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PRELIMINARY INFORMATION

All information contained in this revised annudoirmation form of Colt Resources Inc. (th&drporation” or “Colt”) is as
at April 20, 2011, unless otherwise stated.

Financial Statements

This revised annual information form should be r@adonjunction with the Corporation’s audited colidated financial

statements and the management’s discussion angsenfalr the fiscal year ended March 31, 2010. ahdited consolidated
financial statements and the management’s disausaitd analysis of the Corporation for the fiscakryeended

March 31, 2010 are available under the Corporagigmbfile on SEDAR at www.sedar.com. Copies mayp &le obtained
from the Corporation upon request. See “Additidn&rmation” in this revised annual information fior

Currency
All dollar amounts referred to herein are expressddanadian dollars, unless otherwise specified.
Cautionary Note Regarding Forward-Looking Statemens

Certain of the information contained in this redisennual information form may contain “forward-loog statements”.
Forward-looking statements may include, among ethstatements regarding the Corporation’s futurangl costs,
objectives or economic performance, or the assumgptunderlying any of the foregoing, including thatescribed under
“General Development of the Business” or “Businesthe Corporation and Description of the Propstftieln this revised
annual information form, words such as “may”, “wdiyl “could”, “will", “likely”, “believe”, “expect”, “anticipate”,
“intend”, “plan”, “estimate” and similar words arthle negative form thereof are used to identify fandvlooking statements.
Forward-looking statements should not be read asagtees of future performance or results, and naitl necessarily be
accurate indications of whether, or the times abymwhich, such future performance will be achieveebrward-looking
statements are based on information availableestitie and/or management’s good-faith belief wibpect to future events
and are subject to known or unknown risks, uncetiess and other unpredictable factors, many of tvldce beyond the
Corporation’s control. These risks and uncertaminclude, but are not limited to, those descrilmethis revised annual
information form under the heading “Risk Factoaiid could cause actual events or results to difgerially from those
projected in any forward-looking statements. TharpgBration does not intend, nor does it undertake @bligation, to
update or revise any forward-looking statementstainad in this revised annual information form &flect subsequent
information, events or circumstances or otherwesegept if required by applicable laws.
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CORPORATE STRUCTURE
The Corporation

The Corporation was incorporated on April 25, 2@@@ler theBusiness Corporations A¢Alberta) under the name “Colt
Capital Corp.”. On September 19, 2000, the Artiadéshe Corporation were amended to remove theapgivompany

provisions. On May 15, 2006, the Corporation wastioeed under th8usiness Corporations A¢British Columbia) (the

“BCBCA”). On July 18, 2007, the Corporation’'s name waanged to “Colt Resources Inc.”. On June 27, 2004 idsued

and outstanding common shares of the Corporatiae wensolidated on the basis of five (5) pre-cadstibn common

share for one (1) post-consolidation common shack reew articles were adopted to conform with thevizions of the

BCBCA. On September 9, 2010, the shareholderseoCitrporation approved the continuation of the Grmapion under the

Canada Business Corporations Act

The head office of the Corporation is located &i®WMcGill College Avenue, Suite 2010, Montreal, Qeé H3A 3H3. The
registered office of the Corporation is located689 Granville Street, Suite 1600, Pacific Centre).PBox 10068,
Vancouver, British Columbia V7Y 1C3.

Intercorporate Relationships

The Corporation holds all the issued and outstandirares of Eurocolt Resources Unipessoal Ldargany formed under
the laws of Portugal as of May 23, 2007.

The Corporation also holds all the issued and antBhg shares of Aurmont Resources Unipessoal bdeompany formed
under the laws of Portugal as of October 28, 2010.

Finally, the Corporation holds all the issued antstanding shares of TungSPA Unipessoal Lda., gpaosnformed under
the laws of Portugal as of March 28, 2011.

GENERAL DEVELOPMENT OF THE BUSINESS

The Corporation is engaged in the acquisition, @gtion and, if warranted, the development of maheroperty interests
located in Portugal and Canada. All of the Corpgorés properties are in exploration stages.

The Corporation’s portfolio is comprised of sevemanal exploration properties (collectively, thBrbperties’), all of
which are located in either Portugal or Canadas&Heroperties are: (i) the Penedono Concessiotydabi(the Penedono
Concessiot)); (ii) the Armamar-Meda Concession, Portugal (themamar-Meda Concessior); (iii) the Montemor gold
project, Portugal (the Montemor Property”); (iv) the Moimenta-Almendra Concession, Portudédte ‘Moimenta-
Almendra Concessiori); (v) the Santa Margarida do Sado Concessioniugal (the ‘Santa Margarida Concessiof); (Vi)

the Extra High Property, British Columbia (thExtra High Property”); and (vii) the Gaspésie Mineral Property, Québec
(the “Gaspésie Mineral Property). Other than the Montemor Property in which tBerporation holds a 51% interest and
the Extra High Property in which it holds a 67%enatst, the Corporation has acquired a 100% inténestich of the
Properties.

The principal Properties of the Corporation areReaedono Concession, the Armamar-Meda Concessibtha Montemor
Property.

Three-Year History

Financing Activities

Fiscal 2008

On June 29, 2007, the Corporation completed a fgripiacement of convertible debentures due Jun@@H8), for a total
amount of $1,465,000. The convertible debentura® wenvertible into units of the Corporation, eadiit consisting of one

common share of the Corporation and one commore ghachase warrant. The convertible debentures emreertible at
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$0.30 per unit before June 29, 2009, and $0.3%upiebefore June 29, 2010. Each common share psecharrant entitled
its holder to purchase one additional common sbéithe Corporation at an issue price of $0.30 f&res until June 29,
2009, and thereafter at an issue price of $0.35pare until June 29, 2010. As at such dates, obtieese common share
purchase warrants had been exercised. As at Jyr2®B0, debentures convertible in an aggregate88{9%4 common
shares of the Corporation were issued and outstgn@n June 30, 2010, the balance of $225,000nmeartible debentures,
plus accrued interest, was paid through the issuasfc 883,964 common shares of the Corporation giriee of
approximately $0.34 per share. The common sharehpee warrants comprised in the convertible debesitwere extended
until June 29, 2011 and entitle the holders thetegburchase common shares of the Corporationmtca of $0.35 per
share.

On January 8, 2008, the Corporation completed abmokered private placement of 3,908,000 units ptiee of $0.25 per
unit, for gross proceeds to the Corporation of $900. Each unit consisted of one common shareeo€tbrporation and one
common share purchase warrant entitling its holdgourchase one common share of the Corporatienpatce of $0.30
until December 30, 2010. As at such date, nonehese¢ common share purchase warrants had beensexkenese

3,908,000 common share purchase warrants haveéeended until February 25, 2012 at an exerciseepof $0.45 per
share. In addition, the Corporation completed #saiance of 57,143 “flow through” common shares jatige of $0.35 per
share, for gross proceeds to the Corporation ofCE20

Fiscal 2009

On July 30, 2008, the Corporation issued 900,00t @t a price of $0.25 per unit, for gross prosetedthe Corporation of
$225,000. Each unit consisted of one common sHateedCorporation and one common share purchasemtagntitling its
holder to purchase one common share of the Coiporat a price of $0.30 per share until July 3Q,20

On September 29, 2008, the Corporation issued 60f&@wv-through” units at a price of $2.50 per yrfir gross proceeds to
the Corporation of $152,000. Each “flow-through’itwwonsisted of nine “flow-through” common sharégte Corporation,

one common share of the Corporation and ten conshare purchase warrants, each such common shateaparwarrant
entitling its holder to purchase one common shéathe Corporation at a price of $0.35 per shard Gaptember 29, 2009.
As at such date, none of these common share pargra@sants had been exercised.

On December 1, 2008, the Corporation issued 46040@8 at a price of $0.25 per unit, for gross peats to the Corporation
of $115,000. Each unit consisted of one commonesbfthe Corporation and one common share purchas@ant entitling
its holder to purchase one common share of thedZatipn at a price of $0.30 per share until JulyZmL 1.

Also on December 1, 2008, the Corporation issue@QB “flow-through” units at a price of $2.50 penit) for gross
proceeds to the Corporation of $45,500. Each “ftveugh” unit consisted of nine “flow-through” conom shares of the
Corporation, one common share of the Corporatich t8n common share purchase warrants, each sucmaorshare
purchase warrant entitling its holder to purchase common share of the Corporation at a price B3%@er share until
December 1, 2009. As at such date, none of thesenom share purchase warrants had been exercised.

On March 3, 2009, the Corporation issued 300,008 ah a price of $0.25 per unit, for gross prosetedthe Corporation of
$75,000. Each unit consisted of one common shatkeo€orporation and one common share purchasamtagntitling its
holder to purchase one common share of the Coiiporat a price of $0.30 per share until March 3,20

Fiscal 2010

On July 15, 2009, the Corporation completed a nokdred private placement of an aggregate of 3088Bunits at a price
of $0.11 per unit, for gross proceeds to the Cafpon of approximately $367,300. Each unit was casegl of one common
share of the Corporation and one-half of one comssitare purchase warrant, each full common sharehpse warrant
entitling its holder to purchase one common shatbheoCorporation at a price of $0.15 until June 2W11.

On November 19, 2009, the Corporation completedrabrokered private placement of an aggregateG8H637 units at a
price of $0.11 per unit, for gross proceeds toGloeporation of approximately $623,000. Each uniswamprised of one
common share of the Corporation and one-half of @ar@mon share purchase warrant, each full commaregurchase
warrant entitling its holder to purchase one comrsioare of the Corporation at a price of $0.15 uhtiie 30, 2011.
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On March 31, 2010, the Corporation completed a makered private placement of an aggregate of 40@@0units at a
price of $0.25 per unit, for gross proceeds toGeporation of approximately $1,000,000. Each w@s comprised of one
common share of the Corporation and one-half of @ar@mon share purchase warrant, each full commaregurchase
warrant entitling its holder to purchase one commsioare of the Corporation at a price of $0.45 dralruary 25, 2012.

Agreements related to the Properties

On May 7, 2007, Rio Narcea Gold Mines S.A. of Pgalu“Rio Narcea Portugal), the Portuguese branch of Rio Narcea
Gold Mines S.L. of Spain, which is a wholly-owneabsidiary of Rio Narcea Gold Mines Ltd. of CanatRi¢ Narcea
Canadd’), assigned all of the rights, benefits and oliligas of Rio Narcea Portugal covered under an eafitlm contract
dated October 29, 2004 between the Governmentmiigdd and Rio Narcea Portugal in respect to theeBeno Concession
to the Corporation. Under a definitive agreemeagitMeen the Corporation and Rio Narcea Portugalaantbnsideration for
the foregoing assignment, the Corporation issueitoNarcea Canada 1,000,000 restricted commoresha00,000 on a
post-consolidation basis). Of the 1,000,000 ret&tti common shares, 250,000 common shares wellg fradeable six
months from the closing date, 250,000 common shaiftes nine months from the closing date, 250,00hmon shares
twelve months from the closing date and 250,000momshares 15 months from the closing date. Furtbe, following
commercial production, the Corporation will pay Rio Narcea Canada a 1% net smelter retuNSR") royalty for a
maximum amount of US$1,000,000, in addition to hligation to pay a 4% NSR royalty to the GovernmefrPortugal.

On October 29, 2009, the Government of Portugahtgdh an initial two-year extension in respect o thenedono
Concession. It remains possible for the Corponatibseek an additional one-year extension on #re#ono Concession
prior to the expiry of the current term.

On December 10, 2007, the Corporation enteredadmioospecting and exploration license agreemettt thi2Z Government
of Portugal whereby the Corporation was grantecettwdusive right to prospect and explore for bas# grecious metals on
the Armamar-Meda Concession for an initial threaryéerm, which may be extended twice on an annaaisb On

December 11, 2010, the Government of Portugal agprathe extension of the prospecting and explaratioense

agreement on the Armamar-Meda Concession until Mbee 10, 2011. During the initial three-year tethg Corporation

was obligated to incur prospecting and exploraggpenditures of not less than 25,000 € in the fiesir, 50,000 € in the
second year and, 75,000 € in the third year, aliluith expenditures have been incurred. Upon tipirexf the initial term,

the Corporation was required to relinquish, on anual basis, 50% of the area covered by the licdbggng the extended
term, the Corporation is obligated to incur explioraexpenditures on an annual basis of not less 190,000 €. During the
initial and extended terms, the Corporation isgdikd to pay to the Government of Portugal an drfeean the amount of
35 € per sqg. km. of ground covered by the licehlg®n the completion of the initial and extendedrgrthe Corporation
may apply for an exploitation license, which, ifigted, shall have a term of 30 years and which beagxtended by the
Government of Portugal for a period not to exce@dyars (the Armamar-Meda Exploitation License”). Upon the

granting of the Armamar-Meda Exploitation Licens@éd in the event that mining activities are to talkace, then the
Corporation shall be obligated, at the discretiorihe Government of Portugal or more precisely Bheeccdo Geral de
Energia e Geologia (Department of Energy and Gaplpe ‘DGEG”), either to pay 10% of the net income derivediro
its mining activities or pay a NSR on productionN8R rates ranging from 1% to 4% depending on tiwe pf gold. In

addition, as soon as the Armamar-Meda Exploitatim@nse is granted to the Corporation, and provitted production

from the mining activities is determined to excele@00,000 ounces of gold or of gold equivalent mirihe life of the

mining activities, then the Corporation will be wmjasited to pay 100,000 € as a commercial discovemyub to the

Government of Portugal.

On January 21, 2008, the Corporation and Zab Ressunc. (Zab”) (now Kokomo Enterprises Inc.), a company forrgerl
related to the Corporation by certain common diecand officers, executed an option agreementetiyethe Corporation
has the right and option to acquire, in two segaeafual tranches, Zab’s 67% undivided intereshénExtra High Property.
Pursuant to the agreement, the Corporation exertigefirst tranche of the option by making a caapment of $250,000 to
Zab and has acquired from Zab a 33% undividedesten the Extra High Property. As a result of eig@ng the first tranche
of the option, the Corporation holds a 67% undidideerest in the Extra High Property and is theragor of it.

In order to exercise the second tranche of theonpthe Corporation had to make a cash paymen2®d $00 to Zab on or
before December 31, 2008. The Corporation electédmexercise the second tranche of the optioeréfbre, the option
agreement terminated and the Corporation and Zafmmmced to operate as joint venture partners ghGorporation
holding an initial 67% undivided interest in thetExHigh Property and Zab holding an initial 33%diwided interest
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therein, each party contributing for its proportitm share of the expenditures of the Extra Higlp@nty. Should any party’'s
interest be diluted to less than a 10% undividéer@st in the Extra High Property, then its intexeidl forever be converted
to a 0.5% NSR royalty.

On February 12, 2008, the Corporation enteredarftarmal option agreement with Diagnos In®ig@ignos’) with respect to
the Uranium properties, located in the ProvinceQafébec (collectively, theUranium Property”). Pursuant to the
agreement, the Corporation has exercised its opticatquire a 100% undivided interest, subject /@NSR royalty, in
each property by making a cash payment of $90,0@iagnos and by undertaking an exploration anirdyiprogram of at
least three exploration holes of not less thanf&@0per hole on each property. During the fisegryended March 31, 2009,
the Corporation decided not to pursue the optiorergent on the Uranium Property.

On October 1, 2008, the Corporation entered inppospecting and exploration license agreement thithGovernment of
Portugal whereby the Corporation was granted tlotusive right to prospect and explore for base edious metals on the
Moimenta-Almendra Concession for an initial thresyterm, which can be extended twice on an artmagk. During the
initial three-year term, the Corporation is obliggtto incur prospecting and exploration expend#uné not less than
25,000 € in the first year, 50,000 € in the secgadr and 75,000 € in the third year. The Corponatias incurred the
expenditures for the first and second years, theeeditures for the third year being underway uBgptember 30, 2011.
Upon the expiry of the initial term, the Corporatiis required to relinquish 50% of the area covdrgdhe license. During
the first year of the extended terms, the Corponais required to relinquish 50% of the remainimgaacovered by the
license. During the extended term, the Corporaisoabligated to incur exploration expenditures anaanual basis of not
less than 100,000 €. During the initial and extehtgems, the Corporation is obligated to pay to@Gwwernment of Portugal
an annual fee in the amount of 25 € per sq. kngrotind covered by the license. Upon the complebibthe initial and
extended terms, the Corporation may apply for griagtation license, which, if granted, shall havéeam of 30 years and
which may be extended by the Government of Portfmyah period not to exceed 20 years (théofmenta-Almendra
Exploitation License’). Upon the granting of the Moimenta-Almendra Eoifdtion License, and in the event that mining
activities are to take place, then the Corporasioall be obligated, at the discretion of the Goweant of Portugal or more
precisely the DGEG (the two first years of theiatiterm have been waived), either to pay 10% efriet income derived
from its mining activities or, pay NSR on productiat NSR rates ranging from 1% to 4% dependingherptice of gold. In
addition, as soon as the Moimenta-Almendra Expioitelicense is granted to the Corporation, andsjoled that production
from the mining activities is determined to excee@00,000 ounces of gold or of gold equivalent miyirihe life of the
mining activities, then the Corporation will be wmjsited to pay 100,000 € as a commercial discovemyub to the
Government of Portugal.

On December 15, 2008, the Corporation enteredantagreement with Diagnos to acquire a 100% irtémefour mineral
properties located in the Gaspésie region of theviRce of Québec (the Gaspésie Mineral Propertgmely, the
Restigouche, West I'Alverne, Gaspésie-1 and GaspEsgiroperties or other properties controlled bggbios, at the option
of the Corporation. The Gaspésie Mineral Prope&xynprising 267 claims, including previous claimé&dhgy Diagnos in the
region, covers an area of approximately 153, kand is located in the southwestern part of thep@sie region, close to St-
André-de-Restigouche. The terms of the acquisitimuded a payment of $62,500 in cash and the mesuaf 750,000
restricted common shares of the Corporation aice @f $0.25 per share on or before March 27, 2008ddition, Diagnos
will retain a 2% NSR royalty on each property ahe €orporation has an option to buy back 1% oNB& for $1,000,000
at any time within the first five years of an ecamo discovery (that is, upon the Corporation havimgduced a positive
feasibility study for a given project). The Corpiioa undertook to spend a minimum of $450,000 gui@ation and drilling
on the properties in the first two years. Followithg entering into the agreement, the Corporatiented to outsource
exploration work to Diagnos. This agreement wasratad on September 3, 2010 to (i) decrease the anmilre spent on
exploration and drilling on the properties from $480 to $200,000, and (ii) provide for an extensiatil August 31, 2012.

On September 17, 2009, the Corporation was graatewbncession by the Government of Portugal, narttedy Santa

Margarida Concession, consisting of 360.46 kifprospective ground situated on the westernnsite of the Iberian Pyrite
Belt, where the favorable basement geology is caedeunder Tertiary cover sediments of the LoweldSBasin. The

concession period is for an initial term of fouay® with a 50% area reduction at the end of therskand third years. The
required minimum investment for the first year @000 €, 300,000 € in the second, and 500,000 €4ch of the third and
fourth years.



Other Material Events and Recent Developments

On December 2, 2008, Messrs. Bedo Kalpakian and Bakpakian elected to step down from the Boar®ioéctors of the
Corporation in order to pursue other interests. INfkolas Perrault joined the Board of Directors atdepted the position of
President and Chief Executive Officer, replacing Biedo Kalpakian.

On May 14, 2009, Mr. Jonathan Rich resigned asttireand Chief Financial Officer of the Corporatidm order to fill the
vacancy, the Corporation appointed Mr. Aurelio Usea@ director of the Corporation, to act as Chiaéncial Officer in the
interim.

On July 25, 2009, Mr. David A. Johnson joined treaRl of Directors and subsequently became Corp&ateetary of the
Corporation on December 31, 2009.

On December 1, 2009, Mr. Mario Justino joined tloep@ration as Vice-President, Exploration.

On February 1, 2010, Mr. Jorge Valente resignedirastor and Chief Operating Officer of the Corpana.

On March 1, 2010, Mr. James Ladner joined the Bo#fdirectors and filled the vacancy created by Malente.
On June 1, 2010, Mr. Donald Ziraldo joined the Blai Directors.

