MOUNTAIN BOY MINERALS LTD.
CONDENSED INTERIM FINANCIAL STATEMENTS
February 28, 2015
(Stated in Canadian Dollars)

(Unaudited — Prepared by Management)




NOTICE OF NO AUDITOR REVIEW OF INTERIM FINANCIAL STATEMENTS

Under National Instrument 51-102, if an auditor has not performed a review of interim
financial statements, they must be accomBamed by a notice indicating that the interim
financial statements have not been reviewed by an auditor.

The accompanying unaudited condensed interim financial statements have been prepared by
and are the responsibility of the Company’s management. The Company’s independent
auditor has not performed a review of these condensed interim financial statements.



MOUNTAIN BOY MINERALS LTD.
CONDENSED INTERIM STATEMENTS OF FINANCIAL POSITION
February 28, 2015 and November 30, 2014
(Stated in Canadian Dollars)
(Unaudited — Prepared by Management)

February 28,  November 30,

2015 2014
ASSETS
Current assets
Cash $ 7154 % 1,850
Receivables 1,326 1,075
Prepaid expenses - 1,808
8,480 4,733
Non-current assets
Exploration advances — Notes 6 and 8 - 16,013
Reclamation deposits 89,929 83,494
Equipment 3,776 4,082
Exploration and evaluation assets — Notes 6, 8 and Schedule 1 13,405,785 13,402,610

13,499,490 13,506,199

$ 13,507,970 $ 13,510,932

LIABILITIES
Current liabilities
Accounts payable and accrued liabilities — Note 8 $ 311,729 $ 294,055
Non-current liabilities
Deferred tax liabilities 2,686,500 2,686,500
2,998,229 2,980,555
SHAREHOLDERS’ EQUITY
Share capital — Note 7 20,537,326 20,537,326
Contributed surplus 3,127,424 3,127,424
Deficit (13,155,009) (13,134,373)

10,509,741 10,530,377

$ 13,507,970 $ 13,510,932

APPROVED AND AUTHORIZED BY THE BOARD:

“Frank Kamermans” Director “Randy Kasum” Director

Frank Kamermans Randy Kasum

The accompanying notes are an integral part of these condensed interim financial statements
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MOUNTAIN BOY MINERALS LTD.

CONDENSED INTERIM STATEMENTS OF COMPREHENSIVE LOSS
for the three months ended February 28, 2015 and 2014

(Stated in Canadian Dollars)
(Unaudited — Prepared by Management)

General and administrative expenses
Accounting and audit fees — Note 8
Filing fees
Legal fees
Management fees — Note 8
Office and miscellaneous
Telephone
Transfer agent fees

Loss before other items
Other items

Other income

Loss on sale of marketable securities — Note 5
Net loss and comprehensive loss

Basic and diluted loss per share

Weighted average number of shares outstanding

2015 2014

$ 3150 $ 8,100

1,300 1,300

2,815 745

15,000 15,000

1,067 1,985

1,676 1,787

2,063 2,369
(27,071) (31,286)

6,435 -
- (3.494)
$ (20,636) $  (34,780)
$ (0.00) $ (0.00)

119,685,116

119,685,116

The accompanying notes are an integral part of these condensed interim financial statements
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Balance at November 30, 2013

MOUNTAIN BOY MINERALS LTD.
CONDENSED INTERIM STATEMENTS OF SHAREHOLDERS’ EQUITY
for the three months ended February 28, 2015 and 2014
(Stated in Canadian Dollars)
(Unaudited — Prepared by Management)

Share Capital
Total
Number of Contributed Shareholders’
Shares Amount Surplus Deficit Equity
119,685,116  $ 20,537,326 $ 3,127,424  $ (12,963,955) $ 10,700,795
Net loss and comprehensive loss - - - (34,780) (34,780)

Balance at February 28, 2014

Balance at November 30, 2014

119,685,116 $ 20,537,326 $ 3,127,424 $ (12,998,735) $ 10,666,015

119,685,116  $ 20,537,326 $ 3,127,424  $ (13,134,373) $ 10,530,377
Net loss and comprehensive loss - - - (20,636) (20,636)

Balance at February 28, 2015

119,685,116  $ 20,537,326 $ 3,127,424 $ (13,155,009) $ 10,509,741

The accompanying notes are an integral part of these condensed interim financial statements
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MOUNTAIN BOY MINERALS LTD.
CONDENSED INTERIM STATEMENTS OF CASH FLOWS
for the three months ended February 28, 2015 and 2014
(Stated in Canadian Dollars)

(Unaudited — Prepared by Management)

2015 2014
Operating Activities
Net loss $ (20,636) $ (34,780)
Items not affecting cash:
Other income (6,435) -
Loss on sale of marketable securities - 3,494
(27,071) (31,286)
Changes in working capital items related to operations:
Receivables (251) 16,670
Prepaid expenses 1,808 (3,900)
Accounts payable and accrued liabilities 10,408 (24,867)
(15,106) (43,383)
Investing Activities
Exploration advances 16,013 10,000
Proceeds on sale of exploration and evaluation assets 5,000 25,000
Proceeds on sale of marketable securities - 10,366
Reclamation deposits - 4,965
Exploration and evaluation assets (603) -
20,410 50,331
Change in cash 5,304 6,948
Cash, beginning 1,850 653
Cash, ending 3 7,154 $ 7,601

Non-cash Transactions — Note 9

The accompanying notes are an integral part of these condensed interim financial statements
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MOUNTAIN BOY MINERALS LTD.
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
February 28, 2015
(Stated in Canadian Dollars)
(Unaudited — Prepared by Management)

Corporate Information

Mountain Boy Minerals Ltd. (the “Company”) is an exploration stage company
incorporated on April 26, 1999, under the laws of the Province of British Columbia,
Canada. Its principal business activity is the acquisition, exploration and evaluation of
mineral properties located in the Provinces of British Columbia, Canada. The
Company’s common shares are traded on the TSX Venture Exchange (“TSX-V”’) under
the symbol “MTB”.

