MATERIAL CHANGE REPORT

Section 85(1) of the Securities Act (British Columbia)
Section 146(1) of the Securities Act (Alberta)

Reporting Issuer:

AltaCanada Energy Corp.
21% Floor, Hanover Building
101 — 6™ Avenue SW.
Calgary, AB T2P 2P4

Date of Material Change:
November 12, 2002
Press Release:

The purchase and sale of shares in the capital of Alberta Selecta Corporation (" Selecta)
by AltaCanada Energy Corp. ("AltaCanada') from Mayon Invest Corporation ("Mayon")
and the purchase of a note payable to Mayon from Selecta was announced via a press
release distributed on Canada Newswire on November 12, 2002, copy attached.

Summary of Material Change:

AltaCanada has entered into a letter agreement with Mayon, agreeing to purchase
Mayon's 23.779% minority interest in Selecta for cash in the amount of $1.1 million.

Full Description of Material Change:

On November 12, 2002 AltaCanada entered into a letter agreement with Mayon agreeing
to purchase 62,252 Class B Shares and 2,040,880 Class C Shares in the capital of Selecta
and a note due from Selecta to Mayon in the amount of $839,624. The aggregate
purchase price is $1.1 million and will be paid in cash. The purchase price will be
financed through cash and existing bank lines of credit. It is a condition of the purchase
and sale that the lega proceedings involving Mayon, Selecta, AltaCanada and certain
other related parties be discontinued. The parties also agreed to a full and comprehensive
release of al parties to the legal proceedings. The purchase and sale will close upon
receipt of regulatory approval.

See attached Press Release.

Reliance on Section 146(2) of the Alberta Securities Act or other equivalent sections
of provincial section legislation wherethisreport isfiled:

Not applicable.



7. Omitted I nfor mation:
No material information has been omitted from this Report.
8. Senior Officers:

For further information, please contact Ms. Marlene Sims, Vice-President, Corporate
Affairs, at AltaCanada Energy Corp., 21% Floor, Hanover Building, 101 — 6" Avenue
S\W., Cagary, AB T2P 2P4, telephone: (403) 265-9090.

9. Statement of Senior Officer:
The foregoing accurately discloses the material changes referred to in this report.

DATED at Calgary, Alberta this 18" day of November, 2002.

AltaCanada Energy Corp.

Per:  "Marlene Sms’
Marlene Sims
Vice-President, Corporate Affairs
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Attention Business/Financial Editors:
Al t aCanada announces third quarter 2002 results

TSX-VE SYMBOL: ANG

CALGARY, Nov. 15 /CNW - AltaCanada Energy Corp. ("AltaCanada") is
pl eased to report its operating and financial results for the period ended
Sept enber 30, 2002.

The Conpany acconplished a significant recapitalization during the third
quarter through:

- the disposition of $4.1 mllion of non-core assets representing 177
boed of production;

- the establishnment of a new banking relationship with the Canadi an
| nperial Bank of Conmerce, providing a $4.0 mllion operating |ine of
credit and a $1.0 mllion U S. swap facility; and

- the closing of a private placenent of 9.5 mllion conmon shares issued
at $0. 30 per share to raise gross proceeds of $2.85 mllion.

The net result of these three activities reduced AltaCanada's
i ndebt edness from$6.1 nmillion at the start of the quarter to $0.5 nmillion at
Sept enber 30, 2002. AltaCanada is now positioned to focus on devel opnent
opportunities within our existing | and base.

During the third quarter, 23 non-operated wells were drilled in the
Killam area of east central Alberta. AltaCanada's interest was 16.85% and al |
wells were cased with conpl etions underway. Seven previously shut in wells
(16.85%net) will also be tied in as conpl etions continue throughout the
fourth quarter. Eleven additional Killamarea wells are expected to be drilled
in the first quarter of 2003.

Qur new financial strength will allow a much nore aggressive drilling
programto evolve. During the com ng nonths, the balance of 70 drilling
opportunities will be evaluated (including the 23 drilled at Killam seven
Killamtie ins and 11 additional |ocations described above). Fourth quarter
activity will include nuch higher working interest wells at R vercourse (97%
and three wells at Donal da (50% each). These four wells are all AltaCanada
oper at ed.