On August 2, 2010, the Corporation entered intoagneement (the Montemor Agreement’) with a wholly-owned
subsidiary of Australian Iron Ore PLCAIOC "), a privately-owned Australian company, wherebg Corporation agreed to
become the operator of and acquire, in two stabf@3% ownership of the Montemor Property locateddathern Portugal.
The transaction was approved by the DGEG, a dwisib the Portuguese Ministry of Economy and Innmrat on
October 13, 2010. The joint venture between thgp@ation and AIOC filed an Experimental Mining kitse application
for the Montemor Property on January 31, 2011.siamt to the agreement between the Corporatiol’A#D@, and upon
receipt of the approval of the DGEG, the Corporapaid 60,000 € to AIOC and became the owner df% mhterest in and
the operator of the Montermor Property. Upon awaren Experimental Mining License to the Colt-AlQd@int venture by
the DGEG, the Corporation has agreed to pay 1250@0AIOC and to issue 3,000,000 common sharéleo€Corporation,
following which the Corporation will become the osvnof a 100% interest in the Montemor Property.alyn subject to
approval of the DGEG, the Corporation will beconmem@tor of the Montemor Property and immediateldartake the
responsibility of finalizing and submitting docuntation required to obtain the Experimental Miningdnse and prepare a
technical report in accordance with National Instemt 43-101Standards of Disclosure for Mineral ProjedtiNI 43-101").
On March 7, 2011 the Corporation filed a NI 43-H@npliant technical report in respect of the Morgefroperty. A copy
of the report has been filed on SEDAR and is alsolable on the Corporation’s website.

On August 31, 2010, the Corporation announcedithaommon shares began trading on the OTC markagtsest tier, the
OTCQX.

On October 8, 2010, the Corporation announceditthad appointed Mr. Declan Costelloe as a diregfdhe Corporation.

On October 27, 2010, the Corporation completedralbmokered private placement of an aggregate diQ)000 units at a
price of $0.35 per unit, for gross proceeds toQoeporation of $3,500,000. Each unit was comprizsedne common share
of the Corporation and one-half of one common sparehase warrant, each full common share purcivasent entitling
its holder to purchase one common share of thedZatipn at a price of $0.45 until February 25, 2012

On February 8, 2011, the common shares of the Catipo began trading on the TSX Venture Exchangdeuthe trading
symbol “GTP”. The common shares of the Corporatieased trading on the Canadian National Stock &g on the
same day.

On February 18, 2011, Mr. Jean Depatie joined thar® of Directors of the Corporation and Mr. Joaarl@ Gaspar de
Sousa was appointed the Corporation’s Vice-PresidérOperations, Portugal. On the same date, MaridJustino
resigned as Vice-President, Exploration of the Gmafion.



On February 28, 2011, Mr. Declan Costelloe was aqpd the Corporation’s Executive Vice-Presiderd &hief Operating
Officer.

On March 25, 2011, Mr. Richard Quesnel joined theam® of Directors of the Corporation and was apigointhe
Corporation’s Senior Technical Advisor. Mr. Qudsmas appointed to the Board Directors following tlesignation of Mr.
Wayne Murton as a director on the same day.

On April 19, 2011, the Corporation announced that Richard Quesnel had resigned from its Board ioéd@ors and as an
advisor to the Corporation, effective on such @datihe request of the TSX Venture Exchange.

BUSINESS OF THE CORPORATION AND DESCRIPTION OF THE PROPERTIES
Exploration Expenses

The total amount expended by the Corporation oroeafion and development costs (taking into accomrite-offs but
without taking into account tax credits or grants)s $934,841 for the fiscal year ended March 31020

Description of the Properties
The Penedono Concession

Certain of the information in this section is takitom a technical report prepared in accordancé it 43-101 dated
August 27, 2010 (thePenedono Technical Repot), prepared by Warner Gruenwald, P. Geo, of GesgGensulting Ltd.
Mr. Gruenwald is a qualified person that is indegent of the Corporation within the meaning of NFURL. During July
2010, and as part of his efforts in preparing thadelono Technical Report, Mr. Gruenwald conductptbperty visit to the
Penedono Concession. A copy of the Penedono TealhReport is available under the Corporation'sifg@mn SEDAR at
www.sedar.com.

Summary of the Penedofimncession
Property Description and Location

The Penedono concession is situated in north ddtdrdugal approximately 295 air kilometres nemtbrtheast or four hours
driving time from Lisbon, the country’s capital. §illage of Penedono, the exploration base forcthrecession, lies about
50 km northeast of the city of Viseu. Several seralillages within the concession include Granjmdades, Castainco and
Ferronha. Colt, with four concessions, is the mdclargest mineral rights holder in Portugal. Thenédono Concession
covers 102.5 kmz.

Rio Narcea Gold Mines S.A. Sucursal em Portugardimafter referred to as Rio Narcea), was thedrotd the rights,
benefits and obligations under an October 29, 2@0dract between Rio Narcea and Ministerio da Enbae da Inovacéo,
DireccacGeral de Energia e Geologia (DGEG) to the Penedmmzession, covering a total area of 205.19 sq Kne

contract was for a five year period.

Under a July 4, 2007 agreement Rio Narcea assign€dlt the contract covering the concession. Aiired by Portuguese
mining law upon the third anniversary the concassias reduced by 50% to 102.47 km2. A required c¢tdoi on Oct. 29,

2008 resulted in three distinct blocks coveringaagna of 51.23 km2. Renegotiation of the Explorattmmtract with DGEG,

the Portuguese mining authority, resulted in thenting of an exploration permit extension of aHertthree years, starting
on October 29, 2009. This brought the concessiea back to 102.47 km2. By October 29, 2011 the ession will have to

be reduced in area by 50%. In order to maintairctreract in good standing, Colt is required to ptate annual exploration
programs with defined expenditures and paymenthdgogovernment. Since the concession was acquiteltl,has met its

contractual obligations and has incurred exploragapenditures of € 1,199,213. The terms of thnitige agreement,

including the net smelter return royalties payatethe Penedono Concession, are summarized abale the heading

“Agreements related to the Properties”.
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Accessibility, climate Local Resources, Infrastruatre and Physiography
Accessibility

The Penedono concession is in a region with adesleloped road system. The larger centre of Vigsuabout 50 km south
west from Penedono and the coastal city of Porthrise hours westerly by paved highway. Paved rdeas Porto and
other centres provide regional access. Numerow&greads provide access to most of the concession.

Climate

The climate is temperate humid with a mean temperature of 15° C and an a@nrainfall of up to 20 cm. Summer
temperatures can reach 40°C while minor snowfally wccur in the winter at higher elevations. Snagsnot last more
than a day or two. The operating season for exfierand mining operations is year round.

Local Resources

Portugal is a mining friendly country of the EurapeUnion where the exploration and mining indusiaye a long history
and good relationship with government at both theesand municipal levels. Penedono, the largdlsige in the area, with a
population of 3,400 is located in the eastern pérthe concession. Several smaller villages aatteseed throughout the
region. The local economy is devoted mainly to @agdtural activities. New employment opportunitiesuhd be welcomed.
Villages in the concession could provide many ef plersonnel for mining purposes although trainiogihel be required.

Surface rights are available by negotiation withdlaowners. Sub surface mining rights are held dacably by the
concession owner. There are many areas suitabhaifiong operations or heap leach pads. The oldi@&amtonio mill site
and tailings storage is located within sight of tben of Penedono. Additional tailings storagevaikble near the present
site.

Infrastructure

In addition to excellent transportation corriddngh voltage power is locally available. Large watequirements would be
readily available from several small rivers crogdiine concession. The mine workings at Santo Antare flooded to the #2
access level and could provide water for diamoriltirdy purposes.

Physiography

The concession lies at elevations ranging from ®0@,000 metres above sea level. Topography is lyngsitle with
rounded hills and gentle slopes. Fires in the past burned off most hills and thus hill tops aaerén of trees with only
scrub bushes and grass. Valley bottoms and hifisade planted in chestnuts, olives or vineyards.

History

The concession area was explored and exploiteddin since at least Roman times. Numerous smalwatons attest to
tungsten mining during the 1940s and 1950s. Imtlte1950s, the Santo Antonio gold mine went into praidumcnear the
town of Granja and operated for up to seven yésmderground mining exploited several gold veinse @mount mined and
gold produced is unknown however, tailings sugtjest over 100,000 tonnes were milled. During th@d9to 1990s RTZ
Corporation (now Rio Tinto) and a joint venture lwia Portuguese company S.P.E. with French BRGNMmated
exploration. In 1995, Portuguese company (Sociedditeira de Moimento Lta.) acquired a concessiorihie area and
formed a joint venture with Greystar Resources Mignching, rock sampling, and seven drill holagdted the Paredes
Dacotim area. In 1998, Greystar abandoned the ssime

Rio Narcea Gold Mines S.A. first applied for thenBéono Concession in 1998. From 1998 to 2003, tdwducted

extensive geochemical sampling, mapping, geophysiograms along with trenching and diamond drillifitne reported
expenditures were €1,299,175. The company acqthieedoncession on October 24, 2004 and drilledrataeeas in 2005.
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Other areas of historic exploration in the Penedamwession includ€urgueira, ParedesDacotimand Ferronha. Previous
trenching and drilling by Rio Narcea at Turgueix@lered extensive greisen alteration and veininggssting the potential
to host substantial gold + tungsten mineralizatRio. Narcea drilling returned 11.6 metres gradiry@t Au just north of a
trench that cut 23 metres of 1.90 g/t Au. Past@sgpion at Paredd3acotim identified a highly altered quartz vein/ahe
structure extending over widths of greater thamBdres. Drilling intersected this structure to dspeéxceeding 100 metres
below surface. Notable results include 3.4 m o638 Au and 1.0 m of 6.17 g/t Au. The Ferronhanvaiister/swarm is an
area of interest due to its four kilometre striketemtial. A Rio Narcea drill hole intersected severein zones with one
yielding 2.68 g/t Au over 1.0 metre. Colt has nqplered the Turgueira, ParedBsacotim and Ferronha areas.

Geology and Mineralization

The concession is largely underlain by upper Paleoage leucocratic “S Type” twmica granite. Rocks include
equigranular to feldspar porphyritic, muscoviteyottl muscovitebiotite granite. All gold mineralization on the a@ssion is
hosted by the “twanica granite”. Several clusters of auriferous quadins locally containing tungsten mineralizat@tur
within a broad weshorthwest trending 16 kilometre belt. The minemdiareas are referred to $anto Antonio, Marofa,
Turgueira, Paredes Dacotim, Ferronha, Sirigo Damaé Boucoes.

Gold mineralization on the Penedono concession rscas:

* Enechelon northeast striking, steep dipping quauiphide veins (Santo Antonio).

* Quartzsulphide “greisen” zones associated with minerdlizeins (Santo Antonio, Turgueira, Marofa).
*» Sheeted and stockwork fracture / micro vein systéFerronha).

For most vein systems, there is a direct corratlabietween gold grade and arsenopyrite content. édigbld grades are
always associated with arsenopwiieh material. Conversely however, not all arsemitgyich material is indicative of high
gold grades.

The Santo Antonio area comprises at least thirtemtheast striking, steeply dipping quartz veinat ttange from tight
fracture veinlets{lcm) up to three metres wide. The longest, Veiha a strike length of some 700 metres. Drilling ha
intersected veins to a depth of 150 metres belofacel. Veins are open to depth and along strike.

Rio Narcea and Colt have only drilled parts of #amto Antonio vein system. Five of the thirteenwnoreins (veins 7, 8, 9,
10 and 12) have not yet been drilled. Rio Narceaiting successfully located gold mineralizatiam Vein 5 where there
was no apparent underground mining activity. Drdliyielded up to 5.90 g/t and 14.17 g/t Au in Vednand 5 respectively.
Core length intercepts range from 0.5 to 3.40 msetre

In 2007, Colt drilled 12 holes (1,355 m) on Veinsadd 5 based upon Rio Narcea's work. This resuleddditional
mineralized intercepts and indicated a 260 metikestength and vertical extent of over 110 m. \éefhand 5 are considered
open in all directions. Several intercepts in Veirange from 0.23 to 8.96 g/t Au over core length8.57 to 1.53 metres. A
newly located vein system oriented at 45° to Veinaé encountered to depths of 80 metres. Veindepts include 1.21 g/t
Au over a core length of 17.00 metres containid® &/t Au over 0.57m.

In 2008, Colt drilled Veins 11 and 13 in the weattpf the Santo Antonio cluster where there wagnawious drilling. Gold

and occasional tungsten mineralization was encoehteot only in quartz veins but also in adjaceeisgn zones in granite.
The greisen zones are substantially wider thahénetastern veins thus suggesting potential for regtensive mineralized
zones. Gold mineralization was intersected at depghto 100 metres below surface. Intercepts of maiude 14.59 g/t Au
over a core length of 3.15 metres and 5.89 g/t ¥er 8.14 metres in Vein 11 and 39.67 g/t Au ov@B2netres in Vein 13.
Hole PPEO&3 contains an intercept of 0.30% W.

There remain five known veins within the Santo Andovein cluster that have not been drill testedatlidition, strike
extensions of many veins have also not been dstet]; these extensions have been interpretedsodraurvey results, but
have not been fully delineated. The 3@ metre area between the northern part of théoSamtonio vein cluster and
Marofa may offer additional exploration potentiél.topographic low with no outcroppings, greisensuils, goldin-soil
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anomaly and change in vein directions betweenwhedreas lend support to this view. Recent trergchvork in the 300
metre gap between Veins 3 and 4 also revealedlyohahgrade gold bearing quartz veins. No drillihgs yet been
conducted in the latter two areas.

The Marofa North and South areas, situated westsanthwest of Santo Antonio are defined by a rougib kilometre
gold-in-soil anomaly identified by Rio Narcea’s samplingitihh this area Geolog personnel identified sixagref gold
bearing quartz veins, fractures and float. In 2006|t conducted detailed excavator and hand trewgcim three areas.
Sampling returned lowgrade gold intervals the longest being 0.27 g/takuoss 14.50 metres. The highest grade trench
sample was 1.82 g/t Au across 0.70 metres. Thik was followed by the drilling of six holes to deténe whether the
density of mineralized fractures and veinlets iasexl with depth. The highest grade drill interagas 3.70 g/t Au over a
core length of 2.10 metres. Other intercepts rangetb 0.88 g/t Au with widths up to 6.88 metrebeTecent work has only
tested a portion of the large Marofa gold anomaly there remain other targets that warrant furéxptoration.

Drilling

Since acquiring the Penedono concession Colt haiedaut several diamond drilling programs witle tinost recent being
completed in early 2010. Drilling programs have rbemsanaged by the well qualified staff of GeolLog abfhete de
Geociencias, Lda., an independent Portuguese ¢mgsabmpany.

The diamond drilling division of LNEG, a geologiddivision within the Portuguese Government, carpetithe drilling for
Colt using a truck mounted rig. The holes at S&attwnio and Marofa were all drilled with HQ rods #ehRio Narcea holes
(other contractors) started with HQ and reducel@

Since 1996, ten separate drilling campaigns werapéeted on different areas of the concession witotal of 6,875.3
metres in 61 drill holes. Of these Colt has dridholes totaling 3157.7 metres with 34 holeshenSanto Antonio and six
on the Marofa areas of the concession.

In 2009 and 2010 Colt completed 14 closely spadachand drill holes on Veins 11 and 13. Hole PPB10yielded the
highest grade intercept to date where 0.38 m ggati#9.57 g/t Au occurs within a 3.10 metre corgythrgrading 22.66 g/t

Au. Underground workings were intersected in thnetes along Vein 13. Unmined vein and rubble frdvase workings
grade up to 75.64 g/t Au indicating that the veirse quite higkgrade.

Sampling and Analysis

Sampling Method and Approach

Sampling on the Penedono concession comprises numstream sediments, soils, tailings, rocks aiidcdre. Rio Narcea

personnel under competent professional supervisimaucted the sampling. Rio Narcea's regional wockuded a stream
sediment sampling program that covered the enfe KIn2 concession. Where possible samples wereatedl from the

active part of stream channels otherwise dry whtene sediment was used. The 456 silt samplesctetleequates to a
favourable density of over two samples/kmz2.

Soils samples were collected on grids oriented28°,1which is roughly at right angles to many of thein orientations.
Approximately 20 % of the concession was sampledd Ghes were generally spaced at 200 metres hewyehis was

reduced to 100 metres at the Turgueira, Boucoe$Sandim areas. Soil samples were collected -a&be intervals over the
grids for a total of 6,122 samples. Sampling dgrisitonsidered ample for the deposit types beinumglt.

Soils are generally poorly developed with the “@tiron being the most common material collecteds Dften consists of
locally derived decomposed bedrock. In such sitmstiit is common to collect enough “fines” to yiddfficient screened
(-80 to-150 mesh) material for gold and ICP analysis. Gilentype of material collected, the geochemicaliits are often
quite site specific. The identified geid-soil anomalies are considered to be strong inolisabf mineralization. A
cautionary note put forward (Murton, 2007) was thett arsenic from the roasting of the sulphideceotrates was likely
emitted from a large chimney on the hillside aboke Santo Antonio mine. Arsenic soil anomalies ant8 Antonio

therefore could be suspect even though thereti®agspresence of arsenopyrite in the vein systems.
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Rio Narcea's work also included the collection gD%4 rock samples from trenches, outcrops and twessible

underground workings on the Santo Antonio veinsatl®oious chip samples were collected using hammercaisel across
and along the length of trenches. Strongly mineealisections were sampled in greater detail. Undengl sampling was of
adequate density with well marked sample sites. dimbor observed chip sampling at some Marofa oppings and

underground on Veins 1 and 2 at Santo Antonio.

All drill cores (Rio Narcea and Colt) have beentiely logged, labeled and photographed. The audisoertained that for
the Colt programs the sequence of core treatmegarbby measuring core recovery between each ‘fdinll identified by
wooden markers. This was followed by RQD wherelé¢ingth of core >10 cm was measured. Detailed dasmni or logging
of the core was completed followed by sample maykirrior to sampling, the core was photographedguaidigital camera.
The author reviewed core photos and found that bathwas presented as a high resolution continstrigs colour photo
displaying the wetted core with the labeled sanmmpiervals. The photo documentation is exceptionaiyl done.

Core was then cut longitudinally using an eleatimmond saw with one half collected as a sampleth@dther returned to
the core box for storage.

Sampling for all Colt drill programs was done tsttaot only quartz veins but wall rock as well. Blampling was done
across geologic contacts. Sample lengths, rangom £0.50 metres to seldom more than 1.50 metres¢c@nsistent and
appropriate for this type of mineralization and asptype.

Core recovery for Colt's 2008 to 2010 drilling (Bbles) averaged 93.3%. Any significant core losgese documented.
Other than four intersections of underground wagkion Vein 13 (PPEG82, 0902, 1004, 106), there were no significant
core losses of the mineralized zones and nonenialt adversely affect the accuracy or reliabitifythe assay data.

Sample Preparation, Analysis and Security

Rio Narcea’s soil, stream and rock chip sampleswet prepared prior to analysis. Drill cores tog Rio Narcea and Colt
programs were cut longitudinally with a diamond s@me half of the core was collected for samplmgnd the other half
was stored in core boxes. The saw is routinelyngdabetween samples to prevent cross contamin&immg the course of
Colt’'s 20072010 exploration programs all rock and core samgplirere conducted by GeolLog personnel. No Colt thrsc
or officers handled or sampled drill cores.

Prior to Colt’'s programs “metallics” assays werparedly conducted by Rio Narcea to determine th&sible presence of
coarse gold (Murton, 2007). This procedure involassaying the coarse and fine fractions of a sampdecalculating a
weighted average gold grade. Comparison to theénaligassay reveals if metallic gold is present. Ifsia revealed little
indication of coarse gold and thus standard fireagsprocedures were deemed to be appropriate. Riced's own
laboratory conducted some analysis with duplicateome cases analyzed by OMAC Laboratories imhetland ITMA in
Oviedo, Spain. There was no indication that Rioddarintroduced analytical reference samples howéwetaboratories did
use internal reference samples.

The Colt drill core samples were subjected to gy&0n fire assay with Atomic Absorption finish (FA84) rather than the
more common 3@ram (one assaypn) assay. A larger sample size can be more reptasve especially with higgrade
and “nuggety” gold mineralization. The fire assagthod is regarded as the industry standard for go#dysis. In addition,
all samples are subjected to ICP analysis thatrtegbe concentration of 47 elements. Because uhgsten minerals
wolframite and scheelite are relatively insoluldemetaborate fusion followed by IEN®S analysis is used. For some rock
samples very significant increases in tungsten wegerted over standard ICP methods.

Colt employed QA/QC protocols for the 2007 to 2@idling programs consisting of the insertion ofa®nce samples
including certified sample standards and blanks éumglicates into the sample stream. This was iritiaddto laboratory
quality control protocols. No check assays at agolfboratory were conducted. Inspection of thdyaical data revealed a
frequency of reference sample insertion of 14.23%ne reference sample for every seven samples.ikonsidered more
than adequate for these exploration programs.

The laboratory analytical results compare very weth the inserted certified reference samples i average variance
being within 5%. Duplicate assays display a comnsidie assay variance due to differences in vein sarighide content.
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When comparing duplicate samples containk®25 g/t Au the grade variance averages 29.3% wigchonsidered
acceptable for vein type deposits.

