








October 17, 1997





Executive Director, Alberta Securities Commission


British Columbia Securities Commission


Saskatchewan Securities Commission


Manitoba Securities Commission


Ontario Securities Commission





Dear Sirs:





Re:	Preliminary Prospectus for Tetonka Drilling Inc. (the "Company")


	dated October 17, 1997 (the " Prospectus")						








We are the auditors of the above company and under date of September 25, 1997, except for Note 7 which is dated as of October 17, 1997, we reported on the following financial statements in the prospectus which offers for sale to the public common shares of the Company at an offering price of $<       > per common share to raise a minimum of $13,500,000 to a maximum of $15,000,000:





Interim balance sheet as at August 31, 1997;


Interim statement of changes in financial position for the initial 68 day period ended August 31, 1997.





We are withholding our signature from the draft report in the preliminary prospectus pending:





(a)	reviewing events between the dates of the preliminary and final prospectuses;


(b)	reviewing comments which may be issued by the Commissions; and


(c)	reading of the final prospectus.





Based on the results of our audit of the financial statements referred to above, and our limited enquiry and review procedures for the period from September 25, 1997 to the date of this letter, we have no reason to believe that the financial statements do not present fairly, in all material respects, the financial position of the Company as at August 31, 1997 and the changes in its financial position for the initial 68 day period then ended, in accordance with generally accepted accounting principles.





The preliminary prospectus also includes financial projections for the Company consisting of projected balance sheets, income statements and statements of changes in financial position for the four months ending December 31, 1997 and the two years ending December 31, 1998 and 1999.  We are also withholding our signature from the draft report on this financial projection pending:





(a)	the finalization of the financial projection by management as of a date close to the date of the final prospectus;


(b)	obtaining evidence of a firm commitment for the proposed financing;


(c)	reviewing comments which may be issued by the Commissions; and


(d)	reading the final prospectus.


 











Based on the results of our procedures to date relating to the examination of the financial projection, nothing has come to our attention which causes us to believe that:





(a)	as at the date of this letter the assumptions developed by management are not suitably supported and consistent with the plans of the Company, nor that the assumptions do not provide a reasonable basis for the projection;


(b)	the projection does not reflect such assumptions; or


(c)	the financial projection does not comply with the presentation and disclosure standards established by The Canadian Institute of Chartered Accountants.





This letter is provided solely for the purpose of assisting the securities regulatory authorities to which it is addressed in discharging their responsibilities and should not be relied on for any other purpose.








"BDO DUNWOODY"





Chartered Accountants
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