
Perisson Petroleum Corporation
Secured Convertible Debenture Series "A" 1,197,419.92$       

Series "A" Issue Date Maturity Date Investment
CAD-A-01 2020-07-01 2025-07-01  $          560,000.00 
CAD-A-02 2020-07-01 2025-07-01 200,000.00$          
CAD-A-03 2020-07-01 2025-07-01 15,000.00$            
CAD-A-04 2020-08-17 2025-08-17 200,000.00$          
CAD-A-05 2021-03-12 2026-03-12 222,419.92$          
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Unless permitted under securities legislation, the holder of this security must not trade the security before the 
date that is 4 months and a day after ____ ____, 2020.

2020 ____ ____ 4

PERISSON PETROLEUM CORPORATION

SECURED CONVERTIBLE DEBENTURE CAD Series A
Total Value of CAD Shall Not Exceed CAD $50,000,000

- -
- 50,000,000

ISSUE DATE: _____ ____, 2020
2020 ____ ___

FOR VALUE RECEIVED, PERISSON PETROLEUM CORPORATION (the Corporation ), 
promises to pay to or to the order of:

(

PRINCIPAL INVESTMENT / ( :

CAD : $ 560,000

as identified above in this Secured Convertible Debenture Debenture at such 
place and/or person as the Holder may by notice in writing to the Corporation direct, the principal 
investment in lawful money of Canada. Subject to the provisions of this Debenture, the Principal shall 
become due and payable on _____ ____, 2025 (the Maturity Date ). This Debenture is subject to the 
terms and conditions set out below.

- - (
2025

___ ____
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INTERPRETATION

1.1 Definitions

As used herein, the following expressions shall have the following meanings:

(a) Acquisition Property Acquisition means the oil and gas property as further 
defined by Sections 1.1 (i), (o), (p) and (ee) below, which will be purchased or assigned 
with the aggregate Principal Investment received from this Debenture series.

1.1 (i), (o), (p) (ee)

(b) Business Day means a day on which banks are generally open for the transaction of 
commercial business in Calgary, Alberta, Canada, and Taipei, Taiwan, but does not in 
any event include a Saturday or a Sunday or a statutory holiday under applicable law, and, 
if any period expires or any day on which any action is to be taken under this Debenture 
falls on a day which is not a Business Day, it shall be deemed to refer to the next 
Business Day.

(c) Capital Reorganization has the meaning ascribed thereto in Subsection 4.4(b).
4.4(b)

(d) CAD means Canadian Dollars.

(e) Common Share Reorganization has the meaning ascribed thereto in Subsection 4.4(a).
4.4(a)

(f) Common Shares means common shares of the Corporation, as such shares were 
constituted on the date hereof, as the same may be reorganized or reclassified pursuant to 
any of the events set out in Section 4.4.

4.4

(g) Conversion Price means CAD $1.20 per Debenture Unit. For the purposes of 
conversion to common shares, the Principal Investment, and any subsequent earned and 
unpaid interest, will be converted to Canadian dollars using the applicable exchange rate 
to Canadian dollars on the issue date of the Debenture

1.2

(h) or Corporation means Perisson Petroleum Corporation, a corporation 
incorporated pursuant to the laws of the Province of Alberta and includes any successor 
corporation to or of the Corporation.
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(i)  means: 
 

(i) all Interests  
 

(ii) all Hydrocarbon Rights in or in respect of  lands and all lands 
pooled, unitized, grouped or otherwise combined with the Scheduled lands 
for drilling, production or other purposes; 

 

(iii) all Wells; 
 

(iv) all other property, contracts, agreements and facilities used or other lands 
wheresoever located and which are used or useful in the operations or activities 
pertaining to drilling for, producing, injecting, storing, gathering, treating, 
processing, compressing or transporting Hydrocarbons for production or other 
purposes. 

 

(j) Date of Conversion  is the maturity date. 
 

(k) Debentures  has the meaning ascribed thereto in Section 2.1. 
 2.1  

(l)  or means the direct registration system maintained by the 
Transfer Agent. A DRS Advice represents the registered shares with 
transfer agent.  

