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DAVID SON & COM PAN Y LLP = Chartered Accountants . Pamnership o IHCOI‘pOI‘ﬂth Feolessionds

INDEPENDENT AUDITORS' REPORT

To the Shareholders of
Nortec Minerals Corp.

We have audited the accompanying consolidated dinbstatements of Nortec Minerals Corp., which pose the
consolidated statements of financial position aBe&tember 31, 2014 and 2013 and the consolidasgensénts of
loss and comprehensive loss, changes in shareboddprity and cash flows for the years then endied,a summary
of significant accounting policies and other explany information.

Management's Responsibility for the ConsolidatechBincial Statements

Management is responsible for the preparation amdpfesentation of these consolidated financiateshents in
accordance with International Financial Reportinan8ards, and for such internal control as manageme
determines is necessary to enable the preparaticonsolidated financial statements that are freenfmaterial
misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on ¢hesnsolidated financial statements based on oditsau We
conducted our audits in accordance with Canadiarergdly accepted auditing standards. Those stdadaquire
that we comply with ethical requirements and plad @erform the audit to obtain reasonable assuraboeit
whether the consolidated financial statementsrae=ffom material misstatement.

An audit involves performing procedures to obtaindia evidence about the amounts and disclosurethén
consolidated financial statements. The procedgedscted depend on the auditors’ judgment, inclydine
assessment of the risks of material misstatemetheotonsolidated financial statements, whethertduaud or
error. In making those risk assessments, the@uctinsiders internal control relevant to the gigtipreparation and
fair presentation of the consolidated financiatestzents in order to design audit procedures treagppropriate in
the circumstances, but not for the purpose of esqing an opinion on the effectiveness of the estiiyternal
control. An audit also includes evaluating therappiateness of accounting policies used and thsorableness of
accounting estimates made by management, as wedlvasiating the overall presentation of the comnlstéd
financial statements.

We believe that the audit evidence we have obtaimedir audits is sufficient and appropriate tovide a basis for
our audit opinion.

NEXTA

INTERNATIONAL

1200 - 609 Granville Street, PO. Box 10372, Pacific Centre, Vancouver, B.C., Canada V7Y 1G6
Telephone (604) 687-0947 Fax (604) 687-6172



Opinion

In our opinion, these consolidated financial staeta present fairly, in all material respects,fthancial position of
Nortec Minerals Corp. as at December 31, 2014 &8 2&nd its financial performance and its cash $ldar the
years then ended in accordance with Internatiomari€eial Reporting Standards.

Emphasis of Matter

Without qualifying our opinion, we draw attentiamNote 1 in the consolidated financial statemeri&lvdescribes

conditions and matters that indicate the existesfca material uncertainty that may cast significdotibt about
Nortec Minerals Corp.’s ability to continue as angpconcern.

"DAVIDSON & COMPANY LLP"
Vancouver, Canada Chartered Accountants

April 30, 2015
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Nortec Minerals Corp.

Consolidated Statements of Financial Position

As at December 31
Expressed in Canadian Dollars

ASSETS

Note 2014 2013
Current
Cash $ 22,051 250,264
Short-term investments 4 20,000 311,555
Receivables and deposits 5 13,499 51,101
Prepaid expenses 8,311 11,638
63,861 624,558
Other investments 4 ¢) 116,010 205,980
Equipment 6 17,135 23,949
Exploration and evaluation assets 7 7,289,891 8,235,929
$ 7,486,897 9,090,416
LIABILITIES
Current
Accounts payable and accrued liabilities $ 550,762 221,180
SHAREHOLDERS'’ EQUITY
Share Capital 8h) 17,924,712 17,924,712
Reserves 4,205,004 4,307,994
Deficit (20,468,572) (16,378,525)
1,661,144 5,854,181
Non-controlling interests 3 5,274,991 3,015,055
6,936,135 8,869,236
$ 7,486,897 9,090,416
Nature of operations and going concern 1
Subsequent Events 17
ON BEHALF OF THE BOARD:
“Mohan R. Vulimiri” “Peter Tegart

Mohan R. Vulimiri, Director

Peter Tegart, Director

The accompanying notes are an integral part oéthessolidated financial statements
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Nortec Minerals Corp.

Consolidated Statements of Loss and Comprehensivess
For the years ended December 31
Expressed in Canadian Dollars

Note 2014 2013
General and Administrative Expenses
Accounting audit and legal fees $ 156,448 $ 151,145
Advertising and promotion - 10,382
Consulting fees 11 93,370 118,747
Depreciation 6 6,171 20,082
Foreign exchange loss (24,569) (14,881)
Insurance 7,562 20,955
Office rental & storage 30,954 62,065
Office services and expenses 9,539 12,444
Property research 14,902 30,846
Telecommunications 3,195 10,537
Transfer agent and filing fees 48,863 57,832
Travel and accommodation 2,454 7,392
Wages and salaries 120,849 235,930
(469,738) (723,476)
Interest income 2,072 6,366
Unrealized loss on marketable securities 4 (35,000) -
Gain on debt settlement 17,500 51,027
Write-off of mineral property 7 (1,352,280) -
Net loss for the year (1,837,446) (666,083)
Net loss attributable to:
Shareholders of the Company (1,771,265) (605,829)
Non-controlling interest (66,181) (60,254)
Loss for the year $ (1,837,446) $ (666,083)
Loss per share — Basic and diluted $ (0.08) $ (0.03)
Weighted average number of common shares outstandjn 23,356,765 23,356,765
Loss for the year (1,837,446) (666,083)
Other comprehensive loss
Unrealized loss on available for sale investments (102,990) -
Comprehensive loss for the year $ (1,940,436) $ (666,083)
Comprehensive loss for the year attributable to:
Shareholders of the Company (1,874,255) (605,829)
Non-controlling interest (66,181) (60,254)
$ (1,940,436) $ (666,083)

The accompanying notes are an integral part oktheasolidated financial statements
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Nortec Minerals Corp.

Consolidated Statements of Changes in Shareholdersguity
For the years ended December 31, 2014 and 2013

Expressed in Canadian Dollars

. Investment . Total
Common Shgre Contributed Evaluation Deficit Non-controlling Shareholder’s
Shares Capital Surplus ;
Reserves Equity
Balance, December 31, 2012 23,356,76% 17,924,712 $ 4307994 % $  (16,627,985) $ 8,636
Non-controlling interests adjustments —
Note 3 - - - 855,289 909,769
Loss for the year — Note 3 - - - (605,289) (666,083)
Balance, December 31, 2013 23,356,76% 17,924,712 $ 4,307,994 $ $ (16,378,525) $ 8,868,23
Unrealized loss in available for sale
investments - - - (102,990) - (102,990)
Non-controlling interest adjustments - - (2,318,782) 7,335
Loss for the year - - - ) (1,771,265) (1,837,446)
Balance, December 31, 2014 23,356,76% 17,924,712 $ 4,307,994 % (102,990) ¢  (20,468,572) $ 6,936,113

The accompanying notes are an integral part oéthessolidated financial statements
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Nortec Minerals Corp.