The Company’s head office and principal business address is 306 — Suite D, 5™ Avenue,
PO Box 859, Stewart, British Columbia, Canada, VOT 1WO.

Basis of Preparation

a) Statement of Compliance

These condensed interim financial statements have been prepared in accordance with
International Financial Reporting Standards (“IFRS”) as issued by the International
Accounting Standards Board (“IASB”) and in accordance with International
Accounting Standard (“IAS”) IAS 34 “Interim Financial Reporting”.

These condensed interim financial statements do not include all of the information
and disclosures required to be included in annual financial statements prepared in
accordance with IFRS. These condensed interim financial statements should be read
in conjunction with the Company’s audited annual financial statements for the years
ended November 30, 2014 and 2013.

These condensed interim financial statements were authorized for issue on April 29,
2015 by the directors of the Company.

b) Basis of Measurement

These condensed interim financial statements have been prepared using the historical
cost basis except for financial instruments that have been measured at fair value.

The financial statements are presented in Canadian dollars, which is the Company’s
functional currency and presentation currency.

The preparation of financial statements in compliance with IFRS requires
management to make certain critical accounting estimates. It also requires
management to exercise judgement in applying the Company’s accounting policies.
The areas involving a higher degree of judgement of complexity, or areas where
assumptions and estimates are significant to the financial statements are disclosed in
Note 4.



Mountain Boy Minerals Ltd.

Notes to the Condensed Interim Financial Statements
February 28, 2015

(Stated in Canadian Dollars)

(Unaudited — Prepared by Management)

2. Basis of Preparation — (cont’d)

c) Going Concern

At February 28, 2015, the Company has not generated revenue from operations, has
an accumulated deficit of $13,155,009, has a working capital deficiency of $303,249
and expects to incur further losses in the exploration and evaluation of its mineral
properties. These condensed interim financial statements have been prepared on a
going concern basis which assumes that the Company will be able to realize its assets
and discharge its liabilities in the normal course of business for the foreseeable
future. The Company has not yet determined whether its mineral properties contain
economically recoverable reserves. The recoverability of the amounts shown for
exploration and evaluation assets is dependent upon the confirmation of
economically recoverable reserves, the Company’s ability to obtain adequate
financing to develop the reserves, and its ability to commence profitable operations in
the future. These conditions form a material uncertainty which may cast significant
doubt about the Company’s ability to continue as a going concern.

To date, the Company has been able to fund its operations and its mineral property
exploration programs through equity financings. The continued volatility in the
equity markets may make it difficult to raise capital through the private placement of
shares. The junior mining industry is considered speculative in nature which could
make it more difficult to fund. While the Company is using its best efforts to achieve
its business plans by examining various financing alternatives, there is no assurance
that the Company will be successful with its financing ventures.

These condensed interim financial statements do not include any adjustments relating
to the recoverability and classification of recorded asset amounts and classification of
liabilities that might be necessary should the Company be unable to continue as a
going concern.

3. Significant Accounting Policies

These condensed interim financial statements have, in management’s opinion, been
properly and consistently prepared within reasonable limits of materiality and within the
framework of the significant accounting policies summarized below:

a) Equipment

Equipment is recorded at cost less accumulated depreciation. Depreciation is
recorded over the estimated useful lives of the equipment using the declining balance
method at the following rate:

Vehicles  30%
The Company records depreciation at one-half of the above rate in the year of

acquisition. Depreciation on equipment that is directly related to exploration and
evaluation of mineral properties is capitalized to the property.



Mountain Boy Minerals Ltd.

Notes to the Condensed Interim Financial Statements
February 28, 2015

(Stated in Canadian Dollars)

(Unaudited — Prepared by Management)

3.

Significant Accounting Policies — (cont’d)

b) Mineral Exploration and Evaluation Expenditures

Pre-exploration Costs
Pre-exploration costs are expensed in the period in which they are incurred.
Exploration and Evaluation Expenditures

Once the legal right to explore a property has been acquired, costs directly related to
exploration and evaluation expenditures are recognized and capitalized, in addition to
the acquisition costs. These direct expenditures include such costs as materials used,
surveying costs, drilling costs, payments made to contractors and depreciation on
plant and equipment during the exploration phase. Costs not directly attributable to
exploration and evaluation activities, including general administrative overhead
costs, are expensed in the period in which they occur.

The Company may occasionally enter into farm-out arrangements, whereby the
Company will transfer part of a mineral interest, as consideration, for an agreement
by the transferee to meet certain exploration and evaluation expenditures which
would have otherwise been undertaken by the Company. The Company does not
record any expenditures made by the farmee on its behalf. Any cash consideration
received from the agreement is credited against the costs previously capitalized to the
mineral interest given up by the Company, with any excess cash accounted for as a
gain on disposal.

When a project is deemed to no longer have commercially viable prospects to the
Company, exploration and evaluation expenditures in respect of that project are
deemed to be impaired. As a result, those exploration and evaluation expenditure
costs, in excess of estimated recoveries, are written off to the statement of
comprehensive loss.

The Company assesses exploration and evaluation assets for impairment when facts
and circumstances suggest that the carrying amount of an asset may exceed its
recoverable amount.

Once the technical feasibility and commercial viability of extracting the mineral
resource has been determined, the property is considered to be a mine under
development and is classified as “mines under construction”. Exploration and
evaluation assets are also tested for impairment before the assets are transferred to
development properties.

As the Company currently has no operational income, any incidental revenues earned
in connection with exploration activities are applied as a reduction to capitalized
exploration costs.

Mineral exploration and evaluation expenditures are classified as intangible assets.



Mountain Boy Minerals Ltd.

Notes to the Condensed Interim Financial Statements
February 28, 2015

(Stated in Canadian Dollars)

(Unaudited — Prepared by Management)

3.

Significant Accounting Policies — (cont’d)

c)

d)

Impairment of Non-Financial Assets

Impairment tests on intangible assets with indefinite useful economic lives are
undertaken annually at the financial year-end. Other non-financial assets, including
exploration and evaluation assets are subject to impairment tests whenever events or
changes in circumstances indicate that their carrying amount may not be recoverable.
Where the carrying value of an asset exceeds its recoverable amount, which is the
higher of value in use and fair value less costs to sell, the asset is written down
accordingly.