 

(m) Event of Default  has the meaning ascribed thereto in Section 6.1. 
6.1  

(n) Holder  means the Person from time to time registered as the holder of this Debenture
after the Issue Date. 

 

(o) Hydrocarbon Rights
overriding royalty, net profits, fee, mineral or other right, title, estate or interest in or in 
respect of any Hydrocarbons or winning, taking or removing any Hydrocarbons from any 
lands. 
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(p) Hydrocarbons natural gas 
whether consisting of a single element or of two or more elements in chemical 
combination or uncombined and any other substances, whether a hydrocarbon or not, 
produced in association therewith and, without restricting the generality of the foregoing, 
includes oil-bearing shale, tar sands, crude oil, petroleum, helium, sulphur and hydrogen 
sulphide. 

 

 

(q) Interest  has the meaning ascribed thereto in Section 2.4. 
 2.4  

(r) Interest Rate  has the meaning ascribed thereto in Section 2.4. 
 2.4  

(s) Investor Co-Investor is a person, persons or company that has provided funds to 
the Trust Account for this Debenture prior to the Debenture Issue Date. 

 

(t) Issue Date of the Debentures, May ____, 2020. 
2020 5 ____  

(u) Liens
way of security, charge, security interest, trust arrangement in the nature of a security 
interest, conditional sale or other title retention agreement, equipment trusts, lease 
financings including by way of sale and lease-back, hypothec, levy, execution, seizure, 
attachment, garnishment, any option, preferential right or adverse claim constituting an 
interest in such property, or any other encumbrance in respect of such property. 

 

(v) Maturity Date  has the meaning ascribed thereto in the first paragraph of this 
Debenture. 

  

(w) Outstanding Indebtedness  means the remaining unpaid Principal from time to time 
and all Interest thereon and indebtedness related thereto. 
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(x) Payment a payment from the Corporation to the Holder requiring 30 days notice
to the Holder requesting the Holder to accept the cash payment or to elect to convert the 
cash payment to common shares of the Corporation under the terms of this Debenture.

30
 

(y) Person
unincorporated organization, a union, a government or any department or agency thereof 
and the hefts, executors, administrators or other legal representatives of an individual.

 

(z) Purchase and Sale Agreement PAS
Corporation and the seller of Acquisition Property. 

PAS  

(aa) Principal  Principal Investment  has the meaning ascribed thereto in the first 
paragraph of this Debenture. 

 

(bb) Scheduled Interests estates and interests of the Corporation in 
the Scheduled Lands, specifically including the Corporation's PNG Rights. 

 

(cc) Scheduled Lands
Schedule "B", together with any and all lands with which such lands are pooled, unitized 
or otherwise combined, and including all Hydrocarbons within, upon or under such lands.

 

(dd) Security  has the meaning attributed to it in Section 3.1. 
3.1  

(ee) Transfer Agent , Computershare Trust Company of Canada.   
 

(ff) Trust Account a bank account managed by an Agent, Lawyer, or Accounting 
Firm to receive and hold the initial Principal Investment from the Investor or Co-
Investors, prior to the funds being distributed to the Corporation to purchase Acquisition
Property. Also, a bank account established by the Company to receive 75% of net 
monthly operating income from the Acquisition Property. 

75%  

(gg) Wells Hydrocarbons 
found within, upon or under the Scheduled Lands. 

( )
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1.2 Extended Meanings

The terms hereto , hereby , hereunder , herein and similar expressions refer to the whole of this 
Debenture and not to any particular Article, Section, clause or part hereof.  Words importing the singular 
number only include the plural and vice versa and words importing gender include all genders.

1.3 Currency

Unless otherwise specified herein, all dollar amounts referred to in this Debenture are in Canadian dollars.

1.4 Per Annum Calculations

Unless otherwise stated, wherever in this Debenture reference is made to a rate per annum or a similar 
expression is used, such rate shall be calculated on the basis of calendar year of 365 days or 366 days, as 
the case may be.