Condensed Interim Consolidated Statements of Cashdws
For the Year Ended December 31,

Expressed in Canadian Dollars

Note 204 2013

Cash provided by (used in)
Operating Activities

Net loss for the year $  (1,837,446) $ (666,083)
Items not affecting cash:
Depreciation 6,171 20,082
Gain on settlement of debt (17,500) (51,027)
Write-off of exploration and evaluation assets 1,352,280 -
Unrealized foreign exchange loss (18,980) 278
Unrealized loss of marketable securities 35,000 -
Changes in non-cash working capital:
Receivables and deposits 37,603 26,073
Prepaid expenses 3,327 30,657
Accounts payable and accrued liabilities 229,662 (237,544)
Net cash used in operating activities (209,883) (877,564)
Investing Activities
Exploration and evaluation assets (274,885) (1,117,711)
Interest income 11,555 6,099
Purchase of equipment - (4,433)
Redemption of short-term investments 245,000 1,255,000
Net cash (used in) provided by investing activities (18,330) 138.955
Financing Activities

Proceeds from shares issuance by subsidiary - 859,769
Net cash provided by financing activities - 859,769
Change in Cash (228,213) 121,160

Cash, beginning of year 250,264 129,104
Cash, end of year $ 22051 % 250,264
Supplementary cash flow information 14

The accompanying notes are an integral part oéthessolidated financial statements
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Nortec Minerals Corp.

Notes to the Consolidated Financial Statements
Expressed in Canadian Dollars

For the years ended December 31, 2014 and 2013

1. Nature of operations and going concern

Nortec Minerals Corp. (the “Company”) was incorgerthon June 1, 1999 in the province of British @ubia and is
engaged in the acquisition and exploration of nahproperties (“exploration and evaluation assefsfje Company’s
corporate head office is located at Suite 2000 661W. Hastings, Vancouver, B.C.V6E 3X4. The Companljsted
on the TSX Venture Exchange (“TSX-V"), having thardbol; NVT.V.

The Company is in the process of exploring anduatalg its mineral properties. The recoverabilifytte amounts
shown for mineral properties is dependent upon ékistence of economically recoverable reservescesstul
permitting, the ability of the Company to obtaircassary financing to complete exploration and dguekent, and upon
future profitable production or proceeds from disiion of each mineral property. Furthermore, thguésition of title

to mineral properties is a complicated and uncepadcess, and while the Company has taken stegscordance with
normal industry standards to verify its title t@ timineral properties in which it has an interdstré can be no assurance
that such title will ultimately be secured. Thergarg amounts of mineral properties are based aitsdacurred to date,
and do not necessarily represent present or fualtes.

At December 31, 2014, the Company held 54% equtgrést in Finore Mining Inc. (“Finore”) and incled the results
of operations of Finore from the date of acquisitid de facto control in the consolidated finansi@tements (note 3).

On October 15, 2014, the Company consolidatedutstanding common shares on a basis of one new consirare
for every six old common shares. All comparabledets been adjusted for the aforementioned shasslidation.

As the Company is in the exploration stage, no naingroducing revenue has been generated to dageahility of the
Company to meet its obligations and continue th@ozation and development of its mineral properteedependent
upon its ability to continue to raise adequate rftiag. Historically, operating capital and expldvat requirements
have been funded primarily from equity financinginj ventures, disposition of mineral properties amvestments.
There can be no assurance that such financingowiivailable to the Company in the amount requéteainy time or
for any period or, if available, that it can be @bed on terms satisfactory to the Company. Basethe amount of
funding raised, the Company’s exploration programyrbe tailored accordingly. These financial statets&o not
include any adjustments to the recoverability ataksgification of recorded asset amounts and cleatdn of

liabilities that might be necessary should the Canypbe unable to continue as a going concern. Thesterial

uncertainties may cast significant doubt upon then@any’s ability to continue as a going concern.

2. Significant accounting policies
a) Statement of compliance
These consolidated financial statements have bespapmed in accordance with International FinanRi@porting
Standards (“IFRS") issued by the International Actiing Standards Board (“IASB”) and Interpretaticofsthe
International Financial Reporting Interpretatioren@nittee (“IFRIC”).

The accounting policies applied in these consadiddinancial statements are based on IFRS effeftivéhe year
ended December 31, 2014. The Board of Directofsoaized these financial statements for issue onl 8pr 2015.

b) Basis of measurement

These financial statements were prepared on amadsasis, except for cash flow information, ane based on
historical costs, except for certain financial ingtents, which are measured at fair value

8|Page



Nortec Minerals Corp.

Notes to the Consolidated Financial Statements
Expressed in Canadian Dollars

For the years ended December 31, 2014 and 2013

2. Significant accounting policies- continued

c)

Critical accounting estimates and judgments

The Company makes estimates and assumptions aiedtiture that affect the reported amounts of asaetl
liabilities. Estimates and judgments are continuaValuated based on historical experience andr dtwtors,
including expectations of future events that arkelied to be reasonable under the circumstancethdrfuture,
actual experience may differ from these estimatesassumptions.

Critical accounting estimates are estimates andngstons made by management that may result in riahte
adjustments to the carrying amount of assets abidlities within the next financial year.

Consolidation of Finore

On September 10, 2012 the Company received ani@ukli?, 700,000 common shares in Finore as petetimes of
the amended Option Agreement. Management examhedjuidance under International Accounting Starglard
(“IAS™) 27, Consolidated and Separate Financial Statemespsgifically as it applies to the assessment afrobd
when a company owns less than one-half of the ggtiower. Based on the examination of IAS 27, then@any
concluded based on the existing Option Agreemetit ®inore and the Company’s voting control overdra) it
should fully consolidate Finore at the time whem thoting interest increased to 45%. Managemenizedil
estimates to determine the fair value of the nomyodling interest (note 3). On February 19, 20tt® Company
participated in Finore’s private placement acqgirin200,000 shares of Finore for gross procee&8@®,000. The
Company also received 4,100,000 shares as annrestafor the 100% sale of the LK Property which bamd
with the 322,721 shares already held by the Compaegns that the Company held 8,322,721 sharesA0o) 6f
Finore as at December 31, 2013 as compared to 45¥@ecember 31, 2012.

During the year ended December 31, 2014, Finoree@&91,771 common shares as consideration of 100%
acquisition of Nortec Minerals OY, a subsidiaryttialds the LK Property. During the same year, Fenalso
settled debt of $40,000 owed to the Company byirigs200,000 common shares at a price of $0.10hmmes As at
December 31, 2014, the Company held 8,614,492 sHare54%) of Finore. The value of the non-coningll
interest included estimates of the value of theraggt held by the non-controlling interest holders.

Share-Based payments

The Company uses the Black Scholes pricing modestimnate the fair value of stock options granted warrants
issued. Under this model, the Company must estirtheggerm, volatility and if applicable, the fottigie rate of
options granted and warrants issued.

Depreciation rates

The application of determining the useful livesegfuipment are estimates by management based om@tssus
about future events. Estimates and assumptions mmegechange if new information becomes availablewN
information may become available during the usthefequipment that causes the Company to adjusstitnate.

Capitalization of exploration and evaluation asset

The application of the Company’s accounting pofimyexploration and evaluation expenditure requjuelgement
in determining whether it is likely that future emomic benefits will flow to the Company, which mbg based on
assumptions about future events or circumstancgsn&tes and assumptions made may change if nenmation

becomes available. If, after expenditure is caigital, information becomes available suggesting tiatrecovery
of the expenditure is unlikely, the amount capidi is written off in the profit or loss in the pat the new
information becomes available.
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Nortec Minerals Corp.

Notes to the Consolidated Financial Statements
Expressed in Canadian Dollars

For the years ended December 31, 2014 and 2013

2. Significant accounting policies- continued

c)

Critical accounting estimates and judgments
Title to Mineral Property interests

Although the Company has taken steps to verife tid mineral properties in which it has an interdkese
procedures do not guarantee the Company’s titleh $uoperties may be subject to prior agreementsaoisfers
and title may be affected by undetected defects.