Where it is not possible to estimate the recoverable amount of an individual asset, the
impairment test is carried out on the asset's cash-generating unit, which is the lowest
group of assets in which the asset belongs for which there are separately identifiable
cash inflows that are largely independent of the cash inflows from other assets. The
Company has one cash-generating unit for which impairment testing is performed.

An impairment loss is charged to the profit or loss, except to the extent they reverse
gains previously recognized in other comprehensive loss.

Financial Instruments

All financial assets are initially recorded at fair value and classified into one of four
categories: held to maturity, available for sale, loans and receivables or at fair value
through profit or loss (“FVTPL”). All financial liabilities are initially recorded at fair
value and classified as either FVTPL or other financial liabilities. Financial
instruments comprise of cash, marketable securities, reclamation bonds, accounts
payable and advances from related parties. Management has classified financial
assets and liabilities as follow:

Financial Assets

The Company has recognized its cash and marketable securities at FVTPL. A
financial instrument is classified at FVTPL if it is held for trading or is designated as
such upon initial recognition. Financial instruments are designated at FVTPL if the
Company manages such investments and makes purchase and sale decisions based on
their fair value in accordance with the Company’s documented risk management or
investment strategy. Financial instruments at FVTPL are measured at fair value and
changes therein are recognized in income.

The Company has classified its reclamation deposits as loans and receivables. Loans
and receivable are non-derivative financial assets resulting from the delivery of cash
or other assets by a lender to a borrower in return for a promise to repay on a
specified date or dates, or on demand.



Mountain Boy Minerals Ltd.

Notes to the Condensed Interim Financial Statements
February 28, 2015

(Stated in Canadian Dollars)

(Unaudited — Prepared by Management)

3.

Significant Accounting Policies — (cont’d)

d) Financial Instruments (cont’d)

Financial Assets (cont’d)

They are initially recognized at fair value plus transaction costs that are directly
attributable to their acquisition or issue and subsequently carried at amortized cost,
using the effective interest rate method, less any impairment losses. Amortized cost
is calculated taking into account any discount or premium on acquisition and includes
fees that are an integral part of the effective interest rate and transaction costs. Gains
and losses are recognized in the profit or loss when the loans and receivables are
derecognized or impaired, as well as through the amortization process.

Financial Liabilities

Financial liabilities are classified as other financial liabilities, based on the purpose
for which the liability was incurred, and comprise of accounts payables and advances
from related parties. These liabilities are initially recognized at fair value net of any
transaction costs directly attributable to the issuance of the instrument and
subsequently carried at amortized cost using the effective interest rate method, which
ensures that any interest expense over the period to repayment is at a constant rate on
the balance of the liability carrying in the statement of financial position. Interest
expense in this context includes initial transaction costs and premiums payable on
redemption, as well as any interest or coupon payable while the liability is
outstanding.

Impairment of Financial Assets

The Company assesses at each reporting date whether there is any objective evidence
that a financial asset or a group of financial assets is impaired. A financial asset or
group of financial assets is deemed to be impaired, if, and only if, there is objective
evidence of impairment as a result of one or more events that has occurred after the
initial recognition of the asset and that event has an impact on the estimated future
cash flows of the financial asset or the group of financial assets.

Provisions
Rehabilitation Provision

The Company is subject to various government laws and regulations relating to
environmental disturbances caused by exploration and evaluation activities. The
Company records the present value of the estimated costs of legal and constructive
obligations required to restore the exploration sites in the period in which the
obligation is incurred. Rehabilitation activities include restoration, reclamation and
re-vegetation of the affected exploration sites.
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Mountain Boy Minerals Ltd.

Notes to the Condensed Interim Financial Statements
February 28, 2015

(Stated in Canadian Dollars)

(Unaudited — Prepared by Management)

3.

Significant Accounting Policies — (cont’d)

e) Provisions — (cont’d)

The rehabilitation provision generally arises when the environmental disturbance is
subject to government laws and regulations. When the liability is recognized, the
present value of the estimated costs is capitalized by increasing the carrying amount
of the related mining assets. Over time, the discounted liability is increased for the
changes in present value based on current market discount rates and liability specific
risks.

Additional environment disturbances or changes in rehabilitation costs will be
recognized as additions to the corresponding assets and rehabilitation liability in the
period in which they occur. At February 28, 2015 and November 30, 2014, the
Company did not have any rehabilitation provisions.

Other Provisions

Provisions are recognized for liabilities of uncertain timing or amount that have
arisen as a result of past transactions, including legal or constructive obligations. The
provision is measured at the best estimate of the expenditure required to settle the
obligation at the reporting date.

Income Taxes

Income tax expense comprises current and deferred tax. Current tax and deferred tax
are recognized in net income except to the extent that it relates to a business
combination, or items recognized directly in equity or in other comprehensive loss.

Current income taxes are recognized for the estimated income taxes payable or
receivable on taxable income or loss for the current year and any adjustment to
income taxes payable in respect of previous years. Current income taxes are
determined using tax rates and tax laws that have been enacted or substantively
enacted by the year-end date.

Deferred tax assets and liabilities are recognized where the carrying amount of an
asset or liability differs from its tax base, except for taxable temporary differences
arising on the initial recognition of goodwill and temporary differences arising on the
initial recognition of an asset or liability in a transaction which is not a business
combination and at the time of the transaction affects neither accounting or taxable
profit or loss.

Recognition of deferred tax assets for unused tax losses, tax credits and deductible
temporary differences is restricted to those instances where it is probable that future
taxable profit will be available against which the deferred tax asset can be utilized.
At the end of each reporting period, the Company reassesses unrecognized deferred
tax assets. The Company recognizes a previously unrecognized deferred tax asset to
the extent that it has become probable that future taxable profit will allow the
deferred tax asset to be recovered.
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Mountain Boy Minerals Ltd.

