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MATERIAL CHANGE REPORT UNDER
SECTION 75(3) OF THE ACT

1. Reporting Issuer

The reporting issuer is Magna Entertainment Corp. (the "Corporation"), a corporation incorporated under
the laws of the State of Delaware and having its registered office located at 1209 Orange Street,
Wilmington, Delaware 19801, USA and its principal executive offices at 337 Magna Drive, Aurora,
Ontario, Canada L4G 7K1.

2. Date of Material Change

The material change occurred on March 6, 2002.

3. Press Release

On March 6, 2002, the Corporation issued a press release and delivered such press release to the Ontario
Securities Commission and the other Canadian securities regulatory authorities, The Toronto Stock
Exchange, The NASDAQ Stock Market and the U.S. Securities and Exchange Commission and to
Canada NewsWire for publication and dissemination through its North American Disclosure Network
which includes its USA and Canadian Disclosure Networks, United States US1 Network, Investor
Research Wire and on-line and database connections.

4. Summary of Material Change

On March 6, 2002, a wholly-owned subsidiary of the Corporation, MEC Lone Star L.P., entered into an
asset purchase agreement with Lone Star Race Park, Ltd. and LSJC Development Corporation to acquire
Lone Star Park at Grand Prairie. The full text of the press release issued by the Corporation is attached as
Exhibit 1 and is incorporated herein by reference.

5. Full Description of Material Change

On March 6, 2002, a wholly-owned subsidiary of the Corporation, MEC Lone Star L.P., entered into an
asset purchase agreement with Lone Star Race Park, Ltd. and LSJC Development Corporation to acquire
substantially all of the operations and related assets of Lone Star Park at Grand Prairie, a thoroughbred
and American quarter horse racetrack located near Dallas, Texas.  The assets to be acquired include the
rights under a long-term lease of the Lone Star Park facility and a related purchase option exercisable at
the termination of the lease in 2027.

The purchase price of the acquisition will be satisfied by the payment of $80 million in cash and the
assumption of certain liabilities, which includes the Lone Star Park facility capital lease obligation of
approximately $19 million, subject to usual adjustments at closing.  The transaction is expected to close in
the second quarter of 2002, subject to certain conditions, including the receipt of regulatory approvals.

The full text of the press release issued by the Corporation is attached as Exhibit 1 and is incorporated
herein by reference.



2

6. Reliance on Section 75(3) of the Act

This report is not being filed on a confidential basis.

7. Omitted Information

Not applicable.

8. Senior Officers

For further information, please contact Gary M. Cohn, Vice-President, Special Projects and Secretary of
the Corporation at 905-726-7060.

9. Statement of Senior Officer

The foregoing accurately discloses the material change referred to herein.

DATED at  Aurora, Ontario as of the 11th day of March, 2002.

        /s/Gary M. Cohn              
Gary M. Cohn
Vice-President, Special Projects and Secretary
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MEC Magna Entertainment Corp.

337 Magna  Drive
Aurora, Ontario
Canada  L4G 7K1
Tel (905) 726-2462
Fax (905) 726-2585

EXHIBIT 1

MAGNA ENTERTAINMENT CORP. SIGNS AGREEMENT
TO ACQUIRE LONE STAR PARK

March 6, 2002, Aurora, Ontario, Canada……….Magna Entertainment Corp. (“MEC”) (NASDAQ:
MIEC, TSE: MIE.A, MEH) today announced that it has entered into an agreement with Lone Star Race
Park, Ltd. and LSJC Development Corporation to acquire substantially all of the operations and related
assets of Lone Star Park at Grand Prairie, a Thoroughbred and American Quarter Horse racetrack located
near Dallas, Texas. The acquired assets include the rights under a long-term lease of Lone Star Park and
a related purchase option exercisable at expiry in 2027. The purchase price of the acquisition will be
satisfied by the payment of $80 million in cash and the assumption of certain liabilities, including the Lone
Star Park capital lease obligation of approximately $19 million, and is subject to usual adjustments at
closing.  The transaction is expected to close in the second quarter of 2002, subject to certain conditions,
including the receipt of regulatory approvals.

Lone Star Park at Grand Prairie was opened in 1996. It is one of the most modern racetrack and pari-
mutuel wagering facilities in the United States. Lone Star Park conducts a live Thoroughbred meet from
April to July and a live American Quarter Horse meet in October and November.  Lone Star Park’s racing
season complements MEC’s current racing season by adding live racing dates at a premier racetrack in
the last three quarters of MEC’s financial year. The track has been conditionally selected to host the
Breeders’ Cup World Thoroughbred Championships in 2005.

The following represents certain financial information of Lone Star Park for the year ended
December 31, 2001 (numbers are rounded to nearest $ million):

Live on-track handle bet at Lone Star Park:   $52 million
Import handle bet at Lone Star Park: $178 million
Export handle bet on Lone Star Park races: $168 million
Total handle: $398 million
Revenues:   $66 million
Earnings Before Interest, Taxes, Depreciation
 and Amortization (EBITDA)—adjusted for
 estimated non-recurring costs:     $7 million

Frank Stronach, Chairman of MEC stated: “The acquisition of Lone Star Park at Grand Prairie represents
another step in MEC’s program of expanding its racing and wagering operations through the ownership of
premier racetrack properties. We are delighted to welcome the management and staff of Lone Star Park
to the MEC family and we are committed to maintaining excellent relations with the City of Grand Prairie.”
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Jim McAlpine, President and Chief Executive Officer of MEC, stated: “Lone Star Park is an excellent
facility in a first class community that is well supported by Thoroughbred and American Quarter Horse
interests in the state. We look forward to working with these groups in the years ahead to continue the
growth of Thoroughbred and American Quarter Horse racing in the State of Texas. The ownership of Lone
Star Park will allow MEC to provide additional quality racing for its simulcast, television and account
wagering operations. MEC is also enthusiastic about having Lone Star Park named as the site of the
Breeders’ Cup 2005 World Thoroughbred Championships.  This premier racing event will create
tremendous excitement for Texas Thoroughbred racing.”

Corey Johnsen, President and General Manager of Lone Star Park, stated, “Lone Star Park’s
management is excited about becoming part of the MEC family.  We look forward to working with MEC to
expand Lone Star Park’s racing business in Texas and through distribution outlets across North America.”

MEC, one of the largest operators of premier horse racetracks in the United States, acquires, develops
and operates horse racetracks and related pari-mutuel wagering operations, including off-track betting
facilities (“OTBs”), and owns and operates a national account wagering system called XpressBet.

For more information contact:

Graham Orr
Executive Vice-President
& Chief Financial Officer
Magna Entertainment Corp.
337 Magna Drive
Aurora, Ontario  L4G 7K1
Tel:  905-726-7099