Subsequent to the quarter, on Novenber 12, 2002, Al taCanada announced
that it had entered into a letter agreenment to acquire an additional 23.779%
interest in Alberta Selecta Corporation, bringing its interest in Selecta from
74%to 97.8% The purchase price of $1.1 mllion will be paid in cash and
represents a value of $6.74 per BOE, excluding the undevel oped | and, Selecta's
debt and cash.

HI GHLI GHTS
Acconpl i shnments during the third quarter include

- AltaCanada conpleted a fully subscribed private placenent of comon
shares to raise gross proceeds of $2.85 mllion. Atotal of 9.5 mllion
common shares were issued at $0.30 per share. A portion of the proceeds
was used to reduce bank indebtedness and the renai nder directed towards
t he Conpany's exploration and devel opnent program

- AltaCanada conpleted a disposition of non-core unit interests
(177 BOE/d for gross proceeds of $4.1 nmillion. Net proceeds were
applied to reduce bank indebtedness. This sale, and its inportant
i mpact on the bal ance sheet, has a short-termeffect on production
which will be replaced through an active devel opnent drilling program
now under way.



- During the quarter Don Foul kes was appoi nted President of AltaCanada
and a nenber of its Board of Directors. M. Foul kes is a professiona
geol ogi st and brings to the Conpany over 32 years of oil and gas
experience in Canada, the United States and internationally. A taCanada
is also pleased to announce the appoi ntnent of Marlene Sins to Vice
President, Corporate Affairs. Ms. Sins has been Corporate Secretary of
Al taCanada since its inception in 1997, and is responsible for the
| egal , administrative, corporate and hunman resources areas of the

Company.
<<
Ni ne nont hs ended Sept enber 30, 2002 Septenber 30, 2001
FI NANCI AL
Pet rol eum and natural gas revenues ($) 3,801, 733 1, 783, 582
Cash flow fromoperations (9) 1, 443, 550 782,716
Basic per share ($) 0.09 0. 07
Dl uted per share (%) 0. 07 0. 07
Net earni ngs ($) 51, 984 235, 649
Basic per share ($) -- 0.02
Dl uted per share (%) -- 0. 02
Net debt (excluding convertible
debentures) (%) 1, 021, 995 3, 358, 833
OPERATI ONS
Dai ly production
Nat ural gas (Mf/d) 2,078 755
Crude oil and natural gas
liquids (Bbls/d) 187 76
Total daily production (BOE/d (at) 6:1) 533 202
Total excluding 26% Sel ecta mnority
i nterest 478 --
Daily exit production (BCE/d (at) 6:1) 512 285
Total excluding 26% Sel ecta mnority
i nterest 459 --
Aver age sal es price
Nat ural gas ($/ Mef) 3.77 6.03
Crude oil and natural gas |iquids ($/Bbl) 32.53 26. 07
Qper ating net backs ($/BOE)
Pet r ol eum and natural gas revenues 26.11 32. 37
Net royalties(1) (4.07) (5.91)
Producti on expenses(2) (5.43) (4.90)
Qper ati ng net backs 16. 61 21.56

(1) Reflects an expensed wor kover plus sunmer maintenance costs ($50, 000)
(2) Reflects a royalty under-accrual of $75,000 for the first half of
2002

FI NANCI AL REVI EW

In @B/ 02 petrol eum and natural gas revenues increased 104%to $1.3
mllion from$0.6 mllion in Q/01. During the nine nonths ended Septenber 30,
2002, revenues increased 113%to $3.8 million from$1.8 mllion for the
correspondi ng period in 2001. Cash flow from operations for the three nonths
ended Septenber 30, 2002 increased 61%to $247,824 from $154, 304 when conpar ed
to @B/01. Cash flow for the nine nonths ended Septenber 30, 2002 increased
$0.6 mllion to $1.4 mllion, up from$0.8 mllion in the nine nonths ended
Sept enber 30, 2001. On a per share basis, basic and diluted cash flow from
operations in B/02 were $0.01 which is conparable to $0.01 per share in 2001
For the nine nonths ended Septenber 30, 2002, basic and diluted cash fl ow were
$0.09 and $0. 07 per share, respectively, conpared to $0.07 per share in 2001