Impairment of non-financial assets

The Company reviews and evaluates its propertyudireg exploration and evaluation assets and eqeiyrfor
indications of impairment when events or changesiicumstances indicate that the related carrymgunt may
not be recoverable or at least at the end of egpbrting period. The asset's recoverable amousdtimated if an
indication of impairment exists.

Impairment loss is recognized when the carrying amof an asset exceeds its recoverable amountafraisset
that does not generate largely independent casbwisif the recoverable amount is determined for d¢hsh-
generating unit (“CGU") to which the asset belonfise cash-generating unit is the smallest idettiéiagroup of
assets that generates cash inflows that are laimgdpendent of the cash inflows of other assetgaups of assets.
Future cash flows are estimated based on expeatecfproduction, commodity prices, operating cesis capital
costs.

The recoverable amount is the greater of the adsétvalue less costs to sell and value in us@skessing value in
use, the estimated future cash flows are discouateéldeir present value using a pre-tax discourd tlaat reflects
the current market assessment of the time valumeomiey and the risks specific to the asset.

Impairment losses reducing the carrying value ® mcoverable amount are recognized in profit @s.lcAn
impairment loss is reversed if there is an indarathat there has been a change in the estimatestagietermine
the recoverable amount. An impairment loss is etonly to the extent that the asset's carryinguatndoes not
exceed the carrying amount that would have beegrmdted, net of depreciation, if no impairment lbssl been
recognized.

Fair value of other investments
The fair value of other investments is determinsishg valuation techniques. The Company uses imates and

judgment to select a variety of methods as presdribnder the relevant accounting standards. At-gedr
management utilized recent financial transactioa agtric in determining the fair value of othevéstments.

d) Basis of consolidation

The financial statements include the accounts ef@mpany and all of its subsidiaries. Subsidiagies those
entities over which the group has the power oveingestee, has exposure to variable returns framnhestee and
has the ability to use its power over the investeaffect its returns. The group also assesseseexis of control
where it does not have more than 50% of voting pdwe are able to control the investee by virtuedeffacto
control. De facto control may arise in circumstanedere the size of the group’s voting rights reéato the size
and dispersion of holdings of other shareholdevesgjthe group the power to govern the financial aperating
policies.
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Nortec Minerals Corp.

Notes to the Consolidated Financial Statements
Expressed in Canadian Dollars

For the years ended December 31, 2014 and 2013

2. Significant accounting policies- continued

d) Basis of consolidation- continued

e)

The financial statements of the subsidiaries ackuded in the consolidated financial statementmfibe date that
control commences until the date that control cease

Identifiable assets and liabilities and contingkaibilities are acquired in a business combinagma initially at
their fair value. At the acquisition date, the grorecognized any non-controlling interest in theued entity
either at fair value or at the non-controlling &t proportionate share of recognized amountscqtiieer’s
identifiable net assets.

All intercompany transaction and balances are alted on consolidation.

The subsidiaries of the Company are as follows:

Portion of Ownership Interest
and Voting Power Held

Place of
Incorporation
and December 31, December 31,
Name of Subsidiary Principal Activity Operation 2014 2013
Nortec Minerals Oy
(“NMQO") Mineral Property Exploration Finland 54% Q%
Tammela Minerals Oy
(“TMO") Mineral Property Exploration Finland 100% 00%
Fennor Minerals Corp.
(“FMC") Mineral Property Exploration Canada 100% 0%
Finore Mining Inc.
(“Finore™) Mineral Property Exploration Finland 54% 54%

Non-controlling interests

Non-controlling interests in the Company’'s lesanthwholly-owned subsidiaries are classified as paisde

component of equity. On initial recognition, noortrolling interests are measured at their propodie share of
the acquisition date fair value of identifiable regsets of the related subsidiary acquired by tbengany.

Subsequent to the acquisition date, adjustmentmade to the carrying amount of non-controllingiasts for the
non-controlling interests’ share of changes todhlesidiary’s equity. Adjustments to recognize tb@-controlling

interests’ share of changes to the subsidiary’'steque made even if this results in the non-cdhtrg interests

have a deficit balance.

Changes in the Company’s ownership interest inbsidiary that do not result in a loss of contn@ eecorded as
equity transactions. The carrying amount of nontadimg interests is adjusted to reflect the chamg the non-
controlling interests’ relative interests in theébsidiary and the difference between the adjustrteetihe carrying

amount of non-controlling interests and the Compaishare of proceeds received and/or considergiaid is
recognized directly in equity and attributed torst@lders of the Company.

Functional and presentation currency

The Company’'s and its subsidiaries’ functional enny is the Canadian Dollar (“CAD”). The consoligt
financial statements are presented in CAD.

All amounts in these consolidated financial statet®are rounded to the nearest dollar.

11|Page



Nortec Minerals Corp.

Notes to the Consolidated Financial Statements
Expressed in Canadian Dollars

For the years ended December 31, 2014 and 2013

2. Significant accounting policies- continued

f) Exploration and evaluation Assets

9)

h)

Exploration and evaluation expenditures are capédlonce the legal right to explore a property len acquired.
Exploration and evaluation assets are recordedstless accumulated impairment losses. Direcsaa$ated to
the acquisition, exploration and evaluation of mahg@roperties are capitalized until the commereiability of the
asset is established, at which time the capitaltceds are reclassified to mineral properties udéeelopment. To
the extent that the expenditures are spent to ledtatre reserves within the rights to explore, @@mpany will
consider those costs as intangible assets in nature

The depreciation of a capital asset in connectidth wxploring or evaluating a property of this rmatwill be
included in the cost of the intangible asset.

When a project is deemed to no longer have comaibroiiable prospects to the Company, exploration a
evaluation expenditures in respect of the projeetdeemed to be impaired. As a result, those extior and
expenditure costs, in excess of estimated recaaaie written off to profit or loss.

Management reviews the facts and circumstancesestigg if the carrying amount of the explorationdan
evaluation assets exceeds their recoverable anmuat regular basis. If the facts and circumstamscggest the
carrying value exceeds the recoverable amountCtirapany will perform an impairment test on the gy in
accordance with the provisions of IAS 36.

Exploration stage assets and development stagésasse considered separate CGUs for impairmeningest
purposes.

The amount shown for mineral properties does noeswarily represent present or future values. Reability is
dependent upon the discovery of economically recahle reserves, the ability of the Company to abthie
necessary financing to complete the developmeantfatare profitable production or proceeds from digposition
thereof.

Foreign currency translation

Foreign currency transactions are translated imoftinctional currency using the exchange rategajiliieg at the
dates of the transactions. Foreign exchange gaigs lasses resulting from settlement of foreign ency
transactions and from the translation at the exgbarmates of monetary assets and liabilities denataéh in
currencies other than the functional currency aoegnized in profit or loss.

Cash

The Company considers cash to include cash hdddniks and demand deposits.

12|Page



Nortec Minerals Corp.

Notes to the Consolidated Financial Statements
Expressed in Canadian Dollars

For the years ended December 31, 2014 and 2013

2. Significant accounting policies- continued

)

)

K)

Deferred income taxes

Deferred tax assets and liabilities are recognipedieferred tax consequences attributable to rdiffees between
the financial statement carrying amounts of exisissets and liabilities and their respective &seb. Deferred tax
assets and liabilities are measured using the ethast substantively enacted tax rates expectegty avhen the
asset is realized or the liability settled.

The effect on deferred tax assets and liabilitiea ohange in tax rates is recognized in profitoss in the period
that the substantive enactment occurs.

A deferred tax asset is recognized to the exteattiths probable that future taxable profits vii# available against
which the asset can be utilized. To the extent tiratCompany does not consider it probable thagfarced tax
asset will be recovered, the deferred tax assetlisced.

