detail within the guidelines of Section 5.5 of the
Canadian Oil and Gas Evaluation Handbook, Volume 1 — Second Edition (COGEH-1).

The following definitions apply to both estimates of individual Reserves Entities and the

aggregate of reserves for muitiple entities.

Reserves Categories

Reserves are estimated remaining quantities of cil and natural gas and related substances
anticipated to be recoverable from known accumulations, as of a given date, based on
« Analysis of drilling, geological, geophysical, and engineering data;
* The use of established technology;
» Specified economic conditions, which are generally accepted as being reasonable,
and shall be disclosed.

Reserves are classified according to the degree of certainty associated with the estimates.

Proved Reserves are those reserves that can be estimated with a high degree of certainty to

be recoverable. It is likely that the actual remaining quantities recovered will exceed the
estimated proved reserves.

Probable Reserves are those additional reserves that are less certain to be recovered than

proved reserves. It is equally likely that the actual remaining quantities recovered will be
greater or less than the sum of the estimated proved + probable reserves.
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5.4.2

Possible Reserves are those additional reserves that are less certain to be recovered than

probable reserves. It is unlikely that the actual remaining quantities recovered will exceed
the sum of the estimated proved + probable + possible reserves.

Other criteria that must also be met for the categorization of reserves are provided in Section
5.5.4 of the Canadian Qi and Gas Evaluation Handbook, Volume 1 — Second Edition
(COGEH-1).

Development and Production Status

Each of the reserves categories (proved, probable and possible) may be divided into
developed and undeveloped categories.

Developed Reserves are those reserves that are expected to be recovered from existing
wells and installed facilities or, if facilities have not been installed, that would involve a low
expenditure (e.g., when compared to the cost of drilling a well) to put the reserves on

production. The developed category may be subdivided into producing and non-producing.

Developed Producing Reserves are those reserves that are expected to be recovered from

completion intervals open at the time of the estimate. These reserves may be currently
producing or, if shut-in, they must have previously been on production, and the date of

resumption of production must be known with reasonable certainty.

Developed Non-Producing Reserves are those reserves that either have not been on

production, or have previously been on production, but are shut-in and the date of

resumption of production is unknown.

Undeveloped Reserves are those reserves expected to be recovered from known
accumulations where a significant expenditure {e.g., when compared to the cost of drilling a
well) is required to render them capable of production. They must fully meet the
requirements of the reserves classification (proved, probable, possible) to which they are
assigned.

In multi-well pools, it may be appropriate to allocate total poo! reserves between the
developed and undeveloped categories or to sub-divide the developed reserves for the pool

between developed producing and developed non-producing. This allocation should be
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based on the estimator's assessment as to the reserves that will be recovered from specific
wells, facilities and completion intervals in the pool and their respective development and

production status.
5.4.3 Levels of Certainty for Reported Reserves

The qualitative certainty levels contained in the definitions in Section 5.4.1 are applicable to
“individual reserves entities,” which refers to the lowest level at which reserves calculations
are performed, and to "reported reserves,” which refers to the highest level sum of individual
entity estimates for which reserves estimates are presented. Reported reserves should
target the following levels of certainty under a specific set of economic conditions:
* At least a 90 percent probability that the quantities actually recovered will equal or
exceed the estimated proved reserves,
+ At least a 50 percent probability that the quantities actually recovered will equal or
exceed the sum of the estimated proved + probable reserves,
¢ At least a 10 percent probability that the quantities actually recovered will equal or

exceed the sum of the estimated proved + probable + possible reserves.

A quantitative measure of the certainty levels pertaining to estimates prepared for the
various reserves categories is desirable to provide a clearer understanding of the associated
risks and uncertainties. However, the majority of reserves estimates are prepared using
deterministic methods that do not provide a mathematically derived quantitative measure of
probability. In principle, there should be no difference between estimates prepared using
probabilistic or deterministic methods.

Additional clarification of certainty levels associated with reserves estimates and the effect of
aggregation is provided in Section 5.5.3 of the Canadian Qil and Gas Evaluation Handbook,
Volume 1 - Second Edition (COGEH-1).

Barrels of Oil Equivalent

if at any time in this report reference is made to “Barrels of Oil Equivalent’ (BOE), the conversion
used is 6 Mscf: 1 STB (6 Mcf : 1 bbl).
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BOEs may be misleading, particularly if used in isolation. A BOE conversion ratio of 6 Mcf ; 1 bbl is
based on an energy equivalency conversion method primarily applicable at the burner tip and does
not represent value equivalency at the well head.

Sources of Information

Source of the data used in the preparation of this report are as follows:

i) Ownership and Burdens have been derived from the Company's land records and
other information from the Company as required for clarification;

i) Production data is acquired from public data sources, except for very recent data
or certain wells which are provided directly by the Company;

iii) Well data is accessed from the Company's well files and from public data sources;

iv) Operating Costs are based on actual revenue and expense statements provided
by the Company for established properties or from discussions with the Company
and our experience in the area for new or non-producing properties;

v) Price differentials are derived from revenue statements, compared to actual
posted prices for the appropriate benchmark price over a period of several months
for established properties or from discussions with the Company and our
experience in the area for new or non-producing properties;

vi) Timing of Development Plans and Capital estimates are normally determined by

discussions with the Company together with our experience and judgment.

Product Prices

of Benchmark product prices both locally and internationally. Based on historical data, current
conditions and our view of the relevant political and economic trends, we independently prepare oil,
gas and by-product price forecasts including predictions for the near term (first few years) with

escalation thereafter for a maximum of 15 years, after which prices are held constant.

In establishing our forecasts we also consider input from operating companies, consulting firms, oil
& gas marketing companies and financial institutions. Our forecasts are updated quarterly and the
latest one prior to the effective date would generally be used. The forecast used for this report is
presented in Table § in the Executive Summary.
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The Benchmark Oil Par Price shown is the equivalent price of light sweet crude landed in
Edmonton to that of the West Texas Intermediate crude (WTI) in Cushing, Oklahoma after

adjustments for transportation and the prevailing dollar exchange rate ($US/$Can).

The gas prices under various types of cantracts currently available, i.e. conventional, local discount
and export contracts, have been predicted to follow the same trends. The initial oil and gas prices
for each property have been adjusted in this report to reflect the relative actual prices being

received or forecast to be received.

The Natural Gas Liquid (NGL) blended mix price has been established for each applicable property
in this report hased on the price and relative volumes of each NGL component of the gas stream

recovered at the plant and wellhead for that property based on available plant and revenue data.

For properties where actual data is not available, an average blended mix price has been

estimated based on a typical liguid composition assumed to be 40% propane, 30% butane and
30% pentanes plus.

The price of natural gas, both from imports and domestic production of Romania, represents
approximately 80 percent of the final price which is paid by consumers, according to Distrigaz Nord
officials. The minister of Economy and Trade, Codrut Seres, stated that the formula used to
calculate import gas prices is used throughout Europe and agreed upon by all companies who are
party in such contracts. We use this formula to estimate gas price based on household consumer
prices released by National Institute of Statistics of Romania.

Any prices quoted in the property discussions reflect fully adjusted prices for crude quality,
transportation, gas heating value and specific contractual arrangements. In the case of delayed
production the equivalent 2010 price for that production has been quoted.

Product Sales Arrangements

The Company does not have any "hedge" contracts in place at this time.
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Royalties

A full provision for Romanian royalties and incentive regulations of the Romanian Government has
been included in this report as applicable. The maximum production royalty is reported to be 5% in
Romania.

Capital Expenditures and Operating Costs

Operating costs and capital expenditures have been based on historical experience and analogy

where necessary and are expressed in current year dollars and escalated as follows:

2010 - No Escalation
2011-2025 - 2.0% per year
Thereafter - No Escalation

All monetary values are presented in terms of United States dollars.

Income Tax Parameters

Net cash flows after consideration of corporate income tax have been included in this report. It has
been assumed that the Company will be taxable in Canada with taxes paid in Romania being
deductabie from Canadian Corporate Income Tax,

Future capital expenditures anticipated for this report are predominantly development costs, and
have been included as tangible or intangible costs.

Abandonment and Restoration

Abandonment and restoration costs, net of salvage, have been included in the cash flows for the
final event of any particular well. The abandonment cost does not impact the economic limit and is
included in the final year of production. For marginal wells nearing the end of their economic life,
these costs may results in a negative net present value. The abandonment cost used is net of
salvage value.

In this report, we have accounted for these costs for only the wells which are being evaluated and
have not included other shut-in or suspended wells in the Company's inventory or their facilities
and pipelines.
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Economics

The results of the before tax economic analysis, which are presented for each entity and property
summary, are in a condensed form presented on one page for simplicity in analyzing the cash
flows, however, if for any reason more extensive breakdown of the cash flow is required, a
separate schedule can be provided showing the full derivation and breakdown of any or all of the

columns on the summary page.

The economic presentation shows the gross property and company gross and net (before and
after royalty) production of oil, gas and each NGL. product along with the product prices adjusted
for oil quality and heating value of gas. Oil prices also include the deduction for trucking costs
where applicable for royalty deductions.

The second level includes the revenues, royalties, operating costs, processing income,
abandonment costs, capital and cash flow of the property. Operating costs are presented for the
gross property and the company share, split between variable and fixed costs, and the effective
cost per BOE,

Net revenues are presented annually and as a net back in $/BOE @ 6 Mscf/STB. Revenue from

custom processing of oil or gas is presented separately.

The third level of data presents the cumulative cash flow values (present worth) for various
discount rates. Also, the net cash flow breakdown is presented. The project profitability criteria are
summarized on the bottom right of the page. These data are not relevant in the case of corporate

evaluations but are useful in assessing individual capital projects.

For corporate consolidations a second page is included, which repeats the before tax cash flow
and presents the Taxable Income, Income Tax Payable, After Income Tax Cash Flows and net
present values After income Tax.
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Table 1
ORACLE ENERGY CORP. (Romania)

Summary of Oil and Gas Reserves

January 1, 2010
(as of December 31, 2009)

Forecast Prices and Costs

Company Reserves

Light and Medium Oil Heavy Oil Natural Gas {1} Natural Gas Liquids
Gross Net Gross Net Gross Net Gross Net
Reserves Category MSTB MSTB MSTB MSTB MMscf MMscf Mbhl Mbbl
PROVED
Developed Producing 0 0 0 0 0 0 0 0
Developed Non-Producing 0 0 0 ¢ 204 166 3 3
Undeveloped 56 53 0 0 493 441 3 3
TOTAL PROVED 56 53 0 0 897 607 7 6
PROBABLE 113 108 0 0 1,506 1,280 18 15
TOTAL PROVED PLUS PROBABLE 169 161 0 0 2,202 1,888 25 21
POSSIBLE 84 79 0 0 40 37 0 0
TOTAL PROVED PLUS PROBABLE

PLUS POSSIBLE 253 240 0 0 2,242 1,925 25 21

Reference: Item 2.1 {1} Form 51-101F1

Columns may not add precisely due to accumulative rounding of values throughout the report.
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Table 2

ORACLE ENERGY CORP. {Romania)

Summary of Net Present Values
January 1, 2010

{as of December 31, 2009)

Forecast Prices and Costs

Before income Tax

Net Present Values of Future Net Revenue

Discounted at

O %fyr. 5 Y%lyr. 10 %lyr. 15 %fyr. 20 %fyr.

Reserves Category M$ $ M$ M$ M3
PROVED

Developed Producing 0 0 o] ¢ ¢]

Developed Non-Producing 1,101 805 613 483 392

Undeveloped 5,643 4.972 3,910 3,162 2,615
TOTAL PROVED 74543 5,777 4,524 3,646 3,007
PROBABLE 16,610 11,607 8,609 6,681 5,368
TOTAL PROVED PLUS PROBABLE 24,253 17,3584 13,133 10,328 8,375
POSSIBLE 7.047 4,862 3,663 2,808 2,218

TOTAL PROVED PLUS PROBABLE
PLUS POSSIBLE 31,299 22,346 16,797 13,136 10,594
After Income Tax
Net Present Values of Future Net Revenue
Discounted at
C %lyr. 5 Yfyr. 10 %lyr. 15 %fyr. 20 Ylyr.

Reserves Category M$ M$ M$ M$ M
PROVED

Developed Producing 0 0 0 0 0

Deveioped Non-Producing 1,101 805 613 483 392

Undeveloped 6,543 4,972 3.910 3,162 2,615
TOTAL PROVED 7,643 5,777 4,624 3,646 3,007
PROBABLE 14,243 10,096 7.594 5,970 4,854
TOTAL PROVED PLUS PRQBABLE 21,886 15,873 12,118 9,617 7,861
POSSIBLE 5,989 4,225 3,127 2,405 1,907

TOTAL PROVED PLUS PROBABLE
PLUS POSSIBLE 27,875 20,099 15,246 12,622 9,768

Reference: ltem 2.1 {2} Form 51-101F 1

Columns may not add precisely due to accumulative rounding of values throughout the reporl.
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Table 3

ORACLE ENERGY CORP. {Romania)
Total Future Net Revenue (Undiscounted)

January 1, 2010

-{as of December 31, 2009}
Forecast Prices and Costs

Well Future Net Future Net
Operating  Development  Abandonment  Revenues Income Revenues
Revenue  Royaities Costs Costs Costs BIT Taxes AT [1]
Reserve Category M$ M$ M$ M$ M3 M$ MS M$
Total Proved 9,910 820 778 453 116 7,643 0 7,643
Proved Plus Probable 31,716 3,198 2,399 1,582 274 24 253 (2,367) 21,886
Proved Plus Probable
Plus Possible 39,856 3,605 2,811 1,813 328 31,299 (3,424} 27,876
Reference: ltem 2.1 (3)(b) NI 51-101F1
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Table 4

ORACLE ENERGY CORP. (Romania)

Future Net Revenue
By Production Group

January 1, 2010
(as of December 31, 2009}

Forecast Prices and Costs

Future Net Revenue
Before Income Taxes
Discounted at 10%/#yr.

Reserve Category Production Group M$

Total Proved Light and Medium Oil ( including solution gas and other by-products) 2,564
Heavy Oil (including solution gas and other by-products) 0
Natural Gas (including by-products but not sclution gas) 1,660

Proved Plus Probabie  Light and Medium Oil {including sotution gas and other by-products) 7,623
Heavy Oit {inciuding solution gas and other by-products) 0
Natural Gas (including by-products but not solution gas) 5,510

Proved Plus Probable

Pilus Possible Light and Medium Oil ( including solution gas and other by-products) 11,287
Heavy Oil (including solution gas and other by-products) 0
Natural Gas (inciuding by-products but not solution gas) 5,510

Reference: tem 2.1 (3)(c) NI 51-101F1

o
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Table 4A

ORACLE ENERGY CORP. {(Romania)

Oil and Gas Reserves and Net Present Values
by Production Group

January 1, 2010
{as of December 31, 2009)

Forecast Prices and Costs

Unit
Reserves Net Present  Values @
Reserve Group by Category Gross = Net Gross = Net Gross meL Net Va?l;gq(flﬂ ORI
MSTB MSTH MMscf MMscf Mbbl Mbbl M$US $/STB
Light and Medium Qil [1}
Proved
Devetoped Prodticing 0 0 0 0 G 0 g N/A
Deveioped Non-Producing o 0 0 0 0 0 0 N/A
Undeveloped 56 53 26 25 0 0 2,564 48.54
Total Proved 56 53 26 25 0 0 2,564 48.54
Probable 113 108 69 G5 0 0 5,059 46.84
Proved Plus Probable 169 161 95 90 0 0 7,623 47.40
Possible 84 79 40 37 0 0 3,663 46.40
Proved Plus Probable Pius
Possibie 253 240 135 127 0 0 11,287 47.07
Assoc & Non-Assoc Gas $/Mscf
Proved
Developed Producing ¢ 0 0 0 0 0 0 N/A
Developed Non-Producing 0 0 204 166 3 3 613 3.69
Undeveloped 4] 0 467 415 3 3 1,347 3.24
Total Proved 0 0 671 582 7 6 1,960 3.37
Probabie 0 0 1,437 1,215 18 15 3,550 2.92
Proved Plus Probable 0 0 2,107 1,798 25 21 5,510 3.06
Possible 0 0 0 0 0 0 0 NIA
Proved Plus Probable Plus
Possible 0 0 2,107 1,798 25 21 5,510 3.06

Reference: ltem 2.1 (3)(c) NI 51-101F1

Columns may not add precisely due to accumulative rounding of values throughout the report.

Notes: [1} Includes soiution gas.
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Table §
CHAPMAN PETROLEUM ENGINEERING LTD.