365 366

1.5 Sections and Headings

The division of this Debenture into Articles and Sections and the insertion of headings are for 
convenience of reference only and shall not affect the construction and interpretation of this Debenture.

THE DEBENTURE

2.1 Debentures

This is one of a series of like convertible debentures (collectively, the Debenture Series ), except as to 
principal, of the Corporation issued and to be issued in an aggregate principal amount of up to 
CAD $50,000,000.

50,000,000

2.2 Scheduled Interest and Principal Payment

The Principal and accrued interest shall be repaid in full on the Maturity Date.
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2.3 Withholding Tax 

 

If applicable, the Corporation shall be entitled to deduct and withhold from payment to the Holder and 
remit to Canadian tax authorities any amounts required under the Income Tax Act (Canada) in respect of 
amounts payable to the Holder hereunder. The Corporation covenants and agrees to furnish to the Holder 
promptly, as soon as available, an official remittance form submitted to the relevant taxation authority 
involved for all amounts deducted or withheld as aforesaid. 

 

2.4 Additional terms 
 

(a) The minimum Principal Investment is CAD $5,000 and was first made to a designated 
Trust Account as per the terms of the Investment Agreement. 

5,000

(b) When the Debenture Series is confirmed, the Principal Investment will be 
assigned to this Debenture Series and the Investment Agreement cancelled.  

(c) Co-Investors should sign the contract on the same day. 
  

(d) The Principal Investment will be used primarily for Acquisitions and Property 
Acquisitions. 

 

(e) The aggregate total value of the Series will be specified based on the expected purchase 
cost for each acquisition project plus an estimate for due diligence, legal, closing, and 
setup fees, not to exceed 110% of the aggregate purchase cost of each related Acquisition 
or Property Acquisition. 

110  

(f) A Purchase and Sale Agreement for Property Acquisitions, if required, or Property 
Assignments, shall be finalized within one hundred and twenty (120) days of the Issue 
Date.  

( ) 120
 

(g) When a PAS agreement is finalized, the funds designated for the Series shall be 
transferred to the Corporation from the Trust Account. If a PAS or Property Assignments
are not confirmed within 120 days of the Issue Date, then the Company will refund the 
Principal Investment to the Holder and cancel the Debenture Series. 
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120
 

(h) The Company will inform the Investor or Co-Investors of the total Principal Investments
assigned to each Debenture series.  

 

(i) After completion of Acquisitions, Property Acquisitions, or Property Assignments, the 
Corporation will register Liens on all related Property in favour of the Debenture Holders 
using the name of the Debenture series. Each Holder will receive a copy of the Liens and 
a statement indicating the percentage that their specific Debenture is of the entire 
Debenture series. 

 

(j) At the Maturity Date, the total repayment to the Holder shall be 150% of the Principal 
Investment. The calculation equals 10% simple interest multiplied against the Principal 
Investment per year for five years, plus the return of the Principal Investment. 

150% 10%
 

(k) The Company will provide an unaudited quarterly report to the Debenture Holders of the 
related Acquisition Property revenue, expenses, and contributions to the Trust Account.  

 

(l) At any time before the Maturity Date, the Company has the right to make an early 150% 
P . The notice will include the 

P
reaches 150% of the aggregate Principal Investment of the Debenture series, the 

terms of this Debenture or to receive the cash repayment. 
One week before the Payment Date, the Debenture Holders should communicate to the 
Company in written or in an electronic form to elect to convert the Principle Investment 
and accrued Interest outstanding to common shares of the Company or to receive a cash 
payment. If the Holder does not respond to the notice, then a cash repayment will be 
made on the Repayment Date.  

150%
30

150% 30  
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(m) Perisson has the right to sell the Acquisition Property if the result of a sale would result in 
the Trust Account balance reaching 150% of the Principal Investment. Proceeds from any 
sale of Acquisition Property must be deposited into the Trust Account until the balance in 
the Trust Account equals 150% of the Principal Investment.

150%

150%

2.5 Maturity Date

On the Maturity Date, if the balance in the Trust Account is not 150% of the Principal Investment, then 
the Company has 180 days to sell some or all of the Acquisition Property or to use other means to 
complete the repayment of 150% of the Principal Investment.