Deferred tax assets and liabilities are offset wiiare is a legally enforceable right to set offrent tax assets
against current tax liabilities and when they eelat income taxes levied by the same taxation ayhand when
the Company intends to settle its current tax asmad liabilities on a net basis.

Equipment

Office and exploration equipment is recorded at s accumulated depreciation.

Where an item of equipment comprises significanngonents with different useful lives, the composeate
accounted for as separate items of plant and eguipm

The Company depreciates its assets as follows:

Category Method Useful life
Computer hardware Straight-line 3 years
Computer software Straight-line 7 years
Exploration equipment Straight-line 4 years
Furniture Straight-line 5 years
Vehicles Straight line 5 years

The depreciation method, useful life and residadlies are assessed annually.
Asset retirement obligation

The Company recognizes liabilities for statutorgnitactual, constructive or legal obligations assed with the
retirement of property, plant and equipment, whieosé obligations result from the acquisition, corgton,
development or normal operation of the assets.netgresent value of future rehabilitation cosinegtes arising
from the decommissioning of plant and other siteppration work is capitalized to related assetsigiwith a
corresponding increase in the rehabilitation priovisn the period incurred. Discount rates usinyertax rate that
reflect the time value of money are used to cateulae net present value. The rehabilitation ass#¢preciated on
the same basis as the related assets.
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Nortec Minerals Corp.

Notes to the Consolidated Financial Statements
Expressed in Canadian Dollars

For the years ended December 31, 2014 and 2013

2. Significant accounting policies- continued

k)

m)

Asset retirement obligation- continued

The Company’s estimates of reclamation costs cohihge as a result of changes in regulatory remeings,
discount rates and assumptions regarding the anasuhtiming of the future expenditures.

These changes are recorded directly to the rektsets with a corresponding entry to the rehatiditgprovision.
The Company's estimates are reviewed annually ianges in regulatory requirements, discount ra#ects of
inflation and changes in estimates. Changes iméh¢resent value, excluding changes in the Compasyimates
of reclamation costs, are charged to profit or kasshe period. The net present value of restoratosts arising
from subsequent site damage that is incurred ocongoing basis during production are charged toitpoofloss in
the period incurred.

The Company does not have any asset retirememgabiblns as at December 31, 2014 and 2013.

Loss per share

Basic loss per share is computed by dividing theloes attributable to common shareholders by thakted
average number of shares outstanding during thartieg period. Diluted earnings per share is coragigimilar
to basic loss per share except that the weightedage shares outstanding are increased to inclddiéicmal
shares for the assumed exercise of stock optiodswamrants, if dilutive. The number of addition&iases is
calculated by assuming that outstanding stock optimnd warrants were exercised and that the predeech
such exercises were used to acquire common stottheaaverage market price during the reportingquoisri
Diluted loss per share is not separately preseatethe effect of securities exercisable into comstoares would

reduce the amount presented as loss per share.
Financial assets
Financial assets are classified into one of fotegaries:
» fair value through profit or loss (“FVTPL");
e held-to-maturity (“HTM");
» available for sale (“AFS”); and
* loans and receivables.
The classification is determined at initial recdigm and depends on the nature and purpose ofrthedial asset.
FVTPL financial assets
Financial assets designated as fair value througfit pr loss are subsequently measured at fauevalith changes
in those fair values recognized in profit or loss.
The Company classifies cash and certain short-tevestments as fair value through profit or loss.

HTM investments

HTM investments are recognized on a trade-datestzamd are initially measured at fair value, inahggdiransaction
costs. They are subsequently measured at amonctiztd
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Nortec Minerals Corp.

Notes to the Consolidated Financial Statements
Expressed in Canadian Dollars

For the years ended December 31, 2014 and 2013

2. Significant accounting policies- continued
m) Financial assets continued
AFS financial assets

Other investments held by the Company are clads#f&AFS and are stated at fair value. Gains asgkoarising
from changes in fair value are recognized direictlgquity in investments revaluation reserve. Impant losses,
interest calculated using the effective interesthoe and foreign exchange gains and losses on amyressets, are
recognized directly in profit or loss rather thajuity.

When an investment is disposed of or is determittedbe impaired, the cumulative gain or loss presigu
recognized in the investment’s revaluation res@\mecluded in profit or loss for the period.

The fair value of AFS monetary assets denominated foreign currency is translated at the spot edt¢he
statement of financial position date. The chandaiimvalue attributable to translation differencgsamortized cost
of the asset is recognized in profit or loss, whbilleer changes are recognized in equity.

Loans and receivables

Trade receivables, loans, and other receivabldshtoge fixed or determinable payments that arequoted in an
active market are classified as loans and recedgabl

Loans and receivables are initially recognizechatttansaction value, including transaction costs subsequently
are carried at amortized cost less impairment £sEkee impairment loss of receivables is based mviaw of all
outstanding amounts at period end. Bad debts atteewioff during the year in which they are ideietif. Interest
income is recognized by applying the effective riese rate, except for short-term receivables whenr¢cognition
of interest would be immaterial.

Fair value hierarchy

Measurement of the fair value of financial instruntseis made under a fair value hierarchy comprisimge levels
reflecting the significance of the inputs used iaking the measurements, described as follows:

Level 1: Valuations based on quoted prices, unaeljiisn active markets for identical assets oriliidds;

Level 2: Valuations based on directly or indirectpservable inputs in active markets for similaseds or
liabilities, other than Level 1 prices, such astgddnterest or currency exchange rates; and

Level 3: Valuations based on significant inputd tr@ not derived from observable market data, safiscounted
cash flow methodologies based on internal cash ftmecasts.

Effective interest method

The effective interest method calculates the amedtcost of a financial asset and allocates intémesme over the
corresponding period. The effective interest rat¢he rate that discounts estimated future cashipescover the
expected life of the financial asset, or, whererappate, a shorter period, to the net carrying ammn initial
recognition. Income is recognized on an effectiteriest basis for debt instruments other than tfinaacial assets
classified as FVTPL.
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For the years ended December 31, 2014 and 2013

2. Significant accounting policies- continued

m) Financial assets continued

n)

Impairment of financial assets

Financial assets, other than those at FVTPL, asesaed for indicators of impairment at each pegiotl Financial
assets are impaired when there is objective evilémat, as a result of one or more events thatroegwafter the
initial recognition of the financial asset, theiestted future cash flows of the investments hawwnhbmpacted.

Objective evidence of impairment could include fblblowing:

. significant financial difficulty of the issuer opanterparty;
. default or delinquency in interest or principal pents; or
. it has become probable that the borrower will eberkruptcy or financial reorganization.

The carrying amount of all financial assets, extlgdrade receivables, is directly reduced by thpdirment loss.
The carrying amount of trade receivables is redutedugh the use of an allowance account. Wheradetr
receivable is considered uncollectible, it is verittoff against the allowance account. Subsequenmtveties of
amounts previously written off are credited agathst allowance account. Changes in the carryinguatnof the
allowance account are recognized in profit or loss.

With the exception of AFS equity instruments, if, & subsequent period, the amount of the impairress
decreases and the decrease relates to an eventimgcafter the impairment was recognized the presiy
recognized impairment loss is reversed throughitposfloss. On the date of impairment reversal, ¢herying
amount of the financial asset cannot exceed its@rad cost had impairment not been recognized.
Derecognition of financial assets

A financial asset is derecognized when:

*  the contractual right to the asset’s cash flowsrexpr
« the Company transfers the financial asset and antistly all risks and rewards of ownership to deotentity.

Financial liabilities and equity

Debt and equity instruments are classified as efthancial liabilities or as equity in accordaneih the substance
of the contractual arrangement.

