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INDEPENDENT AUDITOR'S REPORT

To the Shareholders of New Age Metals Inc.: 

Opinion

We have audited the consolidated financial statements of New Age Metals Inc (the “Company”), which comprise the 
consolidated statements of financial position as at 30 April 2020 and 2019, and the consolidated statements of loss and 
comprehensive loss, cash flows and changes in equity for the years then ended, and notes to the consolidated financial statements, 
including a summary of significant accounting policies (collectively referred to as the “financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the 
Company as at 30 April 2020 and 2019, and its financial performance and its cash flows for the years then ended in accordance 
with International Financial Reporting Standards. 

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those 
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. 
We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Material Uncertainty Related to Going Concern

We draw attention to Note 1.1 in the financial statements which describes matters and conditions that indicate the existence of a 
material uncertainty that may cast significant doubt about the Company’s ability to continue as a going concern. Our opinion is 
not modified in respect of this matter.

Other Information

Management is responsible for the other information. The other information comprises the information included in 

Management’s Discussion and Analysis.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance 

conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified above and, in 

doing so, consider whether the other information is materially inconsistent with the financial statements or our knowledge 

obtained in the audit, or otherwise appears to be materially misstated.  If, based on the work we have performed, we conclude that 

there is a material misstatement of this other information, we are required to report that fact.  We have nothing to report in this 

regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with International 
Financial Reporting Standards, and for such internal control as management determines is necessary to enable the preparation of 
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to continue as a going 
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless 
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 

misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a 

high level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing 

standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 



considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of 

users taken on the basis of these financial statements.  As part of an audit in accordance with Canadian generally accepted 

auditing standards, we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design 
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to 
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate 
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal 
control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 
disclosures made by management.

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and based on the audit 
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt 
on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the 
date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue as a 
going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit 

and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements 

regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to 

bear on our independence, and where applicable, related safeguards.

The engagement partner on the audit resulting in this independent auditor's report is Cherry Ho.

DALE MATHESON CARR-HILTON LABONTE LLP

CHARTERED PROFESSIONAL ACCOUNTANTS

Vancouver, BC 

August 26, 2020
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Notes As at 30
April 2020    

As at 30  
April 2019

$ $
ASSETS

Current assets
Cash and cash equivalents 5 1,821,706 832,932
Amounts receivable 6 63,871 43,069
Short-term investments 7 109,414 167,348
Prepaid expenses 61,722 31,695

2,056,713 1,075,044

Exploration and evaluation properties 8 2,621,241 2,060,348
Right-of-use asset 9 43,654 -

Total assets 4,721,608 3,135,392

EQUITY AND LIABILITIES

Current liabilities
Trade payables and accrued liabilities 10 63,039 206,660
Due to related parties 16 4,867 32,557
Lease liability – current portion 9 33,574 -

101,480 239,217

Lease liability – non current portion 9 11,831 -

Total liabilities 113,311 239,217

Equity
Share capital 11 37,662,819 36,491,640
Reserves 11 14,495,175 13,322,757
Deficit (47,549,697) (46,918,222)

Total equity 4,608,297 2,896,175

Total equity and liabilities 4,721,608 3,135,392

Corporate Information and Going Concern (Note 1), Commitments and Contingencies (Note 19) 
and Subsequent Events (Note 20)

APPROVED BY THE BOARD:

“Harry Barr” “John Londry”
Director Director
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Year ended 30 April

Notes 2020 2019
$ $

Expenses
Accounting and audit 19,107 25,640
Bank charges and interest 3,517 3,632
Consulting fees 16 67,108 362,015
Depreciation - 5,120
Depreciation of right-of-use asset 9 32,741 -
Insurance, licenses and fees 24,634 28,419
Management fees 16, 19 135,675 121,448
Marketing and communications 170,098 444,348
Office and miscellaneous 36,218 78,683
Rent 16, 19 (12,431) 25,508
Share-based payments 11, 12, 16 53,214 47,174
Telephone and utilities 8,499 11,779
Transfer agent and regulatory fees 56,020 50,365
Travel, lodging and food 23,782 70,851
Loss before other items (618,182) (1,274,982)

Other items
Foreign exchange loss (255) (908)
Loss on sale of short term investments 7 (58,026) -
Interest and other income 12,064 729
Finance costs 9 (5,010) -
Unrealized gain (loss) on short term investments 7 25,767 (153,126)
Reversal of flow through premium 10 12,167 121,545

Net loss for the year (631,475) (1,306,742)

Loss per share
Basic and diluted 13 (0.006) (0.015)
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     Year ended 30 April
Notes 2020 2019

$ $
OPERATING ACTIVITIES
Loss for the year (631,475) (1,306,742)
Adjustments for:
   Depreciation - 5,120
   Depreciation – right-of-use asset 9 32,741 -
   Share-based payments 11, 12 53,214 47,174
   Loss on sale of short-term investment 7 58,026 -
   Share issued for services 11 13,560 -
   Reversal of flow through premium (12,167) (121,545)
  Unrealized (gain)loss on short-term investments 7 (25,767) 153,126
   Non cash interest 5,010
Operating cash flows before movements in working capital
  Decrease (increase) in amounts receivables (20,802) 110,309
  Decrease (increase) in prepaid expenses (30,027) 23,392
  Increase (decrease) in trade payables and accrued liabilities and due to    

    related parties (171,311) (21,916)

Cash used in operating activities (728,998) (1,111,082)

INVESTING ACTIVITIES
Cash spent on exploration and evaluation properties 8 (548,893) (931,101)
Cost recovery on exploration and evaluation properties 8 - 274,653
Proceeds from sale of short-term investment 7 25,675 -

Cash used in investing activities (523,218) (656,448)

FINANCING ACTIVITIES
Proceeds from issuance of common shares 2,418,020 1,442,267
Exercise of warrants 3,300 -
Share issue costs (144,330) (58,398)
Payment of lease liability (36,000) -

Cash from financing activities 2,240,990 1,383,869

Increase (Decrease) in cash and cash equivalents 988,774 (383,661)
Cash and cash equivalents, beginning of year 832,932 1,216,593

Cash and cash equivalents, end of year 1,821,706 832,932

Supplemental cash flow information (Note 17)
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Number of 
shares

Share 
capital

Share-
based 

payments
reserve

Warrant 
reserve

Accumulated 
other 

comprehensive 
income (loss) Deficit Total

$ $ $ $ $  $
Balances, 30 April 2018 73,438,757 35,696,538 4,178,954 8,615,407 357,325 (45,968,805) 2,879,419
Shares issued for

Cash 15,371,343 1,442,267 - - - - 1,442,267
    Mineral properties 200,000 14,000 - - - - 14,000
Value assigned to warrants - (481,222) - 481,222 - - -
Flow-through premium liability - (121,545) - - - - (121,545)
Share-based payments - - 47,174 - - - 47,174
Share issue costs - (58,398) - - - - (58,398)
Impact of adopting IFRS 9 - - - - (357,325) 357,325 -
Net loss for the year - - - - - (1,306,742) (1,306,742)

Balances, 30 April 2019 89,010,100 36,491,640 4,226,128 9,096,629 - (46,918,222) 2,896,175
Shares issued for

Cash 47,833,666 2,418,020 - - - - 2,418,020
   Mineral properties 200,000 12,000 - - - - 12,000
   Services 271,200 13,560 - - - - 13,560
Exercise of warrants 33,000 3,300 - - - - 3,300
Value assigned to warrants - (1,119,204) - 1,119,204 - - -
Flow-through premium liability - (12,167) - - - - (12,167)
Share-based payments - - 53,214 - - - 53,214
Share issue costs - (144,330) - - - - (144,330)
Net loss for the year - - - - - (631,475) (631,475)

Balances, 30 April 2020 137,347,966 37,662,819 4,279,342 10,215,833 - (47,549,697) 4,608,297
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1. CORPORATE INFORMATION AND GOING CONCERN

New Age Metals Inc. (the “Company”) was incorporated under the Business Corporations Act 
(Alberta) on 29 May 1996 and on 13 July 2004, the Company continued out of the Province of 
Alberta and into the Province of British Columbia. The Company’s stock is trading on the TSX 
Venture Exchange (“TSXV”) under the symbol of “NAM”.  The Company is in the process of 
acquiring, exploring and developing platinum group metals (“PGMs”), precious and base metals 
mineral properties and green metals lithium.  The Company will attempt to bring the properties to 
production, structure joint ventures with others, option or lease properties to third parties, or sell 
the properties outright.  The Company has not yet determined whether these properties contain 
ore reserves which are economically recoverable and the Company is considered to be in the 
exploration stage.