Notes to the Condensed Interim Financial Statements
February 28, 2015

(Stated in Canadian Dollars)

(Unaudited — Prepared by Management)

3.

Significant Accounting Policies — (cont’d)

9)

h)

Government Grants

The province of B.C. provides mining exploration tax credits for certain exploration
expenditures incurred in B.C. that are recorded as a reduction of the exploration and
development costs of the respective exploration and evaluation assets. Until such
time that there is significant certainty with regard to collections and assessments, the
Company will record any recovered tax credits at the time of receipt. No gain or loss
is realized during the exploration stage until all carrying costs of the specific interest
have been offset.

Share Capital

Financial instruments issued by the Company are classified as equity only to the
extent that they do not meet the definition of a financial liability or financial asset.
The Company’s common shares are classified as equity instruments.

The fair value of the common shares issued in a private placement unit of shares and
warrants is determined to be the more easily measurable component and are valued at
their fair value, as determined by the closing quoted price on the issuance date. The
remaining proceeds, if any, are allocated to the attached warrants. Any fair value
attributed to the warrants is recorded as contributed surplus. Management does not
expect to record a value to the warrant in most equity issuances as unit private
placements are commonly priced at market or at a permitted discount to market. If
the warrants are issued as share issuance costs, the fair value of agent’s warrants are
measured using the Black-Scholes option pricing model and recognized in equity as a
deduction from the proceeds.

Costs directly attributable to the issue of new shares are recognized in equity as a
deduction from the proceeds. Costs attributable to the listing of existing shares are
expensed as incurred.

Loss per Common Share

Basic loss per share is computed by dividing the net loss applicable to the common
shares by the weighted average number of common shares outstanding for the period.

Diluted loss per common share is computed by dividing the net loss applicable to the
common shares by the sum of the weighted average number of common shares issued
and outstanding and all additional common shares that would have been outstanding,
if potentially dilutive instruments were converted. When a loss is incurred during the
period, basic and diluted loss per share are the same as the exercise of stock options
and share purchase warrants is considered to be anti-dilutive.
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Mountain Boy Minerals Ltd.

Notes to the Condensed Interim Financial Statements
February 28, 2015

(Stated in Canadian Dollars)

(Unaudited — Prepared by Management)

3.

Significant Accounting Policies — (cont’d)

j) Share-based Payments

Where equity-settled share options are awarded to employees, the fair value of the
options at the date of grant is charged to the statement of comprehensive loss over
the vesting period. Performance vesting conditions are taken into account by
adjusting the number of equity instruments expected to vest at each reporting date so
that, ultimately, the cumulative amount recognized over the vesting period is based
on the number of options that eventually vest. Non-vesting conditions and market
vesting conditions are factored into the fair value of the options granted. As long as
all other vesting conditions are satisfied, a charge is made irrespective of whether
these vesting conditions are satisfied. The cumulative expense is not adjusted for
failure to achieve a market vesting condition or where a non-vesting condition is not
satisfied.

Where the terms and conditions of options are modified before they vest, the increase
in the fair value of the options, measured immediately before and after the
modification, is also charged to the statement of comprehensive loss over the
remaining vesting period.

Where equity instruments are granted to employees, they are recorded at the fair
value of the equity instrument granted at the grant date. The grant date fair value is
recognized in comprehensive loss over the vesting period, described as the period
during which all the vesting conditions are to be satisfied.

Where equity instruments are granted to non-employees, they are recorded at the fair
value of the goods or services received in the statement of comprehensive loss,
unless they are related to the issuance of shares. Amounts related to the issuance of
shares are recorded as a reduction of share capital.

When the value of goods or services received in exchange for the share-based
payment cannot be reliably estimated, the fair value is measured by use of a
valuation model. The expected life used in the model is adjusted, based on
management’s best estimate, for the effects of non-transferability, exercise
restrictions, and behavioural considerations.

All equity-settled share-based payments are reflected in contributed surplus, until
exercised. Upon exercise, shares are issued from treasury and the amount reflected in
contributed surplus is credited to share capital, adjusted for any consideration paid.

Where a grant of options is cancelled or settled during the vesting period, excluding
forfeitures when vesting conditions are not satisfied, the Company immediately
accounts for the cancellation as an acceleration of vesting and recognizes the amount
that otherwise would have been recognized for services received over the remainder
of the vesting period. Any payment made to the employee on the cancellation is
accounted for as the repurchase of an equity interest except to the extent the payment
exceeds the fair value of the equity instrument granted, measured at the repurchase
date. Any such excess is recognized as an expense.
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Mountain Boy Minerals Ltd.

Notes to the Condensed Interim Financial Statements
February 28, 2015

(Stated in Canadian Dollars)

(Unaudited — Prepared by Management)

3.

Significant Accounting Policies — (cont’d)

k) Flow-through Shares

The resource expenditure deductions for income tax purposes related to exploration
and development activities funded by flow-through share arrangements are
renounced to investors in accordance with Canadian tax legislation. On issuance, the
premium recorded on the flow-through share, being the difference in price over a
common share with no tax attributes, is recognized as a liability. As expenditures are
incurred, the liability associated with the renounced tax deductions is recognized
through profit and loss with a pro-rata portion of the deferred premium.

Recent Accounting Pronouncements

The mandatory adoption of the following new and revised accounting standards on
December 1, 2013 had no significant impact on the Company’s financial statements
for the years presented.

IFRS 10 Consolidated Financial Statements - IFRS 10 requires an entity to
consolidate an investee when it is exposed, or has rights, to variable returns  from its
involvement with the investee and has the ability to affect those returns through its
power over the investee. IFRS 10 replaces SIC-12 Consolidation - Special Purpose
Entities and parts of the previous IAS 27 Consolidated and Separate Financial
Statements.

IFRS 11 Joint Arrangements - IFRS 11 requires a venturer to classify its interest in a
joint arrangement as a joint venture or a joint operation. Joint ventures will be
accounted for using the equity method of accounting whereas for a joint operation the
venturer will recognize its share of the assets, liabilities, revenue and expenses of the
joint operation. Under IFRS 11, proportionate consolidation is no longer permitted.