Based upon the author’s review the analytical da¢aconsidered very reliable and that the QA/QQGaumals are appropriate
for the current stage of exploration.

Data Verification

In late August 2008, the author of the Penedonadhiiieal Report examined several areas on the caoceatong with
Colt’'s 200708 drilling programs. More recently (July, 2010 tauthor examined exploration work conducted dutirey
2009 and 2010 programs as well as sampling proesd@A/QC, core handling and storage facilities.

The site visits also confirmed the deposit typemdexplored, the extent and orientation of mineedion along with
alteration and structure.

A comprehensive review of Colt's analytical dateedfically the drill sample data was performedillDogs along with all
laboratory analyses for the 20R@@10 programs were received from Geolog in Micrbgofcel format. This allowed the
direct calculation and verification of the goldardections reported by Colt. The data review redeal more than ample
frequency of reference sample insertion and anpaabke variance between the lab’s data and thtteofeference samples.
Based upon the data review there are no conceerslo® veracity of the exploration data.

Security of Samples

In 2007, Colt samples were shipped to EcoTech Llatboy Ltd. in Kamloops, BC, Canada by airfreightotigh customs
broker Orey Comercio E Navegacao Lda. Since 200&ahples were shipped by to OMAC Laboratories ouiy
Galloway, Ireland. Because the lab is in the Euaopdnion, TNT Worldwide Express (Portugal) SA wasdias the courier
service.

Core and rock samples were collected in durabtel¢al and tagged plastic sample bags secured Ipetgmoof, single use
plastic straps. Individual samples were packagddriger fibre bags that were sealed for shipmente@nd rock samples
are stored and securely locked at Colt's Penedaaitity. Sample shipments were picked up by therieoicompany and
transported to the laboratory thus completing apleta and proper chain of custody. No Colt empleyefficers, directors
or associates handled or shipped any samples.

The six Santo Antonio mine tailings samples (AgAD9) were packed under supervision of Peter Suilivom Maelgwym
Mineral Services and shipped by TNT Courier to @erdiff University metallurgical laboratory for tework. GeolLog
collected smaller duplicate samples in case thepamywished to conduct future check assays.

The author of the Penedono Technical Report noted he was completely satisfied that proper hagdlsampling,
analytical and quality control measures, storagedmain of custody procedures are being utilized.

Recommendations and Conclusion

In summary the Penedono concession offers excedteantial for the discovery of gold + tungsten aiifs in a region with
excellent infrastructure, local resources and remofriendly communities. Colt's exploration progra have successfully
delineated and tested gold mineralized zones inSdweto Antonio and Marofa areas. Previously unexploveins were
drilled and in some cases, new mineralized veiregomere discovered. Santo Antonio, Marofa and tingdiera areas are
but a few of the gold mineralized zones and geodtedranomalies that have yet to be fully explored.

Continued exploration on the concession is defiyitarranted and should target two main areas.
Santo Antonie- Continued exploration drilling is warranted inotyrimary areas (not in priority order):

» Drilling on Veins 11 and 13 both along strike andiepth.
e Drilling on untested Veins-80 and 12.
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» Drilling the 300m gap between Veins 3 and 4 to bégit-grade veins and NE striking veins.
» Area of low topography, greisen soil and gold soibmaly between Santo Antonio and Marofa.
e Trenching and possible drilling on Marofa target®F

Turgueira:

» Soil sampling and prospecting to further delinedtgreisen alteration and AlY mineralization.
» Trenching and drilling gold + tungsten greisen gott-in-soil soil anomalies.

Marofa:

e Prospecting, rock sampling.
e Trenching and drilling untested exploration targets

Ferronha:

» Prospecting and detailed rock sampling to defingeta within large soil geochem anomaly.
» Trenching and drilling of select targets.

It is estimated that this work will take two to ¢lermonths.
Program Cost Estimate

Santo Antonio Area:

Diamond Drilling — 3750 metres @ CDN $160/m (attlirsive) $599,625
Trenching, sampling and assaying 25,000 $624,625

Turguiera Area:
Drilling program- 1500 metres @ CDN $160/m (all inclusive) 239,850
Trenching, sampling, assaying 25,000 264,850

Other Penedono Concession Targets (i.e. Ferrontepfd):

Prospecting, soil and rock sampling, trenchingagisg 15,000
Reconnaissance drilling programs — 400 metres @@$D80/m (all inclusive) 63,960 78,960
Total: $968,435

The Armamar-Meda Concession

Certain of the information in this section is takitam a technical report prepared in accordancé Wit 43-101 dated
September 6, 2010 (theAfmamar-Meda Technical Report”), prepared by Warner Gruenwald, P. Geo, of Gesfjue
Consulting Ltd. Mr. Gruenwald is a qualified parsthat is independent of the Corporation within theaning of NI 43-
101. During July 2010, and as part of his efforispreparing the Armamar-Meda Technical Report, Mruenwald
conducted a property visit to the Armamar-Meda @sson. A copy of the Armamar-Meda Technical Regavailable
under the Corporation’s profile on SEDAR at www.aedom.

Summary of the Armamar-Meda Concession
Property Description and Location
The Armamar-Meda Concession forms an elongate fpuagst-west polygon with an area 436%and is situated in north

central Portugal approximately 295 air kilometrddB\from Lisbon, the country’s capital. The townMéda is the largest
community in the area. The towns of Armamar anthubgo are situated just north of the concessicdhpagh their
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municipalities are included in the western parthaf concession. The key exploration area refaoes the Tabuaco area is
located approximately three kilometres south ofwilage of Tavora (Tabuaco municipality).

On December 10, 2007, the Corporation enteredamnoospecting and exploration license agreemettt thi2 Government
of Portugal whereby the Corporation was grantecettwdusive right to prospect and explore for bas# recious metals on
the Armamar-Meda Concession for an initial threarygerm, which may be extended twice on an annaaisb On
December 11, 2010, the Government of Portugal apgprathe extension of the prospecting and explamatioense
agreement on the Armamar-Meda Concession until IDbee 10, 2011. Please see the detailed descripfitre agreement
in respect of the Armamar-Meda Concession undehébaging “Agreements related to the Propertiespage 5 for additional
information relating to the agreement.

Previous tungsten, tin and lead mining concessemes all extinct, and therefore there are no exshlusareas on the
concession. Colt owns the mineral rights for gdilver, copper, lead, zinc, antimony, arsenic,gstan, tin, lithium,
beryllium, bismuth, molybdenum, tantalum and niohiu Surface rights are held by various entitiesyiiddials with most
being small farm holdings. Although there is ardemying ability of confiscation of surface righ(aith government
approval), this option would only be used as a Vasyresort.

Historic exploration in the northwest area of tlanaession near the Tabuaco area was completedivatepproperty.
Negotiations and agreements with land owners wadestill are imperative prior to conducting any wioRecently, Colt
approached a new land owner in a strategic exjpdorarea and concluded positive negotiations thatvad it to conduct
surface exploration work commencing in late 200 a drilling program started in late 2009.
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Accessibility, Climate, Local Resources, Infrastruture and Physiography

Tabuaco, with an area population of 6,200, is kxdtatear the western part of the concession. Sesmaller villages are
located very near the areas of exploration interéshew area of interest is situated less thaicalketre to the south of the
community of Bebezes.
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The climate is temperate, humid with a mean tentpezaof 15° C and an annual rainfall of up to 20. crBummer
temperatures can reach 40°C while minor snowfally wccur in the winter at higher elevations. Srumes not last more
than a day or two. The operating season for eafitor and mining operations is year round.

In addition to excellent transportation corridohégh voltage power is locally available. Water uggments would be
readily available from small rivers crossing th@oession. There would be areas suitable for rgiliperations.

The Tabuaco area is located along the north flowliagora River, which is a major tributary of thepep Douro River.

Local topography is characterized by rolling hilith moderate to steep slopes especially alongréheora River valley.

Elevations range from 175 metres along the TavavarRo nearly 1,000 metres on local hilltops. Keg exploration areas
are generally located below 400 metres.

The Bebezes area is located approximately 14 kil@sesast-southeast of the Tabuaco area and sbuktie willage of
Bebezes. The area of exploration interest is t@than the north flank of Mt. Airoso at elevatidmstween 750 and 900
metres.

Many hill tops, cliffs and rocky areas of the cosgien are grass and shrub covered. Scattered afaeiduous and
coniferous trees occur along higher slopes andltivated areas. Only a few of the very steepesasmlong the Tavora
River would present any topographic restraintsdaaation.

History

The regional history dates back to gold mining dgfRoman times near the town of Penedono. Smalkdangsten mining
took place during the 1940s spurred on by demanthé&ymunitions industry during World War Il. Tina& mined on the
concession at two areas, namely Tabuaco and Bebekbks Tabuago area was first known for smadlale tin mining
operations dating to the mid-1900s or earlier.

In the 1970s, tungsten bearing skarns were disedvly Government geologists (SFM) through geoldgitcapping and
mineral light (UV) prospecting south of Tabuacceafivhich these occurrences are collectively namedthe early 1980s,
exploration of the Tabuaco discoveries was condubte a joint venture (Consortium) of Portuguese pgany SPE with
French SEREM (part of the French Government’s BR@bUp). Three mineralized areas, namely So PeasoAguias,
Quintd and Quinta do Paco were explored.

The S&o Pedro das Aguias area (zone) attractedahtis exploration efforts by the SPE-SEREM Cotigor based upon
SFM'’s initial work. Scheelite bearing skarn oufgpings occur at the S0 Pedro das Aguias and Heréalims on the west
slope of the Tavora River. SPE-SEREM mapping ifledttwo sub parallel carbonate horizons, the lowee of which
contains significant tungsten skarn mineralizatioAfter removal of the vegetation and overburdeataled channel
sampling was carried out at the south and northns&atcroppings of the lower horizon. Several tetatl small channels
were sampled in the south skarn showings with thetraxtensive sampling conducted on the north skaowing. At the
north skarn showing, two channels 16.70 and 15.8@awn long yielded weighted averages of 0.67% abd% W and
0.086% Sn. The southern skarn showing samplegdaingm 2.00 to 2.70 metres long and yielded 0.10%.55 % W with
roughly 0.05% Sn.

The Quinta skarn area was discovered by SFM orstdep slopes easterly and downhill of Quinta vélagxploration by
SPE-SEREM was very limited due to the fact that #nea was then within a tin mining concession (rextinct).
Geological reconnaissance work identified sevekatrs horizons with the most significant located rappmately 200 metres
southeast of Quinta village on a steep slope wgticaltural terraces. The earliest (SFM) work gated a four metre thick
skarn zone with grades ranging from 0.17 to 0.76fgs$ten. SPE-SEREM geologists concluded that that®aone had
very significant potential and recommended negdotigt with the tin concession holder. This was ne@anpleted and thus
the Quintd zone remained untested.

The SPE-SEREM exploration work on the Tabuago ralim¥d zones was completed in two phases. Phédeviember

1980 to November 1981) consisted of geological rmappultra violet (UV) lamp prospecting, grab andaonel rock
sampling and heavy mineral stream sediment andgauoipling.
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Phase I exploration took place between Novembed1l8nd November 1982 and consisted of the six widplaced
diamond drill holes on the S. Pedro das Aguias sterg occurrences. Drilling focused on determinthg geometry,
structure and grade of the scheelite bearing hoesiao the S. Pedro das Aguias area.

Significant Historic Drill Results — Sao Pedro Dag\guias Zone

Drill Hole Details Significant Intersections
DDH Target Dip Az Length From To Length WO, SN
(m) (m) (m) (m) (%) (%)
S1 North Skarn | -90° 101.05 50.00 52.10 2.1( 0.93p 0.0830
63.55 68.72 5.17 0.48D0  0.05%0
76.03 78.14 2.11 0.68D  0.0670
S2 North Skarn -55| 250 101.25 80.93 85.60 4.67 0.73p  0.0840
87.40 95.00 7.6( 0.52D  0.09%0
96.75 98.40 1.9(¢ 0.38D  0.08%0
S9 North Skarn | —90° 63.80 25.00 4435 19.35 1.,180.0900
S3 South Skarn|  —90f 108.00 46.15 47.15 1.00 0({01@.0007
S4 South Skarn| -401  250f 84.80 58143 59.75 1.35 940.0 0.0038
S6 South Skarn —90f 63.80 No results reported

The SPE-SEREM drilling program identified scheeltearn mineralization in stratiform horizons up1® metres thick.
Mineralization was considered open both down-digvétrds the granite) and along strike particulaslyhte northwest. SPE-
SEREM estimated from their work a deposit with deptial geologic resource of around one millionst@nading between
0.63 and 0.79% W. Tin averaging 0.08% Sn was agported. The geologic resource is not compliarth Wl 43-101

standards and is presented only as an historicerafe. Although additional drilling was planned, immpasse with a land
owner over access forced cessation of exploratiorkwn 1982. Since that time no further work wamdaucted on the
Tabuaco mineral occurrences. All of the localtiiming concessions have since expired.

Geological Setting

The concession is situated at the border zone ofmajor geologic units in northern Portugal, namly Hercynian age
Beiras granite batholiths and the Lower CambrianrDd/alley Schist-Greywacke Complex (SGC). Theetais comprised of
shale, schist, siltstone, sandstone and greywadgke subordinate conglomerate and carbonate bexdsatere folded, faulted
and subsequently regionally metamorphosed. Thisfalémved by intrusion of Hercynian granites thabguced contact-
metamorphic haloes in the meta-sediments.

In the northwest part of the concession, referoegdstthe Tabuago area, SGC rocks are in contdethét Armamar-Tabuacgo
granite batholith. Many tin and tungsten occuresnare associated with this intrusive. Hercynidoreation of the lower
part of the SGC (Bateiras Formation) produced #éhma@st-southeast trending, gently northwest plunginticline referred to
as the Tavora Anticline. The “core” zone of thdidime contains economically important carbonatel &karn horizons.
Metasomatism of some carbonate horizons produeedkiirns that are host to tungsten mineralization.

The Armamar-Meda mineral deposit types include rskangsten and tin veins in the Tabuaco area amdhasted tungsten
and tin at the Bebezes area.

Mineralization

In the Tabuaco area, tungsten mineralization ocourseveral areas. The main areas are referrexs 80 Pedro das
Aguias, Quintd and Quinta do Pagolhe Sdo Pedro das Aguiagone is situated along the southwest limb and withi
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possible subsidiary syncline fold of the Tavoraidime. A lower, gently dipping, well-developed skahorizon hosts
significant scheelite (tungsten) mineralizationa8@khorizons defined on surface range up to n&flyetres in thickness.
The Quinta zone is situated in the hinge area of the Tavotilare. Previous geological work identified sevesab-
horizontal tungsten bearing skarn horizons. Histsgimpling reported skarn thickness of over fourese TheQuinta do Paco
andAzenha Velhazones are a series of outcroppings found intemtift@ver a NW-SE strike of 1.5 km. Skarn, caléesile
and carbonate horizons are from 0.15 metre to aeerthick.

The S&o Pedro das Aguias and Quintdzones conimaist significant tungsten mineralization foundstfiar in the Tabuaco
area. Tungsten occurs as fine to coarse dissenmsatif scheelite (CaW/ The skarns are virtually devoid of sulphides, a
favourable attribute for potential mineral procagsiConsiderable amounts of tin are reported inddguaco tungsten skarns
however it may occur within silicate minerals s garnet. Additional testing will be required tetetmine if it can be
economically recovered.

Several small historic tin (cassiterite) mines awedurrences are scattered throughout the Tabuago @assiterite (Snp
was mined from several quartz vein and alluvialad#s. Tin bearing aplite-quartz veins occur witttie “core” schistose
rocks of the Tavora anticline. These are descrasedmall-sized, but prolific cassiterite-bearingngz and aplite veins. It is
conceivable that the tin occurrences in the corth@fTavora anticline may be the result of latagstmetasomatic processes
peripheral to the Tabuago skarns. The tin occogemnd widespread tin-in-stream anomalies in #igud@go area suggest
exploration potential for this metal.

Skarn tungsten mineralization is found in severahs southerly and northerly of the SPA zone. Eoittmediate south at
Quinta das Herédias skarn horizons several médirels and locally containing over 1% W®@ere identified. To the north
tungsten skarn mineralization occurs at the AvaleQuintd and Quintd-Tavora zones. Skarns alamattidths of several

metres with tungsten grades of greater than 1% .WKbe lateral extent of the known tungsten skaimenalized zones spans
an area approximately two kilometres long.

The Bebezes area situated approximately 14 kil@weatast-southeast of the Tabuaco area is an agranite hosted quartz
veins containing significant amounts of tungsted in. These veins were the site of small-scaleingifor tungsten in the
mid 1900s. Colt sampling identified samples caonitey up to 4% tin. Subsequent work has determihatl the potential of
this area is limited.

Exploration

In 2008, after the assessment of available dathjritiated exploration work on the Armamar-Medar€ession. Prospecting,
mapping and rock sampling campaigns were carri¢dioge the summer of 2008 by GeolLog personnelruthéedirection of
J.W. Murton, P.Eng. This work focused on prospectéind rock sampling the tungsten mineralizaticthe@tQuintd and Quinta
do Paco zones. Rock sampling northeast and edbe dfistoric Quintd zone tested for the potentidémsions of the skarn
horizons along the northern projection of the Tawvamticline.

On August 31, 2008 permission to access the Sam Rk Aguias farm, which is occupied with Portaviineyards, was
negotiated with the new land owners. During Octédd@vember 2008 prospecting, mapping and detailed sampling were
completed. Bedrock samples comprised of continatifs samples were collected from several skaroroppings. In one
area, continuous sampling was conducted acrose 2&8es of skarn. The Quintd zone was also sanmpléetail.

In the spring of 2009 another campaign of rock damgpook place in the Tabuaco area. At the Hex®darm 30 channel
samples of the skarn zone were collected. The8RiA skarn zone was tested by 13 channel sampliethamowermost skarn
horizon was also sampled. Additional chip and goatik sampling was conducted at the Aveleira, @Guarid Tavora (beyond
Quintd) zones. In all 123 rock samples were ctkduring these programs.

At the Bebezes area, work focused on determiniegytid content of quartz veins hosted by similandgic rocks to those seen
at the nearby and former producing Santo Antonid gune. Nine grab samples were collected oveveral hundred metre
area from artisanal mining dumps. Additional magpand rock sampling was conducted in 2009 to éuréissess the tin and
tungsten potential of the mineralized zones.
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Rock sampling of the SPA and Quinta zones has semsly returned very encouraging results. Chasagipling at the Sao
Pedro das Aguias main skarn has yielded some ohtige significant results in the Tabuaco area. mexample the weighted
average grade of 23 channel samples from the SBAT3% WQ. It is readily apparent that tungsten skarn nailieation
identified by recent and historic work is extensiwel is worthy of continued exploration.

Nine samples collected from the Quinta da Avelewmae and which may represent a continuation ofsian stratigraphy
yielded averages of 0.566 and 1.142 %\WOhis tungsten mineralized skarn may effectivelgresent a connection between
the northern part of San Pedro das Aguias and tiet&)-Tavora areas.

The Quint& zone has also yielded promising tungsteults in three areas referred to as Quintd SBlape, and Quinté East
Slope. Northerly of this area sampling was conalioteskarn outcroppings in and area referred iaaera River.

Samples from this area do not contain any anomamusunts of gold. Arsenic was very anomalous ranfiom 1,172 to
58,339 ppm As. Sampling yielded tungsten up toD%AVG;. Substantial amounts of tin were also reportat assays up to
4.161% Sn. There does not appear to be a coorl¢itween tungsten and tin.

Drilling

On November 24, 2009 Colt commenced a diamondrdyiffrogram on the SPA Zone. The objectives ofpittgram were
to verify historical drilling results and to confirand expand the historical resource. Drilling wk® planned to test lateral
southeast and northwest extensions of the maimdhanizon, as well as newly discovered skarn hosziocated near the
Tavora River and well below the main skarn horizon.

Nine holes totalling 815.45 metres were completedjht holes were drilled vertically and one holaswdrilled at 45° to the
southwest toward the granite intrusion. Some efftbles were drilled adjacent to historic holesdafirm the historically
reported mineralization. All of the holes intersettungsten bearing skarn horizons. Mineralizedrsintersections range
from core lengths of 1.70 to 21.60 metres. Tunggtades ranged from 0.17% Wap to 1.44% W@

Sampling and Analysis
Historic sampling on the concession was comprigdtbavy mineral stream and soil samples and rodkdaiti core.

Rock sampling by SPE-SEREM of outcroppings involeetlection of grab, continuous chip or detaileciichel samples
after the clearing of vegetation and overburdehe ost detailed channel sampling was carried otiteanorth and south
skarn showings on the Sao Pedro das Aguias ZocatteBed outcrop and trench sampling was also atadwn the nearby
Quinta do Paco and Quinta zones.