CRUDE OIL
HISTORICAL, CONSTANT, CURRENT AND FUTURE PRICES
January 1, 2010
Bank of Canada

Alberfa Alberta Sask. Sask. B.C. Average Moon
WTI 1] Par Price {2] Heavy [3] Light [4] Heavy {5] Light [6] Exchange rate
Date $US/ISTB $CON/STB $CDNISTB $CDN/STR $CON/STB $CON/ISTR $US/SCDN
HISTORICAL PRICES
1994 17.16 2227 18.19 20.76 19.16 21.12 0.73
1995 18.41 2511 19.76 22.77 20.57 23.85 0.73
1996 21.98 29.38 25.09 28.41 26.07 27.99 073
1967 20.59 27.90 21.15 26.52 23.73 26.32 0.72
1988 14.46 20.39 14.68 19.31 17.01 19.38 0.68
1999 18.21 27.88 23.71 27.23 25.65 27.42 0.67
2000 30.39 44.90 34,51 43.37 40.12 nfa 0.67
2001 25.98 39.66 25.41 3587 31.84 nta 0.65
2002 26.09 40.63 32.20 37.67 34.57 nla 0.64
2003 30.84 43.57 32.65 40,13 37.64 nia 0.72
2004 41.48 52.89 37.52 45.96 45.74 nfa 0.77
2005 56.62 89.16 43.25 52.04 56.53 nfa 0.83
2006 65.91 72.88 50.40 66.77 61.23 nia 0.88
2007 70.61 75.57 53.17 71.42 64.55 na 0.94
2008 85.70 102.98 83.88 98.02 92.45 nfa 0.94
2009 61.64 $8.91 58.48 6515 63.48 nfa 088
CONSTANT PRICES
December 31, 2009 {7} 79.39 85.15 7521 80.46 775 83.02 0.86
CURRENT YEAR FORECAST
2010 80.00 83.21 70.31% 78.38 75.17 81.13 0.95
FUTURE FORECAST
2011 83.00 86.37 72,98 81.36 78.02 84.21 0.95
2012 86.00 89.53 75.65 84.33 80.88 87.29 0.95
2013 90.00 93.74 7921 88.30 84.68 $1.39 0.95
2014 94.00 87.95 82.77 92.27 88.48 95.50 .95
2015 $8.00 102.16 86.32 96.23 92.29 99.50 0.95
2016 101.00 105.32 88.99 89.21 95.14 102.68 0.65
2017 103.02 107.44 90.79 101.21 97.06 104,76 0.95
2018 105.08 109.61 92.62 103.25 99.62 106.87 0.95
2019 107.18 111.82 94.49 105.34 101.02 108.03 0.95
2020 109.33 114.08 96.40 107.46 103.06 111.23 0.95
2021 111.51 116.38 98.34 109.63 105.14 113.47 0.95
2022 113.74 118.73 100.33 111.84 107.26 115.76 0.95
2023 116.02 121.12 102.35 114.10 108.42 118.10 0.85
2024 118.34 123.57 104.41 116.40 111.83 120.48 0.95
2025 12070 126.08 106.52 118.75 113.88 122.81 0.95
Constant thereafter
Notes: [1] West Texas Intermediate quality (D2/S2) crude landed in Cushing, Oklahoma.

[2] Equivalent price for Light Sweet Crude (D2/52) landed in Edmonton, Alberta after exchange of 0.95US%/C$ from 2009
to 2025 during forecasting period and transportation differentiai of $1.00 CDN/STB.

[3]) Bow River at Hardisty, Atherta (805 kg/m3, 2.1% sulphur).

[4} Light Sour Blend at Cromer, Saskatchewan (850 kgim3, 1.2% suiphur).

15] Midale at Cromer, Saskatchewan (880 kgim3, 2.0% sulphur),

{6] B.C. Light at Taylor, British Columpia (825 kg/m3, 0.5% sulphur),

[7] December 31, 2008 is the fast trading day of 2009,
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Table 5 (cont'd)
CHAPMAN PETROLEUM ENGINEERING LTD.

NATURAL GAS & BY-PRODUCTS
HISTORICAL, CONSTANT, CURRENT AND FUTURE PRICES

January 1, 2010

Romania
AECO Spot  Sask. B.C. Pentanes  NGL Gas
GRP [1] Gas Gas [2] Gas[3] Propane [4] Butane [4] Plus{4] Mix[5] Price{7]
Date $IMMBTU $iG4  _H/MMBTU $/MMBTU $/MMBTU  $/BBL $/BBL $/BBL $/BBL $IMBTU
HISTORICAL PRICES
1994 1.82 1.72 1.78 1.88 1.81 12.72 13.44 21.67 1662 N/A,
1995 1.31 1.24 1.08 1.35 1.29 14.38 13.97 2414 17.18 NiA
1096 1.63 1.54 1.33 1.52 1.50 22.95 1719 3005 23.35 NiA
1997 1.97 1.87 167 1.84 1.80 17.73 19.67 30.90 22.08 NIA,
1998 1.94 1.84 1.94 205 1.94 11,13 12.06 21.86 14.63 N/A,
1999 2.48 2,35 2,82 283 2,51 15,93 18.01 2773 20.09 NIA
2000 450 427 5.56 4,85 4.00 31,38 35,01 46.35 36.96 N/A
2001 5.41 5.12 5.44 5.48 6.12 31.27 30.27 44.98 35.08 N/
2002 3.89 3.68 4.13 417 3.85 19.14 2511 40,72 27.41 NIA
2003 6.14 5.81 7.03 8.47 6.45 28.85 32.15 4423 34.46 N/A
2004 6.31 588 6.60 6.56 6.25 31.95 38.40 54.08 40.52 NiA
2005 8.3 7.87 8.82 8.56 8.3 38.03 46.31 69.32 49.90 N/A
2006 6.57 6.22 6.55 6.82 6.57 38.97 50.42 76.08 53.54 N/A
2007 6.21 5.88 6.47 6.46 6.21 40.47 49.76 75.96 53.90 N7A
2008 7.89 747 8.17 8.14 8.61 44 69 54.08 104.75 65.53 N/A
2009 3.76 356 3.89 4.01 612 19.68 21.04 67.64 34.48 N/A
CONSTANT PRICES
December 31,2009 [6] 550 est. 5.21 579 575 6.71 4818 2862 7567 50.56 NIA
CURRENT YEAR FORECAST
2010 5.50 B.21 5.89 875 717 4248 49.09 84.04 56.83 5,50
FUTURE FORECAST
201 6.20 568 6.63 6.45 7.91 43,84 50,96 87.23 58.99 567
2012 6.50 5.97 6.956 &8.75 8.24 45.20 52.82 20.42 81.05 5.83
2013 7.00 6.25 7.49 7.25 8.77 47.01 55.30 94,67 63.80 6.01
2014 7.20 6.44 7.70 7.45 8.98 48.82 57.7¢ 98.93 66.54 6.19
2015 7.40 6.63 7.92 7.65 9.20 5063 60.27 103.18 69.29 6.38
2016 7.60 8.78 8.13 7.85 9.41 51.99 62,14 106.37 71.35 6.57
2017 7.80 6.90 8.45 8.15 9.73 52.90 63.39 108.62 7273 6.76
2018 8.20 7.04 877 8.45 10.05 53.83 64.67 110.7M1 7418 6.97
2019 8.36 7.18 8.95 8.61 10.23 54.78 65.98 112.94 75.59 7.18
2020 8.53 7.32 9.13 8.78 10.41 55.75 67.31 11522 77.06 7.39
2021 8.70 747 9.31 8.95 10.59 56.74 68.66 117.55 78.56 7.62
2022 3.88 7.62 9.50 9.13 10.78 57.75 70.05 116.92 80.0¢ 7.84
2023 9.05 7.77 9.69 9.30 10.97 58.78 7%1.46 122.33 81.65 8.08
2624 823 7.82 9.88 $.48 11.16 59.83 72.90 124 .80 83.24 8.32
2025 9.42 8.08 10.08 9.67 11.36 60.90 74.37 127.32 84.87 8.57

Constant thereafter

Notes: [17 Alberta Gas Reference Price (GRP) represents the average of all system and direct (spot and firm} sales.
{2] Price paid at field delivery paint.
[3] Price paid by CanWest net of raw gas gathering and processing charges but before deduction of
field gathering and compression charges.
[4] Reference point is FOB Edmonton for fractionated product.
(6] Natural Gas Liguids blended mix price assuming typical liquid composition of 40% propane,
30% butane and 30% pentanes plus.
[6] December 31, 2009 is the last trading day of 2009.
[7} Romania gas is $5.50/MBTU for first year plus 3% per year thereafter
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SUMMARY OF COMPANY RESERVES AND ECONOMICS
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Table 1 Forecast Prices & Costs
Summary of Company Reserves and Economics
Before income Tax
January 1, 2010

(as of December 31, 2009}
ORACLE ENERGY CORP.

Romania

Net To Appraised Interest
Cumulative Cash Flow (BIT) - M$US

Light and Medium Qil  Sales Gas NGL
MSTB MMscf Mbhbis Discounted at:

Description Gross Net Gross Net Gross Neot Undisc.  B%fyear  10%fvear 15%fyear 20%iyear
Proved
Proved Developed Non-Producing

Nadlac Field Q 0 204 166 3 3 1,101 805 613 483 392
Tetal Proved Developed Non-Producing g 0 204 166 3 3 1,101 805 613 483 392
Proved Undeveloped

Bordei Verde Fieid 56 53 289 275 0 0 5,484 4,208 3,333 2712 2,255

Nadtac Field 0 0 204 166 3 3 1,059 768 577 450 360
Total Proved Undeveloped 56 53 493 441 3 3 6,543 4,972 3,910 3,162 2,618
Total Proved 56 53 697 807 7 [ 7,643 5777 4,524 3,646 3,007
Probable
Probable Undeveloped

Bordei Verde Field 113 108 271 257 o] 0 10,464 7.504 5,703 4,527 3,713

Cozieni Field ¢ 0 129 122 ¢ 0 596 507 437 381 336

Nadiac Field 0 0 1,106 901 18 15 5,650 3,596 2,469 1,773 1,319
Total Probable Undeveloped 113 108 1,806 1,280 18 18 16,610 11,607 8,609 6,681 £,368
Total Proved Plus Probable 169 161 2,202 1,888 28 21 24,253 17,384 13,133 10,328 8,376
Possible

Bordei Verde Field 84 79 40 37 0 0 7,047 4962 3,663 2,808 2,218
Total Possible &4 79 40 37 Q 0 7,047 4,962 3,663 2,308 2,219

T ie Pl
otal vae‘:,g:;fb:"bab e Fius 253 240 2,242 1,925 25 21 31,209 22346 16,797 13136 10,504

Gross reserves are the total of the Company's working andfor royaity interest share before deduction of royalties owned by others.
Net reserves are the total of the Company's working and/or royalty interest share after deducting the amounts attributable to royalties cwned by others.

Columns may not add precisely due to accumulative rounding of values throughout the report.
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Summary of Company Reserves and E¢onomics

Table 1T

After Income Tax
January 1, 2010

ORAGLE ENERGY CORP.

Romania

Forecast Prices & Costs

Net To Appraised Interest
Reserves Cumulative Cash Flow - M3US
Light and Medium Sales Gas NGL
Qil MSTB MViscf Mbbls Discounted at:

Desgription Gross Net Gross Net Gross Net _Undisc. 5%fyear 10%/year 15%lyear 20%Jyear
Proved Developed Non-Predicing

Total Proved Developed Non-Producing (StT) 0 0 204 166 3 3 101 805 613 483 382

Company Income Tax - - - - - - a a 0 0 0
Total Proved Beveloped Non-Producing (AIT) 0 g 204 166 3 3 1,101 805 613 483 392
Proved

Total Proved {BIT) 56 53 697 607 7 6 7,643 5777 4,524 3.646 3,007

Company Income Tax - - - - - - 0 0 1] 0 0
Total Proved (AIT) 56 53 697 607 7 6 7,643 5,777 4,524 3,646 3,007
Probable

Total Probable (BIT) 113 108 1,506 1,280 i8 15 16,610 11,607 8,608 5,681 5,268

Company income Tax - - - - - - (2.367) (1.511) (1,015) {(711) (514)
Total Probable {AIT) 13 108 1,506 1,280 18 15 14,243 10,096 7,594 5,970 4,854
Tetal Proved Pius Probable {AIT) 169 161 2,202 1,888 25 21 21,886 15,873 12,118 9,617 7,861
Possible

Total Possible (BIT) 84 79 40 37 ¢ 0 7.047 4,962 3,663 2,808 2219

Company Income Tax - - - - - - {1,057) (737) {536) {403} {312}
Total Possible (AIT) 84 79 40 37 0 0 5,989 4,225 3127 2,405 1,907
Total Proved Plus Probable Plus Possible{AIT) 253 249 2,242 1,928 25 24 27,875 20,099 15,246 12,022 9,768

M$ means thovsands of dollars

Gross reserves are the {otal of the Company's working andfor royalty interest share before deduction of royalties owned by others.

et reserves are the total of the Company's working and/or royalty interest share after deducting the amounts attributable to royalties owned by others,

Columns may not add precisely due to accumulative rounding of values throughout the report.

Reserves shown as "0" refiect a value of less than 0.5(MSTB/MMscfMbbI).
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Table 2

Oraclhe Hy
Total Pre

rgy Corporation {(Romania) BROO w737 P2 ENERGY SOLUTIONS GRARD TOTAL
ad Beveloped Non-Producing Congolidation GLOBAL Z0-APR-2010 5096

EFF 0108 G1G DISC:QT-JAN-20%0

R DA 29.APR-2010 TIME: 11:19

F11

EVALURTED - Oracle Energy Corp.
APBRAYSAL FOR :

PROJECT C PRICES & 0ogTs

TOPAL CAPTTAL OO
TOTAL ¥

Sales Gag Condensate
MMC

Paal Colpany Share
Mot
Z010 0 Mile] .0 o a 4 L0 0
2011 1 84 16 13 53.00 267
2012 1 143 29 23 56,00 478
2013 1 125 a5 20 60.00 416
Z014 1 109 22 18 64.00 363
2015 1 9% 19 1% 63.00 7
2076 i 63 7 14 .00 276
2017 K ) 4 12 73.0% 241
2018 i G3 13 iG HHL08 210
2019 i 50,5 55 1i 9 .18 183
2020 1 7.39 13r.3 ad 0 8 79.33 160
2021 1 T2 134.8 42 8 7 81.51 139
2022 1 7.84 99.8 a6 7 6 83,14 gt
2023 1 8.0 87.0 2 & kil 86,07 106
2024 i 5.9 28 & Bl 88,34 9%
suB 1011 202 165 3369
RN G P i A0
TOT 1020 204 166 3309
= P u + COMPANY SHARE FUTURE HET REVENURE
Capital Future Revenue (FR) Royalties Operating C Prock Miture
Gaband - oaen e . e S B e L T R FR After et o Cap'l  Aband
Year 2] SalteGas  Produ able Roy&Oper back  Income Costs Costs Undisc
P SME- S/ROE : $/B0KE 44 ~1%- -
2010 ( Q0 Q 0 { a a ¢} -0 [+ it oo 0 0o ¢ o ¢ 0 a
2017 02 G 91 G 9 o] 8.5 1 & e ¢ 20 o HE 48
012 a O 167 4 36 v 16.5 2 i35 tq1 G Q il 41 i
2013 { G 150 0 3z o 18,6 2 13 127 i { {t 127 &1
2014 Q ¢ 135 o 9 Q 18.5 2 te 18 0 0 Q 14 7%
ATH o 0 123 a 726 9 i8.% 2 10 104 0 0 o 104 61
2l 178 [ 24 a 18.5 2 & 93 O 0 0 a3
18 14 Q 21 0 8.5 2z 8 83 Q Q o] 83
6 104 0 19 o i z ? T 0 3 o e
14 93 & i o 5.5 2 7 & o] ¥ 0 67
3 83 4] 1% 4 i6.5 2 G 60 o] o o 60
11 T v 4 { 8.5 5 D3 G 0 [ B3 T8
10 67 0 2 0 18.45 5 48 4 o o 48 14
9 60 0 il a 18.5 4 43 ¢ o 1 43 12
2] 54 0 io a 38 0 0 Y 35 iQ
229 15546 4] 288 1122 0 20 a 02 613
3 8 3 17 al 4] 13 -1 i
232 1574 G 2913 1134 0 20 13 1101 513

5. 0% 10.0% 20.0%

SHARE BAS

634 507 408 Reburn (%) ........... g

Q 2 0 Profiv Index lundisc.) 5

i8 17 16 i B

G 3 2 i W8

80% 613 183 392 374 214 Firat Payoul LQ

Total Payoul s

COMPARY  Si1 J Cost of nding .91

ure HEev @ o i0.0% 6. 40

Average  Royalties HetRew Hev g 5,08 (8 21,57

20.0

18.5 9.4 EEA 1.3 69.9
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Table 2

Gracle E
Potial Pr

nergy Corporation {Romanial BERGG w7, 37 P OENERGY SOLUTTIONS TOTAL
ved Developed Non-Producing Consolidation GLOBAL A0-APR-2010 5096

EFFi I -JAR-2010 2150101 -JAN-2010 PROD; 91 -JAN-2010
RUR DATE: Z9-APR-2010 TIME: 11:19
FyLi:
Oracle Energy Corp.
APBRALSAL POR
PROGRECT FORTCAST PRICES & COSTS
Admin Future Net Rev  Taxable Income Future ket Rew
4 Oth Heflo by R - Ler

Before Af

PR After Min/Cap Capital  Aband  Incomo/ ceee.oo - i S
Year Roy&Qper | ax Costs < Expense Annual Deduct  Peducl red Brov Uncia e

- 1585 - ~1E- - A A =M~ ~ME -
20140 0 0 G G a 4] o 4] 4 ol 0 o 0 G 5
2011 16 o a 0 G 0 56 56 a 0 0 %) 48 48
2012 141 & il 0 ] V) Bat 197 0 o o 141 in 159
2013 127 0 Q 4 i o Y2y 324 Q G 0 127 91 251
2014 115 Q Q o 0 a 1Ms 439 o O 0 115 TG 375
2015 4 { G 4] o 4] 104 5a3 o a Q 104 Gt 387
2076 93 0 o O o o] 93 636 3 a 93 437
2057 83 [+l & 4 o G a3 Ak Q ] 0 83 478
2018 s ¢ 0 ¢l 4] G A 194 o pal A 511
2019 6} o a Q o o 67 it 0 0 67 538
2020 Gt & 1] ¢] o 0 60 920 Q G { 60 500
A0A1 ] a 0 4 O 653 974 53 [+ 0 ] id 578
7 ag 0 €] a 9 48 02 48 ) i a T 592
a3 &) o { 0 43 PO64 43 O 0 Q [ 604
1 9 a 0 @ 38 o2 ig a g o 10 813

suR 1122 { 0 20 ¢} 4] 1102 13122 Q Q ] P02 613

REY i il QO [+ 13 Q =1 12 Q G o =1 G

1134 a 0 20 13 Q 1ol 1134 0 G 0 161 813

VALUE {5 L0% 15, 0% 20.0% 30.0%

nua before tax 1101 483 39z 24

aderal & provincial incomne Lax ] 0 0 3} 0 0
Future net revenae after tax 1101 Gos 513 183 19z 274
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Table 3

Orac Energy Corporation {(Romanial BRGO w7037 PZOENERGY SDLUTIONS GRAND TOYAL
- Total Froved Conselidation 510 A-APR-Z2070 5096
d 2000 DISCIOT-JAN-20%0

GYCAPR-Z010 PIME 17:19

EVALUATED BY -

PAITY EVALLAED Oracle Energy Corp.
APPRA rOR -
FRG]

FORECAST PRICES & COBTS
TOTAL CAPITAL CO
TOTAL ABANLOWE

Condensate

BB
Poal
#oof ¥ oof ~n R mrace
Year Well e ll vel fBBL

2030 4 1400 0T 1538 432 3 5.50  165.6 60 TR i1 .40 0
2t A0 TR0 11404 1933 5 1332.4 47 96 a7
20 4 80,00 99.06 6908 5 1457.2 543 109 a5
2013 4 84,00 86.7 6016 4 1249.0 456 91 80
2004 4 88,00 150G L339 5 6.19 10%0.9 384 T 67
20145 482, 06¢ 65.8 4802 4562 5 6,38 88u.9 323 G5 B
2016 4 95.00 20810 4182 3993 5 6,457 275 5% A
2007 4 4.0z inHze9 3642 60 5 6.76 23 At 40
2018 4 99.08 THESGY H 3013 &5 6.97 196G 39 34
2019 4 10%.18 13809 262 a624 & 7.18 132 26 22
2020 4 103,33 T20RG £405 228% 2 1,59 i Fi i7
Ag.h 04Tz 2094 1940 2 FLTN| 84 18 15
25.0 4159 1824 113G 2 211.4 I 10 13
1.8 Ta4T 1588 509 2 184.3 o7 i3 11
2.1 TH 151 P44 2 52,7 L6 it 9

278000 LLE0C R2ZARD 3457 643 G04 G137

0 o 0 17 3 3 B8

2718000 LH80¢  HUBR0 3484 E97 GO7 6794

+ COMBANY SRHARE ¥

ture Rewenue (FR) Speratang Procé
- T - —— PR After Other
Prady Fixed Variablie Roy&Oper income

- t B & -

A - !