An equity instrument is any contract that evidereessidual interest in the assets of an entigr afeducting all of
its liabilities. Equity instruments issued by ther@pany are recorded at the proceeds received,frbtest issue
costs. Financial liabilities are classified as @itfinancial liabilities at FVTPL or other finanti@bilities.

Other financial liabilities

Other financial liabilities are initially measuratifair value, net of transaction costs, and absasguently measured
at amortized cost using the effective interest methvith interest expense recognized on an effegtield basis.

The Company classifies its accounts payable andieddiabilities as other financial liabilities.
De-recognition of financial liabilities

The Company derecognizes financial liabilities whand only when, the Company’s obligations aredisged,
cancelled or they expire.
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2. Significant accounting policies- continued
0) Share-based Payments

The cost of incentive share options and other geggttled share-based compensation and paymenigameents is
recorded based on the estimated fair-value at thetglate and is amortized over the vesting penbtere
incentive share options are subject to vestingh easting tranche is considered a separate awatd itsi own
vesting period and grant date fair value. The V¥alue of each tranche is measured at the dateaoit gising the
Black-Scholes option pricing model. Compensatiopegise is recognized over the tranche’s vestingpgdry a
charge to profit or loss, with a corresponding &ase to reserves based on the number of awardsteae vest.
The number of awards expected to vest is reviewedeast annually, with any impact being recognized
immediately.

p) New Standards, Interpretations and Amendmenté&dopted

As of January 1, 2014, the Company adopted the amedvamended IFRS pronouncements in accordance with
transitional provisions outlined in the respectstendards. The Company has adopted the followimgstandards
without any significant effect on its financial &eents.

IAS 32 - Financial Instruments: Presentation (“183")

The IASB amended IAS 32, “Financial Instrumentsd@ntation” to clarify certain aspects becauseiarsity in
application of the requirements on offsetting, feedi on four main areas:

- the meaning of ‘currently has a legally enforceatght of set-off’;
- the application of simultaneous realization andessent;

- the offsetting of collateral amounts; and

- the unit of account for applying the offsetting uegments.

IAS 36 — Impairment of Assets (“IAS 36")

The amendments to IAS 36 restrict the requirementisclose the recoverable amount of an asset dJ @G
periods in which an impairment loss has been rezedror reversed. The amendments also expand arity¢he
disclosure requirements applicable when an as8Ga¥’'s recoverable amount has been determinedeobdhis of
fair value less cost of disposal.

IFRIC 21 — Levies (“IFRIC 21")

An interpretation of IAS 37 — Provisions, Contingdnabilities and Contingent Assets (“IAS 37"), dhe

accounting for levies imposed by governments. IASs8ts out criteria for the recognition of a liéjl one of

which is the requirement for the entity to have raspnt obligation as a result of a past event {gabihg

event”). IFRIC 21 clarifies that the obligating et¢hat gives rise to a liability to pay a lewvytle activity described
in the relevant legislation that triggers the pagt the levy.
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2. Significant accounting policies- continued
g) New Standards Not Yet Adopted
IFRS 9 — Financial Instruments (“IFRS 97)

New standard IFRS 9, Financial Instruments, cleesgibn and measurement is the first part of a semdard on
classification and measurement of financial ashetiswill replace IAS 39, “Financial Instrumentseddgnition and
Measurement.” IFRS 9 has two measurement categameasrtized cost and fair value. All equity instrents are
measured at fair value. A debt instrument is atréimed cost only if the entity is holding it to ¢edt contractual
cash flows and the cash flows represent principdliaterest. Otherwise it is at fair value throygbfit and loss.
This standard is effective for years beginning omfter January 1, 2018. The Company is currergBessing the
impact that these standards will have on the Copipdinancial statements. The Company plans to adugse
standards as soon as they become effective fa@@ahgpany’s reporting period.

3. Acquisition of Finore including non-controlling interest

On September 10, 2012, the Company received ani@uali 2,700,000 common shares of Finore in exchaog a
70% interest in the Company's LK Property in FidlaAs a result of the transaction, the Company a2 of the
shares of Finore and concluded, after evaluatirditiadal indicators, that it had de facto contrélFinore as of the
date of the transaction. Accordingly, it has acdedrior the transaction as an acquisition of cdntnaer IFRS 3.

On February 19, 2013, the Company participatednor€’s private placement acquiring 1,200,000 shafd-inore for

gross proceeds of $300,000. The Company also extdi\1 00,000 shares as consideration for an ofgiearn a 100%
interest in the LK Property which combined with tB22,721 shares already held by the Company mémighe

Company held 8,322,721 shares (or 54%) of Finorat &ecember 31, 2014 and December 31, 2013 asarethpo

45% as at December 31, 2012.

Effective May 6, 2014, the Company sold NMO, whiobids 100% interest in the Lantinen Koillismaa Bobjto

Finore. Finore has made the final payment to tom@any, comprised of 91,771 shares in Finore, puntsto second
amendment agreement.

During the year ended December 31, 2014, Finottededebt of $40,000 owed to the Company by iss@0@,000
common shares at a price of $0.10 per share.

As at December 31, 2014, the Company held 8,61448&s (or 54%) of Finore.
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3. Acquisition of Finore including non-controlling interest- continued
Finore, a publicly traded company, issued addilia@teares for private placement proceeds duringgfi2014 and

shares for debt agreements during the year endeeniiier 31, 2014 resulting in a dilution loss to @mmpany which
was charged to deficit.

Non-controlling interest

December 31, 2014 December 31, 2013

Beginning balance $ 3,015,055 $ 3,020, 829
Common control transactions 2,319,464 -

Impact of change in ownership interest 6,653 54,480
Share of net income (loss) (66,181) (60,254)
Ending balance $ 5,274,991 $ 3,015,055

The following table presents the non-controllintenest as at December 31, 2014 and 2013.

December 31, 2014 December 31, 2013
Non-controlling percentage 46% 46%
Current assets $ 23,251 % 244,551
Current liabilities (359,056) (268,853)
(335,805) (24,302)
Non-current assets 11,037,831 10,745,589
Non-current liabiltieis - -
10,702,026 10,721,287
Adjust for common control transactions 819,819 (3,878,118)
Net assets $ 11,521,845$ 6,843,169
Accumulated non-controlling interests 5,274,991 3,015,055
Summarized income statement
Loss and comprehensive loss (123.872) (194,514)
Adjust for common control transactions (20,000) 67,809
$ (143,871) $ (126,705)
Loss allocated to non-controlling interest $ (66,181) $ (642
Summarized cash flows
Cash flows from operating activities $(110,507) $(68,193)
Cash flows from investing activities $(99,822) $(52,494)
Cash flows from financings activities $- $(100)
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4. Short-term investment and marketable securities
a) Short-term investment

During the year ended December 31, 2013, the Coynpeld a term deposit of $1,500,000 bearing inteats
1.95% per annum and redeemed $1,255,000 leavinga@gal balance of $245,000 as at December 313201
During the year ended December 31, 2014, the Coytdly redeemed the term deposit leaving a balafcnil
as at December 31, 2014.

b) Marketable securities

As at December 31, 2014, marketable securitiesistoat 1,000,000 shares of Vulcan Minerals Inc. {ftan”).
During the year ended December 31, 2013, the Coynpeald its interest in the TL Property for 1,000ammon
shares of Vulcan (“consideration shares”), value®%5,000 (Note 7 a). Vulcan has the first rightrefusal to
purchase the consideration shares from the Company.

