
 

 

FORM 51-102F3 
MATERIAL CHANGE REPORT 

UNDER NATIONAL INSTRUMENT 51-102 
 
ITEM 1   Name and Address of Company: 

 
Prize Mining Corporation (the "Company" or "Prize") 
Suite 2301, 838 West Hastings Street 
Vancouver, British Columbia, Canada 
V6C 0A6 

 
ITEM 2   Date of Material Change: 

February 19, 2019.  
 
ITEM 3   News Release: 

The news release in respect of the material change was disseminated by the Company on February 19, 
2019 through the facilities of CNW Group Ltd. and subsequently filed on SEDAR. 

 
ITEM 4   Summary of Material Change: 

 

The Company provided an update on the results and success of the Phase 1 drilling program at the Manto 
Negro Copper Project in Coahuila State, Mexico. The Company also provided corporate regulatory updates 
relating to a number of important matters concerning the removal by the British Columbia Securities 
Commission of its cease trade order and by the Alberta Securities Commission of its cease trade order. 

 
ITEM 5 Full Description of Material Change: 

 

The Company wishes to provide an update on the results and success of the company's Phase 1 diamond 
drilling program at the Manto Negro Copper Project in Coahuila State, Mexico. The Company is also 
pleased to provide a corporate and regulatory update relating to a number of important matters including 
the removal (i) by the British Columbia Securities Commission (BCSC) on February 7, 2019 of its cease 
trade order following the filing by Prize of its annual audited financial statements, the annual management's 
discussion and analysis and the certification of annual filings for the year ended August 31, 2018 and (ii) 
by the Alberta Securities Commission (ASC) as of 6:00 PM Mountain Time on February 15, 2019 of its 
cease trade order pertaining to restrictions relating to the trading in or purchasing of securities of 
Prize. 
 
"We are very pleased to announce the completion of and results from our Phase 1 exploration drilling 
program at the Manto Negro Copper Project" said Michael McPhie, President and CEO of Prize. "We have 
tested just a small part of our 18,000 hectare property that contains some 35 surface copper showings over 
a 40 kilometre trend. These results provide us with confidence in the scale, grade and potential of this 
district size property and will guide our focus in the Phase 2 program that will begin in the weeks ahead." 
"We are also very pleased to have now fully addressed the matters brought forward by the BCSC and the 
ASC with respect to Prize" said McPhie. "The last few months have been a challenging time for the 
Company and its shareholders and with these regulatory matters now behind us we look forward to a 
renewed and complete focus on advancing our highly prospective assets in Mexico and British Columbia 
and creating shareholder value." 
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MANTO NEGRO PROJECT EXPLORATION RESULTS 
 
1. Setting 
 
The Manto Negro Copper Project in Coahuila State, Mexico, consists of over 45 kilometres of known 
stratabound Cu-Ag mineralized horizon, analogous in style to the Kupferschiefer world class deposits. In 
this first phase drilling program two main copper rich mineralized zones were targeted. The first one was 
in the area of the old artisanal Manto Negro mine within the El Granizo claim block. The second area was 
around the old artisanal Pilar Grande mine within the Don Indio claim block located some 17 kilometres 
northwest of the Manto Negro mine. Following the drilling of these two areas, it was decided to drill test 
two other zones south of Pilar Grande within the Don Indio claim block. 
 
The two areas are La Cuchilla and El Pilon, located 1.3 km and 2.5 km respectively south of Pilar Grande. 
Both these areas host old abandoned artisanal mines that targeted a manto type silverlead-zinc mineralized 
horizon that sits some 10 metres stratigraphically above the stratabound copper layer. This relationship is 
observed throughout the property where the Ag-Pb-Zn mineralization is hosted within the Cretaceous age 
San Marcos Formation and the stratabound Cu horizon is found at or near the contact between the San 
Marcos Formation and hematite rich Cupido Formation. Channel surface sampling of the outcropping Cu 
oxide layer returned values up to 1.26% Cu, 90g/t Ag over 2.45m at El Pilon and 1.1% Cu, 44g/t Ag over 
3.5m at La Cuchilla. 
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3. Results Interpretation 
 

a. El Granizo 

The drilling at El Granizo tested the mineralized horizon over a strike length of 500 metres. A total of 11 
hole for 1,121.7 metres outlined an area approximately 150m in length by 50m down dip and 2-4m in 
thickness containing significant Cu oxide mineralization. However, the copper tenor does not transition into 
the sulphide zone at depth. A series of NE-SW faults and a major NE dipping SE-NW oriented fault limit 
and control the mineralization distribution. 
 

b. Pilar Grande 

 
The drilling at Pilar Grande tested the mineralized horizon over a strike length of 180 metres with 11 
diamond drill holes, for a total of 1,273 metres. Copper oxide and sulphide mineralization was intersected 
in all but holes DI-18-04 and DI-19-06. The Cu-Ag mineralization transitions from the oxide zone into the 
predominantly sulphide rich zone down dip to the northwest. The zone remains open down dip and along 
strike to the north and south. The access roads to the drill platforms were built onto the talus at the base of 
the mountain flank. The lack of talus material at both extremities of the drilled area prevented the drilling 
to extend further during this first phase. 
 