The Company’s head office, principal address and records office are located at Suite 101 - 2148 
West 38th Avenue, Vancouver, British Columbia, V6M 1R9.   

1.1 Going concern

These consolidated financial statements have been prepared in accordance with International 
Financial Reporting Standards (“IFRS”) applicable to a going concern which assumes that the 
Company will be able to continue its operations and will be able to realize its assets and discharge 
its liabilities in the normal course of business for the foreseeable future.

Several conditions cast significant doubt on the validity of this assumption and ultimately the 
appropriateness of the use of accounting principles related to a going concern. From inception to 
date, the Company has incurred losses from operations, earned no revenues and has experienced 
negative cash flows from operating activities.

The Company had a comprehensive loss of $631,475 for the year ended 30 April 2020 (2019: 
$1,306,742). The Company has not yet achieved profitable operations, the Company has, since 
inception, accumulated a deficit to 30 April 2020 of $47,549,697 (2019: $46,918,222) and 
management cannot provide assurance that the Company will ultimately achieve profitable 
operations or become cash flow positive, or raise additional debt and/or equity capital.

As at 30 April 2020, the Company had $1,821,706 (2019: $832,932) in cash and cash equivalents.

The Company does not currently have revenue-generating properties.

The Company will require additional funding to be able to meet ongoing requirements for general 
operations and to advance and retain mineral exploration and evaluation property interests.  The 
Company’s continuing operations and the underlying value and recoverability of the amounts 
shown for mineral properties are entirely dependent upon the existence of economically 
recoverable mineral reserves, the ability of the Company to obtain the necessary financing to 
complete the exploration and development of its mineral property interests, and on future 
profitable production from or proceeds from the disposition of its mineral property interests. 
These material uncertainties cast significant doubt upon the Company’s ability to continue as a 
going concern.
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Management has been successful in obtaining sufficient funding for operating, exploration and 
capital requirements from the inception of the Company to date. There is, however, no assurance 
that additional future funding will be available to the Company, or that it will be available on 
terms which are acceptable to the management of the Company.

If the Company is unable to raise additional capital in the immediate future, management expects 
that the Company will need to further curtail operations, liquidate assets, seek additional capital 
on less favourable terms and/or pursue other remedial measures including ceasing operations.

These financial statements do not reflect any adjustments to the carrying values of assets and 
liabilities and the reported amounts of expenses and balance sheet classifications that would be 
necessary if the going concern assumption was not appropriate and such adjustments could be 
material.

2. BASIS OF PREPARATION

2.1 Basis of consolidation

The consolidated financial statements include the financial statements of the Company and its 
subsidiaries.  Subsidiaries are those entities controlled by the Company.  Control exists when the 
Company has the power, directly or indirectly, to govern the financial and operating policies of an 
entity so as to obtain benefits from its activities.  The financial statements of the subsidiaries are 
included in the consolidated financial statements from the date that control is obtained to the date 
control ceases. All inter-company transactions, balances, income and expenses are eliminated in 
full upon consolidation.

The subsidiaries of the Company as at 30 April 2020 and 2019 are listed below:

% equity interest

Name
Country of 
incorporation

as at 
30 April

2020
30 April 

2019
Subsidiaries
Pacific North West Capital Corp. USA(1) United States 100% 100%
Lithium Canada Development Inc. (1) Canada 100% 100%

(1) Inactive entities.

2.2 Basis of presentation

These consolidated financial statements have been prepared on the historical cost basis except for 
certain financial instruments which are measured at fair value, as explained in Note 15, and are 
presented in Canadian dollars, except where otherwise indicated.
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2.3 Statement of compliance

The consolidated financial statements of the Company and its subsidiaries, including 
comparatives, have been prepared in accordance with and using accounting policies in full 
compliance with IFRS and International Accounting Standards (“IAS”) issued by the 
International Accounting Standards Board (“IASB”) and interpretations of the International 
Financial Reporting Interpretations Committee (“IFRIC”), effective for the Company’s reporting 
for the year ended 30 April 2020.

2.4 Adoption of new and revised standards and interpretations

Effective 1 May 2019, the Company adopted IFRS 16, Leases, which specifies how to recognize, 
measure, present and disclose leases. The standard introduces a single lease accounting model and 
requires a lessee to recognize a right-of-use asset representing its right to use the underlying asset 
and a lease liability representing its obligation to make lease payments. 

The Company applied IFRS 16 at the start of the fiscal year beginning 1 May, 2019 and applied 
the simplified transition approach which does not require restatement of comparative periods, as 
permitted under the specific transitional provisions in the standard. The right-of-use asset was 
measured on transition as if the new standard had been applied since the respective lease’s 
commencement date but using the Company’s incremental borrowing rate of 8% as at 1 May, 
2019. The reclassification and the adjustments arising from the new leasing rules are therefore 
recognized on the opening balance sheet on 1 May 2019. On adoption of IFRS 16, the Company 
recognized a lease liability in relation to an office lease which had previously been classified as 
“operating lease” under the principles of IAS 17 Leases. The Company has elected to exclude 
leases with terms less than 12 months or leases with low value. This office lease has a five year 
term to 31 August 2021. The Company recognized a right-of-use asset of $76,395 on 1 May 2019 
and a lease liability of $76,395.

Other accounting standards or amendments to existing accounting standards that have been issued 
but have future effective dates are either not applicable or are not expected to have a significant 
impact on the Company’s consolidated financial statements.  
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.1 Significant accounting judgments, estimates and assumptions

The preparation of the Company’s consolidated financial statements in conformity with IFRS 
requires management to make judgments, estimates and assumptions that affect the reported 
amounts of assets, liabilities and contingent liabilities at the date of the consolidated financial 
statements and reported amounts of income and expenses during the reporting period. Estimates 
and assumptions are continuously evaluated and are based on management’s experience and other 
factors, including expectations of future events that are believed to be reasonable under the 
circumstances. However, actual outcomes can differ from these estimates.

Areas requiring a significant degree of estimation and judgment relate to the fair value 
measurements for financial instruments and share-based payments, the recognition and valuation 
of provisions for decommissioning liabilities, the carrying value of exploration and evaluation 
properties, the valuation of all liability and equity instruments including warrants and stock 
options, the recoverability and measurement of deferred tax assets and liabilities and ability to 
continue as a going concern.  Actual results may differ from those estimates and judgments.

Information about critical judgments in applying accounting policies that have the most 
significant risk of causing material adjustment to the carrying amounts of assets and liabilities 
recognized in the consolidated financial statements within the next financial year are discussed 
below:

Exploration and evaluation expenditures

The application of the Company’s accounting policy for exploration and evaluation expenditure 
requires judgment in determining the point at which a property has economically recoverable 
resources, in which case subsequent exploration costs and the costs incurred to develop the 
property are capitalized into development assets. The determination may be based on assumptions 
about future events or circumstances. Estimates and assumptions may change if new information 
becomes available. If, after expenditure is capitalized, information becomes available suggesting 
that the recovery of expenditure is unlikely, the amount capitalized is written off in the 
consolidated statement of loss and comprehensive loss in the year when new information 
becomes available.

Determining whether to test for impairment of mineral exploration properties and deferred 
exploration assets requires management’s judgment regarding the following factors, among 
others: the period for which the entity has the right to explore in the specific area has expired or 
will expire in the near future, and is not expected to be renewed; substantive expenditure on 
further exploration and evaluation of mineral resources in a specific area is neither budgeted nor 
planned; exploration for and evaluation of mineral resources in a specific area have not led to the 
discovery of commercially viable quantities of mineral resources and the entity has decided to 
discontinue such activities in the specific area; or sufficient data exists to indicate that, although a 
development in a specific area is likely to proceed, the carrying amounts of the exploration assets 
are unlikely to be recovered in full from successful development or by sale. 
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When an indication of impairment loss or a reversal of an impairment loss exists, the recoverable 
amount of the individual asset must be estimated. If it is not possible to estimate the recoverable 
amount of the individual asset, the recoverable amount of the cash-generating unit to which the 
asset belongs must be determined. Identifying the cash-generating units requires management 
judgment. In testing an individual asset or cash-generating unit for impairment and identifying a 
reversal of impairment losses, management estimates the recoverable amount of the asset or the 
cash-generating unit. This requires management to make several assumptions as to future events 
or circumstances. These assumptions and estimates are subject to change if new information 
becomes available. Actual results with respect to impairment losses or reversals of impairment 
losses could differ in such a situation and significant adjustments to the Company’s assets and 
earnings may occur during the next period. 