150% 180
150%

SECURITY

3.1 Security

Proceeds received from this secured debenture series are to be used to acquire or assign upstream oil and 
gas cash generating assets in Canada, or for general corporate activities of the Company as defined herein. 
To the extent available to the Corporation, all assets acquired or assigned with Debenture funds will be 
pledged to the Holders until the Debenture is repaid in full or converted in full or the assets are sold.  

3.2 Discharge of Security Interest

The Security granted by the Corporation pursuant to this Debenture shall be released upon the earlier of (i) 
payment in full of the Principal Amount, interest and all other monies owing hereunder, (ii) redemption in 
full of this Debenture in accordance with Article 4; or (iii) sale of the assets for the benefit of the 
Debenture Holders.

(i)
(ii) (iii)

RIGHT OF CONVERSION

4.1 Conversion 
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Subject to and upon compliance with the provisions of this Article 4, the Holder may, at its option on the 
Maturity Date, or in any event of a notice of Payment pursuant to subparagraph 2.4(l) above, convert all, 
or any part, of the outstanding Principal into Common Shares at the Conversion Price. 

4 2.4(l)
 

4.2 Exercise of Conversion Privilege 
 

(a) Notice. In order to exercise the optional conversion privilege contained herein, the Holder 
will surrender this Debenture to the Corporation at its office set out in Section 7.2, or as 
otherwise instructed by the Corporation, such request shall be accompanied by written 
notice (which shall be irrevocable) substantially in the form of ATTACHMENT A
hereto signed by the Holder stating that it elects to convert all or a portion of this 
Debenture. 

7.2
A

 

(b) Contract between the Holder and the Corporation. The surrender of this Debenture 
accompanied by notice given pursuant to Subsection 4.2(a) shall be deemed to constitute 
a contract between the Holder and the Corporation whereby: (i) the Holder subscribes for 
the number of Common Shares which it shall be entitled to receive on such conversion; 
(ii) the Holder releases the Corporation from all liability under this Debenture with 
respect to the Principal thereof to be converted; and (iii) the Corporation agrees that the 
surrender of this Debenture for conversion constitutes full payment of the subscription 
price for the Common Shares issuable upon such conversion. 

4.2(a)
(i)

(ii) (iii)

 

(c) Date of Conversion. The date of receipt by the Corporation of this Debenture and the 
notice referred to in Subsection 4.2(a) is herein referred to as the Date of Conversion
of such Debenture; however, the effective Date of Conversion will be the Payment or 
Maturity Date.  Such conversion shall be deemed to have been effected immediately prior 
to the close of business on the Payment or Maturity Date and at such time the rights of the 
Holder under this Debenture as a holder thereof shall cease in respect of the portion 
thereof converted and the Holder shall be deemed to have become on such date the holder 
of record of the Common Shares represented thereby. 

4.2(a)

 

(d) Interest. If this Debenture is converted in accordance with this Article 4, the Corporation 
will pay to the Holder any Interest accrued on the converted Principal and unpaid 
hereunder up to the Date of Conversion, such Interest to be paid concurrently with the 
issuance of the DRS Advice representing the Common Shares as contemplated by 
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Subsection 4.2(e). The Holder may elect to receive payment of any Interest accrued and 
unpaid in common shares of the Corporation using the Conversion Rate. 

4
4.2(e)

 

(e) Certificates.  Within ten Business Days after the Date of Conversion, the Corporation 
shall issue or cause to be issued and deliver or cause to be delivered to the Holder a DRS
Advice or certificates in the name of the Holder for the number of Common Shares 
deliverable upon the conversion of this Debenture (or specified portion thereof) along 
with a replacement Debenture for the portion of the Principal not converted, if any. 

4.3 No Fractional Common Shares 
 

Notwithstanding anything herein contained, the Corporation shall in no case be required to issue 
fractional Common Shares upon the conversion of this Debenture.  If any fractional interest in a Common 
Share would, except for the provisions of this Section 4.3, be deliverable upon the conversion of all or 
any part of this Debenture, the number of Common Shares issuable to the Holder shall be rounded up or 
down to the nearest whole number of Common Shares. 