IFRS 12 Disclosure of Interests in Other Entities - IFRS 12 establishes disclosure
requirements for interests in other entities, such as joint arrangements, associates,
special purpose vehicles and off balance sheet vehicles. The standard carries forward
existing disclosures and also introduces significant additional disclosure requirements
that address the nature of, and risks associated with, an entity’s interests in other
entities.

IFRS 13 Fair Value Measurement - IFRS 13 is a comprehensive standard for fair
value measurement and disclosure requirements for use across all IFRS standards.
The new standard clarifies that fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. It also establishes disclosures about fair value
measurement.

IAS 1 Presentation of Financial Statements - In June 2011, the IASB issued an
amendment to IAS 1, which requires entities to separately present items in other
comprehensive income based on whether or not they may be reclassified to profit or
loss in future periods.
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Mountain Boy Minerals Ltd.

Notes to the Condensed Interim Financial Statements
February 28, 2015

(Stated in Canadian Dollars)

(Unaudited — Prepared by Management)

3.

Significant Accounting Policies — (cont’d)

1)

Recent Accounting Pronouncements — (cont’d)

IAS 27 Separate Financial Statements - As a result of the issue of IFRS 10, IFRS 11
and IFRS 12, IAS 27 Separate Financial Statements has been reissued, as the
consolidation guidance will now be included in IFRS 10. IAS 27 has been reissued to
only prescribe the accounting and disclosure requirements for investments in
subsidiaries, joint ventures and associates when an entity prepares separate financial
statements.

IAS 28 Investments in Associates and Joint Ventures - As a consequence of the
issuance of IFRS 10, IFRS 11 and IFRS 12, IAS 28 has been amended to provide
accounting guidance for investments in associates and sets out the requirements for
the application of the equity method when accounting for investments in associates
and joint ventures. The amended IAS 28 is applied by all entities that are investors
with joint control of, or significant influence over, an investee.

IFRIC 20 Production Stripping Costs - In October 2011, the IASB issued IFRIC 20,
which requires the capitalization and depreciation of stripping costs in the production
phase if an entity can demonstrate (i) that it is probable future economic benefits will
flow to the entity, (ii) the component of the ore body for which the access has been
improved is identifiable, (iii) the costs related to the stripping activity associated with
that component can be reliably measured.

Accounting Standards and Amendments Issued But Not Yet Effective

Certain pronouncements were issued by the IASB or the IFRS Interpretations
Committee that are mandatory for accounting periods beginning on or after January
1, 2014.

The following standards were adopted by the Company effective December 1, 2014:

IAS 16 Property, Plant and Equipment and IAS 38 Intangible Assets - In May 2014,
the IASB issued amendments to IAS 16 and IAS 38. The amendments clarify that
the use of revenue-based methods to calculate the depreciation of an asset is not
appropriate because revenue generated by an activity that includes the use of an asset
generally reflects factors other than the consumption of the economic benefits
embodied in the asset. The amendments also clarifies that revenue is generally
presumed to be an inappropriate basis for measuring the consumption of the
economic benefits embodied in an intangible asset. This presumption, however, can
be rebutted in certain limited circumstances.

IAS 32 Financial Instruments: Presentation - In December 2011, the IASB issued an
amendment to clarify the meaning of the offsetting criterion and the principle behind
net settlement, including identifying when some gross settlement systems may be
considered equivalent to net settlement.
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Mountain Boy Minerals Ltd.

Notes to the Condensed Interim Financial Statements
February 28, 2015

(Stated in Canadian Dollars)

(Unaudited — Prepared by Management)

3.

Significant Accounting Policies — (cont’d)

m) Accounting Standards and Amendments Issued But Not Yet Effective

IAS 36 Impairment of Assets - In May 2013, the IASB issued an amendment to
address the disclosure of information about the recoverable amount of impaired
assets or a CGU for periods in which an impairment loss has been recognized or
reversed. The amendments also address disclosure requirements applicable when and
asset’s or a CGU’s recoverable amount is based on fair value less costs of disposal.

IFRIC 21 Levies - In May 2013, the IASB issued IFRIC 21, Levies (“IFRIC 21”), an
interpretation of IAS 37, Provisions, Contingent Liabilities and Contingent Assets
(“IAS 377), on the accounting for levies imposed by governments. IAS 37 sets out
criteria for the recognition of a liability, one of which is the requirement for the entity
to have a present obligation as a result of a past event (“obligating event”). IFRIC 21
clarifies that the obligating event that gives rise to a liability to pay a levy is the
activity described in the relevant legislation that triggers the payment of the levy.

The following standard will be adopted by the Company effective December 1, 2017:

IFRS 15 Revenue from Contracts with Customers - In May 2014, the 1ASB issued
IFRS 15 — Revenue from Contracts with Customers ("IFRS 15") which supersedes
IAS 11 — Construction Contracts, 1AS 18 — Revenue, IFRIC 13 — Customer Loyalty
Programmes, IFRIC 15 — Agreements for the Construction of Real Estate, IFRIC 18
— Transfers of Assets from Customers, and SIC 31 — Revenue — Barter Transactions
Involving Advertising Services. IFRS 15 establishes a comprehensive five-step
framework for the timing and measurement of revenue recognition.

The following standard will be adopted by the Company effective December 1, 2018:
IFRS 9 — Financial Instruments - The IASB intends to replace IAS 39 — Financial
Instruments: Recognition and Measurement in its entirety with IFRS 9 — Financial
Instruments (“IFRS 9”) which is intended to reduce the complexity in the

classification and measurement of financial instruments.

Critical Accounting Estimates and Judgments

The Company makes estimates and assumptions about the future that affect the reported
amounts of assets and liabilities. Estimates and judgments are continually evaluated
based on historical experience and other factors, including expectations of future events
that are believed to be reasonable under the circumstances. In the future, actual
experience may differ from these estimates and assumptions.