Decommissioning and restoration costs

Management is not aware of any material restoration, rehabilitation and environmental provisions 
as at 30 April 2020 and 2019. Decommissioning, restoration and similar liabilities are estimated 
based on the Company’s interpretation of current regulatory requirements, constructive 
obligations and are measure at fair value and these estimates are updated annually. Fair value is 
determined based on the net present value of estimated future cash expenditures for the settlement 
of decommissioning, restoration or similar liabilities that may occur upon decommissioning of 
the exploration and evaluation property. Such estimates are subject to change based on changes in 
laws, regulations and negotiations with regulatory authorities.

Impairment of financial assets

At each reporting date the Company assesses financial assets not carried at fair value through 
profit or loss to determine whether there is objective evidence of impairment. A financial asset is 
impaired if objective evidence indicates that one or more events occurred during the period that 
negatively affected the estimated future cash flows of the financial asset.

Objective evidence that financial assets are impaired can include significant financial difficulty of 
the issuer or debtor, default or the disappearance of an active market for a security. If the 
Company determines that a financial asset is impaired, judgment is required in assessing the 
available information in regards to the amount of impairment; however the final outcome may be 
materially different than the amount recorded as a financial asset.

Share based payments

Management assesses the fair value of stock options granted in accordance with the accounting 
policy stated in note 3.7. The fair value of stock options is measured using the Black-Scholes 
Option Pricing Model. The fair value of stock options granted using valuation models is only an 
estimate of their potential value and requires the use of estimates and assumptions.
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The Company has adopted a relative fair value method with respect to the measurement of shares 
and warrants issued as private placement units. The proceeds from private placements are 
allocated on a relative fair value between the common shares and warrants.  The fair value 
attributed warrants is recorded in warrant reserve within equity.  If the warrants are converted, the 
consideration paid, along with the amount previously recognized in warrant reserve, is recorded 
as an increase to share capital. 

Deferred income taxes

Judgement is required in determining whether deferred tax assets are recognized on the statement 
of financial position. Deferred tax assets, including those arising from unutilized tax losses 
require management to assess the likelihood that the Company will generate taxable earnings in 
future periods, in order to utilize recognized deferred tax assets. Estimates of future taxable 
income are based on forecasted cash flows from operations and the application of existing tax 
laws in each jurisdiction. To the extent that the cash flows and taxable income differ significantly 
from estimates, the ability of the Company to realize the net deferred tax assets recorded at the 
statement of financial position date, if any, could be impacted. Additionally, future changes in tax 
laws in the jurisdictions in which the Company and its subsidiaries operate could limit the ability 
of the Company to obtain tax deductions in future periods.

Going concern

These consolidated financial statements have been prepared on a basis which assumes the 
Company will continue to operate for the foreseeable future and will be able to realize its assets 
and discharge its liabilities in the normal course of operations. In assessing whether this 
assumption is appropriate, management takes into account all available information about the 
future, which is at least, but not limited to, 12 months from the end of the reporting period. This 
assessment is based upon planned actions that may or may not occur for a number of reasons
including the Company’s own resources and external market conditions (Note 1.1).

Determination of Functional Currency

The functional currency of each of the Company’s subsidiaries is the currency of the primary 
economic environment in which the entity operates. Determination of functional currency may 
involve certain judgements to determine the primary economic environment and the Company 
reconsiders the functional currency of its entities if there is a change in events and conditions 
which determined the primary economic environment.  The functional currencies of the Company 
and its subsidiaries were determined to be the Canadian dollar. 

3.2 Cash and cash equivalents

Cash and cash equivalents comprise cash at banks and on hand, and short-term money market 
instruments with an original maturity of three months or less, which are readily convertible into a 
known amount of cash.
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3.3 Foreign currencies

The Company’s reporting currency and the functional currency of all of its operations is the 
Canadian dollar as this is the principal currency of the economic environment in which it
operates.

Foreign currency transactions are translated into functional currency using the exchange rates 
prevailing at the date of the transaction.  Foreign currency monetary items are translated at the 
period-end exchange rate.  Non-monetary items measured at historical cost continue to be carried 
at the exchange rate at the date of the transaction.  Non-monetary items measured at fair value are 
reported at the exchange rate at the date when fair values were determined.

Exchange differences arising on the translation of monetary items or on settlement of monetary 
items are recognized in profit or loss in the period in which they arise, except where deferred in 
equity as a qualifying cash flow or net investment hedge.

Exchange differences arising on the translation of non-monetary items are recognized in other 
comprehensive income in the statement of comprehensive income to the extent that gains and 
losses arising on those non-monetary items are also recognized in other comprehensive income.  
Where the non-monetary gain or loss is recognized in profit or loss, the exchange component is 
also recognized in profit or loss.

3.4 Exploration and evaluation properties 

Exploration and evaluation expenditures include the costs of acquiring licenses, costs associated 
with exploration and evaluation activity and the fair value (at acquisition date) of exploration and 
evaluation assets acquired in a business combination.  Exploration and evaluation expenditures 
are capitalized.  Costs incurred before the Company has obtained the legal rights to explore an 
area are recognized in profit or loss.

Option payments received are treated as a reduction of the carrying value of the related 
exploration and evaluation properties and deferred costs until the receipts are in excess of costs 
incurred, at which time, they are credited to income.  Option payments are at the discretion of the 
Optionee, and accordingly, are recorded on a cash basis. 

Exploration and evaluation assets are assessed for impairment if (i) sufficient data exists to 
determine technical feasibility and commercial viability, and (ii) facts and circumstances suggest 
that the carrying amount exceeds the recoverable amount.

Once the technical feasibility and commercial viability of the extraction of mineral resources in 
an area of interest are demonstrable, exploration and evaluation assets attributable to that area of 
interest are first tested for impairment and then reclassified to mining property and development 
assets within property, plant and equipment.

Recoverability of the carrying amount of any exploration and evaluation asset is dependent on 
successful development and commercial exploitation, or alternatively, sale of the respective areas 
of interest.
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3.5 Decommissioning, restoration and similar liabilities

The Company recognizes provisions for statutory, contractual, constructive or legal obligations 
associated with the reclamation of exploration and evaluation properties and retirement of long-
term assets, when those obligations result from the acquisition, construction, development or 
normal operation of the assets.  The net present value of future cost estimates arising from the 
decommissioning of plant, site restoration work and other similar retirement activities is added to 
the carrying amount of the related asset, and depreciated on the same basis as the related asset, 
along with a corresponding increase in the provision in the period incurred.  Discount rates using 
a pre-tax rate that reflect the current market assessments of the time value of money are used to 
calculate the net present value.  

The Company’s estimates of reclamation costs could change as a result of changes in regulatory 
requirements, discount rates and assumptions regarding the amount and timing of the future 
expenditures.  These changes are recorded directly to the related asset with a corresponding entry 
to the provision.

Changes in the net present value, excluding changes in the Company’s estimates of reclamation 
costs, are charged to profit or loss for the period.  The net present value of reclamation costs 
arising from subsequent site damage that is incurred on an ongoing basis during production are 
charged to profit or loss in the period incurred.  The costs of reclamation projects that were 
included in the provision are recorded against the provision as incurred.  The costs to prevent and 
control environmental impacts at specific properties are capitalized in accordance with the 
Company’s accounting policy for exploration and evaluation properties.

3.6 Share-based payments

Share-based payments to employees are measured at the fair value of the instruments issued and 
recognized over the vesting periods.  Share-based payments to non-employees are measured at 
the fair value of goods or services received or the fair value of the equity instruments issued, if it 
is determined the fair value of the goods or services cannot be reliably measured, and are 
recorded at the date the goods or services are received.  The corresponding amount is recorded to 
the share-based payments reserve.  

The fair value of options is determined using the Black-Scholes Option Pricing Model which 
incorporates all market vesting conditions.  The number of shares and options expected to vest is 
reviewed and adjusted at the end of each reporting period such that the amount recognized for 
services received as consideration for the equity instruments granted shall be based on the number 
of equity instruments that will eventually vest.

3.7 Financial Instruments

Classification

The Company classifies its financial instruments in the following categories: at fair value through 
profit and loss (“FVTPL”), at fair value through other comprehensive income (loss) (“FVTOCI”) 
or at amortized cost. The Company determines the classification of financial assets at initial 
recognition. The classification of debt instruments is driven by the Company’s business model for 
managing the financial assets and their contractual cash flow characteristics.  Equity instruments 
that are held for trading are classified as FVTPL. For other equity instruments, on the day of 
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acquisition the Company can make an irrevocable election (on an instrument-by-instrument basis) 
to designate them as at FVTOCI. Financial liabilities are measured at amortized cost, unless they 
are required to be measured at FVTPL (such as instruments held for trading or derivatives) or if 
the Company has opted to measure them at FVTPL.