4.3
 

4.4 Conversion Adjustment 
 

The Conversion Price in effect at any time is subject to adjustment from time to time in the events and in 
the manner provided as follows: 

 

(a) Common Share Reorganization.  If and whenever at any time after the date hereof the 
Corporation:  

 

(i) issues Common Shares or securities exchangeable for or convertible into 
Common Shares to the holders of the Common Shares as a stock dividend; 

 

(ii) subdivides or re-divides its outstanding Common Shares into a greater number of 
shares; or 

 

(iii) consolidates its outstanding Common Shares into a smaller number of shares,
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then the Conversion Price will be adjusted to protect the Holder from dilution effects.
   

4.5 Rules Regarding Calculation of Adjustment of Conversion Price 
 

(a) Cumulative.  The adjustments provided for in Section 4.4 are cumulative and will, in the 
case of adjustments to the Conversion Price, be computed to the nearest one-tenth of one 
cent and will be made successively whenever an event referred to therein occurs, subject 
to the following provisions of this Section 4.5. 

4.4

4.5  

(b) Minimum 1% Change.  No adjustment in the Conversion Price is required to be made 
unless such adjustment would result in a change of at least 1% in the prevailing 
Conversion Price; provided, however, that any adjustments which, except for the 
provisions of this Section 4.5, would otherwise have been required to be made, will be 
carried forward and taken into account in any subsequent adjustments. 

1% 1%
4.5

 

(c) Discretion of the Board.  In case the Corporation after the date of this Debenture takes 
any action affecting the Common Shares, which in the opinion of the board of directors of 
the Corporation would materially affect the rights of the Holder hereunder, the 
Conversion Price will be adjusted in such manner, if any, and at such time, by action of 
the directors of the Corporation, but subject in all cases to any necessary regulatory 
approval. Failure to take any action by the directors of the Corporation so as to provide 
for an adjustment on or prior to the effective date of any action by the Corporation 
affecting the Common Shares will be conclusive evidence that the board of directors of 
the Corporation has determined that it is equitable to make no adjustment in the 
circumstances. 

 

(d) Disputes.  If at any time a dispute arises with respect to adjustments provided for in 
Section 4.4, such dispute will be conclusively determined by the auditors of the 
Corporation, or if they are not appointed or unable or unwilling to act, by such other firm 
of independent chartered accountants as may be selected by action of the directors of the 
Corporation and any such determination will be binding upon the Corporation, the Holder 
and shareholders of the Corporation.  The Corporation will provide such auditors or
accountants with access to all necessary records of the Corporation. 
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4.4

 

(e) Notice of Event Requiring Adjustment.  The Corporation will from time to time, as 
soon as is reasonably practicable after the occurrence of any event which requires an 
adjustment or readjustment as provided in Section 4.4, give written notice to the Holder 
specifying the event requiring such adjustment or readjustment and the results thereof, 
including the resulting Conversion Price. 

4.4

 

(f) Notice of Intention to Fix Record Date.  The Corporation covenants to and in favour of 
the Holder that so long as any Principal hereunder remains outstanding, it will give 
written notice to the Holder of its intention to fix a record date for any event referred to in 
Section 4.4 (other than a subdivision or consolidation of Common Shares) which may 
give rise to an adjustment in the Conversion Price and, in each case, such notice must 
specify the particulars of such event, the record date and the effective date for such event; 
provided that the Corporation is only required to specify in such notice such particulars of 
such event as have been fixed and determined on the date on which such notice is given. 
Such notice must be given not less than five days, in each case, prior to such applicable 
record date or effective date. 