85 112 G Q 178 &) kil ¢l 5.0 Z G 0 3 ] 214 - 204

408 G 849 4] i ] i 52 u 459

0 0 116 Q 9 4 o { o 1059

4] o 104 0 14 a1 0 i 0 Gqs

G a 93 a 20 B 0 a 0 838

G ki 83 4 i a8 bl [y G Thk

G 359 a 74 o] 8.4 21 i G052 47.58 Q o 0 BoE

G 2 0 GG o 9.4 2t K2 G.87 48,51 0 { T 87

; 273 Q Ge 0 .5 iz 32 G047 50,406 4] 0 0 06

Il 1a8 4] G0 13 1.0 B 24 S.40 44,02 0 0 3G KRl
) 150 a Ah G 3.3 th 20 5.00 56.458 ¢ 0 a 3496 127
2021 0 13% o] [y 0.3 Th i G4 307 [ 0 0 307 102
ADZZ 0 TEY 0 9 0.4 TE kL) G.70 2132 o o G 272 83
AG23% ¢ 109 o] Q 0.4 i) 4 733 241 ¢ [ o] 241 115
2024 264 Q3 o 3l [ 8 91 G G 53 38 i
A9 4419 o G414 0 9.3 wat L2y giad G 453 8¢ Ta4h 4424
& 30 ) 0 3 0 18.5 2 2 24 G 0 27 -2 -1
4997 113 Ak 930 0 920 ¢ 9.3 248 h3o §211 i 453 e 1643 4524

T VALUE (-

T0.0% COMPATY SHARE DASLS
4982 Rate o urn (%) ...
0 Profit Index
AZ4
3 .. 34
Fuiture liet 3 4544

. Fayout (yea
al Payoul (yea
Cost of Finding ($/005

WY SHARK =

Future

. Vo@ 10.0% (g/808 ) .
: Rayailse Roy&iper HelRew RPV E 5.0% (2/BOE ) . L..... ..
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Table 3

U TAY 8

gy Corporation (Romanial

ERGO ~7.37 PZ OERERGY SOLUTIONS TOEAL
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Al

JEURI
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=e Poial
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i
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29-APR-Z010 TN

BY
ALUATED - Oracle Energy Corp.
W1, FOR -

FOREUAST PRICES & COSTS

Admin Fubure Kel Fature tet Rew
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Aflter Min/Cap Ca i INeome/ e Before  After R -
Year Roy&Opes Co IMpense Annug beduct  Deduct 3 Prav

IR -
2010 157 0 0 3 Q a 214 24 57 0 0 0 -214 -2l 204
E040 it G :¥3 ¢ 0 969 EE ] 1040 a G 0 959 831
1059 3 y 0 I o 1059 1804 1059 G ¢ o 1459 835
943 a 0 a G o 943 247 U433 O o 0 943 675
838 Q 0 Q { G 838 1589 838 ¢ o & 538 546
746 a 0 o a a 76 4331 s & 0 0 TG 441
206 658 ¥ G o 4] 0 654 4989 648 0 0 0 658 354
2017 50 G G o d 3} Er 5566 SFF 0 Q G &7 282
2038 H46 o] 0 0 o] 0 S0 G073 3006 il 4] ¢} G006 225
20319 407 ) a4 0 36 0 3 6443 407 a G G 313 st
2920 346 { ] 0 o 0 346 G789 346 0 [ o 340 127
o7 0 0 [ a ¢ 307 T09n gy o o 4 i 102 KL
22 a 0 4 0 0 K 7367 2tz C { o 2 83 Q640
241 0 Q [ 0 { 241 TH0E 241 [ a 0 241 60 4515
91 [ o] 1 Q 38 1646 a1 [\ ol [ ig 16 4524
5187 {) 0 453 a4 4] 4G 0 ¢} 4 Te4h 4524
24 bl 0 { ar 0 -2 0 G &} -2 -3
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2 Lax
LI} 4
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Table 4

Uracle Energy Corporation (Romania)
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CARPATHIAN ENERGY JOINT VENTURE
ROMANIA
BORDE! VERDE WEST FIELD

DISCUSSION

Ownership

The Company has earned a 20 percent working interest in the Bordei Verde West Field, 40
kilometers southwest of the city of Braila. This concession was granted to Carpathian Energy in
November, 2002 by the Romanian Agency of Natural Resources. Under the terms of the
agreement with Carpathian, the Company would pay 20 percent of ongoing capital and operating
costs to earn the 20 percent interest.

Subsequent to the effective date of this report, an agreement was finalized under which the
Company farmed out 67.5 percent of its interest to Amromco in exchange for Amromco paying 90
percent of the planned work program in the Bordei Verdi West block. While the farm out does not
impact the formal year end report, the financial impact of this farm out is presented in Appendix A.

Royalties payable to the Romanian government are reported to be a maximum of 5 percent.
According to the terms of the concession, the partnership must spend a minimum of one million
dollars in Romania, which will then earn it a five year tax holiday. Following this exempt period, a
sixteen percent corporate income tax will be levied on the future profits from the development
project.

Geology

The Bordei Verde West field was discovered in 1972, and is located in the flood plain of the
Danube River. A total of 83 wells have been drilled in the field, not including Bordei Verde East,
which is only two miles to the east. Twenty-five of these wells were crude oil producers, and
another seven produced only natural gas.

The hydrocarbon producing zone here is the Meotian formation, of Upper Miocene age. The
Meotian comprises a sequence of marly sands of approximately 250 meters total thickness.
Typically, the productive members of the sequence are found at a depth of 1,300 meters, and marl
banding appears to provide hydraulic isolation between the various members. Almost all the
historic oil and gas production has been taken from the Meotian V and VIl members.
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This package of Meotian deposits forms a moderately steep monocline. The dip appears to be
approximately 4% or about 200 feet per mile, to the north-northwest. The trapping mechanism is
a series of transverse faults, oriented roughly WSW to ENE, with relative vertical displacements of
possibly 10 to 20 meters between adjacent fault blocks. The evidence for these is the occurrence
of incompatible fluid interfaces between gas, oil and water along the axis of the monocline.

Local geological interpretations suggest the existence of longitudinal faults as well, but the
evidence for these is not clear. In this report, the fault blocks have been numbered Blocks 1
through B, for the purpose of clarity, counting from the northwest,

Production History

Block 1 has been identified as mostly oil-bearing. Eight oil wells have produced 728 MSTB
aimost entirely from the MeVlll lower sand. Two-thirds (491 MSTB) of this total was produced by
the single well #561, which was also the best oil well in the entire field. Most of the remaining oil
came from well # 1055, which is only 200 meters to the east of #561. The cumulative gas
production from all eight wells was 590 MMscf. An additional 40 MMscf was produced from #408,
after re-compietion as a gas well in the MeVI interval.

Block 2 appears to be gas-prone, and only one well has produced from this block. Well #768
produced 324 MMscf of natural gas with no oil, from the MeVb interval.

Block 3 produced most of the oil from the Bordei Verde West field. Fourteen oit wells here
produced 1131 MSTB. Eleven of these wells were located in a line %4 of a mile long, from well
#402 to #756. All production was from the MeVb and MeVc intervals, which were identified as
being in hydraulic communication. The associated gas production totaled 1,324 MMscf. The
Melll gas well #763 produced only 7 MMscf from this block.

Block 4 produced only gas. Four wells along this block produced a total of 747 MMscf from the
MeV interval. Several others appeared to be very capable, but were never placed on-stream as
gas producers.

Block 5 was sparsely drilled, and had no wells which were placed on production.
Block 6 produced only 94 MSTB oil and 51 MMscf gas from three closely spaced oil wells

completed in the MeV interval. An additional half-dozen wells in the vicinity failed to be
productive.
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in total, Bordei Verde West field produced 1,953 MSTB of crude oil and 3,083 MMscf of
associated and non-associated natural gas.

Owing to the very terse and aggregated nature of the production data which are available, it is not
clear what was the precise state of the production, and hence of the local reservoir, at the
termination of production at each well. Most wells have final entries mentioning sand influx, or
casing collapse, occasionally water production, or other generalized comments. However, shortly
before production ceased, virtually every well showed robust production, suggesting that many

problems were organizational or mechanical in nature, rather than reservoir problems.

Reserves

Remaining oil reserves in Bordei Verde West field have mostly been attributed to the southwest
extension of Block 3. This area has been sparsely drilled, but has demonstrated some promising
preduction, which was not nearly sufficient to effectively drain the reservoir. Proved undeveloped
light and medium oil reserves in this block are estimated to total 278 MSTB, with probable
additional and possible additional remaining reserves of 417 MSTB and 418 MSTB, respectively.

The remaining reserves calculation for this block addresses only that portion of Block 3 west of the
well #404, designated as Block 3W. Cumulative crude oil recovery totaling 557 MSTB has afready
been produced from well #404 and the four wells to the east. Hence, this eastern portion of Block
3 is estimated to have achieved about 40 percent recovery.

Block 1 had very intensive production from a small core area but very little to the west and toward
the crest of the fault block. It is estimated that 150 MSTB of probable light and medium oil
reserves remain in this block, towards the crest and southwest along the fault-line with Block 2.

Block 4 has shown gas potential along a sparsely drilled corridor over two miles long. Severaf
wells were tested at substantial gas flow rates, but were never placed on production. Proved
undeveloped non associated marketable gas reserves totaling 1,314 MMscf have been estimated
for this block. Probable additional marketable gas reserves are estimated at 1,011 MMscf.

Solution gas reserves in each of the oil reserves categories have been included also, at a gas/oil
ratio of 500 scf/STB in Block 3, and 1,000 scf/STB in Block 1.
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A summary of reserves is presented in Table 2, and summaries of reservoir rock and fluid
properties are presented in Tables 2a through 2d.

Production Forecasts

Block 1

The development scenario for this block is assumed to involve three wells, to be drilled in 2010.
These are forecasted to begin production in November 2010 at a combined rate of 90 barrels per
day, to produce the probable undeveloped reserves.

Block 3

It has been forecasted that four wells will be drilled in 2010 in the proved undeveloped case,
commencing production at a combined rate of 125 barrels per day in November 2010. An
additional two wells are added in 2011, raising proved plus probable production by another 125
barrels per day. The proved plus probable plus possible case assumes that another four wells will
be required in 2012, raising production by another 150 barrels per day, to 400 bopd from a total of
10 wells.

Block 4

The proved undeveloped gas reserves here are assumed {o be developed by three wells drilled in
2010. Combined production of 1000 Mscf/d is assumed to commence in November 2010. The
proved plus probable case is assumed to require an additional two wells, to be drilled in 2011.
These are estimated to add 1,000 Mscf/d to gas productivity in 2011,

In alt cases, the production rates are assumed to decline exponentially to 5 bopd per oil well and
50 Mscf/d per gas well by the end of production. It is recognized that small volumes of
condensates will be produced, but that these will likely be transported with the much greater oil
production, and sold as crude oil.

Product Prices

Crude oil prices for Bordei Verde West production are forecasted to average $74.00 per barrel in
2010, and thereafter to continue to follow the Chapman forecast for WTI, less $6.00 per barrel.

Natural gas prices are forecasted to average $5.50 per Mscf in 2010, and then increase by 3
percent per year thereafter. This forecast is based on information supplied by the Company on
prices paid for gas in this area.
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Capital Expenditures

The investments required to undertake the Bordei Verde West re-development project are entirely
drilling costs. The Company reports that most of the infrastructure required for oil and gas
production is already in place from the previous development in the area. Accordingly, capital cost
estimates are limited to $265,000 per well, drilled, completed and equipped. This is expected to
be sufficient to also cover downstream costs for short flow-line tie-ins, metering, etc.

Total capital expenditures of $4,770,000 ($954,000 net to the Company) have been estimated for
the development of this property as detailed in Table 3a.

Total abandonment and restoration liabilities of $300,000 ($180,000 net to the Company) have
been anticipated, as detailed in Table 3b.

Operating Costs
The Company has estimated that fixed operating costs will average $850 per well per month with
variable costs of $2.50/STB of oil and $0.45/Mscf of gas. No actual operating costs are avaiiable,
but we consider these costs to be reasonable.

Economic Analyses

The economic analysis of the Bordei Verde West joint venture has been divided into six cash flow

proiections as follows:
Block 1 - probable undeveloped cil reserves with solution gas.
Block 3 - proved undeveloped,

proved plus probable undeveloped, and

proved plus probable plus possible undeveloped oil reserves with solution gas.

Block 4 - proved undeveloped, and
proved plus probable undeveloped gas reserves.

A summary of the Company reserves and economics is presented in Table 4 and the results of

our economic analysis performed in this property are presented in Tables 4a and 4i.
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Table 1

Schedule of Lands, Interests and Royalty Burdens
January 1, 2010

Oracle Energy Corp.

Bordei Verde West Field, Romania

Appraised Interest Royalty Burdens
Gross Working Royaity Basic Overriding
Description Acres % % % %
Bordei Verde West N/A 20.0000 1] - 5.0000 -
Notes [1] Subsequest to the effective date of this report, the Company signed a farmout

agreement under which the Company's working interest is reduced to 6.5 % and the
Company farming in pays 90 % of certain capital expenditures.