Measurement 

Financial assets and liabilities at amortized cost

Financial assets and liabilities at amortized cost are initially recognized at fair value plus or minus 
transaction costs, respectively, and subsequently carried at amortized cost less any impairment.
Cash, amounts receivable and accounts payable are recognize at amortized cost.

Financial assets and liabilities at FVTPL

Financial assets and liabilities carried at FVTPL are initially recorded at fair value and transaction 
costs are expensed in the statements of loss and comprehensive loss. Realized and unrealized 
gains and losses arising from changes in the fair value of the financial assets and liabilities held at 
FVTPL are included in the consolidated statements of loss and comprehensive loss in the period 
in which they arise. 

Debt investments at FVTOCI

These assets are subsequently measured at fair value. Interest income calculated using the 
effective interest method, foreign exchange gains and losses and impairment are recognized in 
profit or loss. Other net gains and losses are recognized in other comprehensive income (“OCI”). 
On derecognition, gains and losses accumulated in OCI are reclassified to profit or loss

Equity investments at FVTOCI

These assets are subsequently measured at fair value. Dividends are recognized as income in 
profit or loss unless the dividend clearly represents a recovery of part of the cost of the 
investment. Other net gains and losses are recognized in OCI and are never reclassified to profit 
or loss.

Impairment of financial assets at amortized cost

The Company recognizes a loss allowance for expected credit losses on financial assets that are 
measured at amortized cost.  At each reporting date, the Company measures the loss allowance 
for the financial asset at an amount equal to the lifetime expected credit losses if the credit risk on 
the financial asset has increased significantly since initial recognition. If at the reporting date, the 
financial asset has not increased significantly since initial recognition, the Company measures the 
loss allowance for the financial asset at an amount equal to the twelve month expected credit 
losses. The Company shall recognize in the consolidated statements of loss and comprehensive 
loss, as an impairment gain or loss, the amount of expected credit losses (or reversal) that is 
required to adjust the loss allowance at the reporting date to the amount that is required to be 
recognized. 



New Age Metals Inc. 
Notes to the Consolidated Financial Statements
30 April 2020 and 2019
(Expressed in Canadian dollars)

Page | 14

Derecognition 

Financial assets

The Company derecognizes financial assets only when the contractual rights to cash flows from 
the financial assets expire, or when it transfers the financial assets and substantially all of the 
associated risks and rewards of ownership to another entity. Gains and losses on derecognition of 
assets are recognized in profit and loss. 

Financial liabilities

The Company derecognizes a financial liability when its contractual obligations are discharged or 
cancelled, or expired.  The Company also derecognizes a financial liability when the terms of the 
liability are modified such that the terms and / or cash flows of the modified instrument are 
substantially different, in which case a new financial liability based on the modified terms is 
recognized at fair value.  

Gains and losses on derecognition are generally recognized in profit or loss.

3.8 Impairment of non-financial assets

The carrying amount of the Company’s assets is reviewed for an indication of impairment at the 
end of each reporting period. If an indication of impairment exists, the Company makes an 
estimate of the asset’s recoverable amount. Individual assets are grouped for impairment 
assessment purposes at the lowest level at which there are identifiable cash flows that are largely 
independent of the cash flows of other groups of assets.  Recoverable amount of an asset group is 
the higher of its fair value less costs to sell and its value in use.  In assessing value in use, the 
estimated future cash flows are adjusted for the risks specific to the asset group and are 
discounted to their present value using a pre-tax discount rate that reflects current market 
assessments of the time value of money.

Where the carrying amount of an asset group exceeds its recoverable amount, the asset group is 
considered impaired and is written down to its recoverable amount. Impairment losses are 
recognized in profit or loss.
  
An assessment is made at each reporting date as to whether there is any indication that previously 
recognized impairment losses may no longer exist or may have decreased. If such indication 
exists, the recoverable amount is estimated.  A previously recognized impairment loss is reversed 
only if there has been a change in the estimates used to determine the asset’s recoverable amount.  
An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed 
the carrying amount that would have been determined, net of depreciation, if no impairment loss 
had been recognized.

3.9 Flow-through shares

Any premium received by the Company on the issuance of flow-through shares is initially 
recorded as a liability and included in trade payables and accrued liabilities.  Upon renouncement 
by the Company of the tax benefits associated with the related expenditures, a deferred tax 
liability is recognized and the flow-through share premium liability will be reversed. To the 
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extent that suitable deferred tax assets are available, the Company will reduce the deferred tax 
liability and record a deferred tax recovery.

3.10 Related party transactions

Parties are considered to be related if one party has the ability, directly or indirectly, to control the 
other party or exercise significant influence over the other party in making financial and operating 
decisions.  Parties are also considered to be related if they are subject to common control, related 
parties may be individuals or corporate entities.  A transaction is considered to be a related party 
transaction when there is a transfer of resources or obligations between related parties.

3.11 Taxation 

Deferred tax is provided, using the liability method, on all temporary differences at the statement 
of financial position date between the tax bases of assets and liabilities and their carrying amounts 
for financial reporting purposes.

Deferred tax liabilities are generally recognized for all taxable temporary differences. Deferred 
tax assets are generally recognized for all deductible temporary differences to the extent that it is 
probable that taxable profits will be available against which those deductible temporary 
differences can be utilized. Such deferred tax assets and liabilities are not recognized if the 
temporary difference arises from goodwill or from the initial recognition (other than in a business 
combination) of other assets and liabilities in a transaction that affects neither the taxable profit 
nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the 
extent that it is no longer probable that sufficient taxable profit will be available to allow all or 
part of the deferred income tax asset to be utilized. 

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the 
year when the asset is realized or the liability is settled, based on the tax rates that have been 
enacted or substantively enacted at the reporting date.
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4. SEGMENTED INFORMATION

The Company’s only business activity is exploration and development of exploration and 
evaluation properties carried out in Canada and the United States.

The breakdown of geographic area as at and for the years ended 30 April 2020 and 2019 are as 
follows:

30 April 2020 Canada USA Total

Total expenses 631,475 - 631,475
Current assets 2,056,713 - 2,056,713
Exploration and evaluation properties 2,358,587 262,654 2,621,241
Right-of-use asset 43,654 - 43,654

Total assets 4,458,954 262,654 4,721,608

30 April 2019 Canada USA Total

Total expenses 1,306,742 - 1,306,742
Current assets 1,075,044 - 1,075,044
Exploration and evaluation properties 1,898,095 162,253 2,060,348

Total assets 2,973,139 162,253 3,135,392

5. CASH AND CASH EQUIVALENTS

The Company’s cash and cash equivalents are denominated in the following currencies:

As at 30 April
2020

As at 30 April 
2019

$ $

Denominated in Canadian dollars 1,811,285 780,215
Denominated in U.S. dollars 10,421 52,717

Total cash and cash equivalents 1,821,706 832,932

During the year ended 30 April 2020, the Company issued a total of 2,633,666 flow-through 
shares (2019: 8,167,273) for a total of $158,020 (2019: $793,900) and 45,200,000 non-flow 
through shares (2019: 7,204,070) for a total of $2,260,000 (2019: $648,367) (Notes 10 and 11).  
As at 30 April 2020, the Company has $Nil (2019: $40,390) remaining to be spent on qualifying 
Canadian exploration expenditures under the terms of the flow-through share agreements (Note 
19).
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6. AMOUNTS RECEIVABLE

The Company’s amounts receivable are as follows:

As at 30 
April 2020

As at 30      
April 2019

$ $

Goods and Services Tax /Harmonized Sales Tax receivable 
(“GST/HST”) 37,250 25,427
Shared office costs receivable (Note 16) 21,867 13,470
Advances - 4,172
Interest receivable 4,754 -

Total amounts receivable 63,871 43,069

Included in amounts receivable of the Company are amounts due from related parties which are 
disclosed in Note 16.  The amounts are unsecured, interest-free and repayable upon written notice 
given from the Company.

7. SHORT-TERM INVESTMENTS

The Company’s available-for-sale investments and share purchase warrants are as follows:

During the year ended 30 April 2020, the Company recognized loss on short-term investments of 
$58,026 (2019: $Nil).

During the year ended 30 April 2020, the Company recognized an unrealized gain on short-term 
investments of $25,767 (2019: $153,126 loss).

During the previous year ended 30 April 2019, the Company received 750,000 shares of 
Azincourt Energy Corp. valued at $87,000 pursuant to the Five Lithium Projects option 
agreement (Notes 8 and 17).