Rock sampling in the Tabuago areas since 2008 was dsing hammers and chisels and consisted of nouseletailed
chip and continuous channel samples collected fefiarn outcroppings. Float samples were collecteadvierburden
covered areas to help trace skarn zones. Samgdingity has been sufficient to trace the tungstareralization and this
helped direct the 2009/10 drilling program.

At Bebezes reconnaissance grab and rock chip sammes collected from artisanal mining sites. Dhiginal objective
was to determine the gold potential of the veintayswhich appears similar to the veins that weraeghiat the Santo
Antonio mine. Arsenopyrite bearing quartz from thé dumps was collected rather than the wolfraittitagsten) that was
likely the reason for these old excavations.

Drill cores were routinely logged, labeled and plgpaphed. Detailed core logging was completecbvadld by sample
marking. Prior to sampling, the core was photohegpusing a digital camera. In some instancesetithanineralized
intervals were photographed under natural andwittiet light and very effectively confirmed the selite distribution in the
skarns.

Cores were cut longitudinally using an electricndiend saw with one half collected as a sample aadther returned to the
core box for storage. Sampling was not done aggesfogic contacts. Sample lengths ranged fror th8tres to on two
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occasions over three metres. Mineralized zones generally sampled in the 1 — 1.5 metre rangees&lsample lengths are
considered appropriate for this type of minerai@atnd deposit type.

Core recoveries for the drill holes ranged from 58%87% and for the entire program averaged 74.286me sections
experienced core losses >50%. Continuous high logses were seldom over intervals exceeding threges. Areas of
significant core loss were evident within the tdpr@etres of the hole or were associated with vordsighly fractured rock.
Similar conditions were reported in the historidlilg. Core losses for the Colt program althougibstantial were not
considered significant enough to adversely affeetaccuracy or reliability of the assay data.

Colt employed quality assurance/quality controltpeols for the drilling program consisting of thesértion of reference
samples including certified sample standards aadHKsl into the sample stream. Tungsten standard8MD.72% W) was
acquired from West Coast Minerals, a provider ghhjuality reference samples from Vancouver, Bri@®lumbia. These
samples were in addition to laboratory quality coinprotocols. The frequency of reference samptition for the drill
program was one per 12 samples which is considededuate for such exploration programs. No cheskys have been
conducted at another laboratory.

The OMAC analytical results compare very well witte certified tungsten value of the inserted refeeesamples. The
average variance between the inserted certifieetente sample values and the laboratory resultonlgst1.44% which is
well within accepted norms. The author of the Ammaa-Meda Technical Report noted, based upon theHstreview, that
the analytical data are considered very reliabtetaat the quality assurance/quality control prote@re appropriate for the
current stage of exploration.

The author of the Armamar-Meda Technical Reporeddhat the historic SPE-SEREM data is quite cohgmsive and

accurately presents the exploration that was choig. Data verification included a review of thistoric and Colt’'s 2008 to
2010 exploration data. The latter included alll dvgs, sections and analytical certificates. HButhor further indicated that
he is satisfied with the veracity of the analytidaka, the quality of the OMAC results and Coltisality assurance/quality
control protocols.

Security of Samples

Rock and core samples were not prepared by Cait poi analysis. GeolLog personnel collected rodk @md drill core
samples in labeled, plastic sample bags securadrbyer proof, single use plastic straps. Samplas sleipped to OMAC
Laboratories in County Galloway, Ireland by TNT Wdwide Express (Portugal) SA., a reputable coucigmpany that
routinely ships between European Union countries.

Throughout the exploration programs drill coregkrand core samples were securely stored at Qaltifity in Penedono.
No Colt employees, officers, directors or assosiatere involved in sampling, handling or shippinghe author of the
Armamar-Meda Technical Report noted that he wasptetely satisfied that proper sampling, handlirigrage and chain of
custody procedures were followed in Colt’'s explmm@programs.

Interpretations and Conclusions

The earlier mining history and the more recent @aftloration programs have identified several ttEgs tin mineralized
areas on the Armamar-Meda Concession. It is appdat the geological settings are favourable tfer discovery of
economic deposits. The extent of the known mimerdl zones has yet to be fully tested or delineatétie following
summarizes the author’s observations, interpretatamd conclusions.

« Historic stream sampling surveys identified degja basins prospective for tungsten and tin miizextadn.

* Prospecting, UV lamp and rock sampling can eiffety locate mineralization and favourable litholeg)

» Surface work identified several tungsten beaskarn zones extending over nearly two kilometres.

* Historic and the most recent drilling have inezted long intervals of tungsten skarn mineralozati
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Colt’s 2008 to 2010 exploration programs have ss&ftdly met their objective of confirming the prase of and identifying
high-grade tungsten potential at Tabuaco. Theekittnt and potential of the mineralized areas lyat¢o be realized.

Recommendations

Exploration has confirmed that the Tabuago areaekasllent potential to host significant tungstepasits. There is ample
justification for continued and aggressive exploradrilling directed at defining the extent of gaten mineralization. The
ultimate goal of this work will be to determine tlesource potential of the Tabuago skarns. Gikkemature of skarn deposits
it will be necessary to conduct closely spaced diaandrilling (~25 m) in the SPA or other prospeetiuingsten skarns.
Metallurgical test work to determine various chéesistics of the tungsten mineralization is appiaterand warranted based
on the stage and success of Colt’s explorationrprog.

The proposed budget cost for continued exploratiork on the Armamar-Meda Concession is presentohbe

Tabuago Tungsten Project Drilling Cost/m Total
(metres)  (CANS) (CANS)
Phase 1
S&o Pedro das Aguias drilling program 2500 160 , D
Quinta-Téavora drilling program 500 160 79,950
Landowner compensations 40,000
Structural geology study* 18,000
Topographic survey* 38,000
Environmental study* 20,000
Phase 2
Metallurgical test work 150,000
Resource calculation 50,000
Scoping study 250,000
Pre-feasibility study 750,000
$1,795,700
Armamar-Meda Regional Program
Geological mapping, sampling, assaying 20,000
Trenching, sampling, assaying 30,000
Scout drilling program 500 160 79,950
Subtotal: $129,950
Total: $1,925,650

(Note: Drilling cost/m dependant on minimum of 48 ay; all northern projects combined) * in progses
The Montemor Property

Certain of the information in this section is takesm a technical report prepared in accordanch Wit43-101 dated March
4, 2011 (the Montemor Technical Report’) and prepared by SRK Consulting (U.S.), INGRK”). Each of Jeffrey Volk,

CPG, FAusIMM, MSc, Gareth O’'Donovan, C Eng, FIMMMGS, QP and Eric Olin, MAusIMM of SRK is a qualdie
person that is independent of the Corporation withe meaning of NI 43-101. SRK conducted a sisit W the Montemor
Property on February 1, 2011. During the sitetvibie SRK project team reviewed project geologynducted a tour of the
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concession area and existing infrastructure, aadnéed core samples at the core storage facilti€&antiago do Escoural.
A copy of the Montemor Technical Report is avaidabhder the Corporation’s profile on SEDAR at wwedar.com

Summary of the Montemor Property
Property Description and Location

The Montemor Property is located in the Alentejgige of Portugal, approximately 100km east of thg of Lisbon, near
the town of Santiago do Escoural. The MontemoipPrty is centered at the UTM coordinates of 569414270,860N,
within the WGS84 Zone 29 N system. The MontemapPrty is accessed via highway (A6 motorway) aadosdary
paved roads from Lisbon. The current license &tBaa Fé experimental mining licencéor “Boa Fé license areg
encompasses 46.8kmwith an additional 732.61170f exploration concession Nlontemor exploration concessiot)
staked surrounding the Boa Fé license area. Bo#imdies are currently in the approval process bytrauguese mining
authorities.

The Montemor Property comprises two contiguous maineoncessions totalling 77,500ha, for which Cbh#ds an
understanding from the various surface landowrepetmit access and drilling in the Chaminé andaQésvas areas. There
are no formal surface rights agreements with lanmdye/on either concession. A number of small cesioas not owned by
Colt are located internal to the Montemor Propéity are not in the immediate area of interest @dry the Montemor
Technical Report.

The Boa Fé license area is located within the grdgbnfurado Protected areBlgno delntervencéo nd&EspagoRural do
Sitio Monfurado, orPIERSM). On January 31, 2011 a new regulation was anremumt the official gazette (aviso n°
3305/2011, DR 22 série, N° 21), allowing surfaceing within the PIERSM area under the conditiort tfhe disturbance
does not affect protected plant or animal speci¢ke area of a proposed open pit.

Description of Property Concessions

Name Title Type Area Title Date | Expiry Owner Agreement
(ha) Date Date
Boa Fé MN/PC/002/05 Experimental | 4,680.33 In 3 yrs* Colt TBD
Mining progress Resources
(51%)
Montemor MN/PPP/0229 Exploration 73,261.09 In 5 yrs** Colt TBD
progress Resources
(pending)

* 3 years from the date of issue
** 3 years from the date of issue plus two one y&densions

Ownership

The Corporation currently holds a 51% beneficiahevship of the Boa Fé license area, which is ctisremder application

for an experimental mining license. Upon apprafahe experimental mining license, which is expddby the end of June,
2011, the Corporation will hold a 100% interesttlie Montemor Property. The terms of the Montemgreg&ment are

summarized above under the heading “Other MatExahts and Recent Developments”.

Required Permits and Status

License Status of Project

The Boa Fé Experimental license area is at an adaaexploration stage of development. It currehdlg no mining license,
and the area is currently in the approval processhb Direccdo-Geral de Energia e Geologia (DGEGe following
comments describe the licensing arrangements fdoeation and experimental mining license in Poatug
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Exploration Contracts

As a general rule, an exploration contract is védida period up to five years, with a so calleditial period” of two years.

It also includes the proposed work commitment, itegtdor the first two years, the yearly investnm®nhe coordinates of the
corners of the licensed area, amount of bank gteeanyearly payments to be paid to DGEG, royattidse paid if a mine

is open, period for a possible exploitation liceres®d other general contractual terms.

During the "initial period" the company is not alled to cancel the contract, and has to do the wotkinvestments they
originally proposed and later confirmed in the caat.

At the end of the initial period, the company cancshe of two things: cancel the contract, or, &bivn will, surrender 50%
of the original exploration surface area and, at $hme time, present a detailed work and finare@aimitment for the

following contractual year (3rd contractual yeaf)ne year later, the same procedure is repeatéd. cdmpany can either
cancel the contract or coming into the next comti@cyear for which it has to present a work anwhficial program and
propose a reduction of 50% of the existing surfa@a. This process is repeated another time ietigth of the contract is
five years.

The bank guarantee (usually 20 to 25 % of the peganvestment) is placed to assure that the coynpdhcomply with
the proposed work and financial commitments retemethe contract.

There is also a yearly payment to DGEG, with a aét per krhof the existing surface area of the contract. Madte is
proposed by the company, and is related to thdirgigeological/mining knowledge of the proposedaachigher for a
"good" exploration area, lower for a less well kmoarea). Twice per year, the company has to pressamester report
where it should be described the work and investsndone, and present all the results obtained.uflkty the semester
reports, which are referred to the first and secomléndar semesters, all the other time limitsratated to the contract
anniversary.

Application for an Experimental Mining

Colt submitted an application for an Experimentahiig License to the DGEG with a revision made anuhry 31, 2011 to
include exploitation of the Chaminé area. The Expental Mining License is for a period of two yedrem the date of
signature with an option to extend for an additigmear (three years total).

Upon approval, Colt is required to follow the terofshe contract which typically includes the plamemnt of a performance
bond and the execution of the work and investmprdposed. Colt will carry out at least the follogiwork to expand the
current understanding of the shear zone in ChaamndéCasas Novas areas:

» Surface Dirilling;
» Surface Extraction Works (test pits within a Shaifuary limit, Chaminé only); and
» Collection of Samples.

The Surface Extraction Works is strategically leditto the Chaminé area allowing Colt to advancetiite line on
exploitation of this area. This is because Chamméutside of the Monfurado protected zone knownPdERSM.
Additionally, by maintaining a 5ha boundary distambe condition of the work relieves the necessftyparforming an
Environmental Impact Assessment (EIA). The Casagal area however is located within the PIERSM asdsuch, would
require an EIA to support any surface works.

The Experimental Mining Contract does not alter ¢oerent Exploration Contract, where Colt continitesexploration in

the remaining areas within the Boa Fé license afaiitionally, Colt may apply for a Definitive Ming License during the
two year Experimental Mining Contract timeframe &irthe identified zones in the Boa Fé licenseare
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Royalties and corporate tax rate in Portugal

The standard corporate tax rate in Portugal is 2886, an additional 2.5% municipality tax is alsgposed, for a total
corporate tax rate of 27.5%. Typically, as per timns of the mining license, gold production idjeat to a 4% NSR
royalty (mine gate) for doré and gold bearing comiades produced on site.

Accessibility, Climate, Local Resources, Infrastruture and Physiography

Topography, Elevation and Vegetation

In elevation the Montemor Property area lies betw2R5 and 425 meters above sea level. It is cleniaet by gently
rolling plains in the south, to a more hilly terraiontaining a series of ridges in the north. Tdredlis used for a mix of
arable and pastoral agriculture notably with cropsork and olives sharing the same areas.

Climate and Length of Operating Season

The climate of Portugal is described as typicallgdiflerranean, consisting of dry hot summers anghézate wet winters.
Portuguese climate conditions:

» The average temperature in Portugal is 16.6°CH)%62

» The average temperature range is 11.5°C;

« The highest monthly average high temperatur&i€282°F) in August;

» The lowest monthly average low temperature is @&F) in January & February;

« Portugal's climate receives an average of 708&8¥9{n) of rainfall per year, or 59mm (2.3in) peomth.

Surface Rights

The landowners and tenants of the farms which thesgold deposits are being engaged in discussioaisthe possible use
of and compensation for land required for miningpmses. It is policy that full environmental restiion should leave the
land in better condition than prior to mining.

Local Resources and Infrastructure

There is no existing mine infrastructure in theaampart from services provided to local gravel eratble quarry owners,
and auxiliary services for the Iberian Pyrite Balhes such as Aljustrel and Neves Corvo. Local whops provide back-up
mechanical and equipment engineering services,haiaee previously been useful in exploration.

Travel time to Lisbon is one-hour by car, and ie thain access port for imported equipment, dispafckamples and
services. Iberian Resources Portugal had its 6i#fide at Escoural, which is within minutes of madtthe deposits. Apart
from office facilities and equipment storage, saaspre prepared, stored and dispatched from ttadidm.

Access Road and Transportation

Roads are the only means to the Montemor Propdrhe nearest airport to the Montemor Property ismébapproximately
26km away at Evora. The Evora Airport (ICAO: LPEY)a municipal airport that serves Evora, Portugabra does have a
rail which is run by Combois de Portugal (CP). sTisian electrified broad gauge line for passesgerice to Lisbon and the
line is closed for repairs. It is not known wherwill reopen. Another rail station is located apgmately 5km south of
Santiago do Escoural in Casa Branca. There isafl fi@ight loading platform at this station, allmg this station to handle
both freight and passenger trains. The closesttpdhe property is “The Port of Lisbon”. Thisrpés a large European port
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with an Atlantic facing orientation whose geo-sgit position favors a logistics chain of internatil commerce and cruise
circuits.

Power Supply

The Montemor Property will need to source powenfrthe national grid. There is an existing powee livhich passes
through the property to service the adjacent villagf Casas Novas and Ns da Boa Fé, but his awokilovolt. A new high
voltage transmission line will need to be desigard constructed to bring sufficient power to the.siThe current estimate
for power is approximately 5 million watts.

Water Supply

The Montemor Property will need to source watenfrihe region. Currently, the available water isigeated to the local
community and agricultural sector. Preliminary evainvestigations have located the water tableheregion and have
monitored its seasonal change.

Geology and Mineralization

The geology and mineralization of the region islwlecumented in numerous reports that are botherptiblic domain and
held by the Corporation. The Montemor gold depoait located within a segment of the Boa Fé stma that crosses the
Ossa Moreno Zone, an important tectonic and mefatic domain in southern Portugal.

At a broader level, the geology of Portugal is svidéd into two large domains: the Hesperian Massifl the Epi-
Hercynian (now Variscan) cover rocks (Martins &@kveira 2000; Martins L. & Borralho V. 1998). Th#esperian Massif
is itself subdivided into four main tectonic dongiwhich date from the Pre-Cambrian through thedalic:

* Galacia-Tras-os-Montes Zone;
» Ossa Moreno Zone QMZ");

e Central Iberian Zone CIZ"); and
e South Portuguese ZoneSP2Z)).

The Galacia-Tras-os-Montes Zone occurs in the negst corner of the country and is characterizedhgy mafic and
ultramafic Braganga and Morais massifs. The rocksosinding the massifs are mainly Silurian and espnted by acid and
basic volcanic rocks, which are thrust againsmntiassifs. Alkali and porphyritic granites are alsegent.

The CIZ is characterized by the predominance oisseland greywackes with minor carbonates repreggentetamorphosed
flysch-type rocks dating from the Cambrian and LRtecambrian. There are also large areas of alkdlicalcalkali granites
and granodiorites.

The OMZ is a complex and diverse domain, with atgraphic sequence that goes from the Precamtiiangh Cambrian
and Silurian and ends with flysch units in the D@&ao. The contact with the CIZ is a regional teatdeature known as the
Tomar Cordoba Shear Zone.

The north-eastern sector of the OMZ has a prepanderof calc-alkali intrusives, which are also fdun the north and
center of the zone. Magmatic rocks become morethiasiards the south, where gabbros, diorites aondtlawsites occur in
the Beja ophiolite complex, as well as the graniganodiorites and tonalities of the Evora masEife Beja Ophiolite
Complex, which represents a piece of oceanic ¢huast up during the Variscan orogeny (Araujo, 206s close to the
contact with the SPZ.

The contact of the SPZ with the Ossa Moreno iséeeira - Ficalho thrust. The SPZ is charactertzgd Late Devonian -
Early Carboniferous volcano-sedimentary complexjctvhis overlain by the Culm flysch sequence. Theszks are all
underlain by the Pulo do Lobo Formation, comprigahgllites, quartzites and occasional acid andd»aslicanics.
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The acid volcanics in the SPZ are associated Wwahtassive polymetallic sulfides of the IberianifeyBelt, which hosts the
Aljustrel and Neves Corvo mines.

Finally, the Epi-Hercynian (Variscan) cover rockslude the Mesozoic-Cenozoic sedimentary unitseitones, clays and
sandstones) of the south and west of Portugalthentasins of the Tagus (Tejo) and Sado Rivers.

Mineralization
Gold mineralization at Montemor is considered tefoom to the orogenic gold model and occurs in @ission with the
NW-SE trending Boa Fé shear zone, hosted in sditichists. While there are variations amongsd#ygosits, there are a
number of common characteristics, which point tmamon genesis:

» Strong silicification of host schists which candda quartz veining;

e Gold deposition is disseminated in the schistobadaf the rock or concentrated in quartz veins;

e Proximity to breccia zones at the intersectionaniits and shear zones;

e Proximity of granites; and

* Mineralogical association of gold with arsenopyritellingite and pyrite.

The principal non-auriferous ore minerals are aopgrite, loellingite and pyrite, with arsenopyrideminant. These occur in
the schistose fabric of the rocks, fractures aighat with the schistosity, as well as in assooiatiith quartz veinlets.

Arsenopyrite forms individual grains and minerabegates up to several millimeters in size. Rétietlingite frequently
occurs at the cores of the arsenopyrite and asciated aggregates in the gangue. Pyrite is notcast abundant as
arsenopyrite or loellingite but is commonly intevgn with them, and occurs independently as subhegteans in the
gangue. Marcasite is also associated with the &rsginerals in places.

Gold occurs in association with arsenic mineratsfractures, and in gangue. Although there is @&eclassociation with
arsenic minerals, a significant quantity of goldoabccurs independently of arsenopyrite. The imégtion is that the gold
and sulfosalts may have been deposited at diffeiraes.

History

1940 -1980 Government Mapping and Exploration

During the period between the 1940s and the 197@®sServicio de Formento Mineiro (former geologidalision of the

Portuguese Government) conducted exploration fom,iigold and base metals. In the 1980s, they cdatpleegional

exploration work, and outlined a coincident antimanc and copper anomaly west of the town of RoageiWhile the
results from these programs did not lead to théntfiein of any economic mineralization, the presend widespread gold
occurrences was established.

1984 - 1986 BP Minerals

During the period between 1984 and 1986, a goldoexfion program was carried out at the western afrithe Montemor
concession area by BP Minerals International Lidhites part of a much wider exploration license kloeld in the Alentejo.
Their investigations were limited to the previoukhown Safira and Grou vein occurrences.