This change in interest is not reflected in this report, with an effective date of
December 31, 2009 but is reflected in Appendix A, attached.
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Table 2

Summary of Gross Reserves
January 1, 2010

Bordel Verde West Field, Romania

Current or
Initial APl Uitimate Cumulative Remaining
Rate Gravity ROIP Production ROIP
Description $TB/d {Deg} {MSTB) (MSTB) (MSTB} Reference
LIGHT & MEDIUM Ol
Proved Undeveloped
Block 3 (4 Iocations) Meotian vV 125 Nov- 10 33 835 557 278 Table Za
Total Proved Undeveloped 835 5587 278
Total Proved 835 557 278
Probable
Prebable Undeveloped
Block 3 (2 locations) Meotian V {Incr) 125 Jan- 11 33 417 0 417 Table 2a
Block 1 (3 locations) Meotian VIl 90 Nov-10 33 875 725 150 Table 2¢
Total Probable 1,292 725 567
Total Proved Plus Probable 2,127 1,282 845
Possible
Biock 3 {4 locations) Meotian V (Incr) 150 Jan- 12 33 418 Q 418 Table 2d
Total Possible 418 0 418
Total Proved Plus Probable Plus Possible 2,962 1,839 1,123

continued....
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Tabie 2

Summary of Gross Reserves
January 1, 2010

Bordei Verde West Field, Romania

Current or
initial Ulimate Cumuiative Remaining Remaining Remaining
Rate RGIP Production  RGIP (raw} RGIP {sales) NGlLs
Description Mscfid {MMsch {MMscf) {MNMsch) (MMscf) (MBbls) Reference
ASSOCIATED AND NON-ASSOCIATED GAS
Proved Undeveloped
Biock 4 (3 locations) Meotian V 1,000 Nov-10 2,130 747 1,383 1,344 0 Tabie 2b
Total Proved Undeveloped 2,130 747 1,383 1,314 0
Total Proved 2,130 747 1,383 1314 0
Probable
Probabie Undeveloped
Block 4 (2 locations) Meoctian V' (Incr) 1,000 Jan- 11 1,064 0 1,064 1,041 0 Table 2b
Total Probable 1,064 0 1,064 1,011 0
Total Proved Plus Probable 3,194 747 2,447 2,326 0
SOLUTICN GAS
Proved Undeveloped
Block 3 (4 tocations) Meotian V 63 Nov- 10 139 0 139 132 0 GOR
Total Proved Undeveloped 139 0 139 132
Probable
Probable Undeveloped
Block 3 {2 locations) Meotian V (Incr) 62 Jan- 1% 209 v} 209 199 0 GOR
Block 1 {3 locations) Meotian VIII 90 Nov- 10 150 0 150 143 4] GOR
Total Probabile 359 4] 358 3 0
Total Proved Flus Probable 498 0 498 a7l 0
Possible
Black 3 (4 locations) Meotian \ (Incr) 75 Jdan-12 202 ¢ 209 199 0 GOR
Total Possible 1,425 0 1,425 1,354 0
Total Proved Plus Probable Plus Possible 1,425 0 1,425 1,354 0
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Table 2a

SUMMARY OF GROSS RESERVES AND RESERVOIR PARAMETERS
January 1, 2010

Bordei Verde West, Romania

BLK 3W-4/6 Locations
Meotian Vb and Ve (1)

Proved Proved
Undeveloped Plug Probable
FPRODUCT TYPE
Light and Medium 0Qil
RESERVOIR PARAMETERS
Reservoir Pressure, psia 2,000 2,000
Reservoir Temperature, deg T 136 136
Average Porosity, % 26.0 26.0
Average Water Saturation, % 35.0 35.0
Formation Volume Factor, RB/STB 1.189 1.186
Petroleum Initially-in-Place, STB/ac.ft 1i11.1 1111.1
Recovery Factor, % 30 45
RESERVES
Net Pay, ft 16.7 16.7
Area, acres 150 150
Petroleum Initially-in-Place, STB 2,783,306 2,783,306
Reserves Initially-in-Place, STR 834,992 1,252,488
Cumulative Production, STB 557,000 557,000
Remaining Reserves, STB 277,992 695,488

Note: (1) Interval 1350.0 - 13556.0 m KB.
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Table 2b

SUMMARY OF GROSS RESERVES AND RESERVOIR PARAMETERS
January 1, 2010

Bordei Verde West, Romania

Blk 4-3/% Locations
Meotian Vv (1)

Proved Proved
Undeveloped Plus Probable
PRODUCT TYPE
Non-Associated Gas
RESERVOIR PARAMETERS
Reservolr Pressure, psia 1,990 1,980
Reservoir Temperature, deg F 135 135
Average Porosity, % 25.0 25.0
Average Water Saturation, % 30.0 30.0
Compressibility Factor, Z 0.850 0.850
Petroleum Initially-in-Place, Mscf/ac.ft 1064.7 1064.7
Regervoir Loss, % 50.0 50.0
Surface Loss, % 5.0 5.0
RESERVES
Net Pay, feet 20.0 20.0
Area, acres 200 300
Petroleum Initially-in-Place, MMscE 4,259 6,388
Reserves Initially-in-Place, MMscf 2,130 3,194
Cumulative Production, MMscf 747 747
Remaining Raw Reserves, MMscf 1,383 2,447
Remaining Marketable Reserves, MMscf 1,314 2,325

Note: (1) Interval 1320.0 - 1330.0 m K=,
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Table 2c¢

SUMMARY OF GROSS RESERVES AND RESERVOIR PARAMETERS
January 1, 2010

Bordei Verde West, Romania

Probable Undeveloped
Block 1 - 3 locs.
Meotian VIII (1)

RESERVOIR PARAMETERS

Reservoir Pressure, psia 2,100
Regservoir Temperature, deg F 140
Average Porosity, % 28.0
hverage Water Saturation, % 35.0
Formation Volume Factor, RB/STB 1.180
Original 0il in Place, 8TB/ac.ft 11%6.6
Recovery Factor, % 45
RESERVES
Net Pay, ft 13.0
Area, acres 125
Original 0il in Place, STB 1,944,475
Recoverable 0il in Place, STB 875,014
Cumulative Production, STB 725,000
Remaining Recoverable 0il, STB 150,014

Note: {1) Interval 1540.0 - 1546.0 m KB.
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Table 2d

SUMMARY OF GROSS RESERVES AND RESERVOIR PARAMETERS
January 1, 2010

Bordei Verde West, Romania

Proved + Probable + Possible
Block 3W - 10 wells
Meotian Vb and Ve (1)

RESERVOIR PARAMETERS

Reservoir Pressure, psia 2,000
Reservolr Temperature, deg F 136
Average Porosity, % 26.0
Average Water Saturation, % 35.0
Formation Volume Factor, RB/STB 1.180
Original 0il in Place, STB/ac.ft 1111.1
Recovery Factor, % 45
RESERVES
Net Pay, ft 16.7
Area, acres 200
Original 0il in Place, STB 3,711,074
Recoverable 0il in Place, STB 1,669,983
Cumulative Production, STB 557,000
Remaining Recoverable 0il, STB 1,112,983

Note: (1) Interval 1350.0 - 1356.0 m KB.
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Table 3a

Summary of Anticipated Capital Expenditures

Development

January 1, 2010

Oracle Energy

Corp.

Bordei Verde West Field, Romania

Capital Gross Net
Interest Capital Capital
Description Date Operation Y M3 M3
Proved Undeveloped
Light & Medium Qil
Block 3W (4 wells} Nov - 10 Drill comptete and equip 4 oil weils 20.0000 1,060 212
Associated & Non-Associated Gas
Block 4 (3 wells) Nov - 10 Drill complete and equip 3 gas weils 20.0000 795 159
Erobable
Light & Medium Oil
Block 3W (2 wells) Jan-11 Drill complete and equip 2 oil wells 26.0000 530 106
Block 1 (3 wells) Nov - 10  Drill complete and equip 3 oil wells 20.0000 795 159
Associated & Non-Associated Gas
Block 4 (2 wells) Jan-11 Drill complete and equip 2 gas wells 20.6000 530 106
Totai Probable 1,855 371
Total Proved Plus Probable 3,710 742
Possibie
Light & Medium Oii
Block 3W (4 wells) Jan - 12 Drill complete and equip 4 oil wells 20.0000 1,060 212
Total Possible 1,060 212
Total Proved Plus Probable Pius Possible 4,770 954

Note:

The above capital values are expressed in terms of curreni dollar values without escalation.
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Table 3b

Summary of Anticipated Capital Expenditures
Abandonment and Restoration

January 1, 2010

Oracle Energy Corp.

Bordei Verde West Field, Romania

Capital Gross Net
Interest Capital Capital
Description Well Parameters % M$ M$
Light & Medium Oil
Bordei Verde Block 1 Abandon 3 pumping oil wells 20.0000 150 30
Bordei Verde Block 3 Abandon 10 pumping oil wells 20.C000 500 100
Natural Gas
Bordei Verde Block 4 Abandon 5 wells flowing gas wells 20.0000 250 50
Total Abandonment and Restoration 900 180

Note:  The above capital values are expressed in terms of current dollar values without escalation.
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Description

Proved Undeveloped

3 Locations, Block 4 Meotian V

4 Locations, Block 3 Meotian vV

Total Proved Undeveloped

Probable

Probable Undeveloped
2 Locations, Block 3 Meotian V' {lncr)
2 Locations, Block 4 Meotian V' {Incr)
3 Locations, Block 1 Meotiar VI

Total Probable Undevetoped

Total Proved Plus Probable Undeveloped

Possible

4 Locations, Block 3 Mectian V {Incr)

Total Possible

Total Proved Pius Probable Plus Possible

Gross reserves are the total of the Company's working and/or royalty interest share before deduction of royalties owned by others.
et reserves are the total of the Company's working and/or royally interest share after deducting the amounts attributable to royaities owned by others.

Columns may not add precisely due to accumulative rounding of valyes throughout the report,

Table 4 Forecast Prices & Costs
Summary of Company Reserves and Economics
Before tncome Tax
January 1, 2010
(as of December 31, 2008)

ORACLE ENERGY CORP.

Bordei Verde Field, Romania

Net To Appraised Interest

Reserves Cumulative Cash Flow (BIT) - M$US
Light and Medium Qif  Sales Gas NGL
MSTE MMscf Mbbls Discounted at:

Gross Net Gross Net Gross Net Undisc. _5%/year 10%lyear 15%fyear 20%/yecar
0 o] 263 250 0 ] 1,133 926 770 649 553
56 53 26 25 0 0 4,351 3,280 2,564 2,064 1,702
58 53 289 275 ] 0 5,484 4,206 3,333 2,712 2,256
83 79 40 38 Q 0 7,304 4,935 3,573 2,730 2,174
0 0 202 192 0 0 886 751 844 559 492
30 29 28 27 0 Q 2.277 1,818 1,485 1,237 1,047

113 108 271 257 i} 0 10,464 7,504 5,703 4,527 3,713
169 161 560 532 0 0 15,949 14,71¢ 9,037 7,240 5,968
84 79 40 37 0 0 7,047 4,962 3,663 2,808 2,219
84 79 40 37 0 0 7,047 4,962 3,663 2,808 2,219
253 240 599 569 0 1} 22,995 16,672 12,700 10,048 8,187

23 ﬂlaﬂmaﬂ Petroleum Engineering Lid,
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CARPATHIAN ENERGY JOINT VENTURE
ROMANIA
COZIENI FIELD

DISCUSSION

Ownership

Under the terms of its joint venture agreement with Carpathian Energy, the Company holds a 20
percent share of the joint venture interest in this project in Romania. In the Cozieni field, the joint
venture has acquired a 75 percent share of the concession from the private Romanian company
Rompetrol. The Company interest in this field will therefore be 15 percent.

The terms of participation are understood to be the same as for other projects in the Carpathian
Energy joint venture, therefore 15 percent of the investment will earn 15 percent of the working
interest. Royalty burdens payable to the Romanian government will be a maximum of 5 percent.
The Cozieni project will be part of a total joint venture investment of at least one million dollars,
which will qualify the partnership for a five year tax holiday, after which future profits will be taxed
at sixteen percent.

Geology

The Cozieni field is located approximately ten kilometers east of Bucharest. It was discovered in
1968, apparently by the well #245. Another five wells were drilled in close proximity, but only the
wells #245 and #246 were completed for production.

The Cozieni gas field comprises a series of stacked, shallow sandsfones, ranging in depth from
approximately 450 meters to 850 meters. The highest is the Dacian sand, of Pliocene age, below
it the Meotian sequence, and finally the Sarmatian sand, of Miocene age. The structure maps
available suggest a shallow anticline throughout the section, with the crest of each sand located
between the two wells #245 and #246.

The field is interpreted as having a fault, oriented roughly WSE-ENE truncating the field on the
south. The two wells #245 and #246 are both located approximately 400 meters to the north of
this fault, and about 1 kilometer apart. The Sarmatian formation is only of interest because south
of the fault, the well #244 tested gas from the Sarmatian B at a low rate. However, north of the
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fault, this interval did not show any particular potential. The Meofian sands were the most
productive.

Production History

The two wells were placed on production in 1981, both from the Meotian B interval. Both wells
were suspended in this zone in 1986, and re-completed uphole in the Meotian A interval. In 1987,
the well # 246 was again re-completed, this time in the Dacian B zone, from which it produced gas
for a year. A completion in the Dacian B at well #245 was attempted at the same time, but was
apparently wet.

During the peried of gas production from the Meotian B zone, the two wells produced a total of
1451 MMscf. The combined production from the Meotian A totaled 230 MMscf. Cumulative gas
from the Dacian B, in the well #246, was 183 MMscf. It appears that local production practice
favors the sequential, rather than commingled, production of different intervals.

Reserves

The development plan for the Cozieni field is fo re-enter the two original wells, #245 and #2486,
and re-complete them in by-passed intervals.

The Mectian C interval was successfully tested in the well #246, 5 years before the well was
placed on production from the Meotian B. This zone appears to be promising in well #245 also,
and will be the primary target in #245 after the well is re-entered.

The well #246 was reported to have suffered mechanical problems, below about 600 mKB.
However, there is a promising but untested sand at about 507 mKB, (which may be a lower
Dacian A sand) which will be completed, as well as the possibility of re-establishing production

from the Meotian A, which may yet be above the mechanical problems.

Probable undeveloped gas reserves totaling 374 MMscf sales gas have been assigned to the
Meotian C interval in #245. Probable undeveloped reserves totaling 484 MMscf have been
assigned to the Meotian A interval in #248; it appears that #245 could eventually recover a portion
of this gas also.
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The Dacian A(?)} zone in #246 appears interesting on logs, but is untested and may be tight, and
has not been assigned reserves at this time. There is also the possibility that the Meotian B zone

could again be productive, but no reserves have been assigned.

A summary of the reserves is presented in Table 2 and summaries of rock and fluid properties are
presented in Tables 2a and 2b.

Production Forecasts

It has been forecasted that the two wells will begin gas production in November 2010 at a
combined rate of 800 Mscf per day.

Product Prices
Natural gas prices are forecasted to average $5.50 per Mscf in 2010 and then to increase by 3
percent per year thereafter. This forecast is based on information supplied by the Company on
prices paid for gas in this area.

Capital Expenditures

Total gross development expenditures of $200,000 ($30,000 net to the Company) have been
estimated as detailed in Table 3a.

Total abandonment and restoration liabilities of $100,000 ($15,000 net to the Company) have
been anticipated, as detailed in Table 3b.

Operating Costs

Operating costs of $850 per well per month plus a variable cost of $0.45 per Mscf of gas have
heen used in the cash flow projections.

Economic Analysis
One economic analysis has been developed for the combined probable undeveloped reserves of

the two wells in the project. This has been summarized in Table 4, and the cash flow is shown in
Table 4a.
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Description

Cozieni

Notes;

Tahie 1

Schedule of Lands, Interests and Royaity Burdens

January 1, 2010
Oracle Energy Corp.

Cozieni Field, Romania

Appraised Interest Royalty Burdens
Gross Working Royalty Basic Overriding
Acres % % % %
N/A 15.0000 {1] - 5.0000 -

[1] This property is not affected by the the farmout agreement affecting other properties.
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Table 2

Summary of Gross Reserves
January 1, 2010

Cozieni Field, Romania

Current or
Initial Ultimate Cumulative  Remaining Remaining  Remaining
Rate RGIP Production RGIP (raw) RGIP (sales) NGLs
Description Mscfld {MMscf) {MMscf) (MMscf) (MMscf) (MBbis) Reference
ASSOCIATED AND NON-ASSOCIATED GAS
Probable
Well #2486 Meotian A 400 Nov-10 739 230 509 484 c Table 2a
Well #245 Mectian C 400 Nov-10 394 G 394 374 ¢ Table 2b
Total Probable 1,133 230 903 B58 1]
Total Proved Plus Probable 1,133 230 203 858 v}
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SUMMARY OF GROSS RESERVES AND RESERVOIR PARAMETERS
January 1, 2010

Cozieni, Romania

Table 2a

RESERVQIR PARAMETERS

Reservoir Pressure, psia
Reservolr Temperature, deg F
Average Porosity, %

Average Water Saturation, %
Compressibility Factor, 2

Original Gas in Place, Mscf/ac.ft
Reservoir Loss, %

0,

Surface Loss, %

RESERVES

Net Pay, feet
Area, acres

Original Gas in Place, MMscE
Recoverable Gas in Place, MMscf
Cumulative Production, MMscfE
Remaining Recoverable Gas, MMscf
Remaining Marketable Gas, MMscf

Note: (1) Interval 613.0 - 618.0 m KB.

Probable Undeveloped
Re-enter #246
Meotian A (1)

940
90
15.0
45.0
0.903

241 .4
15.0
5.0

12.0
300

869
739
230
509
484
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SUMMARY OF GRCSS RESERVES AND RESERVOIR PARAMETERS

Table 2b

January 1, 2010

Cozieni,Romania

RESERVOIR PARAMETERS

Regservoir Pressure, psia
Reservoir Temperature, deg F
Average Porosity, %

Average Water Saturation, %

Compressibility Factor, Z

Original Gas in Place, Mscf/ac.ft
Reservoir Loss, %
Surface Loss, %

RESERVES

Net Pay, feet
Area, acres

Original Gas in Place, MMscf
Recoverable Gas in Place, MMscf
Cumulative Production, MMscf
Remaining Recoverable Gas, MMscft
Remaining Marketable Gas, MMscf

Note: (1) Interval 632.0 - 637.0 m KB

Probable Undeveloped
Re-enter well #245
Meoctian C (1)

940
90
15.¢0
45.0
0.903

241.4
15.0
5.0

12.0
160

463
354

394
374
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Table 3a

Summary of Anticipated Capital Expenditures

Development

January 1, 2010

Oracle Energy Corp.

Cozieni Field, Romania

Capital Gross Net
Interest Capital Capital
Description Well Parameters % Ms M$
Probabie
ASSOCIATED AND NON-ASSOCIATED GAS
Wells #245 and #2486 Nov - 10 Re-gnter and re-complete for gas production 15.0000 200 30
Total Probable 200 30

Note: The above capital values are expressed in terms of current doflar values without escalation.
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Table 3b

Summary of Anticipated Capital Expenditures
Abandonment and Restoration

January 1, 2010

Oracle Energy Corp.

Cozieni Field, Romania

Capital Gross Net
interest Capital Capital
Description Well Parameters % M$ M$
Natural Gas Wells
Cozieni Figld Two flowing gas wells 15.0000 100 15
Total Abandonment and Restoration 100 15

Note:  The above capital values are expressed in terms of current doliar values without escalation.
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Table 4 Forecast Prices & Costs
Summary of Company Reserves and Economics
Before Income Tax
January 1, 2010
{as of December 31, 2009}

ORACLE ENERGY CORP.