As at 30 April 2020 As at 30 April 2019
Cost Fair Value Cost Fair Value

$ $ $ $
El Nino Ventures Inc.
4,335,601 shares (30 April 2019: 4,335,601 shares) 712,203 86,712 712,203 108,390
Azincourt Energy Corp.
400,000 shares (30 April 2019: 1,000,000 shares) 55,800 18,000 139,500 55,000
Calais Resources Inc.
2,083,000 shares (30 April 2019: 2,083,000 shares) 125,000 - 125,000 -
Idaho Champion Gold Mines
16,267 shares (30 April 2019: 16,267 shares) 29,280 3,172 29,280 1,708
Others 49,535 1,530 49,535 2,250

Total short-term investments 971,818 109,414 1,055,518 167,348
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8. EXPLORATION AND EVALUATION PROPERTIES

The Company’s exploration and evaluation properties expenditures for the year ended 30 April
2020 are as follows:

River Valley Lithium One Alaska Total 
$ $ $ $

ACQUISITION COSTS
Balance, 30 April 2019 114,713 16,270 72,762 203,745

Additions - - 12,000 12,000
Balance, 30 April 2020 114,713 16,270 84,762 215,745

EXPLORATION AND 
EVALUATION COSTS
Balance, 30 April 2019 1,767,112 - 89,491 1,856,603

Drilling 144,737 - - 144,737
Engineering and consulting 66,422 13,044 35,004 114,470
Field expenses 20,099 5,507 - 25,606
Geophysics 6,029 2,500 - 8,529
Maintenance fees 36,485 2,338 53,397 92,220
Preliminary Economic Assessment 164,831 - - 164,831
Recoveries (1,500) - - (1,500)

Balance, 30 April 2020 2,204,215 23,389 177,892 2,405,496

Total costs 2,318,928 39,659 262,654 2,621,241

The Company’s exploration and evaluation properties expenditures for the year ended 30 April
2019 are as follows:

River Valley Lithium One Alaska Total 
$ $ $ $

ACQUISITION COSTS
Balance, 30 April 2018 114,713 45,158 58,762 218,633

Additions - (28,888) 14,000 (14,888)
Balance, 30 April 2019 114,713 16,270 72,762 203,745

EXPLORATION AND 
EVALUATION COSTS
Balance, 30 April 2018 1,256,816 - 1,451 1,258,267

Assaying 15,413 17,259 - 32,672
Engineering and consulting 131,524 78,281 47,540 257,345
Field expenses 52,441 24,886 - 77,327
Geophysics 68,027 61,900 - 129,927
Preliminary Economic Assessment 282,606 - - 282,606
Maintenance fees 34,938 50,187 40,500 125,625
Recoveries (74,653) (232,513) - (307,166)

Balance, 30 April 2019 1,767,112 - 89,491 1,856,603

Total costs 1,881,825 16,270 162,253 2,060,348
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Project Overview:

River Valley, Ontario

Included in the River Valley Project are the following:

(i) River Valley Property, Ontario

By agreement dated 15 January 1999 and amended 11 March 1999, the Company acquired a 
100% interest in 226 claim units, known as the River Valley Property, located in the Dana 
and Pardo Townships, Sudbury Mining District, Ontario. The property is subject to a 3% Net 
Smelter Return (“NSR”).  The Company, at its option, can purchase up to 2% of the NSR for 
$2,000,000.

By agreement dated 27 June 2016, the Company entered into an option agreement to acquire 
100% interest in certain mineral claims located in River Valley, Ontario in the McWilliams 
Townships, Sudbury Mining District, Ontario.

(ii)  Goldwright Property, Ontario

By agreement dated 30 June 1998 and subsequently amended, the Company earned a 25% 
interest in certain mineral claims known as the Janes property, located in the Janes 
Township, Sudbury Mining District, Ontario.

On 30 October 2015, the Company signed a Net Smelter Returns Royalty Agreement 
(“NSR”) whereby a Production Royalty equal to 1% will be paid based on minerals 
produced, saved and sold from the properties on the terms and subject to the conditions 
specified in the NSR Agreement. 

(iii) Razor Property, Ontario

The Company acquired a 100% interest in certain mineral claims located in the Dana 
Township, Sudbury Mining District, Ontario.

The property is subject to a 2% NSR.

(iv) Western Front Property, Ontario

By agreement dated 16 November 2001, the Company earned a 70% interest in certain 
mineral claims known as the Western Front property from a company (the “Optionor”).  The 
Company has the right to purchase an additional 30% interest in the property by paying 
$750,000 to the Optionor. 

The property is subject to a 3% NSR, the first 1% of which the Company can purchase for 
$1,000,000; the second 1% can be purchased for $2,000,000.  The Company and the 
Optionor will share the NSR buyout privileges in proportion to their respective interests. 

During the year ended 30 April 2020, the Company received assistance payments of $1,500.
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(2019: $74,653) from the Ontario Prospectors Association under its Junior Exploration 
Assistance Program. 

Lithium One Project, Manitoba

The Company, through its subsidiary, Lithium Canada Development Inc., acquired 100% interest 
in the Lithium One Project on 31 July 2017 by completing the option payments and exploration 
requirements in the option agreement dated 18 April 2016.  

Included in Lithium One Project is:

(i) CAT 3 Properties, Manitoba

By agreement dated 27 June 2016, the Company entered into an option agreement with 
Mustang Minerals Corp. and acquired certain mineral claims located in Winnipeg, Manitoba. 

The property is subject to a 1% NSR. 

(ii)  Five Lithium Projects, South East Manitoba

On 11 January 2018, the Company entered into an option agreement with Azincourt Energy 
Corp. (“Azincourt”) amended on 10 July 2018 which allows for Azincourt to acquire either 
50%, 60% or 100% interest in the Five Lithium Projects. Once Azincourt has acquired 60% 
interest in the Five Lithium Projects, the Company has a period of 90 days to enter into a 
joint venture arrangement with Azincourt for the development of the Five Lithium Projects. 
If the Company does not elect to form a joint venture, Azincourt has the right to acquire the 
remaining 40% interest in the Five Lithium Projects. 

As consideration for the initial 50% interest, Azincourt will make cash payments and issue 
shares to the Company per the following schedule:

Cash payments
(i) $50,000 on the closing date (received);
(ii) $50,000 on or before 6 months from the closing date (received);
(iii) $50,000 on or before the 1-year anniversary of the closing date; and
(iv) $50,000 on or before 18 months from the closing date.

Share payments 
(i) 250,000 shares of Azincourt on the closing date (received);
(ii) 750,000 shares of Azincourt on or before 15 August 2018 (received);
(iii) 250,000 shares of Azincourt on or before the 1-year anniversary of the closing date; 
(iv) 250,000 shares of Azincourt on or before the 2-year anniversary of the closing date; 

and
(v) 250,000 shares of Azincourt on or before the 3-year anniversary of the closing date.

Azincourt will expend a minimum of $2,850,000 of exploration expenditures per the 
following schedule:
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(i) $600,000 on or before the 1-year anniversary of the closing date ($362,659
received);

(ii) $600,000 on or before the 2-year anniversary of the closing date; and
(iii) $1,650,000 on or before the 3-year anniversary of the closing date. 

The closing date is five business days following TSX approval on 23 January 2018.

Under the terms of the agreement Azincourt has agreed to pay the Company a 2%  NSR on 
each one of the Five Lithium Properties. The parties acknowledge the existing 1% royalty on 
Lithium One to a cap of $250,000.

At any time following the initial option being exercised, Azincourt has the right to acquire 
an additional 10% in the Five Lithium Projects by issuing 1,000,000 shares to the Company 
within 10 business days of committing to earn the additional 10%, for a total of 60% interest; 
and incur additional exploration expenditure of $750,000 on or before 31 October 2021.
Once Azincourt has earned their 60%, it will provide a 90-day notice to the Company in 
regards to the Company’s option to enter into a joint venture agreement to fund 40% of the 
project. In the event the Company declines to exercise its option, Azincourt has a final 
option to acquire 100% interest in the Five Lithium Projects by issuing 1,000,000 shares to 
the Company within 10 business days of its commitment, and incur additional exploration 
expenditures of $1,000,000 on or before 31 October 2022.

All securities issued in connection with the property option will be subject to a four-month-
and one-day statutory hold period. The eight Lithium Projects option remains subject to a 
number of conditions, including negotiation of definitive agreements, approval of the TSX 
Venture Exchange, and such other conditions as are customary in transactions of this nature.

The Company will serve as the Field Manager of the technical program during the Option 
Period.

During the year ended 30 April 2019, the Company recorded a recovery of $232,513 as a 
reduction to the costs of the project as a result of the option payments received from 
Azincourt.

During the year ended 30 April 2020, Azincourt defaulted on the option agreement and as a 
result the option agreement was terminated.