1984 - 1992 Rio Tinto (Riofinex)

In the early 1980s, reconnaissance of the sout®ssa Moreno by Rio Tinto Finance and Exploration ({®iofinex) in
association with Sociedade Mineira Rio Artezia l(diso part of the Rio Tinto group) confirmed tha¢ Montemor area was
anomalous for gold.
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An initial stream sediment sampling program oveBKii# identified gold anomalies in several areas. Detiafollow-up

work, involving soil sampling, trenching, geophysiand drilling identified 14 significant occurrescehe first being at
Bracos. Arsenic geochemistry was particularly uséfuidentifying gold occurrences. Several phasésgeophysical
exploration were conducted during the program. uted polarization (IP) studies were carried outrcweas of arsenic
enhancement to trace arsenopyrite although pymidegaaphite tended to obscure the signal. Someilusefk was reported
from Bracos. Although trials of VLF-EM, ground magits and self potential were unsuccessful in lagamineralization

directly, once the structural controls were recngdj regional magnetic-VLF surveys were succedsfubcating major
structural breaks.

Of the 14 significant gold occurrences located lgfiRex, Bragos, Chaminé and Casas Novas werettdder follow up
work. These all occur in the present Montemor epgilon concession, whereas the remainder are kbd¢atdhe Monfurado
concession.

Riofinex conducted petrographic and mineralogi¢ali®s of the mineralization and host lithologiéisalso conducted a
series of metallurgical tests and a base line enmiental study for a prefeasibility report (Riofing991). Finally, in 1992
Riofinex withdrew from the project after the resoeiestimate did not meet corporate targets forldpweent.

Summary of Geophysical Work Performed Over the Monémor Project by Riofinex

Line Kilometers IP-Resistivity VLF Magnetics Self Potentia
Braco: 4.27 25.9¢ 25.¢

Covas+-Cara: 4.2 0.3¢ 16.¢ 0.41
Chamine 4.6¢ 15.C 18.¢ 0.37¢
Casas Nove 0.41 13.€ 19.5

Azinhag: 0.4€ 6.0t

Banhos 2.78

Source: Lindsay, Lutherborrow and Jobson, 2008
1995 - 1999 Portuglobal / MRI

In 1995, Portuglobal Exploragbes Mineiras Lda (Bgidbal), a subsidiary of Auspex Ltd, acquired the®ntemor
concession and continued exploration under agreewiém the Portuguese government. They undertoalktiatial drilling

and trenching over gold targets identified by Rief. Portugobal's concession covered 262km2, arsdlocated entirely
within the original Montemor and Monfurado concessi.

Portuglobal continued its interest in the projeata joint-venture with Montemor Resources Inc. (MR 1996. Exploration
again focused on Bracos, Chaminé and Casas Nosasglh as the Banhos deposit in the north. Indilid extensional
drilling was undertaken, together with further thimg. In 1999 after Portuglobal acquired the Aljesbase metals mine in
the Iberian Pyrite Belt it relinquished the expl@a concession over the Montemor gold deposite &kploration rights
were not taken up again until Iberian Resourcesiteontook them up in 2004. About 40 gold occurrenbave been
identified within the Montemor-Monfurado projectear A summary of the work conducted by Riofinex and
Portuglobal/MRI is provided below.

Summary Work of Undertaken by Riofinex and Portuglobal/MRI at Montemar-Monfurado

Trenching Drilling
Mineral Deposit Trenches Length, (m) Company Drill holes  Length, (m) Company
Chaminq 21 1,765 Riofine; 59 7,443 Riofine;
Casas Nov: 53 3,145 Riofine; 69 8,202 Riofinex +MR
Braco: 34 1,906 Riofine: 43 2,963 Riofinex +MR
Bracos Sout 41 1,535 Riofine; 7 405 Riofine;
Covat 49 2,689 Riofine; 14 803 Riofine;
Caras Sout 19 1,004 Riofine; 12 665 Riofine:
Cara: 24 1,243 Riofine; 7 410 Riofine;
Ligeiro 13 847 Riofine; 11 649 Riofine:
Banho 69 7,118 Riofinex +MR 31 3,369 Riofinex +MR
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Fonte Sant 5 475 Riofine; 2 258 Riofine:
Carvalhc 6 484 Riofine; 2 191 Riofine:
Monfuradc 9 921 Riofine; 6 559 Riofine;
Mourel 3 215 Riofine:

Total 346 23,347 263 25,917

Source: Lindsay, Lutherborrow and Jobson, 2008

2004 - 2008 Iberian Resources

The following is the recent works conducted over Montemor Property, all conducted by Iberian Resesiprior to 2007.

Date

Events

September 2004

Exploration license granted

December 2004

Diamond drilling starts at ChamiRést program included two twin/confirmatory holies
the center of the deposits (CHD001) then focusedapth extensions in the center and the
north of the deposit (CHD002, CHDO0O06).

Two diamonds holes drilled at Bracos to test fopthélunge extensions to south, one at
Casas Novas as a scissor test of the deposit.stdtsle drilled at Caras.

May 2005

RC rig commences with resource definitidill drilling at Bracos plus mixture of strike
extensions/resource tests/follow up on historicah¢hes at Chaminé, Chaminovas, Covas
(incl. Covas North), Caras, Ligeiro and Bracos 8o@yood results). Last hole is
CHRCDO010 — diamond tailed — resulting in 31m at.5g/

August — October 2005

Greenfields exploration

»  Stream sediment sampling across entire Monfuratentent.

»  Trenches dug throughout the year at Chaminé, Braggsiro, Caras, and Vacas to
either check soil anomalies/historical trenchetest conceptual targets/extensions.

JORC-compliant resource models completed for gdbdis at Montemor.

November 2005

"W RC program commenced focused on resource extenaioBasas Novas, with follow up
drilling at Covas. Also drilled pre-collars foraghond tails following up CHRCDO010, 011
& 012. Also drilled Gouveia (NW Monfurado) unddyamdoned pit.

December 2005

Diamond rig on site ion drilling daad tails at Casas Novas, also CHRCD011/012 and HQ
holes for metallurgical testing.

Results of metallurgical testing include in scoppngfeasibility study which also included
pit optimizations at US$500 & US$700. Scoping gtubncluded that around another
100koz of open pittable resources were required.

March 2006

Onwards focus shifted back to greerdiéddfind additional ounces.

Open-hole percussion drilling trialed to betterinkdhite mineralized zones at Banhos (north)
and Covas by drilling regularly spaced fences, tdsevaluate near-surface mineralization.

Soils campaigns completed at Regadia, Monfuraddadaa Fales (parallel trend) Carvalhal,
Carrascal (along stride from Banhos) on Monfurageement.
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Date Events

October — March 2006 Work carried out on genergtiagects at Portalegre, Caveira and Regua.

March 2007 Open hole drilling at 50m spacing conguleat Banhos. also programs drilled at Bracos
South, Monfurado, Vacas, Caras and some followt @goaas.

IBR Portugal purchases RC rig.

August — December 2007 RC rig refit and move tadegre to commence drilling program, moved backawy out
infill/resource defi8nition drilling at Montemor iDecember 2007

Diamond rig commences at Montemor focusing on pioepth extensions to
mineralization at Chaminé and Casas Novas.

Further metallurgy sampling/testing carried out.

January — March 2008 Further drilling (DDH and R@y additional trenching commences at Montemor.

Further metallurgy sampling/testing carried out.

Source: Modified from Lindsay, Lutherborrow and Soib, 2008
Historic Mineral Resource and Reserve Estimates

A number of historical resource estimates have bmmmpleted during the period from 1991 to 2008.théligh these
historical resources were classified as Indicated mferred resources, SRK is of the opinion thatowxerall lack of
verifiable data and information precludes the gubsi of declaration of resources which would apliant under NI 43-
101 guidelines. SRK recommends a comprehensivdatan of the historical database, as well as icovdtion drilling of

the currently defined historic resource estimates.

The reported historical “resource” and “reservejeintories cannot be considered a mineral resoureeroineral reserve
under CIM guidelines as economic parameters useérive the estimates do not reflect accuratelyctiveent economics of
exploiting this deposit. Furthermore, proceduned date used have not been reviewed and verified Qualified Person
and therefore cannot be classified as a mineraures under Canadian Securities Administrators }L@1 guidelines. In
all cases, insufficient documentation exists thatil allow SRK to classify historic reserve andotgse estimates into the
categories as currently defined by CIM guidelindhese historic estimates should be consideredassitied mineralized
material.

A number of historical resource estimates have loeempleted over the period 1991 to 2008. Iberianliphed a resource in
their 2004 Prospectus of Iberian Resources Limitegt eleven of the Montemor prospects, resulting resource of 4.1Mt
grading 2.7g/t Au containing 363koz. The resouree weportedly calculated using polygonal methodsel on Riofinex
and Portuglobal data (see table below).

Iberian Resources Ltd 2004 Resource Estimate* fohe Boa Fe License Area

Measured Indicateq Inferred Total
Deposit t g/t Ault g/t Aujt g/t Aujt g/t Au
Chamint 606,51( 3.0 606,51( 3.0¢
Casas Nov: 1,135,05! 2.14 1,135,05! 2.1¢
Braco: 51,112 6.33 51,11: 6.3%
Ligeiro to 20n 19,00( 3.2419,00( 3.2Z
Caras to 15 13,90( 7.0q 13,90( 7.0C
Covas to 151 33,10( 4.6933,10( 4.6¢
Bracos 5 to 10 15,00( 2.1C 15,00( 2.1C
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Banho 300,00( 3.00 300,00( 3.0C

Total 656,622 3.28 1,135,050 215 381,000 B.27 2,1712,6  2.69

* This estimate is considered historic due to ifisight supporting documentation that would alloRkSto classsify historic
reserve and resource estimates into the categasesurrently defined by CIM guidelines. These histestimates should be
considered unclassified mineralized material.

Source: Lindsay, Lutherborrow and Jobson, 2008

A resource estimate was prepared by DataGeo Gealogonsultants of Perth, Western Australia (DatgGed published
as JORC compliant by Iberian Resources in 2005m(fof publication unknown). This estimate was conedcusing
Vulcan™ software, with grades estimated using a combinasfcboth Indicator Kriging (IK) and inverse distanweighing
(IDW).

DataGeo 2005 Resource Estimate* for the Boa Fe Liege Area - Summary cut-off grades of 0.5¢g/t and 1g& Au

Prospect Drill Holes  Trenches| Interpolation Resource 0.5g/t Au Resources 1.5 g/t Au
Method Mt Au g/t Au Mt Au t Au
Banco: 23 631D 2.6 1.5 0.8 3.1
Braco: 16 231D 0.2 2.7 0.1 2.8
Soutt
Braco: 68 29D 0.2 2.7 0.2 2.7
Casa 70 47AMIK 2.1 2.6 1.1 3.6
Novas
Chamint 68 289MIK 2.4 2.C 1.C 34
Cova: 38 61MIK 1.C 2.6 0.5 3.8
Ligeiro 10 ID 0.2 3.1 0.2 3.5
Total. | 8.7 2.1 3.9 35

* This estimate is considered historic due to ifisight supporting documentation that would alloRKSto class historic
reserve and resource estimates into the categasezurrently defined by CIM guidelines. These histestimates should be
considered unclassified mineralized material.

Source: Lindsay, Lutherborrow and Jobson, 2008

An updated resource estimate was prepared by Zitgd.td (Zilloe) on behalf of Tamaya Resource@®7. This resource
was stated at a cut-off grade of 1.5g/t Au, andigsavere estimated using Ordinary Kriging (OK) draieed by 0.5g/t Au
grade zones based on 25m spaced interpretive eciosummary of these unpublished resources igiged in the table
below.

Zhilloe 2007 Indicated and Inferred Resource Estimge* for the Boa Fé License Area - Summary above aut-off
Grade of 1.5¢g/t Au

Indicated Resources

Prospect Tonnes (Mt) Au Grade (g/t)  Contained Oz (kog
Casas Novas 0.6 4.7 91
Chamint 0.t 4.4 71
TOTAL 1.3 4.4 182

Inferred Resources

Prospect Tonnes (Mt) Au Grade (g/t)  Contained Oz (kog
Casas Novi 0.1 3.7 17
Chamint 0.1 2.8 5
Braco: 0.1 1.6 5

32



Bracos Sout 0.2 2.7 16

TOTAL 0.5 2.9 42

* This estimate is considered historic due to ifisigiht supporting documentation that would alloRKSto classify historic
reserve and resource estimates into the categasesurrently defined by CIM guidelines. These histestimates should be
considered unclassified mineralized material.

Source: Modified from Lindsay, Lutherborrow and Soi, 2008

The most recent resource estimate was conductedapyek (2008), on behalf of Tamaya Resources. €hignate was
conducted using OK, constrained by 0.5 g/t Au grsalils constructed based on 25m spaced cross+sakinterpretations.
A summary of this resource estimate is provideth@table below.

Maptek 2008 Indicated and Inferred Resource Estimat* for the Boa Fé License Area - Summary above a Goff
Grade of 1.0g/t Au

Indicated Resources

Prospect Tonnes (Mt) Au Grade (g/t)  Contained Oz (kog
Casas Novas 0.94 3.60 108
Chamint 0.7z 3.3¢ 79
TOTAL 1.7 3.54 19¢

Inferred Resources

Prospect Tonnes (Mt) Au Grade (g/t) Contained Oz (6z)

Casas Novas 0.08 2.62 17
Chaminé 0.03 3.80 5
Bragos South 0.08 2.04 16
Ligiero 0.10 2.46 8
TOTAL 0.29 252 24

* This estimate is considered historic due to ifisight supporting documentation that would alloRkSto classy historic
reserve and resource estimates into the categasgesurrently defined by CIM guidelines. These histestimates should be
considered unclassified mineralized material.

Source: Modified from Maptek, 2008

SRK is of the opinion that the historical resousstimates, as summarized above, represent a baoae 10f potential
tonnage and grade, stated above variable gradeffsutAssumptions that form the basis for theseaffg are not well
documented, and SRK recognizes that the potemtidddth open pit and underground minable resowegess, and has not
been adequately addressed in the previous histagsaurce estimates. SRK recommends that a thbraegfication
program of historical assays be initiated, in canjion with verification twin hole drilling of a mber of holes, in order to
advance the project to declaration of resourceshenBoa Fé experimental license area in complianite NI 43-101
guidelines. SRK also recommends that first priregptut-off grade be assessed for the next stagesaodirce evaluation.

Through a combination of resource validation onéRisting experimental license area, and regiorplogation along the
defined shear zone in the Montemor exploration ession currently under application, SRK is of th@n@mn that the

potential exists to confirm and validate this histal resource to a range of 8 to 12Mt, gradingregrage of 2.5 to 3.0g/t Au
grade above potentially economic cut-off, contaiimed series of small open pit and underground si¢po

The Corporation notes that (i) the potential qusnéind grade is conceptual in nature, (ii) there baen insufficient
exploration to define a mineral resource and ifiii¥ uncertain if further exploration will resiit the target being delineated
as a mineral resource. The Corporation understredghe basis on which the disclosed potentiaintity and grade has
been determined is the historical database and @xoration work that has been conducted on tbatmor Property.
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Drilling

Summary
Drilling at the Montemor Property occurred in aisgof phases:

* Riofinex drilled 233 diamond drill holes from 19&8 1990. Prior to this drilling, Riofinex dug a &= of 510
trenches across the various lodes to test geochkariomalies;

* Inthe 1990s, the Portuglobal-MRI joint-venturelldd 48 diamond drill holes and 20 RAB holes; and

» Iberian Resources drilled 27 diamond drill holeg6 RC drill holes and 653 open hole percussionshbltween
2005 and 2008.

A summary of all holes and trenches at the MonteRimperty is provided in the table below Trenchorgsses the
mineralized horizon at around 900 to the strikehef mineralization on the surface. The majorityhaf drill holes cross the
mineralization at around 600 to the dip. Not alll¢holes and trenches intersected mineralization.

Summary of Drilling and Trenching at the Montemor Property

Sample Type Number Meters

Diamond Drill Holes 312 32,724.05
Trench 504 30,534.85
Reverse Circulation Drill Holes (RC) 159 10,705.30
Open Hole Percussion Holes 653 15,490.20
Rotary Air Blast Holes (RAB) 20 328.00
Other 10 2,028.70
TOTAL 1,658 91,811.10

Type and Extent of Drilling

Holes were oriented with either Riofinex in-houseveyors (T prefixes) or Compass and GPS (CHD xesji Final collar
location was similarly either in house surveyorssob-meter DGPS using contract surveyors GeoGlathlberian drill
collars (including RC but excluding Open Hole) amy surviving historical collars were surveyed gddGPS. Open Holes
were surveyed by handheld GPS. The majority ofitfleholes cross the mineralization at around &@reees to the dip. Not
all drill holes intersected mineralization.

Results

For the more recent work conducted during the pe@605 to 2008, reputable contractors, using imglustandard
techniques and procedures have conducted thendrillThis work has defined several zones of anonsalgald
mineralization hosted within schistose rocks asatisinations and veins, spatially associated wittBtba Fé Shear zone.

The mineralization is interpreted to follow sevecgientations controlled by schistosity, structamed quartz veins. The
drillholes are arranged in a variety of orientasiovith most drilled at an angle to and from thetimeaist and east. Based on
the range of mineralization orientations and doiéhorientations, most of the drill sample lengtlts not represent true
thickness of mineralization.

The table below presents the highest grade 30tsefsam the diamond drilling at Boa Fé from theriba/Tamaya drilling
programs.
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Hole iD Depth From Depth To Interval (m) Au g/t

CNDO004 10.5 11.92 1.42 82.7
CHDO008 49.08 49.6 0.52 62.4
CNRCDO028 84.96 86.4 1.44 58.1
CNDO004 11.92 12.83 0.91 53.7
CHDO001 37.35 38.7 1.35 49.5
CHRCDO010 126.9 128.1 1.2 43.1
CHDO008 46.67 47.6 0.93 32.6
CHRCDO010 120.53 121.56 1.03 31.8
CHRCDO010 125.35 126.9 1.55 21.9
CHDO001 40.15 41.21 1.06 20.98
BRDO001 43.85 44.75 0.9 20.96
BRMDO001 44 45.35 1.35 19.7

CHDO001 29.7 31 1.3 16.82

CNRCDO028 56.86 57.2 0.34 16
CHDO001 36.3 37.35 1.05 15.7
CHDO002 202.17 203.25 1.08 14.72
CNDO0O01 109.73 111.34 1.61 13.4
CHRCDO010 119.58 120.53 0.95 12.5
CNDO0O03 86.37 88.06 1.69 11.9
BRDO001 24.7 25.5 0.8 11.04

CHRCDO010 130.73 131.93 1.2 10.4
CHDO001 26.3 27.45 1.15 10.08
CHDO019 89.38 90.04 0.66 9.84
CHDO001 76.62 77.4 0.78 9.8

CHDO008 36.56 37.58 1.02 9.78
CNDO002 153.24 154.93 1.69 9.11
CHRCDO010 186.85 188.01 1.16 8.9
CNDO002 151.93 153.24 1.31 8.67
CHDO008 43.62 44.2 0.58 7.54
CH D006 99.65 100.65 1 7.18

Source: Lindsay, Lutherborrow and Jobson, 2008

No measurements for true width have been recomieithése drill holes.

Interpretation

SRK is of the opinion that the drilling operatiowere conducted by professionals, the RC chips and were handled,
logged and sampled in an acceptable manner bygsiofeal geologists, and that, subject to additiolaaa verification, the
results are suitable for support of a NI 43-101 jglient resource estimation.

Metallurgical Testwork

A metallurgical test program was undertaken by AMBCT Ltd. in 2008 on composite samples from the Caéasas,
Chaminé, and Bracos deposits at Montemor as welhaside ore composite. Initial amenability testvavas conducted on
each composite to assess gold recovery by a gresitgentration followed by cyanidation of the gtavailing over a range
of different grinds. The results of this seriegasfts demonstrated the following:

» Gravity recoverable coarse gold content was vagjdiing low to moderate at the relatively coarsedgsize of By
250pm; and

» Gold extraction by cyanidation increased with irsiag fineness of grind. At the finest grind @§$3um, overall
gold recovery from the Casas Novas and Chaminé ositgs was about 67%, and overall gold recoversnftoe
Bracos composite was 80.1%.
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Additional tests were conducted at various grizésion the Chaminé and Casas Novas compositealt@ats/gold recovery
by gravity concentration followed by flotation dfet gold contained in the gravity tailing into alballfide concentrate. The
results of these tests demonstrated that:

» Gravity separation followed by flotation of the gity tailing resulted in excellent overall gold m@ries. Overall
gold recovery from the Chaminé composite rangethf@d..8% to 94.0% and overall gold recovery from @esas
Novas composite ranged from 92.5% to 94.0%; and

* Almost 90% of the contained arsenic was recovengal the flotation concentrate along with the gaidiicating
that subsequent processing of the flotation comatntould be problematic.