The effect of a change in an accounting estimate is recognized prospectively by including

it in comprehensive income in the period of the change, if the change affects that period
only; or in the period of the change and future periods, if the change affects both.
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4,

Critical Accounting Estimates and Judgments — (cont’d)

Information about critical judgments in applying accounting policies that have the most
significant risk of causing material adjustment to the carrying amounts of assets and
liabilities recognized in the financial statements are discussed below:

a)

b)

d)

Exploration and Evaluation Expenditures

The application of the Company’s accounting policy for exploration and evaluation
expenditure requires judgment in determining whether it is likely that future
economic benefits will flow to the Company, which may be based on assumptions
about future events or circumstances. Estimates and assumptions made may change
if new information becomes available. If, after expenditure is capitalized,
information becomes available suggesting that the recovery of expenditure is
unlikely, the amount capitalized is written off in the profit or loss in the period the
new information becomes available.

Title to Mineral Properties

Although the Company has taken steps to verify title to mineral properties in which it
has an interest, these procedures do not guarantee the Company’s title. Such
properties may be subject to prior agreements or transfers and title may be affected
by undetected defects.

Rehabilitation Provisions

Rehabilitation provisions have been determined to be $Nil based on the Company’s
internal estimates. Assumptions, based on the current economic environment, have
been made which management believes are a reasonable basis upon which to
estimate the future liability. These estimates take into account any material changes
to the assumptions that occur when reviewed regularly by management. Estimates
are reviewed annually and are based on current regulatory requirements. Significant
changes in estimates of contamination, restoration standards and techniques will
result in changes to provisions from period to period.

Share-Based Payments

The Company uses the Black Scholes Option Pricing Model for valuation of share
based payments. Option pricing models require the input of subjective assumptions
including expected price volatility, interest rate and forfeiture rate. Changes in the
input assumptions can materially affect the fair value estimate and the Company’s
earnings and equity reserves.

Recognition of Deferred Tax Assets and Liabilities

The carrying amount of deferred income tax assets and liabilities is reviewed at the
end of each reporting period and recognized only to the extent that it is probable that
sufficient taxable profit will be available to allow all or part of the deferred income
tax asset to be utilized. Changes in estimates of future taxable profit can materially
affect the amount of deferred income tax assets and liabilities recognized from period
to period.
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5.

Marketable Securities

On December 12, 2013, the Company sold the marketable securities for proceeds of
$10,366 resulting in a loss on sale of marketable securities $3,494 for accounting
purposes and a capital loss of $237,914 for tax purposes.

Exploration and Evaluation Assets

a) Barbara Property

By an agreement dated September 21, 2006, the Company acquired a 50% interest in
the Barbara property which consists of ten mineral claims situated in the Skeena
Mining Division of British Columbia. The Company was required to complete an
800 metre drill program on the property (completed). The property is subject to a 2%
net smelter return royalty to a director of the Company of which 1% may be
purchased for $500,000. During the year ended November 30, 2007, the Company
acquired the remaining 50% interest in the property.

On January 11, 2010, pursuant to a binding letter of intent, the Company granted
Great Bear Resources Ltd. (“Great Bear”) the option to acquire up to a 70% interest
in the Barbara, Stro, Booze and George Copper properties.

On January 28, 2010, a formal option and joint venture agreement was completed.
On April 1, 2010, the Company received TSX-V approval for the agreement and
issued 600,000 common shares valued at $0.20 per share as a finder’s fee with
respect to this transaction. The agreement was amended October 28, 2010 in which
Great Bear can earn the initial 50% interest in the Barbara and George Copper
properties by paying $158,000 (paid) and incurring $5,500,000 in exploration
expenditures on or before December 31, 2013 (incurred). Great Bear can earn an
additional 20% interest by completing a bankable feasibility study on or before
December 15, 2015.
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6.

Exploration and Evaluation Assets — (cont’d)

b)

d)

Red CIiff Property

The Company has a 100% interest in the Red CIiff claims which are located in the
Skeena Mining Division of British Columbia. The Red CIiff property is subject to a
2% net smelter return royalty of which 1% may be purchased for $1,000,000.

During the year ended November 30, 2011, Decade Resources Ltd. (“Decade”), a
public company, with directors in common with the Company acquired a 60%
interest in Red CIliff claims by incurring $1,250,000 in exploration expenditures on
the Red Cliff Claims.

Effective October 31, 2011, the Company informed Decade that it would not be
financing its share of exploration expenditures and therefore would have its interest
diluted under the terms of the joint venture agreement. As at October 31, 2011, the
Company owed Decade $548,285 in exploration expenditures. Effective November
1, 2011, the Company agreed to dilute its interest by 5% in lieu of $435,785 thereby
reducing the Company’s interest to 35%.

During the three months ended February 28, 2015, the Company incurred $7,266 in
joint venture exploration costs on the Red CIiff property. During the year ended
November 30, 2014, the Company incurred $1,188 in joint venture exploration costs
on the Red CIiff property.

At February 28, 2015, the Company owed Decade $7,266 for joint venture
exploration costs on Red Cliff which is included in accounts payable and accrued
liabilities. At November 30, 2014, the Company had advanced Decade $16,013 for
joint venture exploration costs on Red Cliff which was included in exploration
advances. During the three months ended February 28, 2015, Decade refunded the
exploration advances to the Company.

Mountain Boy Property

The Company has a 100% interest in seven mineral claims located in the Skeena
Mining Division in the Province of British Columbia.

The claims are subject to a 2% net smelter return royalty which may be purchased for
$1,000,000, or one half of it may be purchased for $500,000.

Silver Coin Properties

The Silver Coin claims are a group of thirty-two mineral claims located in the Skeena
Mining Division of British Columbia.

Pursuant to an option agreement dated March 26, 2004, the Company acquired a 55%
interest in four mineral claims contiguous to the Silver Coin claims known as the Indi
claims. In addition, the Company acquired a 29.4% interest in the Kansas claim, a
claim contiguous to the Silver Coin claims.
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6.