Crude oil and natural gas liquids prices increased 31%to average $38. 09
per barrel during the quarter conpared to $29.07 during the sane quarter in
2001. Natural gas prices decreased 19%to average $3.50 per Mf during @/02,
conpared to $4.32 per Mf during @B/01. For the nine nonths ended Septenber
30, 2002 crude oil and natural gas prices increased 25%to $32.53 per Bbl
conpared to $26.07 per Bbl for the sane period in 2001. Natural gas prices for
the nine nmonths ended Septenber 30, 2002 declined significantly to $3.77 per
Mef when conpared to $6.03 per Mcf for the same period in 2001. In the third
quarter, higher royalties due to an adjustnent at W/l dnere, and increased
operating costs resulting fromworkovers, repairs and nai ntenance costs
incurred in the summer nonths, significantly inpacted cash flow and earni ngs
for the three nonths ended Septenber 30, 2002. For the third quarter of 2002,
earni ngs decreased $73,831 from earnings of $10,672 to a | oss of $63,159 in
2002. Year to date, 37% | ower natural gas prices and higher operating costs
reduced earnings by $183,666 conpared to the nine nonths ended Septenber 30,
2001. For the nine nonths ended Septenber 30, 2002, basic and dil uted earnings
per share were nil conpared to $0.02 per share in 2001

OPERATI ONS REVI EW

The multi-well joint venture with PennWest at Killam Al berta continued
with the drilling of another 14 wells, bringing the total nunber of working
interest wells to 23 with an average interest of 16% Another 11 wells, in
whi ch Al taCanada has an average 3. 7% gross overriding royalty, were al so
drilled at no cost to AltaCanada. All of the wells drilled are currently being
conpleted and tied in for production. By the end of the third quarter six
wells were placed on streamat an average non-stinulated rate of 180 Mf per
day per well. AltaCanada has been advised that all of the wells are expected
to be on production by the end of Novenmber 2002. Based on the extensive 12,000
acre land position at Killam AltaCanada anticipates that another 11 wells
will be drilled in the near future.

Earlier in the year AltaCanada negotiated a nulti-well farmin agreenent
wi th EnCana Energy allowi ng AltaCanada (50% and its partner to drill four

Belly River wells with an option to drill four additional wells on EnCana's
extensive land interests in Donalda. The first well in the farmin was
successfully drilled in June 2002 and was conpleted as a 400 Mcf per day gas
well in mddle Belly River sand. This well was tied in for production this

past sunmer; however, production has declined to approximately 100 Mf per day
due to water production. Renedial neasures are being reviewed to nmitigate this
situation. During the quarter, A taCanada increased its land position at
Donal da and now controls a 50% working interest in a total of 11,680 gross
acres on this play which has significant Belly R ver and Ednont on Sand
potential. The drilling programcontinues with the drilling of three 50%
working interest wells in Novenber 2002.

Al taCanada plans to enlarge its 67% owned and operated gas plant at
Bel | shill Lake to accommodate a request for 2 to 5 Mtf per day of additiona
processing capacity froma major industry partner in the facility. In
addition, Al taCanada has conmenced the acquisition of seismc and land to
support its own exploitation program planned for 2003 on | ands surrounding the
extensi ve gathering systemfeeding into the plant.

This rel ease contains forward-Iooking statenents that involve risks and
uncertainties. Such information, although considered reasonable by Al taCanada
at the time of preparation, nmay prove to be incorrect and actual results may
differ materially fromthose anticipated in the statenents made. For this
purpose, any statenents that are contained herein that are not statenents of
hi storical fact nmay be deenmed to be forward-Iooking statements. Such risks and
uncertainties include, but are not limted to, risks associated with
operations, such as |loss of market, regulatory matters, conmodity price risk,
environnental risks, industry conpetition, and ability to access sufficient
capital frominternal and external sources.



THE TSX VENTURE EXCHANGE HAS NOT REVI EMED AND DCES NOT ACCEPT
RESPONSI Bl LI TY FOR THE ADEQUACY OR ACCURACY OF THI S RELEASE.
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