The Company’s marketable securities are classified=VTPL and have been valued at their listed nigadirices.
Management estimates the fair value of the marlketabcurities at December 31, 2014 to be $20,00032
$55,000)

c) Other investments

The other investments consist of 200,000 commoneshaf The Golden Rule Ltd. (“Golden Rule”). Goldeale

explores gold properties in the Republic of Guingfzica. The registered office of Golden Rule isHong Kong.
Management estimates the fair value of the investmeDecember 31, 2014 to be $116,010 (2013: $305,

5. Receivables and deposits

December 31, December 31,

2014 2013

Credit card deposit 1,755 37,410
HST/VAT receivable and other 11,744 12,010
Others - 1,681
$ 13,499 $ 51,101
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6. Equipment

Cos

Balance a December 31, 201
Additions

Balance atDecember 31, 201
Additions

Balance atDecember 31, 201

Depreciatiol

Balance at December 31, 2012

Depreciatiol

Balance at December 31, 20:
Depreciation/reductic
Balance atDecembwr 31, 2014

Carrying amounts
Balance at December 31, 2(
Balance atDecember 3;, 201¢

Computer Exploration
equipment Furniture equipment Total
$ $ $
106,26: 23,21¢ 8,50: 137,98:
1,77¢ 2,65¢ - 4,43
108,04( 25,87 8,50¢ 142,41.
108,04( 25,87 8,50: 142 ,41.
74,80¢ 19,16: 4,41F 98,38:
10,30: 5,69: 4,08 20,08:
85,10¢ 24,85t 8,50: 118,46!
6,171 64: - 6,81¢
91,27¢ 25,49¢ 8,50 125,27¢
22,93. 1,017 - 23,94¢
16,76: 374 - 17,13t

During the year ended December 31, 2014, $643mfedation (2013: $nil) has been included in

exploration and evaluation assets.
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7. Exploration and evaluation assets

F?r?)lgjeor l,:}', LK Property Tlfr rgrr;r;?tls
Finland Finland Finland Total
$ $ $ $
As at December 31, 2012 1,065,155 5,958,021 81,707 7,104,883
Exploration costs
Assay 30,214 48,110 78,324
Camp expenses 6,392 23,503 - 29,895
Geophysical survey and mapping - 127,815 - 127,815
Geological consulting - 13,749 - 13,749
Government fees, licenses and permits 16,404 251 - 16,655
Landowner costs - 86,994 - 86,994
Office and general 32,777 567 33,344
Professional fees 2,538 167,248 15,983 185,769
Project management fees - - - 67,723
Drilling 140,317 312,945 - 453,262
Travel 6,219 31,059 - 37,278
Others - 119 119 238
As at December 31, 2013 1,334,962 6,802,591 398, 8,235,929
Acquisition costs - 1 - 1
Exploration costs:
Camp expenses - 18,680 - 18,680
Geological consulting - 5,250 - 5,250
Government fees, licenses and permits 17,318 - - 17,318
Landowner costs - 105,151 56,537 161,688
Office and general - 11,507 643 12,150
Professional fees - 149,019 42,136 191,155
Write-down of mineral property (1,352,280) - - (1,352,280)
As at December 31, 2014 - 7,092,199 197,692 ,289,891
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7. Exploration and evaluation assets continued

a)

b)

Seinjoki Property, Finland

On September 22, 2009, the Company entered intemdvandum of Understanding (“MOU”) to acquire a
100% interest in the Seinjoki gold property in $owestern Finland.

The Option Agreement for the Seinjoki Project wigsisd September 15, 2010.

The option agreement payment and exploration wolnkdule are as follows:

Option # of Exploration
payments Shares expenditures
€ €
Within fifteen days of sighing the MOU 10,000 66,666* -
On or before April 1, 2010 - - 50,000
Upon claim ownership confirmation
and signing of option agreement
September 15, 2010 20,000 * 100,000* -
On or before September 15, 2011 30,000 * 150,000* -
On or before September 15, 2012 50,000 * 166,667 -
On or before September 17, 2014 50,000 166,667 0007900
160,000 650,000 1,050,000

*Paid, issued
**|ncurred

The vendor will retain a 2% NSR.

On September 16, 2014, the Company terminated gi®m®Agreement regarding the Seinjoki Gold Project
and the Kaatiala Rare Earth Project in its entiegtgt wrote off the Seinjoki Property.

LK Property, Finland

On July 29, 2008, the Company earned a 70% inténete Kaukua platinum, palladium, gold propenty i
northeastern Finland by making option payments ©®06000 and incurring exploration expenditures of
€600,000 over three years from the date of theongreement.

On September 4, 2009, the Company earned the ramga% interest in the Kaukua property in exchafoge
outstanding VAT refund claims allowable on Kaukualeration expenditures of $269,076 and a 2% NSR on
any future production.

In October 2009, the Company acquired the nearbykidho palladium, platinum, gold, copper and nickel
property in northern Finland in exchange for 1,668,common shares of the Company.
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7. Exploration and evaluation assets- continued

b) LK Property, Finlang- continued

The transaction was to be completed in two ‘Closinghe First Closing was completed on OctoberZ09
when the Company issued 1,333,333 common sharasd/alt $1,200,000. In July 2012, the Company issued
the remaining 333,333 common shares valued at 300,

The Company has grouped the Haukiaho and Kaukupepies together and on December 1, 2009 the
Company announced the project name “LK Property”.

On July 27, 2011, the Company signed a bindingeketf Intent (“LOI") with Finore (formerly Otterbar
Ventures Inc.). The LOI gave Finore the optiondoneup to an 80% interest the LK Property.

Under the terms of the LOI, Finore could earn a%80terest in the LK Project on payment of $10,500,in
cash and securities to the Company and by exper&lifgd00,000 in exploration work within three yeafs
signing the Option Agreement (“OA”). The effectidate of the OA was within five business days afeeipt
of both CNSX and TSX-V approval which was receieedSeptember 6, 2011.

Finore paid $2,000,000 and issued 100,000 commarestpursuant to the LOI.

On September 6, 2012, the Company agreed to anhendption agreement such that Finore can earn a 70%
interest in the LK Project by issuing 2,700,000 coon shares of Finore to the Company (received Sdme

17, 2012). In addition, Finore agreed to pay atstanding balances owed for exploration work conegldo

date by January 10, 2013.

As a result of the amended terms and conditionCitvapany was considered to have control in Finackleas
consolidated the interest in Finore from the dditecguisition of control, September 10, 2012 (ri®jte

During the year ended December 31, 2013, the Coynparreed to further amend the option agreement thath
Finore will have the option to earn 100% interesthie LK Property upon completion of the following:

. issuing 4,100,000 shares (issued) to the Compathynafive (5) business days of signing;

. paying in full any amounts owed by Finore to thirarties, whether incurred directly or indirectlythvi
respect to exploration expenditures incurred onTth@roperty; and

. granting the Company the right to nominate two pessfor appointment or election to Finore’s Boafd o
Directors (granted).

Finore had fulfilled all requirements pursuant e trelevant amendment agreements between Finor¢hand
Company. Effective May 6, 2014, Nortec sold NMOnieh holds a 100% interest in the Lantinen Koillesan
Project, to Finore 91,771 shares in Finore, purstmsecond amendment agreement. As the Compang ow
54% of Finore, the overall effect was to sell 468MNMO resulting in a dilution loss of $2,319,464 i was
charged to deficit.

24|Page



Nortec Minerals Corp.

Notes to the Consolidated Financial Statements
Expressed in Canadian Dollars Expressed in Canadialiars
For the Years ended December 31, 2014 and 2013

7. Exploration and evaluation assets- continued

c¢) Tammela Property, Finland

In 2009, the Company was granted two lithium cla@servations by the Finland Ministry of Employmend
the Economy in southwest Finland, known as Kietyakinkithium Prospect and Hirvikallio Lithium Prosge

collectively known as the Tammela Property.