4.4
( )

 

4.6 Reservation of Sufficient Shares 
 

The Corporation shall at all times when any part of this Debenture remains outstanding reserve and keep 
available out of its authorized but unissued Common Shares, for the purpose of effecting the conversion 
of this Debenture, such number of Common Shares as shall from time to time be sufficient to effect the 
conversion hereof. As a condition precedent to the taking of any action which would require an 
adjustment to the Conversion Price, the Corporation shall take any corporate action which may be 
necessary in order that the Corporation shall have unissued and reserved in its authorized capital, and may 
validly and legally issue, the shares to which the Holder is entitled on the full exercise of its conversion 
rights in accordance with the provisions hereof. 

 

4.7 Shareholder Rights Upon Conversion 
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Except as otherwise provided pursuant to the Business Corporations Act (Alberta), this Debenture shall 
not entitle the Holder to any rights of a shareholder of the Corporation, unless and to the extent converted 
into Common Shares.

REPRESENTATIONS, WARRANTIES AND COVENANTS

5.1 Representations and Warranties

The Corporation hereby represents and warrants to the Holder as follows:
:

(a) Corporate Existence.  It is a corporation duly incorporated and validly subsisting under 
the laws of the Province of Alberta.

(b) Due Authorization.  It is duly authorized and empowered to execute, deliver, observe 
and perform its obligations under this Debenture and the entering into and the observance 
and performance by it of the provisions of this Debenture has been duly authorized by all 
necessary corporate action.

(c) No Defaults, Approvals.  The execution, delivery, performance and observance of the 
terms of this Debenture:  (i) may require consent or approval of or registration or filing 
with any governmental authority; (ii) will not result in the violation of any laws, statutes 
or regulations applicable to or binding upon the Corporation; and (iii) will not result in a 
breach of or constitute a default under any provisions in the articles, by-laws or 
resolutions of the Corporation, or any contracts, agreements or arrangements to which the 
Corporation is a party or by which it is bound.

(i)
(ii)

(iii)

(d) Event of Default.  No event has occurred which, with the giving of notice or passage of 
time or both, would constitute an Event of Default.

5.2 Covenants

The Corporation hereby declares, covenants and agrees as follows:
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(a) Pay Principal and Interest. It shall duly and punctually pay or cause to be paid to the 
Holder the Principal and Interest and all other moneys payable on or pursuant to this 
Debenture on the Maturity Date in the manner set forth herein.

,

(b) Trust Account contributions. The Corporation shall assign and transfer 75% of net 
monthly operating income from the Acquisition Property, on a cash basis, to a Trust 
Account which the Corporation maintains in Canada.

75

(c) Annual review. Unless otherwise agreed by the Corporation and the majority of 
Debenture Series Holders, the Corporation will engage its year-end auditor to review the 
books, records, and reports, of the Acquisition Property and the details of the Trust 
Account maintained for the Debenture Series, and to report to the Debenture Series 
Holders on the fairness of the information provided to the Holders therein.

(d) Corporate Existence. The Corporation will do or cause to be done all things necessary to 
preserve and keep in full force and effect its corporate existence and rights.

(e) Event of Default.  It shall give the Holder prompt written notice of the occurrence of any 
Event of Default, or any event or circumstance that, with the giving of notice or lapse of 
time or both, would constitute an Event of Default.

5.3 Waiver

The Holder may waive in writing any breach by the Corporation of any of the provisions contained in this 
Debenture or any default by the Corporation in the observance or performance of any covenant or 
condition required to be observed or performed by the Corporation hereunder, provided that no such 
waiver or any other act, failure to act or omission by the Holder shall extend to or be taken in any manner 
to affect any subsequent breach or default or the rights of the Holder resulting therefrom.

EVENTS OF DEFAULT
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6.1 Events of Default 

 

A Holder is one or more persons, partnerships, or companies, holding Debenture Agreements for this 
Debenture Series. All Holders of this Debenture Series are collectively Debenture Holders The 
Debenture Holders must act as a group in the event of a default.  
The whole of the Principal remaining unpaid shall, at the option of the Debenture Holders, become 
immediately due and payable in each of the following events (each such event being herein called an 
Event of Default ): 

 

 

(a) if the Corporation defaults in payment of any Principal or Interest owing under this 
Debenture when the same becomes due as per Section 2.5, Maturity Date, and such 
default shall continue for ten Business Days after written notice thereof is given to the 
Corporation by the Debenture Holders; 

2.5
 

(b) if an order is made or an effective resolution passed for the winding-up, liquidation or 
dissolution of the Corporation; or 

 

(c) if the Corporation consents to or makes a general assignment for the benefit of creditors 
or makes a proposal under the Bankruptcy and Insolvency Act (Canada), the 
Creditors Arrangement Act (Canada) or any other bankruptcy, insolvency or analogous 
laws, and such proceeding has not been stayed or dismissed within 60 days after its 
initiation. 