(iii) Lithman East Extension Project, South East Manitoba

During the year ended 30 April 2018, the Company acquired 100% of certain mineral claims 
by way of staking for consideration of $19,968.
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Alaska Genesis Project, Alaska

On 17 April 2018, the Company entered into an option agreement with Anglo Alaska Gold Corp. 
(“Anglo”) to acquire 100% interest in certain mineral claims in the State of Alaska.  

The Company will pay the following cash consideration to Anglo:

(i) $30,000 on the closing date (paid);
(ii) $30,000 on or before the 1-year anniversary of the closing date (paid);
(iii) $30,000 on or before the 2-year anniversary of the closing date (paid); and
(iv) $30,000 on or before the 3-year anniversary of the closing date.

The Company will also issue commons shares of the Company to Anglo per the following 
schedule:

(i) 200,000 shares on the closing date (issued);
(ii) 200,000 shares on or before the 1-year anniversary of the closing date (issued) (Note 11 

and 17); 
(iii) 200,000 shares on or before the 2-year anniversary of the closing date (issued) (Note 11 

and 17); and
(iv) 200,000 shares on or before the 3-year anniversary of the closing date.

The Company completed the following filings and payments:

(i) Annual payment to the State of Alaska for mining claim rentals of $10,560 USD ($8,960
– 2018), due the year between 1 September and 30 November during which the 
agreement is in effect.

(ii) Filing annual Affidavits of Annual Labor with the State of Alaska Recorder’s office for 
the Valdez and Chitina Recording Districts.

(iii) Filing, maintaining, and closing any and all permits required by the State of Alaska and 
/or Federal regulatory agencies.

(iv) Conduct qualifies on-ground work as require by the State of Alaska.

In year one of the agreement, the Company has the obligation to complete either (i) or (ii) as 
follows:

(i) Spend a maximum of $10,000 to have Avalon Development Corp. update all previous 
data and geological information and reports on the property before 15 July 2018 
(incurred).

(ii) Spend a minimum of $25,000 to upgrade current property information and complete 
confirmation sampling on the property, resulting in a final report. 

Upon commencement of commercial production the Company is required to pay Anglo 3% Net 
Smelter Royalties. The Company has the right to purchase one half of the Royalties by paying 
$500,000 for each half percentage point to a maximum of $1,500,000.
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9. Right-Of-Use Asset and Lease Liability

The Company leases an office under non-cancellable operating lease with a term to 31 August 
2021. Upon transition to IFRS 16, the Company recognized $76,395 of right-of-use assets and 
$76,395 of lease liabilities.

The lease liability at 1 May 2019 can be reconciled to the operating lease obligations as of 30 
April 2019 as follows:

Operating lease obligations as at 30 April 2019 $             84,000
Discounting using the 1 May 2019 incremental borrowing rate (7,605)

Operating lease obligations as at 01 May 2019         76,395        

The lease liability was discounted using an incremental borrowing rate as at 1 May 2019 of 8% 
per annum. 

Lease liability – 1 May, 2019 $             76,395
Less: lease payments (36,000)
Interest expense 5,010

        45,405       
Less: current portion of lease liability – 30 April, 2020 33,574

Long-term portion of lease liability – 30 April, 2020 11,831

The continuity of right-of-use asset for year ended 30 April, 2020 is as follows:

Cost
Balance, 30 April, 2019 $                     -
   Initial valuation 76,395

Balance, 30 April, 2020         76,395        

Accumulated amortization
Balance, 30 April, 2019 $                     -
   Amortization 32,741

Balance, 30 April, 2020         32,741        

Net book value, 30 April, 2019 $                    -

Net book value, 30 April, 2020 $          43,654        

During the year ended 30 April, 2020, the Company recognized amortization of right-of-use asset 
of $32,741 and interest expense on the lease liability of $5,010.
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10. TRADE PAYABLES AND ACCRUED LIABILITIES

The Company’s trade and other payables are broken down as follows:

As at 30 April
2020

As at 30 April 
2019

$ $
Trade payables 46,039 174,660
Accrued liabilities 17,000 32,000

Total trade payables and accrued liabilities 63,039 206,660

During the year ended 30 April 2020, the Company issued 2,633,666 (2019: 8,167,273) flow-
through shares for total proceeds of $158,020 (2019: $793,900). As at 30 April 2020, the 
Company has $Nil (2019: $40,390) remaining to be spent on qualifying Canadian exploration 
expenditures under the terms of the flow-through share agreements.

During the year ended 30 April 2020, the Company incurred approximately $513,532 (2019: 
$753,510) in qualifying Canadian exploration expenditures. The flow-through premium of 
$12,167 (2019: $121,545) was reversed as the expenditures have been renounced during the year 
ended 30 April 2020.

11. SHARE CAPITAL

11.1 Authorized share capital

The Company is authorized to issue unlimited common shares without par value. As at 30 April
2020, there were 137,347,966 common shares issued and outstanding (2019: 89,010,100).

11.2 Share issuances

During the years ended 30 April 2020 and 2019, the Company issued common shares as follows:

Private Placements

On 3 February 2020, the Company issued 40,000,000 units at $0.05 per unit for gross proceeds of 
$2,000,000. Each unit consists of one common share and one share purchase warrant. Each full 
warrant entitles the holder to purchase one additional common share of the Company at a price of 
$0.10 per share for a period of two years. The Company paid share issuance costs of $132,000 in 
cash and 4,000,000 warrants with a fair value of $266,440.

On 31 December 2019, the Company issued 1,417,000 flow-through units at $0.06 per unit for 
gross proceeds of $85,020.  Each flow-through unit consists of one flow-through share and one 
half non-transferrable share purchase warrant. Each full warrant entitles the holder to purchase 
one additional common share of the Company at a price of $0.10 for a period of two years. The 
Company paid share issuance costs of $5,250 in cash and 87,500 warrants with a fair value of 
$1,922.
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On 4 September 2019, the Company issued 5,200,000 non flow-through units at a price of $0.05
per unit and 1,216,666 flow-through units at $0.06 per unit for gross proceeds of $333,000.  Each 
non flow-through and flow-through unit consists of one non flow-through or flow-through 
common share and one half non-transferrable non flow-through share purchase warrant. Each 
full warrant entitles the holder to purchase one additional non flow-through common share of the 
Company at a price of $0.10 per share during the first year and $0.12 per share during the second 
year.  All warrants issued in connection with this financing are subject to an acceleration clause. 
If the closing price of the Company’s shares is at or above $0.20 per share for a period of ten (10) 
consecutive trading days during the exercise period, the Company may accelerate the expiry date 
of the warrants to 30 calendar days from the date express written notice is given by the Company 
to the holder. The Company paid share issuance costs of $7,080 in cash and 175,000 warrants
with a fair value of $3,323.

Other

On 25 March 2020, the Company issued 271,200 common shares valued at $13,560, related to 
internet relation services.

On 14 March 2020, the Company issued 200,000 common shares valued at $12,000, pursuant to 
the Alaska Genesis Project option agreement (Notes 8 and 17).

On 28 January 2020, the Company issued 33,000 common shares related to the exercise of 33,000
brokers warrant at an exercise of $0.10 per share.

11.3 Share purchase warrants

The following is a summary of the changes in the Company’s share purchase warrants for the
years ended 30 April 2020 and 2019.

30 April 2020 30 April 2019

Number of 
warrants

Weighted 
average 
exercise 

price
Number of 

warrants

Weighted 
average 
exercise 

price
$ $

Outstanding, beginning 57,309,998 0.18 50,215,334 0.19
Granted 48,179,333 0.10 8,307,312 0.15
Exercised (33,000) 0.10 - -
Expired (9,457,886) 0.23 (1,212,648) 0.15

Outstanding, end of period 95,998,445 0.14 57,309,998 0.18
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The following table summarizes information regarding share purchase warrants outstanding as at
30 April 2020:

Number of warrants Exercise price Expiry date
376,651 $0.30/$0.60 03 May 2020

2,362,197 $0.20/$0.25 03 May 2020
345,992 $0.30/$0.60 29 June 2020

2,137,437 $0.20/$0.25 29 June 2020
51,282 $0.20/$0.25 4 October 2020

34,271,241 $0.15 27 April 2022
4,958,491 $0.15/$0.25 07 May 2020
1,767,024 $0.15/$0.25 19 June 2020

390,497 $0.15/$0.30 22 August 2020
1,191,300 $0.15/$0.30 27 December 2020
2,567,000 $0.10/$0.12 04 September 2021

608,333 $0.10/$0.12 04 September 2021
175,000 $0.10/$0.12 04 September 2021
708,500 $0.10 30 December 2021

87,500 $0.10 30 December 2021
40,000,000 $0.10 03 February 2022

4,000,000 $0.05 03 February 2022

95,998,445

During the year ended 30 April 2020, in conjunction with a non-brokered private placement, the 
Company issued a total of 48,179,333 share purchase warrants.