c. La Cuchilla 

 
At La Cuchilla zone, a Cu oxide mineralized outcrop was sampled over 3.5 metres and returned over 1% 
Cu and 44 g/t Ag. The entrance of the old Ag-Pb-Zn artisanal mine starts approximately 10 metres above 
the level of the Cu stratabound horizon and angles down to the SW at 35-45 degrees. The two completed 
diamond drill holes intersected Cu enriched horizons. Hole DDHCA-19-01 returned 6.67 metres at 0.75% 
Cu and 9.2 g/t Ag and hole 02 returned 1.2 metres at0.71% Cu and 13.4 g/t Ag. 
 

d. El Pilon 

 
In the El Pilon area a series of fault-bounded blocks were tilted toward the SW. The local geology dips 
more steeply, between -65 and -90 degrees. Only one of the three drill holes returned significant Cu-Ag 
mineralization (i.e. >0.5% Cu). Hole DDHEP-19-01 intersected two separate mineralized horizons; the first 
one, between 25.45 and 26.55 metres returned 1.21% Cu and 26g/t Ag over 1.10 m and the second one 
between 41.60 and 43.10 returning 1.24% Cu and 102g/t Ag over 1.50m. Further investigation is needed 
within the El Pilon area to better understand the block faulting affecting the mineralized horizon. 
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4. Phase 2 Exploration Program 
 
This first exploration phase allowed for a better understanding of the geology and mineralization 
distribution. High angle faulting, trending mostly NW-SE, along the edges of the basin, pre-date the 
mineralizing event. These faults controlled the migration of the mineralizing fluids responsible for both the 
Cu-Ag and Ag-Pb-Zn deposition. Other series of NNE-SSW and NNW-SSE faults cut through the San 
Marcos – Cupido Formations. At this time, their displacement and control on the mineralization is not fully 
understood. Analogous to the Kupferschiefer deposits environment, deep-seated faults served as conduits 
for the mineralizing fluids that spread within the porous sandstone-conglomerate-mudstone of the San 
Marcos Formation above the Cupido Formation. 
 
So far about 10% of the potential contact within the property has been investigated. Mapping and 
prospecting need to be completed as there are still over 40 kilometres of potential horizon that remain to be 
evaluated. Locating structural and geological traps where there is increase thickness in mineralization will 
be part of the Phase 2 exploration mandate. High potential targets will be drill tested as part of this second 
phase. Following positive results metallurgical testing will be completed as well as 3D interpretation on 
key areas. 
 
The Phase 2 program is expected to begin in the coming weeks. 
 
Sampling QA/QC and Analysis 
 
The Company followed a rigorous Quality Assurance/Quality Control program over the chain-of-custody 
of samples with the insertion of blanks and duplicates into the sample stream submitted to the laboratory 
for analysis. Transport of samples was carried out by a Company's employee who brought the samples 
directly from the field site to the laboratory. Sample preparation and analysis took place at the SGS facility 
in Durango, Mexico. 
 
The analysis completed on all samples was the 32 Element Package by 4-acid digestion and Inductively 
Coupled Plasma Optical Emission Spectrometry (ICP-OES) (package GE-ICP40B). Samples with Cu or 
Pb over the upper detection limit of 10,000 ppm were re-analyzed by Sodium Peroxide Fusion and ICP-
OES (package GO-ICP90Q). Samples with Ag over the upper detection limit of 100 ppm were re-analyzed 
by Lead Fusion Fire Assay with Gravimetric Finish (package GOFAG313). 
 
Richard Dufresne, P.Geo., Project Manager of the Company, is a Qualified Person under NI 43-101, is the 
Company's nominated qualified person responsible for monitoring the supervision and quality control of 
the programs completed on the Company's properties. Mr. Dufresne has approved and verified the scientific 
and technical information in this news release. 
 
UPDATE ON REGULATORY MATTERS 
 
As was reported in the Prize press release on February 7, 2019, the Company filed its annual audited 
financial statements, the annual management's discussion and analysis and the certification of annual filings 
for the year ended August 31, 2018 to satisfy its continuous disclosure obligations, which resulted in the 
BCSC lifting its cease trade order against Prize. 
 
As was reported in the Prize press release on February 14, 2019, as of 6:00 PM Mountain Time February 
15, 2019 all restrictions relating to the trading in or purchasing of securities of Prize have been removed by 
the ASC. This concludes all matters pertaining to the Company following a Notice of Application by the 
ASC dated December 21, 2018 which named the Company as a respondent and sought an interim order 
against Prize pursuant to section 33 and 198 of the Securities Act (Alberta). 
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ITEM 6   Reliance on subsection 7.1(2) or (3) of National Instrument 51-102: 
 
Not applicable. 

 
ITEM 7 Omitted Information: 

 
Not applicable. 
 
ITEM 8   Executive Officer: 

 
The name of the executive officer of Prize who is knowledgeable about the material change and this 
report is: 

 
Mike McPhie, President and CEO 
Telephone: 604-336-1327 
Email: mmcphie@prizemining.com 

 
ITEM 9 Date of Report: 

 
March ●, 2019. 