After completion of these initial tests, a bulkttess conducted on a 20kg sub-sample of both tlean@té and Casas Novas
composites. Each bulk composite was ground tge,a0P250um and subjected to gravity concentratioraifnelson
centrifugal concentrator. The tailing from the Ks@i concentrator was then reground tog@dP 125um and subjected to
bulk sulfide flotation to recover the containeddyghlues into a sulfide concentrate. The resulthe$e tests demonstrated
that for the Chaminé composite 9.8% of gold cowddréscovered into a gravity concentrate and 82.58tdcbe recovered
into a sulfide flotation concentrate for an overaitovery of 92.3%. Results for the Casas Novasposite were similar
with 16.5% of gold recovered into a gravity concate and 77% of the gold recovered into a sulfid&fion concentrate for
an overall gold recovery into the combined grawityl flotation concentrates of 93.4%.

Sulfide flotation concentrates from each composiéee then subjected to ultra-fine grinding @ 25um and B 10pm and
subjected to cyanidation to extract the containgd.g At the finer grind of &£ 10pum, 88.9% of the gold was extracted from
the Chaminé sulfide concentrate and 92.3%, wasaeel from the Casas Novas sulfide concentrate.erdlivgold
recoveries were 83.1% for the Chaminé compositeBarahs for the Casas Novas composite.

Processing Strategies

The metallurgical investigations conducted to-da&fate to options for gold recovery from Montemoesvia two broad
strategies:

« On-site recovery using no cyanide, including graeibncentration of free gold only and the produttid a gravity
and/or flotation concentrates for sale or off-sjanidation treatment; and

» On-site whole-ore cyanidation or cyanidation ofuifsaand/or flotation concentrates, which will régpermitting
for significant quantities of cyanide transportage and disposal to the Tailings Management FadilivF).
Process options include whole ore cyanidation avigy concentration followed sulfide flotation anoganidation of
the gravity and flotation concentrates. Cyanidstmetion will be necessary in each case, prob&bl$Oppm
CNwad as applied in many European Union (EU) coestr

Exploration

The majority of the exploration conducted to daie focused on mineralization exposed at surfacdartie most part this
has concentrated within the area that is now utigeexperimental mining license application. Themeindications that the
Boa Fé shear zone is mineralized along its whofgtle and there are large extents of this that stitjuire detailed
exploration. In addition it is highly probable theue to the nature of the geological model, thvtebe mineralization that
does not crop out at surface. Thus there is sagmif potential both along strike and at depthtfar delineation of further
resources. Much of the basic work has been darkewdat remains will require a high level of teataliinput to generate
quality drill targets.

Sampling Method and Approach

Sample recovery in RC and Open Hole Percussiorshwées generally good, and small or wet samplesiated on sample
sheets. Open Hole Percussion holes were stoppen wdier was intersected to avoid washing/contarnainaif the sample.
Mineralized intercepts from diamond drilling weré ia mostly fresh rock with core recovery rangifrgm 38.1 to 100%,
and for mineralization within the CHD prefixed helgChaminé) has a weighted average of 94%.
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Sampling Methods

Trench Sampling

Trenches were excavated using back hoe excavatbrat0cm wide bucket to a nominal depth of 1m. frbaches were
sampled by cutting a 2cm wide channel, using hamandrchisel, between measured marks along a dergei he trenches
were treated as drill holes for the purpose of Bes® estimation. The start of each trench was sen/édy Riofinex
surveyors and a center line marked and surveyetjdlee line of the trench.

RC Percussion Sampling

Reverse Circulation samples were collected by eyelas 1m samples and split through a three tie gplitter to 1kg. For
all holes drilled from 2005 to 2006 a preliminargn£omposite sample was taken from the bulk. Thimpéa was then
submitted for laboratory analysis. If any composiganple returned greater than 0.1g/t gold therfabhe component 1m
samples were submitted for analysis. The practiceRIC drilling from early 2007 was to have all lamples submitted
individually.

Diamond Core Sampling

Diamond drill holes were sampled by half sawingecbased on geological intervals and submitting tadé for assay. The
sample intervals were between 0.5 and 2.0m.

Open Hole Percussion Sampling

Open hole percussion samples were collected ev@m Thalf drill rod) and split through a three tigifle splitter. A
preliminary sample based on four sample composiges submitted for analysis (i.e. a representativapge of 7.2m). For
any composite sample that returned greater thagit@ald, the four original samples were submifimdanalysis. However,
for the open hole percussion drilling at Bracos t8cand Banhos, no composite samples were submiétedi,the 1.8m
samples were thus submitted directly.

Factors Impacting Accuracy of Results

It has not been possible to witness any of the almethodologies due to their historical nature.

However SRK is satisfied that the descriptions ethmdologies and approach provided in the numedoaeaments and via
personal communications is an accurate descripifowhat occurred. The various drilling and samplpggrams were

conducted by professional drillers and geologidte wndoubtedly, performed to the standards of theng industry. The

sample recovery as recorded on the drill logs shitvasnearly all of the mineralized intervals prodwery good recovery.
Since the entire hole is sampled, all of the pddéytmineralized material is tested. Such thorosgimpling ensures that
both mineralized and un-mineralized material iscad¢ely characterized. Based on the good recoyepper chain of

custody, and thorough sampling methods, SRK idefdpinion that there are no significant factors tvould materially

impact the accuracy of results.

Sample Quality

The drilling, logging and sampling procedures dibsdt above combined with good recovery ensureghatple quality of
the Boa Fé drilling is very good. The sample lenigthappropriate to accurately characterize the ralimtion and to
distinguish any zones internal to the mineralizgtiehich may have anomalously high or low-grades.

Sample Preparation, Analyses and Security

During the Riofinex exploration period, trench séespwere sent to OMAC Laboratories in Longhrea, Udip of Ireland.
Drill samples were analyzed at Anamet Serviceswvatrynouth, England.
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Initial analysis for gold was by aqua regia witloAtic Absorption determination, and Fire Assay of aamples greater than
0.5g/t gold. Fire Assay used 100g of split samplea later stage in the exploration, all samplesewfde assayed and from
March 1989 all samples underwent preparation aRib&nex office in Escoural. Samples were weighdigd, jaw crushed

to less than 13mm and mill rolled to less than 1sire before being split to a 500g sample for trartspion. The 500g

pulps were further pulverized at each laboratory7@um before obtaining the final 100g sample for fissay. The detection
limit was greater than 0.01ppm.

Samples from the Iberian Resources drilling werppred in a purpose built laboratory at the IbeRasources office in
Escoural. After oven drying and crushing of theirentkg sample from the RC drilling and the whota &plit core samples
were reduced to a 200g at less than 2mm split sanifle 200g samples were then transported to AL&ER, Perth,
Australia where further drying of the samples (@uméine treatment) and are pulverized to >85% pgsaihm. A 30g split

was then taken for Fire Assay with Atomic absonpiietermination to 0.01ppm Au detection limit.

In order to test the quality of the Riofinex assaysumber of pulp umpire repeats between OMACAIE were conducted
for selected intervals on CHDO0OO1 and found to bghlyi comparable with acceptable correlation betwkdroratories.
Similarly duplicates from coarse reject materiativid from CHDOO4 intervals and assayed at ALS othboccasions
showed high correlation.

Internal blanks, international standards and dapdie that were noted in some of the old report® wenployed to ensure
accuracy of the Riofinex data. Riofinex repeateith 10 samples to verify assay quality between lestcdnd preparation
methods.

Iberian Resources also repeated 1 in every 10 sanapld used a series of Rocklabs Standards (SELSELD) and blank
diamond core (barren flysch overburden from theugtliel Mine) to monitor the quality of the deterations by ALS. In
addition, ALS uses their own internal QA procedutteseloped for the Western Australian gold industiaboratory results
for internal standards and duplicates from ALS éntF have been obtained, and appear to be of addetandard.

Interpretation

SRK has reviewed the sample preparation and asgbyscedures as described above and considers fheiee most part,
appropriate for the mineralization type and sangplimethodology. One exception to this would be thiétsg of the RC
samples to 200g; in this case SRK considers tigmstmple size may have been too small prior tbngiand thus may have
led to higher variability of results.

Based on a review of previous documents, SRK thefopinion that sample preparation, analysis dmadncof custody for
the 2005 to 2008 drill programs were conducted pnadessional manner, and, subject to additionafigation, may be used
for future resource estimation.

Data Verification

The Montemor dataset was reviewed by DataGeo i.200eir conclusion was that no significant risksveessociated with
the data. Colin Lutherborrow (consulting Geologi#ioc Pty Ltd) reviewed the data again in early0Z0While there was no
significant risk found in the quality of assay d&da gold, some survey data for the position ofittees was found to be
unreliable. The position of each trench was assessea case by case basis by the site geologistcimuracy. If the true
position of the trench could not be verified thkea trench data was omitted from any estimation.

Diamond drill hole and RC chip samples and/or dugiéts were kept under cover at the company’s wasshim Escoural.
Data was stored on a central server but was alskedaup in Perth, Australia. The drill hole colfasition can be verified
by GPS for around 50% of the holes, but the otlwde bollars have been destroyed by agriculturaliggt All holes have

down-hole surveys with the RC holes drilled by laerbeing surveyed by maxibore tool. The interndl Hole validation

tools in the Maptek Vulcan software package was tisevalidate all drill holes as part of the dafi@acking process.

As a result of the prolonged exploration historg dne number of different workers there is somell®f inconsistency in
how the data is recorded digitally. The currentrtda aware of this issue and it has been highldylaste a priority task
moving forward.
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There is a problem with the assay data for arsenibe data base as it is recorded sometimes asappnat other times as
ppb in the same field. The site geologists are aaare of this problem and are working to resoleeisisue. In general there
is no risk apparent in the data that would causmgerial risk to the project.

Conclusions and Recommendations
Conclusions

The Montemor Property area is a prospective aresatong historical resources ranging from >150km550koz Au, as
defined over the period from 1991 to 2008, compgdive separate deposits. Through a combinatioespurce validation
on the existing experimental license area, andrediexploration along the defined shear zone énMliontemor exploration
concession currently under application, SRK ishef opinion that the potential exists to confirm aatidate this historical
resource to a range of 8 to 12Mt, grading an awed@.5 to 3.0g/t Au grade above potentially ecoizocut-off, contained
in a series of small open pit and underground d&pos

The Corporation notes that (i) the potential qugnéind grade is conceptual in nature, (ii) there baen insufficient
exploration to define a mineral resource and ifiii¥ uncertain if further exploration will resiit the target being delineated
as a mineral resource. The Corporation understdradshe basis on which the disclosed potentiaintity and grade has
been determined is the historical database and @xoration work that has been conducted on tbetimor Property.

Exploration on the Boa Fé experimental license afddontemor is extensive, but only at shallow ¢hept60 to 80m), and
has not had modern geophysical methods applied toHe much larger exploration concession curyemtider application
appears to hold significant potential, given thestplated extension of the currently defined Boaskéar zone in the
experimental mining license area. Therefore, themgal to extend both the strike length and downektension of known
mineralized zones, as well as the discovery of hest structures and potential mineralized zonesdtbrcover exists.

Initial metallurgical testwork has demonstrated thald is readily recoverable from Montemor mineradl material using a
combination of gravity, flotation and cyanidaticechnologies. A likely processing strategy woulddosite gold recovery
into gravity and flotation concentrates that coboddtransported offsite for regrinding and cyanimlatio recover the gold as a
final doré product. SRK recommends additional pssc amenability testwork, which would include assemnt of
alternative processing technologies to alleviateisbues of arsenic recovery and disposal.

Recommendations

SRK recommends that the Corporation conducts amegiexploration program on the Montemor explorat@ncession
area to identify continuations of known structurel anineralization, and to locate and prove up mnesly unknown buried
targets within the Montemor Property area. Thiskwaill initially involve a historical data compiteon and review, detailed
regional structural studies and preliminary tamgeteration and ranking. This work will then bddeled by the design of
an appropriate field program for each regionaléaidentified. These programs will involve multement geochemistry,
detailed ground geophysics and detailed strucamalysis to identify and rank five to six qualigrgets for drilling by the
third quarter of 2011.

SRK also recommends that the Corporation conducbraprehensive resource expansion program acroskriben
mineralized targets on award of the experimentalimgi license, targeting extension of mineralizattanth along strike and
at depth. The work will involve detailed 3D struicl interpretation, as well as targeted infill atdp-out drilling programs
to confirm existing results and expand known milized zones. Additional verification drilling andodeling of historical
drilling and updating of resource estimates woukb dorm part of this work and a NI 43-101 comptiaesource report
would be produced.

Additional metallurgical studies should be conddcte more fully define ore processing parameterseae resource is
more fully defined. Emphasis should be placedhenaff-site processing strategies for recoveryadfl grom the gravity and
sulfide flotation concentrates. This work shouldlyf consider the disposal strategies for the nes$dfrom off-site

processing, with particular emphasis on the safelliveg of the arsenic contained in these residues.
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Recommended Work Programs

Surface Exploration

SRK recommends that extensive surface explorat@oodoried out over the Montemor exploration conicesarea, as well
as additional work to be focused on the previoesiylored Boa Fé experimental license area.

Given the nature of the mineralization it is higplpbable that further mineralization along the wncstructures will not be

cropping out at surface, thus targeting will neediriclude both the intelligent use of ground geqitsyy and detailed

structural interpretational work. Ground based d@sjrs should be conducted, initially on a widecépg to delineate the

location of the projected Boa Fé shear zone anskaratting structures, and then followed up bytéglspacing once areas
of interest are identified.

Although much of the work effort involved is depend upon the results of the wider-spaced oriemiatiads, SRK
estimates that more than 500line- kilometers ofigidbbased geophysics may be required.

The structural geology of the Boa Fé shear zompiite complex, and the existing conceptual stradtorodel is likely not
adequate for use in drill targeting. SRK recomnseadfirst principles reassessment of the availaali®, followed by
integration with new geophysical data, and a refieet of the exploration model.

Geochemical soil sampling has proven to be effedtivpast exploration programs and SRK also recamisiexpanding the
existing sampling grids to complete the coveragesscthe Montemor exploration concession curremtiger application.
The estimated cost of these programs is outlindmibe

Drilling

Historical drilling has focused primarily on the 8&¢é experimental mining license area, and avedatjeole depth was
generally less than 100m. SRK recommends thatnabau of the historic drill holes be twinned, tooall verification of
these data. SRK also recommends that a numbdnesktholes be extended to test for mineralizatiodeath. The
recommended program and budget includes approXyr&a@00m of drilling in the Boa Fé experimentaldnse area.

There is limited drilling in the Montemor explorati concession area and the results of the abovyacsuexploration
programs will ultimately dictate the amount of adshal drilling required. Assuming continuity ofimeralization along the
underexplored Boa Fé shear zone, which already pagentially economic gold mineralization on theaB-é experimental
mining license area, SRK will identify and rank @ @ prospective target areas based on the abof@csuexploration
program, and estimates approximately 25,000m dfirdyiwill be required to confirm mineralization aepth and allow
adequate drill hole spacing to result in additioiesurce expansion.

The estimated cost of the combined drilling proggamoutlined below, and is inclusive of all dnil, assaying, manpower
and QA/QC programs.

Hydrogeology

SRK notes that there is limited hydrogeology infatibn at depth, and recommends initiation of hydalggic data
collection studies in conjunction with future dnllj programs. Given that the depth of the mineadilin identified to date, a
better understanding of hydrogeologic conditionwasranted.

SRK has recommended an initial data collectionamalysis program as outlined below.

Geotechnical

SRK notes the focus of previous exploration andettgpment programs has been to identify near surfaaientially open
pit minable targets, although there is some infdiwnathat suggests mineralization may extend attgepith grades that
may represent potentially minable underground targeimited geotechnical information exists, ariRkSrecommends that

more detailed geotechnical information be colle@erd analysed in future drillhole logging programs.

40



The estimated cost for these programs is outliredovia

Topography Survey

SRK was not provided with detailed topographic syreovering the larger exploration concession ar8&K is of the
opinion that if this survey does not exist, a costpland thorough re-survey be conducted. The atdncost for this
program is outlined below.

Metallurgy and Process Test Work

SRK anticipates that suitable metallurgical teshposites will be developed from the drilling cuttnobtained from the
proposed drill program. These composites will bedufor the next phase of metallurgical testworkntore fully define
process parameters and process design criterian&tiephase of metallurgical investigation shouldude more thorough
investigations of the gravity concentration, fla@atand cyanidation processes to more fully asesbest onsite and offsite
process options. Work will also be required to wkefthe process parameters for detoxification ofcyenidation tailings
from either whole-ore cyanidation or the cyanidataf flotation concentrates. Testwork will alsovbao be conducted to
identify the best processes for treatment of acsbaaring residues. It is anticipated that a ritat plant will need to be
run to demonstrate the selected process under iaptinconditions, and to generate sufficient queastiof concentrates for
evaluation of secondary treatment alternatives. &tienated cost for these programs is outlinedvbelo

Surface Rights Acquisition

SRK recommends that the Corporation begin the gp=oé acquiring surface rights over the Boa Fé exmntal mining
license area immediately following the approvatted experimental mining license. Additional sugfaihts will also be
required over areas in the Montemor exploratiorcesnion area, following approval of this licens€he estimated costs for
these programs are outlined below.

Costs

SRK anticipates that the proposed surface exptoratiata collection and compilation, drilling, assgy hydrogeologic
studies, environmental baseline studies, geoteahrstudies, metallurgical studies and topograpleisurvey will cost
approximately US$11.825 million. The details ofstlestimate are provided below. These cost estgnate order of
magnitude in nature, as many of the recommende# margrams are contingent on the results of théoned exploration
program.

Recommended Program and Budget

Activit Unit Cost Number of  Total Cost Description
y ($lunit) Units ($US) P
Ground-based Geophysical lump sum 500,000 Or|er_1tat|on surveys, followed by close
Surveys spacing
Soil Geochemistry Surveys 500,000 Orle_ntat|0n surveys, followed by close
spacing
' - delineation of additional
Inﬂll/Sltep Out Drilling and 250/meter 30,000 7,500,000 resources/upgrading of current
assaying
resources
Geotechnical Studies lump sum 50,000 geotechnical relogging and lab testwork
Metallurgical Studies lump sum 200,000 ;[jestwork. in support of resource
eclaration
analysis of existing data/collection of
Hydrogeologic Studies lump sum 50,000 additional data during next drilling
campaign
Topographic Survey lump sum 200,000 co_nd_uct new topo survey to replace
existing topo
Environmental Studies lump sum 250,000 conduct baseline studies in support of
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Unit Cost Number of Total Cost

Activity ($/unit) Liiies ($US) Description
permitting
Surface Rights Acquisition lump sum 2,500,000 Acquwg surface rights in portions of
Boa Fé and Montemor concessions
Preparation of Technical complete NI 43-101 report based on the
lump sum 75,000
Report on Resources above programs
TOTAL 11,825,000

The Santa Margarida Concession

Certain of the information in this section is takitam a technical report prepared in accordancé Wit 43-101 dated
February 9, 2011 (theSanta Margarida Technical Report) and prepared by Jim F. Cuttle, B.Sc., P.Geo.. Girttle is a
qualified person that is independent of the Corpamnawithin the meaning of NI 43-101. Mr. Cuttlereducted a site visit to
the Santa Margarida Concession from October 310 20bugh November 3, 2010. The author was asketbtument the
historical exploration results on the CorporatioBanta Margarida Concession in southern Portughlpaepare a list of
recommendations for further geological work. A gapf the Santa Margarida Technical Report is abélaunder the
Corporation’s profile on SEDAR at www.sedar.com.

Summary of the Santa Margarida Concession

The Santa Margarida Concession is located 110 kilea south southeast of the capital city of Lishod consists of one
exploration concession approximately 360 squaanieéltres in size.

The exploration agreement dated September 17, 20t the Portuguese government through the DGEGgithe
Corporation the right to explore the area for th&t two years, after which the Corporation hasdpton of applying for up
to two separate one year extensions, subjectiftygércent reduction after each year or convegt éxploration concession
to an exploitation concession or withdraw from drther exploration. Work commitments by the Cagimn under this
agreement call for first year minimum expenditufel®0,000€, including data compilation and intetatien, geophysical
modelling and preliminary geophysical surveyingec@&d year commitments require a minimum 300,002 mditure
including detailed geophysical surveys and drilling

A site visit by Mr. Cuttle to the Santa Margaridar€ession, as well as a visit to Government officekisbon and Beja,
was completed October 31 through November 3, 2@lthé company of Filipe Faria, the Corporation’'sritBguese
consulting geologist. In addition, Mr. Cuttle spewo days touring the back roads of the concessiod visiting the
neighbouring and now closed copper and zinc mihésasal and Canal Caveira. No samples were ofdaim geological
test work conducted by Mr. Cuttle during this trip.