During the previous year ended 30 April 2019, in conjunction with a non-brokered private 
placement, the Company issued a total of 8,307,312 share purchase warrants.

The fair value of 48,179,333 warrants granted during the year ended 30 April 2020 was estimated 
at $1,119,204 (2019: $481,222 for 8,307,312 warrants) at the grant date using the Black-Scholes 
Option Pricing Model. The weighted average assumptions used for the calculation were:

30 April
2020

30 April 
2019

Risk free interest rate 1.53% 1.13%
Expected life 2 years 2 years
Expected volatility 128.31% 213.38%
Expected dividend per share - -
Expected forfeiture - -
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11.4 Stock options 

The Company has adopted a stock option plan whereby the Company may grant stock options to 
employees, directors and/or consultants of the Company. The exercise price of any options 
granted under the plan will be determined by the Board of Directors, at its sole discretion, but is 
subject to the Discounted Market Price policies of the TSXV. The aggregate number of common 
shares issuable pursuant to options granted under the plan cannot be more than 10% of the 
Company’s issued common shares under the plan. The aggregate number of options granted to 
any one optionee in a 12-month period is limited to 5% of the issued common shares of the 
Company.

The following is a summary of the changes in the Company’s stock option plan for years ended 
30 April 2020 and 2019:

30 April 2020 30 April 2019

Number of 
options

Weighted-
average 
exercise 

price
Number of 

options

Weighted-
average 

exercise price
$ $

Outstanding, beginning 4,783,333 0.16 5,679,999 0.17
Granted 1,400,000 0.05 700,000 0.12
Exercised - - - -
Expired - - (521,666) -
Forfeited (300,000) 0.12 (1,075,000) -

Outstanding, end of period 5,883,333 0.13 4,783,333 0.136

The fair value of the options granted during the year ended 30 April 2020 was estimated at 
$53,214 (2019: $47,174) at the grant date using the Black-Scholes Option Pricing Model.   The 
weighted average assumptions used for the calculation were:

30 April
2020

30 April 
2019

Risk free interest rate 1.53% 0.5%
Expected life 5 years 5 years
Expected volatility 178.33% 249.58%
Expected dividend per share - -
Expected forfeiture - -
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The following table summarizes information regarding stock options outstanding and exercisable 
as at 30 April 2020:

Exercise price
Number of options 

outstanding

Weighted-average 
remaining 

contractual life
(years)

Weighted- average 
exercise price

Options outstanding and 
exercisable
$0.05 1,400,000 1.05 $0.05
$0.12 - $0.15 3,358,333 1.12 $0.13
$0.21 1,125,000 0.23 $0.21

Total options outstanding
and exercisable 5,883,333 2.40 $0.16

12. SHARE-BASED PAYMENTS

Share-based payments for the following options granted by the Company will be amortized over 
the vesting period, of which $53,214 was recognized in the year ended 30 April 2020 (2019:
$47,174):

13. LOSS PER SHARE

The calculation of basic and diluted loss per share is based on the following data:

Year ended 30 April 2020 2019
$ $

Net loss for the year (631,475) (1,306,742)
Weighted average number of shares – basic and diluted 103,220,770 83,332,113

Loss per share, basic and diluted         (0.006)                (0.015)        

The basic loss per share is computed by dividing the net loss by the weighted average number of 
common shares outstanding during the period.  The diluted loss per share reflects the potential 

Grant date of stock options

Fair value of 
options 
granted

Amount vested 
for year ended
30 April 2020

Amount vested 
for year ended
30 April 2019

$ $ $
1 May 2018 22,353 - 22,353
20 June 2018 6,953 - 6,953
30 October 2018 17,868 - 17,868
08 October 2019 53,214 53,214 -

Total 53,214 47,174
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dilution of common share equivalents, such as outstanding stock options and share purchase 
warrants, in the weighted average number of common shares outstanding during the period, if 
dilutive.  All of the stock options and the share purchase warrants were anti-dilutive for the years
ended 30 April 2020 and 2019.

14. CAPITAL RISK MANAGEMENT

The Company’s objectives are to safeguard the Company’s ability to continue as a going concern 
in order to support the Company’s normal operating requirements, continue the development and 
exploration of its exploration and evaluation properties. 

The Company is dependent upon external financing to fund its activities. In order to carry out the 
planned exploration and to pay for general administration costs, the Company may issue new 
shares, issue new debt, acquire or dispose of assets or adjust the amount of cash and cash 
equivalents.  The Company will continue to assess new properties and seek to acquire an interest 
in additional properties if it feels there is sufficient geologic or economic potential and if it has 
adequate financial resources to do so. 

The Company is not subject to any externally imposed capital requirements.  There were no 
significant changes in the Company’s approach or the Company’s objectives and policies for 
managing its capital.  

15. FINANCIAL INSTRUMENTS

15.1    Categories of financial instruments
As at 30 April

2020
As at 30 April 

2019
$ $

FINANCIAL ASSETS

FVTPL, at fair value
Cash and cash equivalents 1,821,706 832,932
Short-term investments - shares 109,414 167,348

Amortized cost
Amounts receivable 63,871 43,069

Total financial assets 1,994,991 1,043,349

FINANCIAL LIABILITIES

Amortized cost
Trade payables 46,039 174,660
Due to related parties 4,867 32,557

Total financial liabilities 50,906 207,217
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15.2 Fair value

The fair value of financial assets and financial liabilities at amortized cost is determined in 
accordance with generally accepted pricing models based on discounted cash flow analysis or 
using prices from observable current market transactions. The Company considers that the 
carrying amount of all its financial assets and financial liabilities recognized at amortized cost in 
the financial statements approximates their fair value due to the demand nature or short-term 
maturity of these instruments.

The following table provides an analysis of the Company’s financial instruments that are 
measured subsequent to initial recognition at fair value, grouped into Level 1 to 3 based on the 
degree to which the inputs used to determine the fair value are observable.

 Level 1 fair value measurements are those derived from quoted prices in active markets for 
identical assets or liabilities.

 Level 2 fair value measurements are those derived from inputs other than quoted prices 
included within Level 1, that are observable either directly or indirectly. As at 30 April 2020
and 2019, the Company does not have any Level 2 financial instruments.

 Level 3 fair value measurements are those derived from valuation techniques that include 
inputs that are not based on observable market data.  As at 30 April 2020 and 2019, the 
Company does not have any Level 3 financial instruments.

As at 30 April 2020 Level 1 Level 2 Level 3 Total
$ $ $

Financial assets at fair value
Cash and cash equivalents 1,821,706 - - 1,821,706
Short-term investments – Shares 109,414 - - 109,414

Total financial assets at fair value 1,931,120 - - 1,931,120

There were no transfers between Levels 1, 2 and 3 in the years ended 30 April 2020 and 2019.

As at 30 April 2019 Level 1 Level 2 Level 3 Total
$ $ $

Financial assets at fair value
Cash and cash equivalents 832,932 - - 832,932
Short-term investments – Shares 167,348 - - 167,348

Total financial assets at fair value 1,000,280 - - 1,000,280

15.3 Management of financial risks

The financial risk arising from the Company’s operations are credit risk, liquidity risk, interest 
rate risk, currency risk and commodity price risk.  These risks arise from the normal course of 
operations and all transactions undertaken are to support the Company’s ability to continue as a 
going concern.  The risks associated with these financial instruments and the policies on how to 
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mitigate these risks are set out below.  Management manages and monitors these exposures to 
ensure appropriate measures are implemented on a timely and effective manner.

Credit risk

Credit risk is the risk of an unexpected loss if a customer or counterparty to a financial instrument 
fails to meet its contractual obligations and arises primarily from the Company’s cash and cash 
equivalents and amounts receivable.  The Company manages its credit risk relating to cash and 
cash equivalents by dealing with only with highly-rated financial institutions.  As at 30 April
2020, amounts receivable was mainly comprised of GST/HST receivable and amounts receivable 
from related entities for shared office and administrative costs (Notes 6 and 16).  

Liquidity risk

Liquidity risk is the risk that the Company will not have sufficient cash resources to meet its 
financial obligations as they become due (Note 1.1). The Company’s liquidity and operating 
results may be adversely affected if its access to the capital market is hindered. The Company has 
no source of revenue and has obligations to meet its administrative overheads, maintain its 
mineral investments and to settle amounts payable to its creditors. The Company has been 
successful in raising equity financing in the past; however, there is no assurance that it will be
able to do so in the future. As at 30 April 2020, the Company had working capital of $1,955,233
(2019: $835,827).