Cozieni Field, Romania

Net To Appraised Interest

Reserves Cumulative Cash Flow (BIT) - M$US
Light and Medium Oil  Sales Gas NGL
MSTB MMscf Mibls Discounted at:
Description Gross Net Gross Net Gross Net Undisc. $§%fyear 10%lyear 15%lyear 20%iyear
Probable Undeveloped
Two Re-entries Meotian 0 G 129 122 0 [ 596 507 437 381 336
Total Prohable Undeveloped 0 0 129 122 v} 0 596 807 437 381 336

Gross reserves are the total of the Comnpany's warking andfor royalty interest share before deduction of royalties owned by others.
Net reserves are the {otal of the Company's working and/for royalty interest share after deducting the amounts attributable to royalties owned by others.

Coiumns may not add precisely due o accumulative rounding of values throughout the report.

74 Cﬁaﬂmall Petroleum Engineering Litl. wuwd




Table 4a

Coxiend Field, Romania - Probable Undeveloped

(oY B P2 E Y SOLUTIONS PAGE H
GLOBAL 20-APR-2070 5096
BEITI0T-GAR- 2010 PISC:0) - JAR-2010 PROD: DI -ROV-2010
RUN DATE: 20-APR-2010 TIMiE: 16:25
FILE: Goozrell.DAaX

~ Two Re-ontries (Meotian) TRACH FRCTOR - 100.0000 %

- VLT POOL RESERVES - G03 MMoE

- Oracle Energy Corp. PROA TOODATE o A
APPI DECLINE IRDICATOR - EXPORERTTAL
PROJ FORECAST PRICES & €O TOTAL CAVETAL COSTS - 200000 -8

TOTAL ABANDONMENT - 1171066 (20714
LPEREST ROYALTIRS/TAKES
AVG WD 15, 0000% STATE 4+ AVG FII 5.00%

Hates Gas

Company §

# of
Year Well

2010 2 ah 7 6
2011 ] 35
2012 2 26
A013 2 20
2014 2 Y
015 2 I

2016 2 6. % T93%.4 %6 8 g

017 2 6,76 115%.6 LFs ] 8

2008 2 b.97  17.8 ] t 3

ahe 124 147

Q Q0 Q

858 P29 127

| SR

- COMPARY SHARE FUTURE MET REVENUS

Proc
FR After Rel Cther Cap'l

Future Kevepuae ure Net Rewv

01l

Taay rr xed Variable RoybOper back Income Cco Undisc  10,0%
ke 3 HeE ] -4
2050 200600 &} 37357 il 373%7 0 1268 0 5.0 LhY 31760 4.68 0 30000 { 1760 i6TE
201t (3 [ LN L Y 0 aBan ¢ 5.0 W57 166378 0 0 O 166375 144211
A0rZ i 0 9 151864 Q THas ¢ 5.0 B2 TZAZS0 0 Q O TZE2H0 101059
A01% 0 G LR v ) 4] LHEYY g 5.0 .67 98959 Q 0 Q 95959 TRy
2014 [ 0 0 BI562 4 4578 ¢ 5.0 L4 6087 Q Iy ol THOEY 49550
AUGTE i Q Q EARNE Q 3856 G PG B3 SH351 { o 0 BH3I0T 34545
2016 @ a 551580 0 55185 0 4481 ] G 44494 L3850
AT i 0 42188 { 42788 0 3444 T, jl g 33690 TEA84
2018 1766 { GIIG Q [y Q 540 1. a ¥ 30 g
[ S e i) 0 FI0GEY 0 3BH2 ¢ S0 24368 64502 643217 O 30000 375Y5 0 GOBGAZ 4AGRAZ
{ 0 Q ! 0 o [ e 0 i [+ 0 ] 0 {1 :
0 IeGYY Q FI0eyT G i G 5.0 24368 64502 643217 O 30000 17SYS 595642 4306882

FOVRLOE {~§-) ne

= PROFITARILITY

Disceount Rabte 10.0% i5.0% 20.0% 245,
FROAfLer Roy & Ope AT3304 328705 Rate of Retar 99wy
Proc & Other Incom ¢ { d EProfiit index A
Capital < - ippog 28604 I6H33
Abandon TR TIGOSG TR 2637 1B

HU6642 HOGESR 436882 299235 268471 ¥ Payoab

Total Pay

COMPAITY SHARE -
Ler

sk Year age oyaitie Roy&Oper
% Thon 1h.0
% 5.0 T1.5 §3.5 3.9 T3

73 C'lﬂllmall Petroleum Engineering Ltd. w.




Discussion

Ownership
Geology

Production History

Reserves

Production Forecasts
Product Prices
Capital Expenditures
Operating Costs
Economic Analyses

Attachments
Figure 1:
Table 1:

Table 2:

Table 3:

Table 4:

CARPATHIAN ENERGY JOINT VENTURE
ROMANIA
NADLAC FIELD

INDEX

Structure on Top of the Fundament

Schedule of Lands, Interests and Royalty Burdens
Summary of Reserves

Summary of Reserves and Reservoir Parameters

Proved Developed Non-Producing
a) Well #3

Proved Undeveloped
b} Re-enter #100

Total Proved Plus Probable
¢y Re-enter 2, driil 4

Summary of Anticipated Capital Expenditures
a) Development
b) Abandonment and Restoration

Economic Summary

Consolidated Cash Flows

a) Well #3 (Fundament), Proved Developed Non-Producing
b) Total Proved

¢) Total Proved Plus Probable

Individual Cash Flows
Proved Undeveloped
d} Well #100 Re-entry (Fundament)

Probable Undeveloped

e} Four Locations (Fundament)

16 Chﬂﬂmaﬂ Petroleum Engineering Ltd, —|




CARPATHIAN ENERGY JOINT VENTURE
ROMANIA
NADLAC FIELD

DISCUSSION

Ownership

Under the joint venture agreement with Carpathian Energy, the Company is participating in
development ventures in Romania as to a 20 percent share of the Carpathian interest. The
Nadlac field concession was originally granted to Rompetrol, a private Romanian oil company,
which subsequently transferred its working interest to Carpathian Energy in exchange for a 13.5
percent gross overriding royalty. The Company therefore has earned a 20 percent working

interest in this field, subject to a 13.5 percent gross overriding royalty.

Subsequent to the effective date of this report, an agreement was finalized under which the
Company farmed out 67.5 percent of its interest to Amromco in exchange for Amromco paying 90
percent of the planned work program in the Nadlac block., While the farm out does not impact the
formal year end report, the financial impact of this farm out is presented in Appendix A.

The terms of participation are the same as for other joint venture projects, that is, 20 percent of the
investment earns 20 percent of the revenue. The royalty burdens to the Romanian government
will be a maximum of 5 percent. This project will be part of the one million dollar joint venture
investment minimum, which will qualify the Romanian joint venture for a five-year tax exemption.

Following the exempt periad, the future profits will be taxed at sixteen percent.

Geology

The Nadlac field is located very close to the Hungarian border, between Arad and Szeged,
towards the southeast edge of the Pannonian Basin. The reservoir was discovered in 1978, and
has been fairly closely delineated by ten wells, of which only three were actually placed on
production. These three were initially oil wells, but the adjacent gas cap eventually caused
excessive gas production, at the expense of the oil rate. One well was later re-completed into the
gas cap.

The productive formation at Nadlac is referred to in the files and mapping as the Fundament,
which appears to be of Lower Miocene age. The pool spans an area of approximately 500 acres,
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and consists of a massive carbonate buildup with a maximum gross thickness which approaches
500 feet at the crest of the reservoir near well #3. The depth of the reservoir at the gas-oil
interface is approximately 2,790 meters sub-sea. The reference elevation for logs is about 95
meters above sea level for most of the wells.

Above the oil-water contact, the cil interval has a gross thickness of about 26 meters. At the top of
the oil zone, a very extensive gas cap extends up to 115 meters above the gas-oil contact. The
well logs show considerable variability in the porosity and other atiributes of the reservoir, and
suggest heterogeneity on all scales. In general, the Nadlac reservoir is characterized as having a

low average porosity of 5%, and low permeability, in the order of a few millidarcies.

Production History

The discovery well was #4672, which flowed at rates of 2 to 3 MMscf. Considering that the pool
pressure was almost 4,400 psia, this is not a particularly high rate. This well was never placed on
production.

The most productive well was #6, which began oil production in 1981. This well is located on the
flank of the reservoir, with a very minimal gas cap. During the first year, the oil rate was
approximately 100 barrels per day. The producing gas-oil ratio at this time was less than 1000
cubic feet per barrel. At the time the well was suspended in 1989, the oil rate was about 12 bopd,
at a gas-oil ratio of over 13,000 cubic feet per barrel. During nine years of production, well #6
produced an approximate total of 133,000 barrels of 41° API crude oil, and 595 MMscf of gas.

The other two wells with any significant production were #3 and #5. These began production in
1980 and 1982, respectively. Within three years, each developed producing gas-oil ratios in
excess of 10,000 scf/STB, and their combined total crude oil production was less than 23 MSTB.

In 1998, the #3 well was re-completed in the gas-cap, in order to take advantage of the liquids-rich
gas. The condensate ratio in the gas-cap is reported to be in the order of 36 barrels per MMscf
raw gas. Initially, the liquids recovery exceeded this ratio, but soon dropped below 15 Bbl/MMscf,
and the gas rates reported were in the range of 125 Mscf per day. Production appears to have
ceased entirely before 2001,

In total, the Nadlac Fundament field produced approximately 156 MSTB of crude oil, and 928
MMscf of gas. In the present report, 804 MMscf of the gas is deemed to have been produced
from the gas-cap, either by gas coning into the oil completions, or directly through well #3.
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Reserves

All the remaining reserves in the Nadiac field have been assigned to the gas cap portion of the
pool. It appears that the average net il pay is approximately 6 to 8 meters, and the area of the
pool is approximately 500 acres at the gas-cil interface. The original oil in-place is therefore about
2 million stock tank barrels, and the present oil recovery factor is just under 8%, which is fairly low
for a high-gravity crude oil. However, owing to the low permeability of the reservoir, gas and water
coning into the oil completions seem to be unavoidable, with adverse effects on the ultimate oil
recovery.

Accordingly, reserves have been estimated only for associated gas in the gas-cap. The original
gas in-place is estimated to be 15.3 Bef, and cumulative withdrawals to date total 0.8 Bef. Most of
this historical production is attributed to gas coning down from the cap through the #6 well. The
first phase of the Nadlac re-development program involves re-entering the wells #3 and #100.
Both of these are in the centre of the reservoir, and have shown gross gas pay in the order of 100
meters thickness. Proved Developed Non-Producing marketable associated gas reserves totaling
1,020 MMscf and 17 Mbbl of NGL's have been assigned to well #3, which has been reentered,
and Proved Undeveicped gas reserves 1,020 MMscf and 17 Mbbi of NGL's have been assigned
to well #100, which is to be reentered in 2010, based on a 20 percent gas cap recovery factor,

it is estimated that another four wells will be required to drain the reservoir with any reasonable
efficiency. The location of these future wells is somewhat questionable, and will obvicusly depend
on the results of the #3 and #100. However, owing to the generally pyramidal shape of the
reservoir, the problem would be to achieve a balance of maximizing the pay zones, i.e. drilling
towards the centre, while minimizing the interference between wells, i.e. towards the periphery.
Based con an estimated 60 percent proved plus probable recovery, probable additional marketable
gas reserves {otaling 5,536 MMscf of gas and 92 Mbhi of NGL's have been assigned to the
Nadlac reservoir. These are expected to be recovered from the four additional wells.

A summary of the reserves is presented in Table 2 and summaries of the reservoir rock and fluid
properties are presented in Tables 2a through 2¢.

Production Forecasts

The well #3 has been re-completed and is expected to go on production in November 2010 at a
rate of 500 Mscf per day, in the proved developed non-producing case.
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The well #100 is planned to be re-entered and begin production in November 2010 at a rate of 500
Mscf per day, in the proved undeveloped case.

The four additional wells are expected to be drilled and on production by July 2011, at a combined
rate of 2,000 MMscf per day, in the probable undeveloped case.

Product Prices

Natural gas prices are forecasted to average $5.50 per Mscf in 2010, and then to increase by 3%
per year thereafter. This forecast is based on information supplied by the Company on prices paid
for gas in this area. The NGL price is estimated to be $50.00 per bbl in 2010 based on our
estimate of the selling price of NGL's in the area.

Capital Expenditures

Total gross development expenditures of $4,000,000 ($800,000 net to the Company)} have been
estimated as detailed in Table 3a.

Total abandonment and restoration Habilities of $300,000 (360,000 net to the Company) have
been anticipated, as detailed in Table 3b.

Operating Costs

Fixed operating expenses of $850 per well per month plus a variable cost of $0.45/Mscf have
been used in the economic analyses, as were estimated by the Company.

Economic Analyses

An economic summary is presented in Table 4 and the results of our economic analysis are
presented in Tables 4a {0 4c.
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Table 1
Schedule of l.ands, Interests and Royalty Burdens

January 1, 2610
QOracle Energy Corp.

Nadlac Field, Romania

Appraised Interest Royalty Burdens
Gross Working Rovyalty Basic Overriding
Description Acres % Yo % Yo
Nadlac N/A 20.0000 [1] - 5.0000 13.5000
Notes: [1] Subsequest fo the effective date of this report, the Company signed a farmout

agreement under which the Company's working interest is reduced to 6.5 % and the
Company farming in pays 90 % of certain capital expenditures.

This change in interest is not reflected in this report, with an effective date of
December 31, 2009 but is reflected in Appendix A, attached.
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Table 2

Summary of Gross Reserves
January 1, 2010

MNadlac Field, Romania

Current or
Initial Ultimate Cumulative  Remaining Remaining Remalning
Rate RGIP Production  RGIP {raw) RGIP {sales}  NGLs
Description Mscfid [MMsef) (MMsch (MMsef) {MMscf) {MBbls) Reference
ASSOCIATED AND NON-ASSOCIATED GAS
Proved Developed Non-Producing
Welt #3 Fundament 500 Nov-10 1,535 402 1133 1,020 17 Table 2a
Total Proved Developed Non.Producing 1,636 402 1,133 1,020 17
Proved Undeveloped
Weit #100 Fundament 500 Nov-10 1.535 402 1133 1,020 17 Table 2b
Total Proved Undeveloped 1,535 402 1,133 1,020 17
Total Proved 3,070 804 2,266 2,039 34
Probable
Probable Undeveloped
Four new locations Fundament 2,000 Jul- 11 6,152 Q 6,144 5,630 g2 Table 2¢
Total Probable 6,162 ¢ 6,152 5,636 92
Total Proved Plus Probable 9,222 804 8,418 7,876 126
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SUMMARY OF GROSS RESERVES AND RESERVOIR PARAMETERS

Table 2a

January 1, 2010

Nadlac, Romania
Proved Develcped Non-Producing
Well #3
Fundament (1)
RESERVOIR PARAMETERS
Reservoir Pressure, psia 4,390
Reservoir Temperature, deg ¥ 294
Average Porosity, % 5.0
Average Water Saturation, % 50.0
Compressibility Factor, 2 1.100
Original Gas in Place, Mscf/ac.ft 204.6
Reservoir Loss, % 80.0
Surface Loss, % 10.0
RESERVES
Net Pay, feet i50.0
Area, acres 250
Original Gas in Place, MMsct 7,673
Recoverable Gas in Place, MMscf 1,535
Cumilative Production, MMscf 402
Remaining Recoverable Gas, MMscf 1,133
Remaining Marketable Gas, MMscf 1,020
NGL's Recovery, bbl/MMsct 15
Remaining NGL's, bbls 16,985
Note: (1) Interval 2800.0 - 2885.0 wm KB.
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Note:

SUMMARY OF GROSS RESERVES AND RESERVOIR PARAMETERS

Takle 2b

January 1, 2010

Nadlac, Romania

RESERVOIR PARAMETERS

Regervoir Pressure, psia
Reservoir Temperature, deqg F
Average Porosity, %

Average Water Saturation, %

Compressibility Factor, Z

Original Gas in Place, Mscf/ac.ft
Regervolir Loss, %
Surface Loss, %

RESERVES

Net Pay, feet
Area, acres

Original Gas in Place, MMscf
Recoverable Gas in Place, MMscf
Cumulative Production, MMsct
Eemaining Recoverable Gas, MMscf
Remaining Marketable Gas, MMscf

NGL's Reccvery, bbl/MMscf
Remaining NGL's, bbls

(1} Interval 2800.0 - 2885.0 m

KB.

Proved Undeveloped
Re-enter well #100
Fundament (1)

4,390
294
5.0

50.0

1.2100

204.6
80.0
10.0

150.0
250

7,673
1,535

402
1,133
1,020

15
16,985
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Table 2c¢

SUMMARY OF GROSS RESERVES AND RESERVOIR PARAMETERS
January 1, 2010

Nadlac, Romania

Probable Undeveloped
Drill 4 Locations
Fundament (1)

PRODUCT TYPH

Non-Associated Gas

RESERVOIR PARAMETERS

Regservoir Pressure, psia 4,390
Reservoir Temperature, deg F 293
Average Porosity, % 5.0
Average Water Saturation, % 50.0
Compressibility Factor, Z 1.100
Petroleum Initially-in-Place, Mscf/ac.ft 204.9
Reservoir Loss, % 60.0
Surface Loss, % 1¢.0
RESERVES
Net Pay, feet 150.0
Area, acres 500
Petroleum Initially-in-Place, MMscfE 15,368
Reserves Initially-in-Place, MMscE 6,144
Cumulative Production, MMsct 0
Remaining Raw Reserves, MMscf 6,144
Remaining Marketable Reserves, MMsct 5,530
NGL's Recovery, bbl/MMscf 15
Remaining NGL's, bbls 92,160

Note: (1) Interval 2800.0 - 2885.0 m KB.
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Table 3a

Summary of Anticipated Capital Expenditures
Development

January 1, 2010

COracle Energy Corp.