Exploration and Evaluation Assets — (cont’d)

d) Silver Coin Properties — (cont’d)

f)

By an agreement dated July 29, 2004, the Company granted Jayden Resources Inc.
(“Jayden”) the option to earn up to 51% of the Company’s interest in the Silver Coin,
Kansas and Indi claims by incurring $1,750,000 in exploration expenditures
(incurred).

The Company and Jayden agreed to form a joint venture to further develop the
claims. Under the terms of the option agreement, if either the Company or Jayden
acquires properties within 10 km of the Silver Coin properties, such additional
properties will be part of the joint venture.

On July 6, 2009, the Company signed an agreement with Jayden to sell 19% of the
Silver Coin project (with the necessary adjustments to the Kansas and Indi claims
percentages included) to Jayden for $350,000 (received). As a result, Jayden owned
a 70% interest in the Silver Coin project as a whole with the Company owning the
remaining 30% interest.

Jayden could earn an additional 10% interest in the project by completing $4,000,000
in exploration related expenditures by July 31, 2014.

During the year ended November 30, 2011, Jayden had completed the required
expenditures and its interest was increased to 80%. The Company’s interest then

became 20% and it remains a carried interest for all future exploration expenditures.

Dunwell Property

The Company had a 100% interest in 12 mineral claims located in the Skeena Mining
Division of British Columbia known as the Dunwell property.

On January 3, 2014, the Company sold the Dunwell mineral claims for proceeds of
$25,000.

Other Properties

The Company has a 100% interest in mineral properties located in the Skeena Mining
Division of British Columbia consisting of the following: the FR property, the Dave
property, the Stro property, the Booze property, and the George Copper property.
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6.

Exploration and Evaluation Assets — (cont’d)

f) Other Properties — (cont’d)

Stro, Booze and George Copper Properties

As part of the binding letter of intent on the Barbara property, the Company granted
Great Bear Resources Ltd. the option to acquire up to a 70% interest in the Stro,
Booze and George Copper properties. See Note 7 (a) — Barbara Property.

Marmot Property

On December 15, 2014, the Company sold the Marmot property for proceeds of
$5,000. On November 30, 2014, the Company recorded an impairment loss of $5,275
to write-down the assets to its recoverable amount, which was equal to the selling
price. No disposal costs were incurred on the sale.

Slippery Willow Property

At November 30, 2014, the Company abandoned the Slippery Willow property and
recorded a write-off of $16,889.

Blackwater Property

During the year ended November 30, 2011, the Company jointly staked 80 mineral
claims located in the Blackwater region of British Columbia with Decade Resources
Ltd. (“Decade”), a company with directors in common with the Company.

On August 1, 2012, the Company, along with Decade, entered into an option
agreement to option up to 80% of its interest in the Blackwater property. The
optionee could earn up to a 60% interest in the Blackwater property for the following
cash consideration to each of the two optionors:

- $25,000 upon signing the agreement (received);

- $37,500 on or before August 1, 2013 (not received);
- $37,500 on or before August 1, 2014;

- $50,000 on or before August 1, 2015

In addition, the optionee would incur a minimum of $2,500,000 in exploration
expenditures on the property by the following dates:

- $250,000 on or before August 1, 2013 (not incurred);
- an additional $750,000 on or before August 1, 2014;
- an additional $1,500,000 on or before August 1, 2015.

During the year ended November 30, 2014, the Company received notice that the
optionee would not be proceeding with the option agreement. At November 30,
2014, the Company abandoned the Blackwater claims and recorded a write-off of
$3,196.
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7.

Share Capital

a)

b)

Authorized:

Unlimited number of common shares without par value
Issued:

Three months ended February 28, 2015

The Company did not issue any common shares during the three months ended
February 28, 2015.

Three months ended February 28, 2014

The Company did not issue any common shares during the three months ended
February 28, 2014.

Commitments:
Share Purchase Warrants

A summary of share purchase warrant activity for the three months ended February
28, 2015 and the year ended November 30, 2014 is presented below:

Weighted

Average

Exercise
Number Price
Outstanding, November 30, 2013 30,000,000 $0.09
Expired (24,000,000) $0.10
Outstanding, November 30, 2014 and February 28, 2015 6,000,000 $0.05

At February 28, 2015, there were 6,000,000 share purchase warrants outstanding
entitling the holders thereof the right to purchase one common share for each warrant
held at $0.05 per share until October 8, 2015.
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7. Share Capital — (cont’d)

c) Commitments - (cont’d):
Stock Option Plan

The Company has a stock option plan under which the maximum number of stock
options available for grant cannot exceed 20% of the issued and outstanding common
shares of the Company at the date of the grant. Stock options may be granted for a
maximum term of five years and expire 90 days from termination of employment or
holding office as a director or officer of the Company. Unless otherwise stated, stock
options vest when granted.

A summary of stock option plan activity for the three months ended February 28,
2015 and for the year ended November 30, 2014 is presented below:

February 28, November 30,
2015 2014
Weighted Weighted
Average Average
Exercise Exercise
Options Price Options Price
Outstanding, beginning of period 5,674,000 $0.17 9,238,625 $0.15
Expired (1,374,000) $0.12 (2,285,125) $0.10
Outstanding, end of period 4,300,000 $0.18 5,674,000 $0.17
Exercisable, end of period 4,300,000 $0.18 5,674,000 $0.17

At February 28, 2015, there were 4,300,000 stock options outstanding entitling the
holders thereof the right to purchase one common share for each option held at $0.18
per share until May 27, 2015.

At February 28, 2015, the stock options outstanding have a weighted average
remaining contractual life of 0.24 years.
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8.

Related Party Transactions

The Company incurred the following charges by companies with directors in common
with the Company during the three months ended February 28, 2015 and 2014:

2015 2014
Accounting fees $ - $ 5,100
Management fees 15,000 15,000

$ 15,000 $ 20,100

Key Management Compensation

The Company considers its Chief Executive Officer and Chief Financial Officer to be key
management. During the three months ended February 28, 2015 and 2014, the Company
incurred $15,000 in key management compensation. This amount is included in
management fees in the above table.