60  

6.2 Rights on Default 
 

Upon the occurrence of any one or more Events of Default the outstanding Principal owing and accrued 
interest hereunder shall, at the option of the Debenture Holders, immediately become due and payable 
without presentment, demand, protest or other notice of any kind, all of which are expressly waived by 
the Corporation. 

 

6.3 Operating Committee 
 

If the Security hereby constituted shall become enforceable, the Debenture Holders may elect to form a 
committee Operating Committee . The Operating Committee will maintain a legal registration for 
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the Charged Property for the benefit of the Debenture Holders and under the same terms as the Debenture 
Agreement. 

 

6.4 Sale of Property 
 

If the Security hereby constituted shall become enforceable, the Debenture Holders may, either before or 
after any entry, and to the extent permitted by law, sell and dispose of the Charged Property, either as a 
whole or in separate parcels, at a public auction or by tender or by private sale at such time or times as the 
Debenture Holders may determine. 

 

6.5 Limitation of Liability 
 

None of the Debenture Holders, a receiver appointed in regard to this Debenture or any agent of the 
Debenture Holders (including any sheriff) is required to take, or will have any liability or be accountable 
for any failure to take or delay in taking, any steps necessary or advisable to preserve rights against other 
parties under any chattel paper, securities or instruments from time to time included in the Charged 
Property and whether or not in possession of the Debenture Holders, any such receiver or any agent of the 
Debenture Holders. 

 

6.6 Failure to Present 
 

Any failure or omission by the Holder to present this Debenture for payment will not invalidate or 
adversely affect in any way any demand for payment or enforcement proceeding taken under this 
Debenture, provided that the Holder or its agent is, at the time of demand or enforcement, in possession of 
this Debenture and has not assigned its rights under it. 

 

6.7 Conflict with applicable law 
 

All rights, remedies and powers provided herein may be exercised only to the extent that the exercise 
thereof does not violate any mandatory provision of applicable law and all provisions of this Debenture 
are intended to be subject to all mandatory provisions of applicable law which may be controlling in the 
premises and to be limited to the extent necessary so that they will not render this Debenture invalid, 
unenforceable or not entitled to be recorded, registered or filed under the mandatory provisions of any 
applicable law. Any provision hereof contrary to mandatory provisions of applicable law shall be deemed 
to be ineffective and shall be severable from and not invalidate any other provision of this Debenture.
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6.8 Remedies Cumulative

All powers and remedies given herein to the Debenture Holders shall, to the extent permitted by law, be 
deemed cumulative and not exclusive of, but in addition to, any other powers and remedies available to 
the Debenture Holders hereunder, by law, equity, statute, judicial proceedings or otherwise, to enforce the 
performance and observance of the covenants and agreements contained in this Debenture.

GENERAL

7.1 Corporate Changes

In the event that the Corporation should file articles of amendment or amalgamation or undertake any 
corporate restructuring, arrangement, merger or reorganization, the result of which is to change the name 
of the Corporation, it shall, within seven days of the effective date of such change, deliver written notice 
of the same together with particulars thereof (including a notarially certified copy of the instrument or 
instruments effecting such change) to the Holder.