Nadlac Field, Romania

Capital Gross Net
Interest Capital Capital
Description Date Operation % M$ M$
Proved Undeveloped
Associated & Non-Associated Gas
Wells #3 and #100 Nov - 10 Re-enter and complete for gas production 20.60000 400 80
Total Proved Undeveloped 400 80
Total Proved 400 80
Probable
Associated & Non-Associated Gas
Four new locations Jul - 11 Drill and complete 4 new wells for gas production 20.0000 3,600 720
Total Probable 3,600 720
Total Proved Plus Probable 4,000 800

Note:  The above capital values are expressed in terms of current dollar vaiues without escalation.
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Table 3b

Summary of Anticipated Capital Expenditures
Abandonment and Restoration

January 1, 2010

Oracle Energy Corp.

Nadlac Field, Romania

Capital Gross Net
interest Capital Capitai
Description Well Parameters % M$ M3
Natural Gas Welis
Nadlac Field Abandon six gas wells 20.0000 300 60
Total Abandonment and Restoration 300 60

Note:  The above capital values are expressed in terms of current doflar values without escalation,
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Table 4 Forecast Prices & Costs
Summary of Company Reserves and Economics
Before Income Tax
January 1, 2010
{as of December 31, 2009)

ORAGLE ENERGY CORP.

Nadlac Field, Romania

Net To Appraised interest

Reserves Cumulative Cash Flow (BIT) - MSUS
Light and Medium Qil Sales Gas NGL
MSTB MMscf Mbbis Discounted at:

Description Gross Net Gross Net Gross Net Undisc.  5%lyear 10%lyear 15%/year 20%/year
Proved Developed Non-Producing

Well #3 Fundament [¢] 204 166 3 1,101 805 513 483 392
Total Proved Developed Non-Producing 204 166 3 3 1,101 805 613 483 382
Proved Undeveloped

Well # 100 Re-entry  Fundament 0 204 166 3 3 1,059 766 577 450 360
Total Proved Undeveloped 0 204 166 3 3 1,059 766 577 450 360
Total Proved Developed Producing 0 408 332 7 6 2,159 1,571 1,191 933 752
Probable
Probable Undeveloped

Four Locations Fundament 4 1,106 901 18 15 5,550 3,596 2,469 1,773 1,319
Total Probable Undeveloped 0 1,106 901 18 15 5,550 3,596 2,469 1,773 1,319
Totai Proved Plus Probable Undeveloped 0 1,514 1,234 25 21 7,709 5,167 3,660 2,707 2,071

Gross reserves are the total of the Company's working and/or royalty interest share before deduction of royaities owned by others,
Net reserves are the total of the Company's working andfor royalty interest share after deducting the amounis attributable fo royaities owned by others.

Columns may not add precisely dus to accumulative rounding of values throughout the report.
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CARPATHIAN ENERGY JOINT VENTURE
ROMANIA
OTHER CONCESSIONS

DISCUSSION

Carpathian Energy acquired a 75 percent interest in three other fields from Rompetrol, in addition
to the three for which reserves have been assigned. The Company has the right to participate in
field development in these fields, as to a 20 percent share of Carpathian’s 75 precent interest, or a
15 percent interest.

All information available for these fields was examined, including production records, reservoir
mapping, and petro-physical data. It was concluded that no reserve assignments are justified for
these concessions at present, based on the information available. The following contains a brief
description of each field.

Ciumeghiu East Field

This was a very prolific field in the mid-1980 to mid-1990's period. Six wells produced about
18 Bcf of gas and 270 Mbbi's of NGL's. All the wells had apparently watered out by 1996,
including #11, which was the highest well on structure. Calculations based on mappings of this
field suggest that recovery is approximately 70% of the original gas-in-place. It is unlikely that
any new well locations could be justified, unless the current interpretation of pool boundaries
is found to be inadequate.

Ciumeghiu North Field

Two wells have produced a fotal of 335 MMcf and 4.5 Mbbi's of NGL's from two overlapping
pools in this field. Mapped hydrocarbon accumulations span less than 50 acres in each pool,
and the opportunity for significant future development seems remote. Both wells are reported
to have watered out, although they are mapped as being relatively high on the pool structure.

Catrunesti Field

Two oil wells have produced a total of 96 MSTB of 22° API crude from this field. Both wells
watered out. The pool is mapped as having a very small areal extent, less than 60 acres. The
suggested possibility of future gas reserves is not practical due to small potential volumes,
and the remoteness of potential markets.
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APPENDIX A

SUMMARY
RESERVE AND ECONOMIC EVALUATION
OIL AND GAS PROPERTIES

ROMANIA
(AFTER MARCH 2010 FARMOUT)

Prepared For
Oracle Energy Corp.

January 1, 2010
(December 31, 2009)
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APPENDIX A
CARPATHIAN ENERGY JOINT VENTURE
ROMANIA
DISCUSSION

This appendix is a summary report presenting the value of the Romanian properties to the
Company after the farmout to Amromco which became effective in March 2010. Timing, geclogy
and production forecasts are unchanged from the formal report. The work program and interests

have been revised.

Bordei Verde West Field

In the Bordei Verdi West block, a 3D seismic program has been added to the work program.
Amromco will pay 90 percent of the cost of the 3D seismic program and the drilling of the first
well, totaling $1,000,000. Subsequent capital expenditures will be shared in proportion to the
after payout working interests which are 67.5 percent to Amromco, 26 percent to Carpathian
Energy and 6.5 percent to the Company. Before payout of the Amromco initial investment,
revenue and operating expenses will be shared 90 percent by Amromco, 8 percent by

Carpathian Energy and 2 percent by the Company.

Cozieni Field

This field is unaffected by the farmout.

Nadlac Field

In the Nadlac field, Amromco will pay 90 percent of the first well to be drilled at an estimated
total cost of $900,000. Subsequent capital expenditures will be shared in proportion to the after
pay out working interest which is 67.5 percent to Amromeo, 26 percent to Carpathian Energy
and 6.5 percent to the Company. Before payout of the Amromco initial investment, revenue and
operating expenses will be shared 90 percent by Amromco, 8 percent by Carpathian Energy
and 2 percent by the Company. All of the above interests are subject to a 13.5 percent gross
overriding royalty to Rompetrol.
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Other Concessions

The other concessions held in Romania are not affected by this farmout. Since no reserves

have been assigned to these concessions, they are not discussed in this Appendix.
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SUMMARY OF COMPANY RESERVES AND ECONOMICS

Forecast Prices and Costs

Appendix A, Table 1:

Appendix A, Table 2;
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APPENDIX A
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Apendix A
Tahle 1
Summary of Company Reserves and Economics
Before Income Tax
January 1, 2010
{as of December 31, 2009)

ORAGLE ENERGY CORP,
(After Farm out)

Romania

Net To Appraised

Interest

Forecast Prices & Costs

Cumulative Cash Flow {BIT) - M$US

Light anc Medium Oil  Sales Gas NGL.
MSTB MMscf Mbbls Discounted at:

Description Gross Net Gross Net Gross Net Undisc. _S%Jyear 10%lyear 15%fyear 20%/year
Proved
Proved Developed Non-Preducing

Nadlac Field Q Q 65 53 1 1 351 255 183 152 122
Total Proved Developed Non-Producing ] o 65 53 1 1 351 255 193 152 122
Proved Undeveloped

Bordei Verde Field 18 17 91 86 o} 0 1,734 1,321 1.039 838 691

MNadlac Field 0 85 53 1 1 337 243 182 141 112
Tatal Proved Undeveloped 18 17 156 139 1 1 2,071 1,564 1,220 979 803
Total Proved 18 17 220 192 2 2 2,423 1,819 1,414 1,138 925
Probable
Probable Undeveloped

Bordei Verde Field 37 35 89 84 0 0 3,402 2,433 1,849 1468 1,205

Cozieni Field 0 0 129 122 0 0 598 507 437 381 336

Nadiac Field 0 0 353 288 5 1,817 1182 815 588 4339
Tatal Probable Undeveloped 3r 35 571 494 6 5 5,815 4,122 3,100 2,437 1,981
Total Proved Plus Prohable 54 52 9 687 8 7 8,238 §,941 4,515 3,568 2,905
Possible

Bordei Verde Field 27 26 12 12 0 0 2,352 1,673 1,246 963 785
Total Possible 2 26 12 12 o 4] 2,382 1,673 1,246 963 765
Total Proved Plus Probable Plus Possibte 82 78 804 699 g 7 10,590 7,614 5,760 4,530 3,874

Gross reserves are the totai of the Company's working and/or royalty interest share before deduction of royalties owned hy athers.

Net reserves are the total of the Company's working and/or royally interest share after deducting the amounts attributable to royalties owned by cthers.

Columns may not add precisely due to accumulative rounding of values throughout the report.
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Apendix A
Table 1T Forecast Prices & Costs
Summary of Company Reserves and Economics
After Income Tax
January 1, 2010

ORAGCLE ENERGY CORP,
{After Farm out)

Romania

Net To Appraised Interest

Reserves Cumulative Cash Flow - M$US
Light and Medium Sales Gas NGL
Cil MSTB MMscf Mhbls Discounted at:

Description Gross Net Gross Net  Gross Net  Undisc. 5%Iyear 10%lyear 15%/year 20%/year
Proved Developed Non-Producing

Total Proved Developed Non-Producing (BIT) 0 0 85 53 1 1 351 255 193 152 122

Company income Tax - - - - B - 0 a 0 c 0
Total Proved Developed Non-Producing (AIT} o 0 65 83 1 1 351 255 193 152 122
Proved

Total Proved {(BIT) 18 17 220 192 2 2 2,423 1,819 1,414 1,130 925

Company Income Tax - - - - . - ja} 0 0 0 Q
Total Proved (AIT} 18 17 220 192 2 2 2,423 1,819 1,414 1,130 925
Probable

Total Probable (BIT) 37 35 571 494 8 5 5,815 4,122 3,100 2,437 1,981

Company Income Tax - - - - - - 0 0 0 0 3]
Total Probable (AIT) 3r k13 571 494 6 ] 5,815 4,122 3,100 2,437 1,981
Total Proved Plus Probahle (AIT) 54 52 791 687 8 ¥ 8,238 §,941 4,615 3,568 2,905
Possible

Total Possible (BIT) 27 26 12 12 ] 0 2,352 1,673 1,246 963 765

Company Income Tax - - - - . - (315) {(157) (82) (44) {25)
Total Possitile {AlT} 27 26 12 12 [ 0 2,037 1,518 1,164 919 740
Total Proved Plus Probable Plus Possible(AIT) 82 78 804 699 8 7 10,275 7,457 5,679 4,486 3,646

M$ means thousands of dolars

Gross reserves are the total of the Company's working and/or royally interest share befare deduction of royalties owned by others,
Nel reserves are the total of the Company's working andfor royalty interest share after deducting the amounts attributable to royalties owned by others,
Columns may not add precisely due to accumulative rounding of values throughout the report.

Reserves shown as "0" reflect a vaiue of less than 0.5{MSTB/MMscMBbI).
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EVALUATION QF: Oracle Energy Corp.

== Total Proved Developed Non-Producing Conselidation

Apandix A
Table 2

ERGQ v7.37
GLOBAL

P2 ENERGY SOLUTICHNS
20~APR~2010 5096

EFF:0L~JAN-2010 DISC:01-JAN-2010

GRAND TOTAL

RN DATE: 28-APR-2010 TIME: 13:43
FiLE:
EVALUATED BY -
COMPANY EVALUATED - Oracle Enaergy Corp.
APPRAISAL FOR -
PROJECT ~ PORECAST PRICES & COSTS
TOTAL CAFPITAL COSTS - 102000 -$-
TOTAL ABANDONMERNT - 67293 -5-
Sales Gas Condensate
MRCF BBL
Pool Company Share Co.
# of Prica ~-=-eescoo—oo oo Price Share
Year Wells $/MCPF MCF/D Vol Gross Nat $/BBL Gross
2010 Q Q0 0 ) ¢ [¢] 20 0
2011 1 6.67 219.2 a0 4 3 53.00 63
2012 1 6.83 392.5 143 9 g 56,00 155
2013 1 6.01 342.3 125 8 7 60,00 135
2014 1 6.19 298.%5 109 7 & 64,00 i18
2015 1 €.38 280,3 85 8 5 68,00 i03
2016 1 &.57 227.0 83 5 4 71.00 90
2017 1 &.76 197.9 T2 ] 4 73.02 78
2018 1 6.97 172.6 63 4 3 15.08 68
2019 1 7.18 150.% 55 4 3 77.18 60
2020 1 7.39 131.3 48 3 3 70.33 52
2021 1 7.62 114,58 42 3 2 81.51 45
2022 1 7.84 99.8 36 z 2 83.74 39
2023 1 8.08 87.¢ 32 z 2 86.02 34
2024 1 8.32 75.9 28 2 1 868.34 30
sUB 1011 64 62 1071
REM 9 1 4] 10
TCT 1029 65 53 1081
= P/T # sorssssssoomsssarsnsos oo nr rn s S eSS S S ST O m . SR COMPANY SHARE FUTURE NET REVENUE
Capatal Futura Revenue (FR) Royalties Operating Costs Prock Future Nebt Rev
&Aband - - FR After Net QOther Cap'l Aband ~-re—rewoma——a
Year Costs o1l SaleGas Products Total Crown Other Maneral Fixed Variable Roy&Oper back Incoma Costs Costs Undisc 1Q.0%
~§- -$- 5= -%- -§- -3~ -§- -$- ~%- g -$- $/BOE -$= $/BOE 3= -§- “§- -$- -$-
2010 o 0 ¢ o 0 G Q o 0 0 ) 4] o [+ld] Q 0 4] g 0
2011 102000 Q 21455 3343 24798 4 4588 Q 18.5 248 1930 3.14 18032 25.99 Q 6630 g 11402 e883
2012 0 4 £4290 8691 62981 G 11652 Q 18.5 690 4844 3.24 45796 26.82 Q0 0 0 45796 36087
2013 o Q 48805 8121 56926 ¢ 10831 o 18.5 704 4309 3.37 41382 27.80 0 0 0 41382 29644
2014 o 4] 43835 7554 51389 [ 9507 o 18.5 38 3833 3.50 37331 28.78 9 0 v 37331 24311
2015 o Q 39399 §999 46398 [+ 8584 Q 18.5 732 3409 3.66 33673 29.74 0 Q [ 33673 15935
201¢& ¢ 1] 25381 6373 41754 4] 7724 o 18.8 747 3032 3.83 30250 30.64 0 0 s 30250 16281
2017 o] 0 31746 &5 37461 o 6930 o 18.5 762 26897 4.02 27072 31.44 0 0 o] 27072 13246
2018 [ 0 28544 5125 33669 0 6229 0 18.5 7 2359 4.23 24264 32.32 0 4] o3 24264 10793
2019 [ 0 25842 4594 30235 0 5504 Q 18.5% 792 2134 4.47 21716 33.17 Q Q o 21716 8781
2020 ¢ 0 23015 4118 2n3az [ 5019 o 18.5% 208 1898 4.74 18406 33,99 0 Q o 194086 134
2021 o3 0 20694 3689 24384 0 4511 o 18.5 824 1688 5.05 17360 34.87 0 a o 17360 5801
2022 ¢ 0 18567 3308 21873 0 1046 Q 18.5 841 1502 £.40 15484 35.66 0 ) o] 15484 4704
2023 0 9 16687 2961 18648 o 3635 o] 18.5 858 1336 5.7¢9 13820 36.50 0 a ] 13820 3817
2024 o 0 14984 2652 17636 [ 3263 0 18.5 875 1188 6.25 12310 37.28 1] a o 12310 3091

sue 102000

423046

73238

496284 4

0 18.5 10374 36200 357897 ] 6630 0 351267 193508
REM 67293 0 4950 a73 5823 [ 1077 o 18.5 314 389 4043 [ aQ 4374 ~331 ~16
TOT 169293 0 427996 74111 502107 0 92890 0 i8.5 10688 35588 361840 4] 6630 4374 350936 193432
NET PRESENT VALUE (-$-} PROFITABILITY
Duscount Rate L0% 5.0% 10.0% 15.0% 20.0% 25.0% 30.0% COMPANY SHARE BASIS
FR After Roy & Oper. 361940 263461 200177 187472 127411 105474 BA9E7 Rate of Return (%) .
Proc & Other Income, 0 Q G [ 0 [ 0 Profit Index {undisc.) ,......
Capital Costs S 6630 6162 5747 5376 5044 4744 4473 {disc, @ 10,0%)
Abandonment Costs ., 4374 2053 298 501 259 138 75 (disc. 0 5,0%)
Fature Net Revenue . 350936 25524& 193432 151584 122108 100592 84419 First Payout (years) .........
Total Payout (years) .........
=== COMPANY SHARE Cost of Fuanding ($/BOE) ,.....
Oper FR After Capital Fature NPV @ 1C.0% ($/BOE )} ,........
1lst Year Average Royalties Costs RoyéOper Costs NetRev NPV ¢ 5.0% ($/BOE ) .........
% Interest ......... 4.7 6.4
% of Future Revenue. 18.5 9.4 7z.1 1.3 65.9
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Apendaix A
Table 2

FUTURE NET REVENUE & INCOME TAX SUMMARY: Oracle Energy Corp, ERGO v7.37 P2 ENERGY SOLUTIONS TOTAL
Total Proved Developed Non-Producing Consolidation GLOBAL : Z0-APR-2010¢ 5096
EFF:01-JAN-2010 DISC:01-JAN-2010 PROD:01-JAN-2010
RUN DATE: 29-APR-2010 TIME: 13:43