Currency risk

For the year ended 30 April 2020, the Company’s operations were mainly in Canada (Note 4). 
The Company considers its currency risk to be insignificant.

Other risks

Unless otherwise noted, it is management’s opinion that the Company is not exposed to 
significant interest rate risk and commodity price risk arising from financial instruments.

16. RELATED PARTY TRANSACTIONS

For the year ended 30 April 2020, the Company had related party transactions with the following 
companies related by way of directors or shareholders in common: 

 El Nino Ventures Inc. (“El Nino”), a company with management and certain directors in 
common with the Company.  El Nino pays shared office costs to the Company on a month-to-
month basis (Note 6).

 Canadian Gravity Recovery Inc. (“CGR”), a company owned by the Chief Executive Officer
(“CEO”) of the Company.  CGR provides management services on a month-to-month basis
(Note 19).

 3699030 Canada Inc., a company owned by the CEO of the Company. 3699030 Canada Inc. 
provides rental services on a month-to-month basis (Note 19).

 873285 BC Ltd., a company owned by the Corporate Secretary of the Company.  873285 BC 
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Ltd. provides consulting services on a month-to-month basis.

  16.1 Related party expenses

Year ended 30 April 2020 2019
$ $

Shared office and consulting fees recoveries from El Nino (176,606) (56,350)
Rent expense before shared office recoveries to the CEO 7,519 7,519
Shared office expenses from 3699030 Canada Inc. (Note 19) 500 3,190
Rent expense before shared office recoveries to 3699030 Canada Inc. 40,119 44,346
Consulting fees to the Chief Financial Officer (“CFO”) 42,000 49,000
Management fees to Canadian Gravity Recovery Inc. (“CGR”) 
(Note 19) 120,000 115,000
Consulting fees to Trelich (former COO) - 15,000
Consulting fees to 873285 BC Ltd. 25,374 25,823
Consulting fees to CGR and CEO - 30,000
Consulting fees to a director - 5,000
Share-based payments 26,607 -
Management/consulting fees capitalized in exploration costs 10,500 49,000

Total related party expenditures 96,013 287,528

16.2 Due from/to related parties

The assets and liabilities of the Company include the following amounts due from/to related 
parties:

As at 30 April 2020 2019
$ $

El Nino 21,866 13,470

Total amount due from related parties (Note 6) 21,866 13,470

Chief Executive Officer 4,354 7,657
Director - 24,500
CFO 513 400

Total amount due to related parties 4,867 32,557
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16.3 Key management personnel compensation

The remuneration of directors and other members of key management for the years ended 30 
2020 and 2019 were as follows:

Year ended 30 April 2020 2019
$ $

Short-term benefits – management and consulting fees 206,106 224,500
Share-based payments 26,607 -

Total key management personnel compensation 232,713 224,500

17. SUPPLEMENTAL CASH FLOW INFORMATION

17.1 Non-cash financing and investing activities

The Company incurred the following non-cash investing and financing transactions:

During the year ended 30 April 2020, the Company issued 200,000 common shares related to the 
acquisition of exploration and evaluation properties (2019: 200,000) (Notes 8 and 11).

During the previous year ended 30 April 2019, the Company received 750,000 shares of 
Azincourt valued at $87,000 related to the Five Lithium Projects option agreement (Notes 7 and 
8).

18. TAXES

18.1    Provision for income taxes 

Year ended 30 April 2020 2019
$ $

Loss before tax (631,475) (1,306,742)
Statutory tax rate 26.75% 26.75%

Expected tax recovery (168,920) (349,553)
Non-deductible items 414,853 222,738
Change in future tax rates - (100,198)
Change in valuation allowance (245,933) 227,013

Tax recovery for the year - -
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18.2    Deferred tax balances

The tax effects of temporary differences that give rise to deferred tax assets are as follows:

As at 30 April 2020 2019
$ $

Tax loss carry-forwards 4,695,743 4,477,115
Equipment 101,094 101,210
Exploration and evaluation properties 1,418,692 1,906,399
Share issue costs 47,783 24,521

6,263,312 6,509,245
Valuation allowance (6,263,312) (6,509,245)

Deferred tax assets - -

18.3    Expiry dates

The Company’s recognized and unrecognized deferred tax assets related to unused tax losses 

have the following expiry dates:

As at 30 April 2020
$

Non-capital losses
2026 851,782
2027 1,271,389
2028 1,336,195
2029 1,530,437
2030 267,302
2031 1,445,791
2032 2,392,285
2033 1,725,235
2034 1,133,146
2035 910,436
2036 356,418
2037 828,165
2038 1,410,087
2039 1,237,101
2040 623,770

Total non-capital losses 17,319,539

Total resource-related deduction, no expiry 7,924,762
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As at 30 April 2020, the Company has an amount of $464,932 (2019: $464,932) related to capital 
losses that can be carried forward indefinitely to reduce future capital gains.

19. COMMITMENTS AND CONTINGENCIES

As at 30 April 2020, the Company had the following commitments and contingent liabilities:

< 1 year 2-5 years Total
$ $ $

Office lease (Note 9) 36,000 12,000 48,000
Management fees 120,000 250,000 370,000

Total commitments 156,000 262,000 418,000

a) Effective 1 April 2016, the Company is committed to paying a monthly management fee of 
$5,000 per month to a related party for a term of five years terminating on 31 March 2021
which was amended on 1 June 2018 to pay $10,000 per month. (Note 16).  In the event that 
the amended agreement is terminated or fails to renew due to failure of agreement after the 
issuance of a non-renewal notice, the related party shall receive a termination fee specified 
by the terms of the amended agreement.  

b) As at 30 April 2020, the Company has $Nil (2019: $40,390) remaining to be spent on 
qualifying Canadian exploration expenditures under the terms of the flow-through share 
agreements (Note 5).

c) The Company has indemnified the subscribers of flow-through shares of the Company issued 
in the current and prior years against any tax related amounts that may become payable as a 
result of the Company not making eligible expenditures.

d) The Company’s exploration and evaluation activities are subject to various Canadian federal 
and provincial laws and regulations governing the protection of the government.  These laws 
and regulations are continually changing and generally becoming more restrictive.  The 
Company conducts its operations so as to protect public health and the environment and 
believes its operations are materially in compliance with all applicable laws and regulations.  
The Company has made, and expects to make in the future, expenditures to comply with 
such laws and regulations.

e) As at 30 April 2020, the Company owns various exploration and evaluation properties (Note 
8). Management does not consider that any amounts related to decommissioning liabilities 
are payable although there is no assurance that a formal claim will not be made against the 
Company for some or all of these obligations in the future.

f) The Company entered into an advertising agreement with AGORA Internet Relations Corp. 
(“Agora”) where the Company will pay Agora a total of $60,000 in shares for services 
beginning 10 March, 2020 and ending 31 March, 2021 per the following schedule:

 $12,000 in shares for services upon commencement 10 March, 2020 for initial 
setup (issued) (Note 11)
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 $12,000 in shares for services by 10 June, 2020 (issued) (Note 20)
 $12,000 in shares for services by 10 September, 2020
 $12,000 in shares for services by 10 December, 2020
 $12,000 in shares for services by 10 March, 2020 

20. SUBSEQUENT EVENTS

On 4 June, 2020, the Company issued 1,260,000 common shares related to the exercise of 
700,000 brokers warrant at an exercise price of $0.05 per share and 560,000 warrants at an 
exercise price of $0.10 per share

On 24 June, 2020, the Company issued 246,545 common shares valued at $13,560 related to 
internet relation services.

On 30 July, 2020, the Company granted 2,000,000 stock options to directors, officers, and 
consultants of the Company to purchase up to 2,000,000 shares of the Company at an exercise 
price of $0.10 per share for a period of five years from the date of grant. 

Since 30 April 2020, the outbreak of the novel strain of coronavirus, specifically identified as 
“COVID-19”, has resulted in governments worldwide enacting emergency measures to combat 
the spread of the virus. These measures, which include the implementation of travel bans, self-
imposed quarantine periods and social distancing, have caused material disruption to businesses 
globally resulting in an economic slowdown. Global equity markets have experienced significant 
volatility and weakness. Governments and central banks have reacted with significant monetary 
and fiscal interventions designed to stabilize economic conditions. The duration and impact of the 
COVID-19 outbreak is unknown at this time, as is the efficacy of the government and central 
bank interventions. It is not possible to reliably estimate the length and severity of these 
developments and the impact on the financial results and condition of the Company and its 
operations in future periods.

21. APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS

The consolidated financial statements of the Company for the year ended 30 April 2020 were 
approved and authorized for issue by the Board of Directors on the 20 day of August 2020.