The concession covers over 360k prospective Palaeozoic rocks along the norttevasextension of the Iberian Pyrite
Belt. This important belt of volcano-sedimentaogks (250 km by 60 km) extends arc like and wesiwiesm Seville,
Spain then northwest towards Lisbon, Portugahak proven to host some of the largest accumuktbiolcanic Massive
Sulphide copper, and zinc deposits in the world.

Approximately 75% of the Santa Margarida Concessarovered with as much as 300 metres of youngargrocks of the
Baixo Sado Basin making it extremely difficult tdentify the important underlying Palaeozoic lithgiss and potential
mineralized horizons found elsewhere in the pyb#. However, there are exposures or “windowsivaband through this
Tertiary cover that allow insights to some of thecoopping or underlying Palaeozoic strata. Lgcahese windows can be
used as possible geological examples of what teaxgsewhere on the property and are extremepfiiedith structural
interpretations and/or directing new exploratioograms. However, due in part to the thick Tertieogks covering the
underlying and historically productive Palaeozaicks, there has yet to be any discovery of basalmeheralization on the
Santa Margarida Concession.

The first recorded exploration activity in and amduhe vicinity of the Santa Margarida Concessi@s v the late 1980's by
the exploration department of the Portuguese gorent, then known as the IGM, and now called the GNETheir initial
gravity surveying and more detailed magnetic, tiedg, seismic and various mapping and drillingidies resulted in the
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discovery of the Lagoa Salgada sulphide deposit9®2. This prospect is located only six kilometeast of the current
Santa Margarida do Sado boundary. Later, from 1®®dugh 1995, Rio Tinto plc completed various aid ground
geophysical surveys creating an important dataobé¢he area. They drilled five core holes on silecgravity targets
without success and later dropped their concesisiol995. In September 2009, the Corporation adpler and was
successfully awarded the right to explore Santagslidgdla Concession. The Corporation has since dedhpimajority of the
available historical data and is preparing to &éivarious exploration programs in the near future

The geophysical gravity anomalies and the airbanagnetic data from the early 1990's are the fiteps in defining
important “broad scale” exploration targets at &avitrgarida do Sado. Specifically, the various/igyadatasets have been
levelled and re-processed for this report by Demimods of Discovery Geophysics, Surrey, British @abia. His re-
interpretation of the data has helped redefineastlthirteen gravity anomalies that justify furthrk as recommended in
the Santa Margarida Technical Report. These recawat®ns include inversion of current gravity datathirteen target
areas, 12.1 kilometres of seismic surveying ackmeen targets, 61 line kilometres of Time-Domaiacgbmagnetic
surveying with SQUID (Superconducting Quantum Ifei@mce Device) sensor at thirteen areas, bore Tiode-Domain
electromagnetic surveying at one location, coltecf 45 gravity readings at three locations, gpecilized geochemical
studies.

Total costs of these surveys and the requiredtioglssupport during a one-year field program isneated to be $300,000.
An additional expenditure of $150,000 will be negdie satisfy current 2011 second year exploratmmtract commitments
if results of these initial surveys are positive.

The Other Properties

In addition to its interests in the Penedono Cosioas the Armamar-Meda Concession and the Montdmoperty, the
Corporation’s principal Properties, the Corporatimrids various interests in the Santa Margaridac€ssion and other
Properties.

As at the date hereof, these other properties @nsidered by the Corporation not to be materialtti@r purposes of this
revised annual information form. These properties @esently in the exploration stage and are witttoknown body of
commercial ore or economic deposit of minerals.

RISK FACTORS

The Corporation and the securities of the Corponaitivolve a high degree of risk, including thosk factors listed below,
and should be considered a highly speculative invest. In addition to the other information contmnherein, the
following risk factors should be given special ddesation when evaluating an investment in anyhef Corporation’s
securities:

Commodity Prices

The price of the common shares of the Corporatios,Corporation’s financial results and exploratidevelopment and
mining activities may in the future be significgntidversely affected by declines in the price ofdgtungsten or other
minerals. Gold, tungsten or other mineral prices fluctuatelely and are affected by numerous factors beyomd th
Corporation’s control such as the sale or purcliissich commodities by various central banks andnitial institutions,
interest rates, exchange rates, inflation or deftaffluctuation in the value of the United Statledlar and foreign currencies,
global and regional supply and demand, and theigailliand economic conditions of major gold, tuegsbr other mineral-
producing countries throughout the world. The mwicé gold, tungsten or other minerals have flugdawidely in recent
years, and future serious price declines could eatentinued development of and commercial prodocfirom the
Corporation’s properties to be impracticable. Dej¥eg on the price of gold, tungsten or other milgraash flow from
mining operations may not be sufficient and thepdaation could be forced to discontinue productiord may lose its
interest in, or may be forced to sell, some ofpitsperties. Future production from the Corporasomining properties is
dependent on gold, tungsten or other mineral ptitasare adequate to make these properties ecoalyniiable.

In addition to adversely affecting the Corporatoreserve estimates and its financial conditionliti@g commodity prices
can impact operations by requiring a reassessnighedeasibility of a particular project. Sucheassessment may be the
result of a management decision or may be requingtr financing arrangements related to a partiquiaject. Even if the
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project is ultimately determined to be economicaligble, the need to conduct such a reassessmgntanse substantial
delays or may interrupt operations until the resssent can be completed.

Foreign Exchange Rate Fluctuations

The Corporation maintain its accounts in Canadiafacs. The Corporation’s current operations intBgal render it subject
to foreign currency fluctuations, which may mathyiaaffect its financial positions and results. Fexample, gold and
tungsten are generally sold at prices stated imalfars, while costs incurred are paid in the auegeof the country in which
the activities are undertaken (Portugal, in theecalSthe Penedono Concession, the Armamar-MedaeSeimn and the
Montemor Property, the Corporation’s three printipeoperties). The Corporation does not currentgnpo engage in
currency hedging activities.

The most important exchange rate for the Corpanaticurrently the rate between the Canadian dalarthe Euro. While
the Corporation is funding work in Portugal, ther@mation’s results could be impaired if the Caaaddollar weakens
relative to the Euro.

If the Corporation commences production on anyt®fAroperties located in Portugal, a weak US dalidative to the
Canadian dollar and the Euro could also impairGoeporation’s financial results since the smeltgayg for concentrate in
US dollars while the Corporation would report itsahcial results in Canadian dollars and the mjaf costs would be
paid in Euros.

Future Sales of Common Shares by Existing Sharetsld

Sales of a large number of common shares of the@dCation in the public markets, or the potential $ach sales, could
decrease the trading price of the common sharteedEorporation and could impair the Corporatiabdity to raise capital

through future sales of its common shares. The @atjwn has previously issued its common shares affective price per
share which is lower than the effective marketgn€the common shares. Accordingly, a signifigannber of shareholders
of the Corporation have an investment profit in¢bexmon shares that they may seek to liquidate.

Operations/Environmental

Environmental hazards may exist on the CorporaidProperties which are unknown to the Corporatioprasent and
which have been caused by previous or existing csvmeoperators of the properties, and the Corjmorahay be held liable
for environmental problems discovered that weresedlby former owners or operators, not only oéxisting properties but
of properties, if any, in which it previously hedd interest.

Mineral Reserves and Resources

The mineral reserves and resources described iP¢hedono Technical Report and the Armamar-Medarieal Report
are estimates only and no assurance can be gieg¢rinfierred, indicated or measured mineral resauved be moved to
higher confidence levels or that any additionalvproor probable reserves will be discovered or &émgt particular level of
recovery of minerals will in fact be realized oatlidentified mineral resources will ever qualify @ commercially mineable
(or viable) ore body which can be legally and ecnivally exploited. In addition, the grade of minemasources ultimately
mined may differ from that indicated by drillingstdts and such differences could be material. N&tehanges in mineral
resources, grades, stripping ratios or recovemsratay affect the economic viability of projectstitbated reserves may
have to be recalculated based on actual produetiperience. Market price fluctuations of metalswedl as increased
production costs may lead the Corporation to detenthat it is not economically feasible to conénexploration and
development activities at any of its Properties.

Industry Conditions

The exploration of mineral properties involves #igant risks which even experience, knowledge aadeful evaluation

may not be able to avoid, and the Corporation’saiens are subject to all such hazards and risksrally encountered in

the exploration, development and production of galdgsten and other precious metals or minena¢syding unusual and

unexpected geological formations, seismic activick bursts, cave-ins, flooding and other condgidnvolved in the

drilling and removal of material, any of which cdulesult in damage to, or destruction of, mines atiér producing
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facilities, damage to life or property, environn@rdamage and possible legal liability. Furtheerg¢his no certainty that the
expenditures made by the Corporation towards tleckeand evaluation of gold, tungsten or other iptec metals or

minerals will result in commercial quantities oflgjotungsten or other precious metals or minefBt& price of metals has
fluctuated widely, particularly in recent years iass affected by numerous factors which are beytms Corporation’s

control including international economic and pokti trends, expectations of inflation or deflatiaurrency exchange
fluctuations, interest rate fluctuations, global kagional consumptive patterns, speculative a@wwitand increased
production due to new extraction methods. The eftédhese factors on the price of metals, andetioee the economic
viability of the Corporation’s interests in the ramal properties cannot be accurately predictedthErmore, changing

conditions in the financial markets, and Canadiacoine tax legislation may have a direct impact lwa €orporation’s

ability to raise funds for exploration expenditur@sdrop in the availability of equity financingslitikely impede spending.

As a result of all these significant risks, it isitg possible that the Corporation may lose it®gtments in the Corporation’s
mineral property interests.

Statutory and Regulatory Compliance

The current and future operations of the Corponatipom exploration through development activiteesd commercial

production, if any, are and will be governed by daand regulations governing mineral concessioniaitiqun, prospecting,

development, mining, production, exports, taxesola standards, occupational health, waste disptwsat substances, land
use, environmental protection, mine safety and rothatters. Companies engaged in exploration aietviand in the

development and operation of mines and relateditfasigenerally experience increased costs analydeh production and

other schedules as a result of the need to comipfyapplicable laws, regulations and permits. Femtiore, there can be no
assurance that all permits which the Corporatiog raguire for exploration, construction of miniragflities and conduct of
mining operations will be obtainable on reasondbiens or on a timely basis, or that such laws agulilations would not

have an adverse effect on any mining project wttiehCorporation may undertake. As the Corporatipniscipal Properties

are in Portugal, the Corporation and its subsidgawill need to comply with the applicable lawsgyukations and policies of
such country and may face additional risks relatedincertain political and economic environmentsgrges in laws or

policies, foreign taxation, delays or the inability obtain necessary governmental permits and asegt financing costs.
Existing and possible future environmental legislat regulations and actions could cause additianglense, capital

expenditures, restrictions and delays in our a@ij the extent of which cannot be predicted.

Failure to comply with applicable laws, regulaticensd permits may result in enforcement actionsetherder, including
orders issued by regulatory or judicial authoritieguiring operations to cease or be curtailed, rmagt include corrective
measures requiring capital expenditures, instatlatf additional equipment or remedial actions. Twrporation or its
Portuguese subsidiaries may be required to compeetisase suffering loss or damage by reason ohiiteeral exploration
and mining activities and may have civil or crinlifiaes or penalties imposed for violations of suatvs, regulations and
permits.

The Corporation is not currently covered by anyrfaf environmental liability insurance. See “Inswra and Uninsured
Risks”, below.

Existing and possible future laws, regulations pathits governing operations and activities of mincompanies, or more
stringent implementation thereof, could have a ntedverse impact on the Corporation and causeases in capital
expenditures or production costs or reduced levetsoduction at producing properties or requiraraibnment or delays in
development of new mining properties.

The Corporation has a very limited history of ofgéras, is in the early stage of development andrhasived no significant
revenues.

The Corporation has a very limited history of opierss, is in the early stage of development andréesived no revenues to
date, other than insignificant interest revenuessiéch, the Corporation is subject to many riskaroon to such enterprises.
There can be no assurance that the Corporatiorbeviible to obtain adequate financing in the futuref available, that the
terms of such financing will be favourable. The @wation has not paid dividends in the past andrmintentions of
paying dividends for some time in the future.
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Title to Properties

Although the Corporation has taken steps to vefify title to mineral properties in which it has aicgd an interest,
including the receipt of title opinions in respedtits principal properties, no assurance whatsoesa be given that there
are no title defects affecting such propertieshat the Corporation’s interests may not be cha#dngy impugned by third
parties. If challenged, and if the challenge isaued, it will have an adverse effect on the besinof the Corporation. Title
to mineral properties may be subject to unregidtgngor agreements or transfers, and may also fleetatl by undetected
defects or the rights of indigenous peoples. Intadd the Corporation may be unable to operat@itperties as permitted
or to enforce its rights with respect thereto.

The Corporation’s Properties located in Portugal subject to concessions granted by the Governafdportugal. Even if
all of the Corporation’s obligations under the ogsgion agreements have been fulfilled, there arguamantees that the
Corporation’s concessions will be renewed sincesweh is subject to the discretion of the Portuguéswernment. In
addition, if the Corporation fails to comply witts itechnical and/or financial commitments underdbecession agreements
by specific dates as defined thereunder, the Catjoor may be forced to return the Portuguese Ptiegen the Government
of Portugal. Furthermore, the concession agreemeais be terminated by the Government of Portugalafmumber of
reasons including, but not limited to, the Corpioras inability to comply with its obligations.

Early termination or non-renewal of any of the cesgion agreements, for any reason, would have erialeddverse effect
on the Corporation’s business, results of operatimd financial condition, as well as on the margkéte of the Common
Shares. See “General Development of the BusineShree-Year History — Agreements Related to the énigs” and
“General Development of the Business — Other Malt&vents and Recent Developments” for a descrigifcthe terms and
conditions of the concession agreements on theiflaete Properties.

The Corporation does not currently hold the mingogncession on the Montemor Property

The Corporation holds a 51% interest in the MonteRPmperty. The Montemor Property is currently unagplication for

an experimental mining license with the Governn@riPortugal. The Corporation expects the experialemining license
to be granted by the end of June 2011. The 100%ship of the Montemor Property is therefore sutti@the approval of
the experimental mining license by the Governmémartugal. There is no guarantee that the GovenhmiePortugal will

grant such approval. The non-granting of such eéxpartal mining license on the Montemor Propertythy Government of
Portugal could have a material adverse effect enGbrporation’s business as well as on the manke¢ pf the Common
Shares.

The Corporation is also required to acquire cerfairface rights surrounding the Montemor Propeftye cost of such
acquisitions is estimated at approximately $2.9ioml In the event the Corporation is not successfunegotiating the
foregoing rights, the Corporation will not be albteaccess the Montemor Property and complete themmended work
program thereon.

Competition

The mining industry is competitive in all its phas@he Corporation competes with major mining conigs and other
natural resource companies in the acquisition,aafibn, financing and development of new propsréiad projects. Many
of these companies are more experienced, largebetter capitalized than the Corporation. The cditipe position of the

Corporation depends upon its ability to obtain isight funding and to explore, acquire and devebepv and existing
mineral-resource properties or projects in a sigfaéand economic manner. Some of the factors whildw producers to
remain competitive in the market over the long tame the quality and size of an ore body, costroflpction and operation
generally, and proximity to market. The Corporatadso competes with other mining companies forefkigeologists and
other technical personnel. As a result of this cetitipn, the Corporation may be unable to main@iracquire attractive
mining properties on terms it considers acceptablat all and consequently the Corporation’s reesnwperations and
financial condition could be materially adversetieated.
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Political and Economic Situation

The Corporation operates in Portugal. On April®L2, Portugal confirmed its submission of a requesthe European
Union authorities for financial assistance. The gooation does not regard the current political andnomic situation of
Portugal as a deterrent to its operations. The @atjpn does not currently maintain political riskurance.

Insurance and Uninsured Risks

The Corporation’s business is subject to a numiderisks and hazards generally, including adverseirenmental
conditions, industrial accidents, labour disputesjsual or unexpected geological conditions, graamslope failures, cave-
ins, changes in the regulatory environment and rahtphenomena such as inclement weather conditiftosds and
earthquakes. Such occurrences could result in daneagineral properties or production facilitiesygonal injury or death,
environmental damage to the Corporation’s properntie the properties of others, delays in miningnetary losses and
possible legal liability.

Although the Corporation maintains insurance tagebagainst certain risks in such amounts asrisiders reasonable, its
insurance will not cover all the potential risks@sated with a mining company’s operations. ThepGation may also be
unable to maintain insurance to cover these risks@nomically feasible premiums. Insurance coweragy not continue to
be available or may not be adequate to cover asuitheg liability. Moreover, insurance against sskuch as environmental
pollution or other hazards as a result of exploratind production is not generally available to @wporation or to other
companies in the mining industry on acceptable seffhe Corporation might also become subject taliig for pollution or
other hazards which may not be insured againsthichathe Corporation may elect not to insure adgdiesause of premium
costs or other reasons. Losses from these eventscensse the Corporation to incur significant casist could have a
material adverse effect upon its financial perfonoeand results of operations.

Outlook

Management will continue to manage its funds rigsty, its primary objective being to optimize retwn investment for

the Corporation’s shareholders. The Corporatidegelopment strategy is focused on the discovegcohomically-viable

deposits that will generate profits from mining amsure the Corporation’s survival. In applyirgdevelopment strategy,
management will take into account the global exgtlon context, stock market trends and the pri¢esetals.

Infrastructure

Mining, processing, development and exploratioriviids depend, to one degree or another, on adeqo&astructure.
Reliable roads, bridges, power sources and waplgare important determinants, which affect cpind operating costs.
Unusual or infrequent weather phenomena, sabotgyernment or other interference in the maintenamcprovision of
such infrastructure could adversely affect the Goapon’s operations, financial condition and résolf operations.

The Corporation’s common shares may be subjectrtbdr dilution.

There are a number of outstanding securities aneeagents pursuant to which the common shares dEéinporation may
be issued in the future which, when exercised arveded, as the case may be, may result in furtdflation to the
Corporation’s shareholders. The increase in thebsurof issued and outstanding common shares aéngoration and the
possibility of sales of such shares in the futueg/have a depressive effect on the trading pridck@tommon shares of the
Corporation. In addition, as a result of such addél common shares, the voting power of the Capon’'s existing
shareholders will be reduced.

Dependence on Qualified Personnel

The success of the Corporation is dependent tgifisiant degree on the contributions of qualifipersonnel and the
Corporation’s success will depend in a large ppariits ability to attract and retain highly skillpersonnel. Competition in
the mining exploration industry for qualified indiwals is intense, and the Corporation may notumeessful in attracting
and/or retaining qualified personnel. The incapaéitr the Corporation to do so may seriously hatsbusiness and
operations.
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Dependence on Key Personnel

The Corporation is dependent on the services déicekey officers and employees. The experiendhede individuals will
be a factor contributing to the Corporation’s conéd success and growth. The loss of one or mothese individuals
could have a material adverse effect on the busiaed operations of the Corporation.

Conflicts of Interest

Certain of the directors and officers of the Cogtimn also serve as directors and/or officers béotompanies involved in
natural resource exploration and development andemuently there exists the possibility for suateabrs and officers to
be in a position of conflict. Any decision made &yy of such directors and officers involving ther@wation should be

made in accordance with their duties and obligatimndeal fairly and in good faith with a view teetbest interests of the
Corporation and its shareholders. In addition, eafcthe directors is required to declare and raffabm voting on any

matter in which such directors may have a confifdhterest in accordance with applicable laws.

DIVIDEND POLICY

The Corporation’s policy is to retain earningsaiify, for the financing of future growth and devetemt of its business. As
a result, the Corporation has not paid dividendténpast, and does not intend to pay dividendsarforeseeable future.

CAPITAL STRUCTURE

Common Shares

The Corporation is authorized to issue an unlimitachber of common shares without nominal or pane/gthe Common
Shares). The holders of Common Shares are entitled ¢eixe notice of and to vote at every meeting ofghareholders of
the Corporation. Each Common Share carries ore vBtibject to the rights, privileges, restrictiamsl conditions attached
to the preferred shares of the Corporation (theeferred Shares), the holders of Common Shares have the righeteive
dividends if, as and when declared by the Boamiodctors of the Corporation. Subject to the riglurivileges, restrictions
and conditions attached to the Preferred Sharegbgimvent of liquidation, dissolution or winding-of the Corporation, or
upon any distribution of its assets among its di@ders, the holders of the Common Shares ardeshtd share equally.

As at April 20, 2011, 56,479,718 Common Shares was@ed and outstanding.