Related Party Balances

At February 28, 2015, exploration advances includes $Nil (November 30, 2014: $16,013)
advanced to another public company with directors in common with the Company for
exploration costs on the Red CIiff joint venture.

At February 28, 2015, accounts payable and accrued liabilities includes $7,266
(November 30, 2014: $Nil) owed to another public company with directors in common
with the Company for exploration costs on the Red CIiff joint venture.

At February 28, 2015, accounts payable and accrued liabilities includes $181,750
(November 30, 2014: $141,000) due to a director of the Company, to companies with
directors in common with the Company and to a company managed by a director of the
Company.

The amounts due to/from related parties are unsecured, non-interest bearing and have no
fixed terms of repayment.
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9.

Non-Cash Transactions

Investing and financing activities that do not have a direct impact on cash flows are
excluded from the statements of cash flows. The following transactions were excluded
from the condensed interim statements of cash flows:

During the three months ended February 28, 2015:

a) The Company capitalized depreciation on equipment of $306 to exploration and
evaluation costs.

b) The Company incurred exploration and evaluation costs of $7,266 which are
included in accounts payable and accrued liabilities at February 28, 2015.

During the three months ended February 28, 2014:

a) The Company capitalized depreciation on equipment of $437 to exploration and
evaluation costs.

b) The Company incurred exploration and evaluation costs of $503 by utilizing
exploration advances paid prior to November 30, 2013.
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10.

Financial Instruments

The fair values of the Company’s financial assets and liabilities approximate their
carrying amounts because of their current nature.

Financial instruments measured at fair value are classified into one of three levels in the
fair value hierarchy according to the relative reliability of the inputs used to estimate the
fair values. The three levels of the fair value hierarchy are:

e Level 1 — Unadjusted quoted prices in active markets for identical assets or
liabilities;

e Level 2 — Inputs other than quoted prices that are observable for the asset or
liability either directly or indirectly; and

e Level 3 - Inputs that are not based on observable market data.

The Company’s financial instruments consist of cash, reclamation deposits and accounts
payable. Cash is designated at FVTPL and reclamation deposits are classified as loans
and receivables. Accounts payable are classified as other financial liabilities.

The Company’s financial instruments are exposed to certain financial risks. The risk
exposures and the impact on the Company’s condensed interim financial instruments are
summarized below.

Credit Risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss
for the other party by failing to discharge an obligation. The Company’s cash is exposed
to credit risk. The Company reduces its credit risk on cash by placing these instruments
with institutions of high credit worthiness.

Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. The Company’s
cash is exposed to interest rate risk.

Liquidity Risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting
obligations associated with financial liabilities. The Company’s accounts payable are all
current and due within 90 days of the balance sheet date. At February 28, 2015, the
Company has a working capital deficiency of $303,249 and will require additional
financing to provide sufficient capital to meet its short-term financial obligations.
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Schedule 1
MOUNTAIN BOY MINERALS LTD.
CONDENSED INTERIM SCHEDULE OF EXPLORATION AND EVALUATION ASSETS
for the three months ended February 28, 2015
(Stated in Canadian Dollars)
(Unaudited — Prepared by Management)

Mountain Other
Barbara Red CIiff Boy Silver Coin Dunwell Properties Total

Property acquisition costs
Balance, November 30, 2014 $ 365940 % 182,500 $ 920,547 $ 80,124 $ - $ 180,057 $ 1,729,168
Cash paid or shares issued - - - - - - -
Proceeds on sale of exploration and

evaluation assets - - - - - (5,000) (5,000)
Balance, February 28, 2015 365,940 182,500 920,547 80,124 - 175,057 1,724,168
Deferred exploration costs
Balance, November 30, 2014 3,568,843 3,670,076 1,530,346 2,754,336 - 149,841 11,673,442
Assays - - - - - - -
Depreciation - - 306 - - - 306
Drilling - - - - - - -
Equipment rental - - - - - - -
Geological - 7,266 - - - - 7,266
Helicopter - - - - - - -
Labour - - - - - - -
Supplies and miscellaneous - - 603 - - - 603
- 7,266 909 - - - 8,175
Balance, February 28, 2015 3,568,843 3,677,342 1,531,255 2,754,336 - 149,841 11,681,617
Write-off of exploration and evaluation
assets - - - - - - -
Total $ 3,934,783 $ 3,859,842 $ 2451802 $ 2,834460 $ - 3 324,898 $ 13,405,785
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Schedule 1
MOUNTAIN BOY MINERALS LTD.
CONDENSED INTERIM SCHEDULE OF EXPLORATION AND EVALUATION ASSETS
for the year ended November 30, 2014
(Stated in Canadian Dollars)
(Unaudited — Prepared by Management)

Mountain Other
Barbara Red CIiff Boy Silver Coin Dunwell Properties Total
Property acquisition costs
Balance, November 30, 2013 $ 365940 % 182,500 $ 920,547 $ 80,124 $ 25,000 $ 180,057 $ 1,754,168
Cash paid or shares issued - - - - - - -
Proceeds on sale of exploration and
evaluation assets - - - - (25,000) - (25,000)
Balance, November 30, 2014 365,940 182,500 920,547 80,124 - 180,057 1,729,168
Deferred exploration costs
Balance, November 30, 2013 3,568,843 3,668,888 1,523,954 2,754,336 - 175,201 11,691,222
Assays - - - - - - -
Depreciation - - 1,749 - - - 1,749
Drilling - - - - - - -
Equipment rental - - - - - - -
Geological - 305 600 - - - 905
Helicopter - 380 - - - - 380
Labour - - - - - - -
Supplies and miscellaneous - 503 4,043 - - - 4,546
- 1,188 6,392 - - - 7,580
Balance, November 30, 2014 3,568,843 3,670,076 1,530,346 2,754,336 - 175,201 11,698,802
Write-off of exploration and evaluation
assets - - - - - (25,360) (25,360)

Total

$ 3,934,783 $ 3,852,576 $ 2450893 $ 2,834,460 $ - 3 329,898 $ 13,402,610