FILE:
EVALUATICN BY -
COMPANY EVALUATED - Oracle Energy Corp.
APPRAISAL FOR -
PROJECT ~ FORECAST PRICES & COSTS
Admin  Future Net Rev Taxable Income Future Net Rev
+ Oth Before Tax  =——=-=ewes-—mo- Income Tax After Tax
FR After Crown Min/Cap Capital Aband Incoma/ ——-rewm=m——a= Before After —-—--meeeeen —

Year RoyiOper Royalties Tax Costs Costs Expense Annual Cum Deduct Deduct Fed Prov Undisc 10.0% Cum

~Mg- ~MS- b -M$~ ~Hg~ -4~ M- ~M§- -M§- ~M§- ~M$- =M -M$- ~M§- -Mg-
2010 0 o 0 0 o 0 0 Q Q o 0 0 [ ¢ o
2011 18 o 0 7 o 0 13 i1 is 0 s} 0 11 i0 0
2012 46 o 0 0 o 0 46 57 46 0 ] 0 46 36 46
2013 41 o o Q o] 0 41 99 4% 0 o 9 41 30 i3
2014 37 o] o 0 o3 0 37 136 37 0 0 0 37 24 100
2015 34 o 0 ] o] 0 34 170 34 0 0 Q 34 20 120
20186 30 [+ o 0 [ 0 30 200 30 0 4] 0 30 i6 136
2017 27 ¢ o Q o] 0 27 227 27 0 0 4] 21 13 149
2018 24 o [} aQ ¢ Q 24 251 24 0 Q ¢ 24 11 180
2019 22 ¢ o Q o a 22 273 22 0 0 4] 22 9 169
2020 15 ¢ [} o o] Q 19 292 19 0 0 ) 19 7 176

sue 358 ¢ 0 7 ¢ 9 381 358 o Q [+ 351 194
REM 4 ¢ 0 0 4 Q 0 4 o Q [+ o o
TOT 362 [ Q 7 4 Q 351 362 o 0 [ 351 193

Future net revenue before tax
Federal & provincial income tax
Future net revenue after tax
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Apendax A

Table 3
EVALUATION OF: Qracle Energy Corp. ERGO v7.37 P2 ENERGY SOLUTIONS GRAND TOTAL
Total Proved Consolidation GLOBAL : 20-APR-2010 5096
EFF:01-JAN-2010 DISC:01-JAN-2010
RUN DATE: 29-APR-2010 TIME: 13:42
FILE:
EVALUATED BY -
COMPANY EVALUATED - Oracle Energy Corp.
APPRAISAL FOR -
PROJECT ~ FORECAST PRICES & COSTS
TOTAL CAPITAL COSTS -~ 2898 -~M§-
TOTAL ABANDONMENT - 578 -~M§-
il Salas Gas Condensate
3TB MMCF BBL
Pcol Company Share Co.
# of ¥ of PRlge ~-=-rmmmmmmeme e e Price Share
Year Wells S$/S5TE STB/D Vol Gross Net Wells $/MCF MCF/D Vol $/RBBL Gross
2010 4 74.00 20.7 7538 151 143 3 5.50 165.6 &0 1 1 .00 0
2011 4 T7.00 1314.4 41753 2617 2486 5 5.67 1312.4 479 28 25 53.00 126
2012 4 80.00 9%.6 36360 2363 224% 5 .83 1487,.2 543 35 3 $6.00 210
2013 4 84.00 86.7 31663 2056 19856 5 6.01 1249.0 456 30 26 €0.00 27
2014 4 88,00 75.5 27873 1792 17023 5 €.19 1050.9 384 25 22 €4.00 236
2015 4 92,00 65.8 24012 1561 1483 s 6.38 885.9 323 21 18 68,00 206
2016 4 95.00 57.3 20910 1359 i2s 23 6.57 T748.0 273 18 15 71.00 179
2017 4 97.02 49.9 18209 1184 1124 5 6.76 632.8 231 15 13 73.02 156
2018 4 99.08 43.4 15857 1031 979 5 6.97 536.2 196 13 11 75.08 136
2019 4 101.18 37.8 13809 898 853 5 7.18 361.5 132 k] 7 77.18 118
2020 4 103.33 32.9 12025 782 793 2 7.39 278.0 101 7 5 79.33 104
5 81.51 g0
4
4
3
SUB 278000 17634 16782 3467 219 191 2142
REM 0 [ Q 17 1 1 196
TOT 278000 17634 16782 3484 220 192 2161
= P/T = COMPANY SHARE FUTURE NET REVENUE
Capital Future Revenue {FR) Royalties Operating Costs Procé Future Net Rev
A AN o e e e e e e e e e e L © e ———— FR After Net Other Cap'l Aband —~r---seseao—o
Year Costs il SaleGas Products Total Crown Other Mineral Fixed Variable RoyLOper back Income Costs Costs Undisc 10.0%
-MG-~ ~b§- ~M$- ~M$- ~M§- S~ —HM5~ ~M$- ~%- ~M- M- S/BCE M- $/BOE MG -H&- ~M5- 14§~ =g
2010 2690 11 7 0 18 0 i 0 5.0 0 1 3.37 i6 44.65 0 123 [+ ~108 -103
2011 408 201 157 7 365 0 2% o 6.8 5 20 3.44 3i5 42.79 0 27 4 288 250
2012 o 189 206 17 412 0 3g v 8.1 6 24 3.54 344 40.25 0 [ 0 344 271
2013 o) 173 178 16 387 0 34 0 8.2 6 21 3.73 306 42.15 4] [« [+ 306 219
2014 0 158 154 15 327 0 30 0 9.2 6 i8 3.96 272 44.086 Q [+ [ 272 177
2015 Q 144 134 14 292 b 27 0 8.3 7 186 4,22 24z 45,89 4] [« ¥ 242 143
2018 4] 129 117 13 258 0 24 Q e.4 7 14 4,52 214 47.58 [u] o v 214 115
2017 [+ 115 i01 i 228 0 21 0 g.4 7 12 4,87 186 48,81 u] o 0 188 az
2018 [+ 102 89 10 203 Q 19 Q 8.5 7 10 5.27 165 50.086 u] o 0 1656 13
20:9 178 91 62 9 162 0 16 [+ 1.0 5 8 5.40 132 54.02 0 o 12 12¢ 49
2020 G 81 15 B 138 o] 14 [ 1¢.3 5 6 5.466 11z 56,68 [} o [ 112 41
2021 4] 72 14 7 123 Q i3 o 10.3 L 6 6.14 100 57.62 0 o o 100 33
2022 G 64 35 7 110 Q i1 o 10,4 L 5 .70 88 58,59 0 o o3 B8 27
2023 Q 57 35 6 a8 0 i0 0 10,4 5 4 7.33 78 59,52 o} o [ 78 2z
2024 264 G 30 5 41 0 7 0 16,6 2 3 6.54 30 41,39 o o 17 12 3
SUB 3441 1592 1402 146 3140 Q 291 0 9.3 9 167 2602 o] 180 29 2424 1414
REM 138 o 10 2 1 Q 2 Q9 18.5 1 1 8 o] Q Ed ~-1 o
TOT 3576 1692 1411 148 3151 Q 293 Q 5.3 80 168 2610 o] i50 28 2423 1414
= NET PRESENT VALUE ({-M$5-) = PROFITABILITY
Discount Rate 0% 5.0% 10.0% 15.0% 20.0% 25.0% 30.0% COMPANY SHARE BASIS
PR After Roy & Oper. 2610 1984 1565 1273 1061 203 180 Rate of Return (%) ...........
Proc & Other Income, 4] Q Q 0 [ 0 Q Profit Index (undisc.) .......
Capital Costs caae 150 145 141 137 133 i29 126 {dise. & 10.0%)
Abandonment Costs . 38 20 1% 6 4 2 1 (dise. 8 5.0%)
Future Net Reavenue 2423 1819 1414 1120 azs 7L 653 First Payout (years} .........
Total Payout (years} ......
COMPANY SHARE Cost of Finding ($/BOE)
Oper FR After Capital Future NPV 8 10.0% ($/BOE ) ......
lst Year Average Royalties Costs Roy&Oper Costs NetRev NPV B 5.0% (S/BOE ) .........
% Interest 2.0 6.3
% of Future Revenue. $.3 7.9 82.8 4.9 76.9
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Apendix A

Table 3
FUTURE NET REVENUE & INCOME TAX SUMMARY: Oracle Enargy Corp. ERGO v7.37 P2 ENERGY SOLUTIONS TOTAL
Total Proved Consolidation GLOBAL  : 20-APR-2010 5096
EFF;01-JAN~2010 DISC:Q1-JAN-2010 PROD:01-~JAN-2010
RUN DATE: 29-APR-2010 TIME: 13:42
FILE:
EVALUATION BY -
COMPANY EVALUATED - Oracle Energy Corp.
APPRAISAL FOR -
PROJECT ~ FCRECAST PRICES & COSTS
Admin Future Net Rev Taxabla Income Future Het Rev
+ Oth Before Tax  ==——---—--eeun Income Tax After Tax
FR After Crown Min/Cap Capital Aband Income/ —~—mmem————-- Bafore  After  mmm--c-emees e
Year Roy&Oper Royaltiaes Tax Costs Costs Expense Annual Cum Deduct Deduct Fed Prov Undisc 10.0% Cum
~M$- MG~ -Mg- —M&- ~M$- -4~ —M§- -M§- ~big- ~M§-~ ~M$= ~M$- ~$- ~M§- Mg
2010 i6 9 0 123 [ o -108 ~108 16 0 o Q -108 ~163 =103
2011 315 2 0 27 [ 0 288 181 315 0 \] L] 288 250 147
2012 344 Q o} 0 G 0 344 525 344 0 o] a 344 21 419
2013 306 Q 0 9 ] o 306 832 306 [+ ] o 306 219 638
2014 272 ] 0 0 [ Q 272 1104 272 ¢ v} 1] 272 177 B16&
2015 242 O 0 o] 0 0 242 1346 242 0 [} Q 242 143 959
2016 214 Q 0 Q9 Q o] 214 1560C 214 G o Q 214 115 1074
2017 188 0 o Q Q Q 188 1748 188 ¢ ) Q igg 92 1166
2018 165 o 0 Q ) o] 165 1912 165 G ) Q 165 73 1238
2018 132 0 Q [} 1z o] 120 2033 132 Q Q Q iz20 49 1288
2020 112 0 0 1] o] o] 112 2148 112 9 ] Q i12 41 1324
2021 100 Q 0 0 Q o 100 2248 100 0 o [} 100 33 1362
2022 80 0 0 o] o ¢ [::] 2333 88 0 4] [} 86 27 1389
2023 78 4] 0 i} 0 ¢l kil 2411 8 0 o] 0 78 22 1411
2024 30 0 o 0 17 [l 12 2424 30 0 ¢ [} 12 3 1414

Future net revenue before tax 2423 1819 1414 1130 2928 1 653
Federal & provincial income tax ] o] Q 4] 4] Q [}
Fature net revenue after tax 2423 1815 1414 1130 925 171 653
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Table 4
EVALUATION OF: COracle Energy Corp. ERGO v7.37 P2 ENERGY SOLUTICNS GRAND TOTAL
= = Total Proved Plus Probable Consolidation GLOBAL : 20~APR-2010 5096
EFF:01-JAN-2010 DISC:01-JAN-2010
RUN DATE: 29~APR-2010 TIME: 13:43
FILE:
EVALUATED BY -
COMPANY EVALUATED -~ Oracle Energy Corp.
APPRAISAL FOR -
FPROJECT ~ PORECAST PRICES & CCSTS
TOTAL CAPITAL COSTS - 8746 -MG-
TOTAL ABANDONMENT - 1400 G-
oxl Sales Gas Condensate
&TB MMCF BBL
Pool Company Share Peol Company Share Co.
# of Price ~wsscoormmmee e it of Prige =mmme-mmcmcce e Price Share
Year Wells $/STB STB/D Vol  Gross Het Hells §/MCF  MCF/D Vol  Gross Net  $/BBL Gross
2011 9 77.00 317.2 11876 7508 7132 13 5,67 3810.1 1331 101 a3 53.00 382
2012 9 80.00 277.1 101148 6578 6246 13 5.8B3 432&8.7 1579 117 104 56.00 984
2013 9 84.00 242.3 8B448 5749 5462 13 6.01 3631.4 1325 97 96 60.00 852
2014 9 88.00 212,1 77412 5032 4780 13 6.1% 3066.2 1119 81 71 64.00 762
2015 9 82.00 185.8 67811 4408 4187 i3 6.38 2604.0 950 68 59 66,00 681
2016 9 S5.00 162,98 59452 2864 3671 13 6.57 2223.6 812 58 50 71.00 609
2017 9 §7.02 142.9 52168 2351 3221 13 6.76 1908.5 697 49 42 73.02 548
2018 9 §9.08 125.5 45814 2978 2829 13 6.87 1%24.0 556 37 33 T5.08 487
2019 9 101.i8 110.3 40267 2617 2486 6 7.18 1164.5 425 28 23 77.18 436
2020 9 103.33 P1.7 33482 2176 2068 6 7.39 1036.1 378 25 20 76,33 381
2021 6 105.51 72.6 26503 1723 1637 6 7.62 918.9 335 22 18 B1.51 350
2022 6 107.74 $4.6 23876 1532 1456 6 V.84 822.9 300 20 16 B3.74 312
2023 6 110.02 57.5 20877 1364 1298 & 8.08 737.0 269 17 14 86.02 281
2024 6 112.34 51.2 18671 1214 1153 6 8.32 660.3 241 16 13 88,34 281
suB 784524 S0500 47978 10430 744 647 7293
REM 60476 3831 3734 734 48 39 764
TOT 845000 354431 51710 11224 791 687 8057
= P/T = COMPANY SHARE FUTURE NET REVENUE
Capital Future Revenue {FR} Royalties Operating Costs Prock Future Net Rev
D AN — = m e e e e e ———— FR After HNet QOthar Cap'l Aband “-r-rrrmeee—-aa
Year Costs oil SaleGas Products Total Crown Other Mineral Fixad Variable Roy&Oper back Income Costs Costs Undisc 10.0%
M5 ~M$- ~Mg- ~M$- ~bi§~ ~d§ M- M- -%- ~M§- -M$-  S/BOE -M$- $/BOE  -M$-  -MS-  -MS-  p§- -hS-
2010 3585 27 a7 0 75 0 4 [ 5.0 1 5 3,32 65  36.04 0 208 0 ~140 -134
2011 5161 578 575 20 1174 0 79 ) 6.7 14 69 3.34 1012 40.80 0 294 0 18 622
201z 0 526 665 53 1264 0 118 4] 9.1 17 77 3.45 1055 38.93 ] 0 0 1055 B31
2013 Q 483 585 51 1119 0 104 o 2.3 17 &€ 3.63 931 40.83 0 0 0 931 667
2014 0 443 502 49 294 0 o4 o 9.5 is 87 3.84 825 42.72 ¢} [+ 0 825 537
2015 0 406 434 46 886 0 86 ) 9.7 ig 49 4.08 734 44.62 ¢} (63 0 734 434
2016 0 367 378 43 788 o] 18 o 9.9 i8 42 4.34 650 46.20 [¢] Q 0 650 350
2017 o 329 330 40 699 o] 0 o 1¢.0 ie 37 4.64 573 47.42 [¢] & 0 573 280
2018 410 2905 256 37 588 0 62 o 1¢.5 15 30 4.73 480 50.13 [¢] ¢ 37 444 197
2018 o 265 198 34 497 o] 241 o 11.0 iz 24 4.72 406 53.01 0 ¢ Q 406 164
2020 183 225 182 31 438 0 49 [ i1.3 11 22 4.92 368 53.31 0 ¢ 12 343 126
2021 o 182 166 29 376 4] 44 0 11.8 i0 19 5.04 303 83,17 Q [} @ 303 i01
2022 ¢ 165 153 26 344 [¢] 41 0 11.8 10 17 5.35 276 84,21 0 [} Q 276 84
2023 o 150 141 24 318 o 37 0 11.9 i0 16 5.70 252 58,29 Q o ¢ 252 70
2024 ¢ 136 130 22 28% Q 34 Q 11.9 10 14 6.09 230 56,35 0 [} [+ 230 58
suB 933% 4577 4763 505 9845 a 953 0o 9.7 201 543 8147 Q 499 48 7600 4389
REM 804 451 409 17 B77 4] 89 o i1.3 42 45 $90 Q (o} 52 638 ize
TOT 10147 5028 5172 523 10722 ] 10562 [ 2.8 243 589 8638 Q 499 101 8238 4518
NET PRESENT VALUE (-MS-) % PROFITABILITY =r====
Discount Rate .0% 5.0% 10.0% 15.0% 20,0% 25.0% 30.0% COMPANY SHARE BASIS
FR After Roy & Oper. B838 6467 459% 4015 3327 2822 2437 Rate of Return (%} ........... 547.0
Proc & Other Income. 0 0 o] 0 0 o 0 Profait Index {undisc.) ....... 13.7
Capital Costs ...... 489 473 450 430 411 394 78 (disc, {0 10.0%) 8.4
Abandonment Costs .. 101 52 29 18 11 7 5 {disc. { 5.0%) 11.3
Future Net Revenue . BZ238 5941 4815 3568 2905 2420 2054 First Payocut (years) ......... 1.2
Taotal Paycut (years) ......... 1.5
COMPANY SHARE = === Cost of Finding ({($/BOE} ...... 3.08
Oper FR After Capital Future WPV 4 10.0% (S/BOE ) ......... 23.22
lst Year Average Royalties Costs Roy&Oper Costs NetRev NEV & 5.0% ($/BOE ) ......... 30.56
% Interest 5.7 6.8
% of Future Revenue. 8.8 7.8 82.4 4.7 76,8
100 Chapman cc.oeu engineering 120, .




