








AUDITORS' REPORT








To the Directors of


PERTH VENTURE CAPITAL CORPORATION


CORPORATION DE CAPITAL DE RISQUE DE PERTH








We have audited the balance sheet of PERTH VENTURE CAPITAL CORPORATION as at July 31, 1998.  This balance sheet is the responsibility of the Corporation's management.  Our responsibility is to express an opinion on this balance sheet based on our audit.





We conducted our audit in accordance with generally accepted auditing standards.  Those standards require that we plan and perform an audit to obtain reasonable assurance whether the balance sheet is free of material misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the balance sheet.  An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall balance sheet presentation.





In our opinion, the balance sheet presents fairly, in all material respects, the financial position of the Corporation as at July 31, 1998 in accordance with generally accepted accounting principles.








(S) Harel, Drouin & Associés


Société en nom collectif


Chartered Accountants








Montréal, Quebec


August 21, 1998 (except for note 3 which is dated as of December 16, 1998)