The Company has received the official claim regitbn papers from the Ministry of Employment and
Economy, Finland for both Tammela and Somero claloring the year ended December 31, 2014.

8. Shareholder’s equity
a) Authorized
Unlimited number of shares at no par alu
b) Share Issuance
There were no changes in share capital duringéhe ended December 31, 2014 and 2013.
9. Share purchase warrants

Warrant activity was as follows;

Weighted Average

Number of warrants Exercise Price

Balance at December 31, 2012 2,175,250 $ 1.92
Expired (916,667) 2.52

Balance at December 31, 2013 and 2014 1,258,583 $ .201
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9. Share purchase warrants- continued

Warrants outstanding at December 31, 2014 and 2@18 as follows;

Deceenlt31, 2014 December 31, 2013

Weighted

Weighted Average

Number of Average Number of Exercise

Expiry date Warrants Exercise Price Warrants Price
July 7, 2018 1,152,750 1.20 1,152,750 1.20
August 6, 2018 105,833 1.20 105,833 1.20
1,258,583 % 1.20 1,258,583 $ 1.20

i - Effective June 14, 2013, expiry dates have bme¢ended to July 7, 2015.
ii - Effective June 14, 2013, expiry dates havenbegended to August 6, 2015.

The Company uses the Black-Scholes pricing modeletermine the fair value of warrants issued. Thixdel
requires the input of highly subjective assumptimtduding the expected price volatility. Changegshe subjective
input assumptions can materially affect the faiugaestimate, and therefore the existing modelaamecessarily
provide a reliable single measure of the fair valfithe Company’s stock options and warrants.

10. Stock options

The Company has a Stock Option Plan whereby the p@aagn may grant stock options to officers, directors
consultants and eligible employees at an exeraige po be determined by the board of directorsyigied the
exercise price is not lower than the market pricén@time of issue. The Plan provides for theasse of up to 10%
of the Company’s issued common shares as at tte alathareholder approval with each stock optiovirftaa
maximum term of ten years. The board of direct@s the exclusive authority over the granting ofay.

Option activities were as follows;

Weighted Average

Number of Options Exercise Price

Balance at December 31, 2012 1,277,500 $ 0.66
Expired (204,167) 0.66
Cancelled (566,667) 0.60—-0.78
Balance at December 31, 2013 506,667 $ 0.65
Cancelled (423,333) 0.66
Balance at December 31, 2014 83,333 % 0.60
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10. Stock options- continued

Options outstanding at December 31, 2014 and 2@t8 as follows;

December 31, 2014 December 31, 2013

Weighted Weighted

Number of Average Number of Average

Options Exercise Options Exercise

Expiry Date Outstanding price Outstanding price
January 19, 2014 - $ - 100,000 $ 0.66
September 4, 2014 $ 256,667 $ 0.66
October 5, 2014 - $ - - % -
November 12, 2014 - $ - 66,667 $ 0.66
February 17, 2015* 83,333 §$ 0.60 83,333 $ 0.60
83,333 % 0.60 506,667 $ 0.61

Exercisable 83,333 $ 0.60 506,667 $ 0.61

Weighted average remaining contractual life years 0.13 0.65

* expired subsequent to year-end

11. Related party transactions

Except as disclosed elsewhere in these financitersents, related party transactions for the yeatee
December 31, 2014 and 2013 are as follows:

Key management and personnel

December 31 December 31
2014 2013
Management and consulting fees $ 73,650 $ 90,753
Salaries and wages $ 90,708 $ 157,063
Total $ 164,358 $ 247,816
Related party payables to Key Management Personnel:
December 31 December 31
2014 2013
Accounts payable and accrued
liabilities $ 138,140 $ 79,960

During the year ended December 31, 2014, the Coynpanrred a gain upon debt settlement with related
parties amounting to $17,500 (2013 - $38,693). Bhwunt was net of the common control transactions

between the Company and Finore.
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12. Segmented information

The Company is has one reportable segment, beiggofhacquisition, exploration and evaluation ofnaral
properties.

The Company’s mineral properties are located italRith. The properties and location are as follows:

Property Location
Tammela Property Finland
LK Property Finland

Geographic information for the year ended Decer8iie2014;

Canada Finland Total
Year ended December 31, 2014
Equipment $ 14501 $ 2,634 3 17,135
Exploration and evaluation assets $ - 8 7,289,891 $ 7,289,891

Geographic information for the year ended Decer3ie2013;

Canada Finland Total
Year ended December 31, 2013
Equipment $ 20672 $ 3277 % 23,949
Exploration and evaluation assets $ - $ 8,235,929 $ 8,235,929

13. Capital disclosures
The Company’s objectives when managing capital are:

e To maintain and safeguard its accumulated capitatder to provide an adequate return to sharer®lue
maintaining a sufficient level of funds, to suppoontinued evaluation and maintenance at the Coypan
existing properties, and to acquire, explore, aadetbp other precious and base metal deposits mthNo
America, South America, and Europe.

* To invest cash on hand in highly liquid and highlted financial instruments with high credit qualit
issuers, thereby minimizing the risk of loss ohpipal.

» To obtain the necessary financing to complete eafitm and development of its properties, if andewlit
is required.

In the management of capital, the Company inclstheseholders’ equity in the definition of capital.

The Company manages the capital structure and nakestments to it, based on the level of fundsiired to
manage its operations in light of changes in ecoa@onditions and the risk characteristics of itglerlying assets,
especially with respect to exploration results ovpprties in which the Company has an interest.

In order to facilitate the management of capitafl @levelopment of its exploration and evaluationetsssthe
Company prepares annual expenditure budgets, vérelipdated as necessary and are reviewed andveddrg
the Company’s Board of Directors. In addition, @empany may issue new equity, incur additional deption its
mineral properties for cash and/or expenditure caments from optionees, enter into joint ventureaagements,
or dispose of certain assets. The Company’s invastimolicy is to hold cash in interest bearing arte at a major
Canadian banking institution to maximize liquidity.order to maximize ongoing development effaitte, Company
does not pay dividends. The Company is not exptsady externally imposed capital requirements.
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14. Supplemental cash flow information

15

The significant non-cash transactions of the Comganthe year ended December 31, 2014 were amwsl|

» Received 91,771 common shares of Finore value8,a7$ as receipt of final consideration for LK Pedy
(See Note 7).

* Included in exploration and evaluation assets i48%155 which relates to accounts payable and adcrue
liabilities.

The significant non-cash transaction for the yewmleel December 31, 2013 was the accrual of expioratnd
evaluation assets of $13,335.

Financial risk management and financial instrumats

Financial risk management

The Company’s activities expose it to a varietyimdincial risks including credit risk, liquiditysk and market risk.
Credit risk

Credit risk is the risk that one party to a finahdnstrument will fail to fulfill an obligation ah cause the other
party to incur a financial loss.

The credit risk of cash, short-term investment, amckivables and deposits is assessed as low garithary
counter party is major Canadian financial instdns.

The carrying amount of these financial assetsasihximum exposure to credit risk.
Liquidity risk

Liquidity risk is the risk that the Company will @wunter difficulties in meeting its financial olditions associated
with its financial liabilities as they fall due. @lCompany’s objective is to ensure that sufficfamncial resources
are available to meet its short-term business rements for a minimum of twelve months. The Comphay a
planning and budgeting process in place to deterrtie funds required to support its ongoing openatiand
capital expenditures.