FUTURE WET REVENUE & INCOME TAX SUMMARY: Oracle Energy

EVALUATICH BY -
COMPANY EVALUATED -
APPRAISAL FOR -

Oracle Energy Corp.

Corp.

Apendix A
Table 4

Tetal Proved Plus Probable Consolidation

Future Net Rev Taxable Income

PROJECT ~ FORECAST PRICES & COSTS
Admin
+ Oth Before Tax
FR After Crown HMin/Cap Capital Aband INCome/ —r-m—--mmeewe
Year Roy&Oper Royalties Tax Costs Costs Expense Annual Cum
~M$~ ~M§- ~MS— ~M$- ~b5- ~ME- -Ms- ~bi$-

2011 1012 5] o 294 0 o
2012 1085 0 [ Q [ [
2013 9 0 [ 0 [ ¢
2014 825 0 o o [ o
2018 734 Q 0 o [ c
2016 650 ] [+ Q ¢ 0
2017 573 0 0 0 0 0
2018 480 0 Q 0 37 G
2019 406 0 4] 0 0 0
2020 358 0 0 0 12 Q
2021 302 ¢} 0 Q 0 0
2022 276 0 0 o a 0
2023 282 [¢] 0 o 0 0
2024 230 o] 0 o a Q

7B 578
1055 1633
931 2564
825 3389
734 4123
550 aT7z
573 5345
444 5789
4086 6195
343 6536
303 6842
276 7118
252 7370
230 7600

Before  After
Deduct Peduct
“MS- M=

ERGC v7.37

GLOBAL

EFF;01-JAN-2010 DISC!01l-0AR-201¢ PROD:01-JAN-201C

RUN DATE: 29-APR-2010 TIME: 13:43

FILE:

Income Tax

P2 ENERGY SOLUTIONS
20-APR-2010 5096

Future Net Rev

Aftar Tax
Fed Pro Undisc 10,0% Cum
~$- ~H$ ~H§- -M$- -MS-
-14¢ -134 ~134
0 718 622 489
0 1058 831 1320
[} 931 667 1987
0 825 537 2524
Q T34 434 2959
0 650 350 3308
0 573 280 3582
s} 444 187 3786
o 406 164 3950
o 343 126 4076
o 303 101 4178
o 276 84 4262
o 282 70 4331
o

NET PRESENT VALUE {-M$-)

Future net revenue before tax
Federal & provincial income tax
Future net revenve after tax

Chapmian c.:.cicun engineering 11, ]




Apendix A

Table 5
EVALUATION OF: Qracle Energy Corp. ERZO v7.37 P2 ENERGY SOLUTIONS GRAND TOTAL
= Total Proved Plus Prebable Plus Possible Consolidation GLOBAL 20-APR-2010 5096
EFF:01-JAN-2010 DISC:01-JAN-2010
RUN DATE: 29-APR-2010 TIME: 13:42
FILE:
EVALUATED BY -
COMPANY EVALUATED - Qracle Energy Corp.
APPRAISAL FOR -
PRCJECT - FORECAST PRICES &L COSTS
TOTAL CAPITAL COSTS - 8856 -G~
TOTAL ABRANDOMMENT - 1670 ~M§-
01l Sales Gas Condensate
MSTB ECE MBBL
Pool Company Share Pocl Company Share Co.
# of Prige =o-——mrremmmem e # of Prige —wemseseommco; e e Price Share
Year Wells $/8TB ST8/D Vol  Gross Net Wells $/MCF Net  $/BBL Gross
2010 7 74.00 35,7 12 0 [ 5 65.50 306.8 112 9 8 .00 ]
2011 9 77.00 330.4 121 8 7 13 5.67 3816.4 1393 102 a3 53.00 Q
2012 13 80.00 444.9 162 11 10 13 5.83 4406.5 1608 119 106 56.00 1
2013 13 64.00 388.3 142 k] g i3 €.01 3700G.7 1351 ag a7 60.00 1
2014 13 68.00 339.¢ 124 8 8 13 6.19 3126.8 1141 83 72 64.00 1
2015 13 82,00 296.1 108 7 7 13 6,38 2656.3 970 65 80 68,00 1
2016 13 95,00 258.7 94 & 2 13 6.57 226%.1 828 58 51 71.00 1
2017 13 87.02 226.2 83 -4 5 13 6.76 1948.2 711 50 43 73.02 1
2018 13 96,08 197.4 72 H] 4 i3 6.97 1558.4 569 38 32 75.08 0
2019 13 101,18 1%3.2 63 4 L] [ 7.18 1194.3 438 28 23 71.18 0
2020 13 103.33 146.3 53 3 3 6 7.39 1062.0 388 25 21 78.33 0
2021 10 108.51 120.0 44 3 3 6 7.62 344 22 ig 81.51 0
2022 10 107,74 105.7 39 3 2 6 7.84 307 20 i¢ 83.74 0
2023 10 110,02 93.1 34 2 2 6 8.08 275 18 i5 B86.02 0
2024 10 112,34 82.1 30 2 2 6 8.32 246 16 i3 88.34 0
suB 1182 76 73 10679 756 659 7
REB 81 5 5 744 a8 40 1
TOT 1263 a2 18 11423 804 699 8
= P/T = COMPANY SHARE FUTURE NET REVENUE
Capital Future Revenue {FR) Royalties Operating Costs Prock Future Net Rev
BB = = e e e e e M ————————— FR After Net Other Cap'l Aband ~--——--wuuuno
Year Costs o1l SaleGas Products Total Crown Other Mineral Fixed variable Roy&Oper back Income Costs Costs Undisc 10.0%
-M$- -5 M- -MS- ~Hg- Mg~ -MS- ~M$- ~%- “MS- ~M$-  3$/BOE ~M$- S/BOE -M§- -M5- -bS~ -bE- ~ME-
2010 3585 27 47 o 75 o 4 o 5.0 1 5 3.32 €5 36.04 0 205 Q ~140 ~134
2011 5161 €02 576 20 1189 o 80 o 6.7 14 70 3.33 1035 41.186 o 294 Q 741 642
2012 110 844 646 a3 1543 o) i3z o 8.3 20 =2:] 3.43 1364 43.13 o] 7 o) 1347 1061
2013 Q 74 585 81 1419 ¢ 119 0 2.4 20 76 3.61 1204 45,38 ] [ 0 1204 863
2014 o 708 511 49 1267 [+ 108 [ 8.5 21 65 3.81 1073 47,87 o [ 0 1073 6459
2018 o 646 442 46 1135 &3 ag ] 8.7 21 57 4.04 959 49,79 o ) 0 959 568
2016 o 583 385 43 ioly [+ a9 [ 8.8 21 50 4.30 852 51.857 o] 0 Q 852 458
2017 [ 521 327 40 8s7 [+ 80 0 8.9 22 44 1.59 782 52.80 4] [+ Q9 82 368
2018 410 465 262 a7 763 0 71 [ 8.3 18 a8 4.71 639 55.86 0 [+ 37 §02 268
2019 [« 416 203 34 653 o] 63 [+ 8.6 15 29 4.77 B46 58,482 0 0 Q 546 221
2020 183 359 186 31 576 0 Bé 0 9.8 14 28 5.01 479 59.44 Q 0 12 467 172
2021 0 300 170 29 499 0 50 o 16.1 13 23 5.19 413 59.66 0 0 Q 413 138
2022 ) 270 157 26 483 [+ 46 0 10.2 13 21 5.83 373 60.63 Q o Q 373 113
2023 0 243 145 24 412 0 42 3] 10,3 14 18 5.92 337 61,62 o [+ 0 337 43
2024 0 219 133 22 374 o 38 Q 10.3 14 17 6.36 305 62,58 ] [ 0 305 76
sUB 9449 6978 4844 505 12327 o 1077 4 8.7 242 623 10385 0 506 48 9830 5606
REM 1077 G606 414 17 1038 4 107 4 10.3 51 50 829 Q [l 70 759 154
TOT 10526 7584 5259 523 13365 4 1185 Q 8.9 293 673 11215 [¢] 506 118 10590 57690

Discount Rata 10.0%

FR After Roy & Oper. 11215 8154 624¢ 4984 4098 3450 2960 Rate of Return (%)
Proc & Other Income. 4] 0 4 0 v 0 Profit Index
Capital Costs ...... 506 480 456 435 418 39¢ 382
Abandonment Costs 116 59 32 18 12 8 5
Future MNet Revenue 105490 7614 576¢ 4530 3671 3044 2573
Total Payout {years)
COMPANY SHARE ===
Oper FR After Capatal Futura NPV [ 10.0%
lst Year Average Royaltiaes Costs Roy&Cper Costs NetRev NPV (0
% Interest P 5.7 6.8
% of Future Revenue, 8.8 7.2 83,9 3.8 79.2
108,

COMPANY SHARE BASIS

PROFITABILITY ===scmmms

{
{
{

undise.} .......
dise. 0 10.0%)
disc. ¢ 5.0%)

First Payout {years) .........

Cost of Fanding ($/BOE)

($/BOE ) .........

5.0% ($/BOE )

t'lapma" Petroleum Engineering Ltd. .|




Apandix A
Table S

FUTURE NET REVENUE & INCOME TAX SUMMARY: Oracle EBnergy Corp. ERGO v7.37 P2 ENERGY SOLUTICNS TOTAL
Total Provad Plus Probable Fius Possible ConsolidatioGLOBAL : 20-APR-2010 5096
EFF:01-JAN-2010 DISC:01-JAN-2010 PROD:01-JAN-2010
RUN DATE: 29-APR-2010 TIME: 13:42

FILE:
EVALUATION BY -
COMPANY EVALUATED - Oracle Energy Corp.
APPRAISAL FOR -
FROJECT - FORECAST PRICES & COSTS
Admin  Future Net Rev Taxable Income Future Net Rev
+ Oth Befora Tax  —=wswsosormmews Income Tax After Tax
FR After Crown Min/Cap Capital 2Aband Income/ =====—memm—=n Bafore AFE@Y  mmmmmemmmemen e
Year Roy&Oper Reoyalties Tax Costs Costs Expense Annual Cum Deduct Deduct Fed Prov Undise 10.0% Cum
—MS- -Hi$- ~M§~ ~MS- MG~ -M$- -M$- -5 M- -Ms- ~M$~- ~Mg- -Mg- -Mg- ~M§-
2010 65 ] Q 205 Q Q -140 ~140 65 [+] [+ o ~140 -134 =134
2011 103% Q Q 294 g Q 743 6090 1035 ] [ ¢ T4l 642 508
2012 1354 0 0 7 0 Q 1247 1947 1354 o [ ¢ 1347 10861 1570
2013 1204 0 ) o [¢] o 1204 3152 1204 o] [+ ¢ 1204 863 2432
2014 1073 [} Q o 4] Q 1073 4225 1073 0 [ ¢ 1073 699 3131
2015 9539 0 Q o 0 0 459 5184 959 0 [ [ 959 b6g 3699
2016 B52 o 0 o 4] o} 852 6035 852 o} 0 o 852 458 4157
2017 752 0 0 o 0 Q 152 8787 752 0 o o 75z 368 45258
2018 639 o 0 o 37 o 602 7389 639 0 o o £02 268 4793
2019 546 o 0 ¢ Q o 546 7938 546 0 0 o] 546 221 5014
2020 479 o 0 ¢ 12 Q 467 8403 47% 0 0 o 467 172 5186
0 363 121 5307
[ 317 96 5403
o 287 19 5483
o 259 65 5548
suB 10385 &) 0 506 418 Q 9830 10385 1339 201 o 9629 5548
REY 829 o 0 0 70 0 759 829 759 114 o 646 131
TOT 11215 o] 0 506 1i8 0 10590 1121% 2098 318% 0 10275 5679
HET PRESENT VALUE ({-NMS-) .0% 5,0% 10.0% 15.0% 20,0% 25.0% 30.0%
Future net revenue before tax 10590 7614 5760 4830 3671 3044 2573
Federal & provaincial income tax 315 157 82 44 25 14 a8
Future net revenue after tax 10275 7457 5679 4486 3646 3030 2564
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General

BIT
AT
M$

Effective Date

$uUs

WTI

ARTC

GRP

Interests and Royalties

BPO
APO
APPO

Payout

GORR

NC

8S 1/150 (5%-15%) Oil

FH

GLOSSARY OF TERMS
(Abbreviations & Definitions)

- Before Income Tax
- After income Tax
- Thousands of Dollars

- The date for which the Present Value of the future
cash flows and reserve categories are established

- United States Dollars

- West Texas Intermediate — the common reference
for crude oil used for oil price comparisons

- Alberta Royalty Tax Credit

- Gas Reference Price

- Before Payout
- After Payout
- After Project Payout

- The point at which a participant's original
capital investment is recovered from its net
revenue

- Gross Overriding Royalty — percentage of
revenue on gross revenue earned (can be an
interest or a burden)

- New Crown — crown royalty on petroleum and
natural gas discovered after April 30, 1974

- Sliding Scale Royalty — a varying gross
overriding royalty based on monthIY production.
Percentage is calculated as 1-150" of monthly
production with a minimum percentage of 5%
and a maximum of 15%

- Freehold Royalty

110 t"apman Petroleum Engineering Lt0.



Technicai Data

psia

MSTB

MMscf

Bbls
Mbbls

NGL

MMBTU

STB/d

Mscfid

GOR (scf/STB)

mKB

EOR

GJ

111

pounds per sguare inch absolute

Thousands of Stock Tank Barrels of oit (oil
vclume at 60 F and 14.65 psia)

millions of standard cubic feet of gas (gas
volume at 60 F and 14.65 psia)

barrels
thousands of barrels

Natural Gas Liguids — hydrocarbon fluids
processed from natural gas

Millions of British Thermal Units — heating
value of natural gas

Stock Tank Barrels of oil per day — oil
production rate

thousands of standard cubic feet of gas per
day — gas production rate

Gas-Qil Ratio (standard cubic feet of solution
gas per stock tank barrel of oil)

Metres Kelly Bushing — depth of well in
relation fo the Kelly Bushing which is located
on the flcor of the drilling rig. The Kelly
Bushing is the usual reference for all depth
measurements during drilling operations.

Enhanced Oil Recovery

Gigajoules

Chapman ... engineering 120 —



Apr 28 2010 3:54PN 604-874-0577

/}77}4/ . Cf?&u@a /(»/oom

W 02‘7’ 2010

Chapman Petroleum Engineering Ltd.
448, 708 - 11 Avenue SW

Calgary, AB

T2R OE4

Dear Sir:

Re: Company Representation Letter

Regarding the evaluation of our Company's oil and gas reserves and independent appraisal of the

economic value of these reserves for the year ended December 31, 2008, (the effective date), we herein

confirm to the best of our knowledge and belief as of the effective date of the reserves evaluation, and as

applicable, as of today, the following representations and information made avaliable to you during the

conduct of the evaluation:

1, We, Oracle Energy Corp., (the Client) have made available to you, Chapman Petroleum

Engineering Ltd. (the Evaluator) certain records, information, and data relating to the evaluated

properties that we confirm is, with the exception of immaterial items, complete and accurate as of
the effective date of the reserves evaluation, Including the following:

»

Accounting, financial, tax and contractual data

Asset ownership and related encumbrance information;

Details concerning product marketing, transportation and processing arrangements;

All technical information including geological, engineering and production and test data;
Estimates of future abandonment and reclamation costs.

2. We confirm that all financial and accounting information provided to you is, to the best of our
knowledge, both on an individual entity basis and in totai, entirely consistent with that reported by

our Company for public disclosure and audit purposes.

3. We confirm that cur Company has satisfactory titte to all of the assets, whether tangible,

intangible, or otherwise, for which accurate and current ownership information has been provided.
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4. With respect to all information provided to you regarding product marketing, transportation, and
processing arrangements, we confirm that we have disclosed to you all anticipated changes,
terminations, and additions to these arrangements that could reascnably be expected to have a
materlal effect on the evaluation of our Company's reserves and future net revenues.

5. With the possible exception of items of an immaterial nature, we confirm the following as of the
effectiva date of the evaluation:

For all operated properties that you have evaluated, no changes have cccurred or are
reasonabiy expected to occur to the operating conditions or methods that have been used by
our Company over the past twelve (12) months, except as disclosed 1o you. In the case of
non-operated properties, we have advised you of any such changes of which we have been
made awara.

All regulatory, permits, and licenses required to allow continuity of future operations and
production from the avaluated properties are In place and, except as disclosed to you, there
are no directives, orders, penalties, or regulatory rulings in effect or expected to come into
effect relating to the evaluated properties.

Except as disclosed to you, the producing trend and status of each evaluated well or entity in
effect throughout the three-month period preceding the effective date of the evaluation are
consistent with those that existed for the same well or entity immediately prior to this three-
manth period.

Except as disclosed io you, we have no plans of intentions related to the ownership,
development or operation of the evaluated properties that could reasonably be expected to
materially affect the production levels or recovery of reserves from the evaluated properties.

If material changes of an adverse nature occur in the Company's operating performance
subsequent to the effective date and prior to the report data, we will inform you of such
material changes prior to requesting your approval for any public disciosure of reserves
information.

Between the effective date of the report and the date of this letter, nothing has come. to our attention that
has materlally affected or could affect our reserves and economic value of these reserves that has not
been disclosed o you.

Yours very truly,

President and Chief Executive Officer Cica-mresitent-& Chief Financial Officer

DifecqOn-
Loeen) Covtrnse s
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