7.2 Notice

All notices, reports or other communication required or permitted by this Debenture must be in writing 
and either delivered by hand or by any form of electronic communication by means of which a written or 
typed copy is produced by the receiver thereof and is effective on actual receipt unless sent by electronic 
means in which case it is effective on the Day next following the date of transmission, addressed to the 
relevant party, as follows:

(a) if to the Corporation:
PERISSON PETROLEUM CORPORATION
1250, 639 5th Ave. SW
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Calgary, Alberta T2P 0M9 
gchen@perisson.com; bperry@perisson.com; info@perisson.com  

 
 

1250 639  
 

T2P 0M9 
gchen@perisson.com  bperry@perisson.com 

 
(b) if to Holder: 

To the Address shown on the front page of this Debenture 
 

 
 

or the last address, fax number, or email of the party concerned, notice of which was given in accordance 
with this Section.  

 

7.3 Extensions and Amendments 
 

Any agreement for the extension of the time of payment of the moneys hereby secured or any part thereof 
made at, before or after maturity, and prior to the execution of a discharge or release of this Debenture, or 
any agreement for altering the term, Interest Rate, the amount of the Principal payments hereunder or any 
other covenant or condition hereof, need not be registered in any office of public record but shall be 
effectual and binding upon the Corporation and its successors and permitted assigns when executed by the 
Corporation and the Holder and delivered to the Holder. Any such amendments or extensions shall be 
subject to prior regulatory approval. 

 

7.4 Assignment; Successors and Assigns 
 

This Debenture is a negotiable instrument and is fully assignable by the Holder.  
In the case of a Capital Reorganization, this Debenture may be assigned by the Corporation to the 
successor entity resulting from such Capital Reorganization; provided that, such successor entity shall 
expressly assume the due and punctual performance and observance of each and every covenant and 
condition of this Debenture to be performed and observed by the Corporation.  This Debenture is binding 
upon the parties hereto and their respective successors and permitted assigns. 

 

 

7.5 Governing Law 
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This Debenture shall be governed by and construed in accordance with the laws of the Province of 
Alberta and the laws of Canada applicable therein. This document has been translated from the English 
language to the Chinese Traditional language. This translation is provided purely as a guide to the 
corresponding English agreement and is not intended to replace the use of the English agreement.  

 

7.6 Time of Essence 
 

Time shall be of the essence of this Debenture in all respects. 
 

7.7 Execution 

This Debenture may be executed in several counterparts and by facsimile each of which when so executed 
shall be deemed to be an original and such counterparts together shall constitute one and the same 
instrument. 

 

IN WITNESS WHEREOF the Corporation has executed this Debenture as of the Issue Date. 
 

PERISSON PETROLEUM CORPORATION 
 

 
 
 
Per:        
 Name: Gary Chen 
 Title: Chief Executive Officer 
 
 
 
Per:        
 Name: Brad R. Perry 
 Title: Chief Financial Officer 
 
 
TERMS AND CONDITIONS OF THIS DEBENTURE AGREED BY  
[HOLDER] 

 
[ ] 
 
 
Per:        
 HOLDER Name:  
  
 
 





SCHEDULE A

FORM OF CONVERSION NOTICE

Secured Convertible Debenture -

TO:

FROM:

This shall serve as notice to the Corporation that the Debenture Holder hereby elects to convert 
on the Maturity Date

CAD $560,000

of the Principal and accrued interest into Common Shares in accordance with the terms of the 
Debenture and directs that a DRS certificate for such Common Shares be deliverable and issuable upon 
conversion be issued and delivered to the Holder at the address specified below.

Capitalized terms used herein but not otherwise defined have the meanings ascribed thereto in the 
Convertible Debenture of the Corporation issued to the undersigned holder to which this Conversion 
Notice relates.

DATED the ______ day of ___________________, 20__

HOLDER Signature:

Holder's Address:

PHONE:

EMAIL:



A

(A )

560,000

20_____ _____ _____

:

:

:

:



 

 

SCHEDULE "B"  

Secured Convertible Debenture -  

Of 

PERISSON PETROLEUM CORPORATION 

All lands, leases, wells and all property, contracts, agreements, assets, interests and rights related thereto 
which are acquired or assigned with the aggregate funds from this Debenture series are included and will 
be secure  of Secured Convertible Debentures - CAD Series 

. 

 

 

  



 

 

B 

(A ) 

 

(A - )  