As of December 31, 2014, the Company does not kaffecient cash and highly liquid investments omdhao
meet current liabilities and its expected admiaiste requirements for the coming year. The Compgaas/a cash
balance of $22,051 (2013 - $250,264), highly ligmeestments of $20,000 (2013 - $311,555) and twthilities of
$550,762 (2013 - $221,180).

To execute its planned exploration program forrbgt twelve months, the Company will need to raidditional
funds through the issuance of equity or debt imsé&mnis or the sale of assets. The Company enswaestfiicient
funds are raised from private placements to meaggerating requirements, after taking into acceuigting cash,
short-term investments and expected exercise ok stptions and share purchase warrants.
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15. Financial risk management and financial instrunents— continued
Market risk
Market risk is the risk that the fair value of freucash flows of a financial instrument will fluete because of
changes in market prices. Market risk comprisesethypes of risk: foreign currency risk, price réstd interest rate
risk.

Foreign exchange risk

The Company operates in foreign jurisdiction anexposed to foreign currency exposures, primarity nespect
to Euros.

Foreign exchange risk arises from recognized asamds liabilities denominated in a currency thatini the
Company’s functional currency.

a) Currency risk

The Company has operations in Canada and Europef athich require different currencies to conduct
business. The Company is exposed to foreign cwréloctuations on cash, accounts and receivables an
deposits and accounts payable and accrued liabiliti the companies not denominated in Canadidardol

b) Interest rate risk
Interest rate risk is the risk that the fair value future cash flows of a financial instrument wilictuate
because of changes in market interest rates. AHage in interest rates would not have a matehiahge on
the net and comprehensive loss of the Company.

Financial instruments

The Company’s financial assets are classified into the following: FVTPL, available for sale (“AFS”) and loans
and receivables.

The classification is determined at initial recdigm and depends on the nature and purpose oirthrdial asset.
FVTPL

Marketable securities held by the Company are ifledsas FVTPL and are stated at fair value witlingaand
losses arising from changes in fair value recoghineorofit or loss.

AFS financial assets

Other investments held by the Company are cladsé®eAFS and are stated at fair value. Gains asgkfarising
from changes in fair value are recognized in otftanprehensive loss. Impairment losses, interestlzed using
the effective interest method and foreign exchagejas and losses on monetary assets, are recoghizatly in
profit or loss rather than equity.

When an investment is disposed of or is determittedbe impaired, the cumulative gain or loss presipu
recognized in accumulated other comprehensiveisassluded in profit or loss for the year.
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15. Financial risk management and financial instrunents— continued
Financial instruments — continued
Loans and receivables

Short-term investments and receivables and depbsitsave fixed or determinable payments thahatejuoted in
an active market are classified as loans and rabkss.

Loans and receivables are initially recognizedhet fair value, including transaction costs and eghently are
carried at amortized cost less impairment lossé® impairment of receivables is based on a reviévallo
outstanding amounts at year-end. Bad debts aréewrdff during the year in which they are identifidnterest
income is recognized by applying the effective riest rate, except for short-term receivables whenr¢cognition
of interest would be immaterial.

Other financial liabilities

Other financial liabilities are initially measuratifair value, net of transaction costs, and abseguently measured
at amortized cost using the effective interest wetlwith interest expense recognized on an effegtield basis.
The Company’s accounts payable and due to reladkp are included in this category.

Fair value

The amounts for short-term investments, receivabled deposits and accounts payable and accrueiitibsb

approximate fair value due to the short-term natofethese items. Cash, marketable securities ahdro
investments are measured using the fair value risieyaas follows:

December 3;,
2014
Level 1 Level 2 Level 3
$ $ $
Financial asset
Casl 22,05
Marketable securitit 20,00c - -
Other investmel - - 116,01(
December 31
2013
Level 1 Level 2 Level 3
$ $ $
Financial asset
Casl 250,26-
Marketable secrities 55,00( - -
Other investmel - - 205,98
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16. Income taxes

A reconciliation of income taxes at statutory sandth the reported taxes is as follows:

2014 2013

Loss for the year $ (1,837,446) $ (666,083)
Expected income tax (recovery) (478,000) (172,000)
Change in statutory, foreign tax, foreign excharages and other 21,000 (200,000)
Adjustment to prior years provision versus statytax returns and expiry of
non-capital losses (1,290,000) 141,000
Foreign exchange 104,000 -
Utilization of deferred tax assets - 1,049,000
Change in unrecognized deductible temporary diffees 1,643,000

(818,000)
Total income tax expense (recovery) $ - $ -

The Canadian income tax rate declined/increasethgiihe year due to changes in the law that redirnm@dased
corporate income tax rates in Canada/British Colamb

The significant components of the Company’s detert@x assets that have not been included on theotidated
statement of financial
position are as follows:

2014 2013
Deferred Tax Assets (liabilities)
Exploration and evaluation assets $ 1.821.00C $ 1.339.00C
Property and equipment , 29 ,000 ' 28'000
Canadian eligible capital (CEC) 12,000 13,000
Share issue costs 23:000 53:000
Marketable securities 13,000 )
Allowable capital losses 134,000 )
Non-capital losses available for future period 3,286,00( 2.218,00(
5,318,00( 3,651,00(
Unrecognized deferred tax assets 5,318,00( (3,651,00C
Net deferred tax assets $ $
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16.

Income taxes eontinued

The significant components of the Company’s tempodéferences, unused tax credits and unusedotssek that have
not been included on the consolidated statemefinarficial position are as follows:

2014 Expiry Date Rge

Temporary Differences

Exploration and evaluation assets $ 6,863,000 No expiry date
Investment tax credit 69,000 2020 to 2034
Equipment 114,000 No expiry date
Canadian eligible capital (CEC) 47,000 No expiry date
Share issue costs 89,000 2015-2018
Marketable securities 103,000 No expiry date
Allowable capital losses 515,000 No expiry date
Non-capital losses available for future period 12,645,000 2015 to 2034
Canada 12,604,000 2015to 2034
Finland 41,000 2020 to 2024

17.

Tax attributes are subject to review, and potewtiflistment, by tax authorities.
Subsequent events

The Company announced a non-brokered private plcenf 9,401,000 units (the “Units”) at a price$ff.025
per Unit for gross proceeds of $235,025. The Compll issue 435,075 common shares as Finders.fees

Each Unit consists of one common share and one consiare purchase warrant (the “Warrants”). Eachraiia
will entitle the holder to purchase one additioc@inmon share at an exercise price $0.08 per consimane for the
two years from the date of issue, and at $0.1@permon share for the third year from the date ifés

The Company has received a related party loan &d@nrector in the amount of $60,000 subsequenetr-gnd.

On February 17, 2015, Finore announced that it thé process of arranging a non-brokered priviategment (the
“Private Placement”) of up to 10,000,000 units giriae of $0.03 per unit (the “Units”) for grossopeeds of up to
$300,000 (the “Offering”). Each Unit consists ofeonommon share (a “Unit Share”) and one commoneshar
purchase warrant (a “Warrant”). Each Warrant wiltite the holder to purchase one additional comrsioare (a
“Warrant Share”) at an exercise price $0.08 perrdrdarShare for the first two years from the datésefie of the
Warrant, and at $0.10 per common share for thd tréar from the date of issue of the Warrant.

At the same time, Finore also announced the gmgrifnan aggregate of 1.5 million incentive stockiams to
directors, officers and consultants of Finore parguto Finore’'s stock option plan. The Stock Opicare
exercisable at a price of $0.05 per optioned sfwara period of two years.

Finore received a related party loan from a Direfito $160,000 subsequent to the year end.
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