Preferred Shares

The Corporation is authorized to issue an unlimitachber of Preferred Shares without nominal orvaduwe. The Preferred
Shares may at any time and from time to time beeiddn one or more series, each series to conswtiah number of
Preferred Shares as may, before the issue théreafetermined by the Board of Directors of the @caiion. The Board of
Directors of the Corporation may by resolution ¢eeany series of Preferred Shares and determifierebiine issue thereof,
the designation, rights privileges, restrictionsl aonditions to be attached to the Preferred Shafreach series, including,
without limitation, the rate, form, entitlement apdyment of preferential dividends, redemption gsjcterms, procedures
and conditions of redemption, if any, voting riglatsd conversion rights (if any) and any sinkingdupurchase fund or
other provisions attached to the Preferred Shamahe event of a payment of dividends and theibistion of assets by way
of liquidation, dissolution or winding-up of the fmration, whether voluntary or involuntary, or amiper distribution of
assets of the Corporation among its shareholderthéopurpose of winding-up its affairs, the hotdef the Preferred Shares
of each series will be entitled, on a parity bagih each other series, to preference over thednsldf the Common Shares
and any other shares of the Corporation rankinmpjuo the Preferred Shares.

As at April 20, 2011, no Preferred Shares weresdsand outstanding.

MARKET FOR SECURITIES
The Common Shares are listed and posted for traolinthe TSX Venture Exchange under the symbol “GTHior to
February 8, 2011, the Common Shares were listedpasted for trading on the Canadian National Stegkhange (the
“CNSX") under the trading symbol “GTP".
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The following table sets out the monthly price aatlme of trading for the Common Shares on the CN8MXng the fiscal
year ended March 31, 2010:

Price range
Year Month High Low Volume

2009 APl $ 0.15 $ 0.10 40,500
MAY et 0.25 0.07 315,500
JUNEB o 0.16 0.10 1,963,479
JUIY Lo 0.10 0.10 1,300
AUQGUSE ...t 0.10 0.07 11,800
SeptembEr......uvviveiiiiiieieeeeee e 0.17 0.07 514,100
(O v1 (0] o= ] S 0.17 0.13 157,000
NOVEMDES ....cooiieviiiiieee e e 0.25 0.12 2,638,500
DeCemMbEr.. e, 0.25 0.07 628,300

2010 JaNUANY ..o e $ 0.32 $ 0.20 2,834,000
February......cco 0.34 0.29 2,004,883
MarCh.....coooeeiiiieeeieeee e, 0.31 0.22 1,130,400

ESCROWED SECURITIES AND SECURITIES SUBJECT TO CONTRACTUAL RESTRICTION ON TRANSFER

As at the date hereof, there are no securitiesipictass of the Corporation held, to the Corporési&knowledge, in escrow
or that are subject to a contractual restrictionransfer.

DIRECTORS AND OFFICERS

The following information sets out, for each dicand executive officer of the Corporation, hisnea province or state and
country of residence, the positions and officethim Corporation currently held by that individudde period during which
such individual has served as a director of thep@a@tion and that individual's principal occupatidaring the past five

years:

Name, province (or state) and First year Principal occupation

country of residence Office as director within the five preceding years

Nikolas Perrauft'............. President, Chief Executive Officer 2008 President of Twilight Capital Inc. (05/08

Québec, Canada and Director to present) (exempt market dealer);
Investment Executive with  Scotia
Capital Inc. (investment dealer) (12/05
to 05/07)

Aurelio Useche................ Chief Financial Officer and Director 2007 Presidant Managing Partner of ZVS

Québec, Canada Investments Inc. (investment holding
company) (since 03/07); VP Strategy &
Corporate Affairs of Dectron
International Inc. (indoor air treatment
manufacturer) (06/98 to 02/07)

Jodo Carlos Gaspar de  Vice President of Operations, — Senior project geologist of Genius

SOUSA ..coeeiiiieeiie s Portugal Mineira, Lda. (Angolan  mining

Estoril, Portugal company) (05/09 to 01/11); Country

Manager of Iberian  Resources
Unipessoal Lda. — Recursos Mineraisn
Unipessoal Lda. (mining company)
(10/04 to 02/09)
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Name, province (or state) and First year Principal occupation

country of residence Office as director within the five preceding years
David A. Johnsof ........... General Counsel, Corporate 2009 Attorney and trade-mark agent
Québec, Canada Secretary and Director

James Ladnér................. Director 2010 Financial consultant and corporate
Kilchberg (Zurich), director

Switzerland

Donald Zirald® .............. Director 2010 Independent businessman

Ontario, Canada

Declan Costelloe............ Executive Vice President, Chief
Colorado, U.S.A. Operating Officer and Director

2010

President of Celtic Mining Ltd. (05/06
to present) (independent mining
research and consulting firm); Portfolio
manager of the Goldfish Fund (01/07 to
12/07) (investment fund); Investment
manager with Veneroso Associates Gold
Advisors (08/00 to 03/06) (investment

company)

Jean Depatfé ................. Director 2011 President of Decamine Inc. (geos@enc
Québec, Canada consultant company)

(1) Member of the Audit Committee.
(2) Member of the Corporate Governance Committee.

Each director serves as a director until the nextual meeting of shareholders of the Corporationrdil his successor is
elected or appointed.

As at April 20, 2011, the directors and executifBicers of the Corporation, as a group, benefigiallvn or otherwise
exercise control or direction over, directly or inedtly, an aggregate of 3,693,615 Common Shasgsesenting 6.54% of
the issued and outstanding Common Shares.

Cease Trade Orders, Bankruptcies, Penalties or Satiens

Except as described below, no director or executifficer of the Corporation is, as at the date b trevised annual
information form, or has been within the last texans, a director, chief executive officer or cHiefincial officer of any
company that

(a) was subject to a cease trade order, an order sitoila cease trade order, or an order that detied t
relevant company access to any exemption undeicapj# securities legislation, and which in all &as
was in effect for a period of more than 30 consgeudlays (an Order”), which Order was issued while
the director or executive officer was acting in ttepacity as director, chief executive officer dieé
financial officer of such company; or

(b) was subject to an Order that was issued afteritieetdr or executive officer ceased to be a dineathief
executive officer or chief financial officer and iwh resulted from an event that occurred while geson
was acting in the capacity as director, chief ekgewofficer or chief financial officer of such cqany.

Ona Power Corp. (then Ona Energy Inc.) announcedustary management cease trade order on JanQag089 due to it

not being able to file its annual financial stateiseand related management’s discussion and asalyti the securities

commissions or similar regulatory authorities intiBh Columbia, Alberta and Ontario within 120 dafsts financial year

end. The cease trade order was lifted subseque@ns Power Corp. filing its annual financial stageits and related

management’s discussion and analysis with the gesucommissions or similar regulatory authoritiedBritish Columbia,
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Alberta and Ontario on March 3, 2009. Mr. Perrgaithed the board of directors of Ona Power CorpFebruary 2, 2009
during the time of the voluntary management ceesdetorder. Mr. Perrault resigned from the boardlicfctors of Ona
Power Corp. effective on November 30, 2010. On Nadwer 18, 2009, a cease trade order was issuedsa@aiacle Energy
Corp. for failure to file a reserve report. Mr.dreer was a director of Oracle Energy Corp. on tie the cease trade order
was issued. The cease trade order was revoked @eniber 17, 2009.

Except as described below, no director or execuiffieer of the Corporation or any shareholder adda sufficient number
of securities of the Corporation to affect matdyiék control:

(a) is, as at the date of this revised annual inforomatorm, or has been within the last ten yearsrectbr or
executive officer of any company that, while thatgon was acting in that capacity, or within a yefahat
person ceasing to act in that capacity, becamerbpphkmade a proposal under any legislation redatin
bankruptcy or insolvency or was subject to or tos#id any proceedings, arrangement or compromigde wi
creditors or had a receiver, receiver managerustee appointed to hold its assets;

(b) has, within the last ten years, become bankruptiema proposal under any legislation relating to
bankruptcy or insolvency or become subject to etitmted any proceedings, arrangement or compromise
with creditors or had a receiver, receiver managerustee appointed to hold his assets;

(c) has been subject to any penalties or sanctionssetpby a court relating to securities legislatiorby a
securities regulatory authority or has entered iatgsettlement agreement with a securities regylator
authority; or

(d) has been subject to any penalties or sanctionssetpby a court or regulatory body that would likbsy
considered important to reasonable investor in ngakin investment decision regarding the Corporation

The foregoing information, not being within the kviedge of the Corporation, has been furnished lgy réspective
directors, executive officers and shareholdersihgld sufficient number of securities of the Cogimm to affect materially
the control of the Corporation.

Conflicts of Interest

The Corporation’s directors and officers may seas directors or officers of other companies or haignificant
shareholdings in other resource companies andhetextent that such other companies may participatentures in which
the Corporation may participate, the directors effiters of the Corporation may have a conflictimterest in negotiating
and concluding terms respecting the extent of gagticipation. In the event that such conflict offeirest arises at a meeting
of the Corporation’s directors, a director who Bash a conflict will abstain from voting for or agst the approval of such
participation or such terms.

INFORMATION ON THE AUDIT COMMITTEE
1. Charter of the Audit Committee
The charter of the Audit Committee is annexed t® tvised annual information form as Schedule A.
2. Composition of the Audit Committee
The current members of the Audit Committee are Mikd’errault, Jean Depatie and James Ladner. Jgaati® and James
Ladner are considered independent to the Corporahikolas Perrault is not considered independerthé Corporation
because of his position as President and ChieflixecOfficer of the Corporation. Under Nationaktrument 52-11@udit
Committeeg“NI 52-110Y), a director of an audit committee is “indepentiéhhe or she has no direct or indirect material

relationship with the issuer, that is, a relatidpskhich could, in the view of the Board of Direcdpreasonably be expected
to interfere with the exercise of the member’s peledent judgment.
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The Board of Directors has determined that eachethree members of the Audit Committee is “firiathg literate” within
the meaning of section 1.6 of NI 52-110, that &¢he member has the ability to read and understaset af financial
statements that present a breadth and level of leashpof accounting issues that are generally caraple to the breadth
and complexity of the issues that can reasonabbxpected to be raised by the Corporation’s firgrstatements.

3. Education and Relevant Experience

The members of the Audit Committee have acted @sidirs or officers of various public companies athhas provided
them with the experience relevant to the perforraasfaheir responsibilities as Audit Committee mensh

Mr. Perrault is a Chartered Financial Analyst wtas lspent the first 15 years of his career workiagaa investment
executive with some of Canada’s largest institigioHis focus throughout his career has been onlsragl resource
companies. His work has focused on small companiéise energy and resources sectors in Canadakanddy which has
allowed him to develop an extensive internatioretiwork. In May 2007, he founded a management ctingutompany

providing strategic advice to early stage energy msource companies. Mr. Perrault is also a dirext one other public
company, namely RTN Stealth Software Inc. sincerlaly 2010 and was a director of Ona Power Cogan{érly Ona

Energy Inc.) from 2009 to 2010. Mr. Perrault is $tdent of Twilight Capital Inc. which is registerad an exempt market
dealer in Ontario. He holds a Bachelor of Commarte obtained his Chartered Financial Analyst degign in 1997.

In addition to being a member of the Corporaticedvisory board for the past 3 years, Mr. Depatie dver 35 years of
national and international experience in econongolagy. Mr. Depatie has worked in over 15 countaesl acted as a
consultant for organizations such as the Unitediodat the World Bank, the Commonwealth Secretatiag, Asian
Development Bank, Banco Interamericano, the Canathiternational Development Agency and Québec’sistliy of
Natural Resources. Since 1981, Mr. Depatie has begking as president or vice president or haseskms director of
several mining companies, including Cambiex Exgloralnc., Novicourt Inc., Noranda Inc., Glamis @dltd., Richmont
Mines Inc., Alexis Minerals Corporation, Louvem MmInc. and Sulliden Gold Corporation Ltd. Mr. Dépaurrently sits
on the board of directors of several mining comesnincluding Consolidated Thompson and Trinity lgnA.G. of
Switzerland. He is currently president of Decamilres of Montreal, Québec. Finally, Mr. Depatie ts@sved on the audit
committees of Alexis Minerals Corporation, Gold HaResources Inc., Glamis Gold Ltd. and Consolidatedmpson.

Mr. Ladner is a financial consultant in Zurich, &erland and a professional company director. Mdrer graduated in
economics and business administration, majoringuiditing, from the University of St. Gallen, Switlesxd. He served as a
member of the Swiss Admissions Commission — Listingswiss Stock Exchange from 1989 to 1992 andrasmber of the
Swiss Capital Market Commission of the Swiss Natidank from 1990 to 1992. Mr. Ladner was a fouramigdl managing
director of RP&C International, London/New York/Zeh from 1992 to 2002 and served as the non-exexgtiairman of
Bank Austria (Switzerland) Ltd. from 1992 to 20@teviously, Mr. Ladner was an Executive Vice Presicdf Coutts Bank
(Switzerland) Ltd. and has served on the boardevtmal other companies, funds and banks in Swérdriand abroad,
including The Royal Bank of Scotland AG, InterailtaBank AG, Asahi Bank AG, F. Van Lanschot Banki@witzerland)
Ltd. Immofonds, Energy Capital Investment Co plEquator Exploration Ltd., Strata Gold Corporatidtan Pacific
Aggregates plc and Nevoro Inc. He is presentlyractior of Oracle Energy Corp. (since 2007), RoyahlGCorp. (since
2010) and several other private companies.

4, Reliance on Certain Exemptions

Since the effective date of NI 52-110, the Corpgorahas not relied on the exemptions containedentiens 2.4 or 8 of
NI 52-110. Section 2.4 of NI 52-110 provides anmggon from the requirement that the audit committeust pre-approve
all non-audit services to be provided by the auditchere, among others, the total amount of fekgea® to the non-audit
services are reasonably expected to constitute are than 5% of the total fees payable to the auditahe fiscal year in
which the non-audit services were provided. SecBarf NI 52-110 permits a company to apply to ausées regulatory
authority for an exemption from the requirement®Nb62-110, in whole or in part.

5. Audit Committee Oversight

At no time since the commencement of the Corpanaimost recently completed financial year was@mnemendation of
the Audit Committee to nominate or compensate aereal auditor (currently, Schwartz, Levitsky FeltmLLP, Chartered
Accountants) not adopted by the Board of Directors.
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6. Pre-Approval Policies and Procedures

Formal policies and procedures for the engagemienbe-audit services have yet to be formulated atopted. Subject to
the requirements of NI 52-110, the engagement afaalit services is considered by the Corporati@dard of Directors,
and where applicable by the Audit Committee, oasedy case basis.

7. External Auditor Service Fees (By Category)
The aggregate fees charged to the Corporationéogtternal auditor in each of the last two finahgéars are as follows:
2009 2010

Audit fees for the year ended $40,000 $30,000
Audit-related fe€? — —
Tax fee® $4,000 $4,000
All other fees (non-tax)
Total Fees: $44_,000 $3;,000

(1) These fees represent the total fees paid for audiecet#rvices, particularly consulting fees related to acemuand financial reporting standards.

(2) These fees include the fees paid for compliance wihetgulations, tax advice and consulting and tax planning &pgping tax returns for the Corporation’s income tax,
capital tax and sales taxes, if any.

8. Exemption

In respect of the most recently completed fiscary¢he Corporation is relying on the exemption@étin section 6.1 of
NI 52-110 with respect to compliance with the regomients of Part 3 (Composition of the Audit Comeajtand Part 5
(Reporting Obligations) of NI 52-110.

LEGAL PROCEEDINGS AND REGULATORY ACTIONS
The Corporation is not, and was not during thealisear ended March 31, 2010, a party to mateeigédll proceedings, and
its property is not, and was not during such figealr, the subject to material legal proceedingk as at the date hereof, the
Corporation does not contemplate to be a partyyosach legal proceeding.
Since April 1, 2009, the Corporation was not subjec

(a) any penalties or sanctions imposed by a celating to securities legislation or by a secusitiegulatory authority;

(b) any other penalties or sanctions imposed bguat©r regulatory body that would likely be coresied important to
a reasonable investor in making an investment megisr

(c) any settlement agreements entered into befopag relating to securities legislation or witlsecurities regulatory
authority.

INTERESTS OF MANAGEMENT AND OTHERS IN MATERIAL TRAN SACTIONS

For purposes of the following discussiommformed Person” means (a) a director or executive officer of tberporation;
and (b) a person or company that beneficially owngontrols or directs, directly or indirectly, neathan 10% of the voting
rights attached to all outstanding voting secisitiéthe Corporation.

None of the Informed Persons of the Corporatioramy of their associate or affiliate has any makenterest, direct or
indirect, in any transaction within the last thraest recently completed fiscal years of the Conamneor during the current
fiscal year of the Corporation which has materialtiected or is reasonably expected to materidfscaithe Corporation.
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TRANSFER AGENT AND REGISTRAR

The transfer agent and registrar for the Commoneshaf the Corporation is Computershare Investovi€es Inc. at its
principal offices in Montreal, Québec and Toror@mtaria

MATERIAL CONTRACTS

Other than as set out below, since April 1, 2086,Corporation has not entered into any contracentered in the ordinary
course of business:

1. The Montemor Agreement dated August 2, 2010 redténto between the Corporation and a wholly-owned
subsidiary of AIOC. For a description of the MontamAgreement, see “Description of the Business heOt
Material Events and Recent Developments” of thigsel annual information form.

INTERESTS OF EXPERTS

Schwartz Levitsky Feldman LLP, Chartered Accourgaate the external auditors who prepared the @sditeport to the
Corporation’s shareholders on the consolidatednfird statements for the fiscal year ended Margh2810. Schwartz
Levitsky Feldman LLP, Chartered Accountants, hateéiseed the Corporation that they are independeacgordance with
the Code of Ethics of the Ordre des comptableséagié Québec.

Certain information of an economic, scientific eclinical nature regarding the Penedono ConcedsierArmamar-Meda
Concession, the Montemor Property and the Santgdviidia Concession is included in this revised ahimfiarmation form
based upon the Penedono Technical Report, the Aambtada Technical Report, the Montemor Technicgddreand the
Santa Margarida Technical Report. These repomsige independent technical reviews of the mineeslources and
mineral reserves, operations, and developmenteoP#medono Concession, the Armamar-Meda Concess®iontemor
Property and the Santa Margarida Concession. W&nenwald, P. Geo, the author of the Penedonbriieal Report and
the Armamar-Meda Technical Report, is a “qualifistson” as such term is defined in NF4@1 and is independent of the
Corporation within the meaning of NI 4®1. Each of Jeffrey Volk, CPG, FAusIMM, MSc, Gar®’Donovan, C Eng,
FIMMM, FGS, QP and Eric Olin, MAusIMM of SRK, thaithor of the Montemor Technical Report, is a “gfiedi person”
as such term is defined in NI 481 and is independent of the Corporation withim tteaning of NI 43-101. Jim F. Cuttle,
B.Sc., P.Geo., the author of Santa Margarida Teahfteport, is a “qualified person” as such terrdefined in NI 43101
and is independent of the Corporation within theanieg of NI 43101.

To the knowledge of the Corporation, the qualifiEdsons referred to above do not beneficially covrexercise control or
direction over, directly or indirectly, more thameo percent of the issued and outstanding CommoneShaf the
Corporation.

None of the aforementioned qualified persons areeatly expected to be elected, appointed or enguogs a director,
officer or employee of the Corporation or of ang@sate or affiliate of the Corporation.

ADDITIONAL INFORMATION

Additional information relating to the Corporatiomay be found under the Corporation’s profile on BED at
www.sedar.com.

Additional information, including directors’ and fiers’ remuneration and indebtedness, if any, gipia holders of the
Corporation’s securities and securities authorifed issuance under equity compensation plans, igtadmed in the
Corporation’s management information circular dad@dust 10, 2010, prepared in connection with tbepBration’s annual
general and special meeting of shareholders hefsleptember 9, 2010.

Additional information is provided in the Corporatis audited consolidated financial statements amahagement’s
discussion and analysis for the Corporation’s figear ended March 31, 2010.
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SCHEDULE A
CHARTER OF THE AUDIT COMMITTEE

PURPOSE

The overall purpose of the Audit Committee (the fi@oittee”) of Colt Resources Inc. (the “Corporatipis to ensure that
the Corporation’s management has designed and ningpieed an effective system of internal financiahtools, to review
and report on the integrity of the consolidate@ficial statements and related financial disclostitte Corporation, and to
review the Corporation’s compliance with regulat@gyd statutory requirements as they relate to @isrstatements,
taxation matters and disclosure of financial infation. It is the intention of the Board of Direxdmf the Corporation (the
“Board”) that through the involvement of the Comimit, the external audit will be conducted indepeatigeof the
Corporation’s management to ensure that the indpgrauditors serve the interests of the sharefmlafethe Corporation
rather than the interests of the management ofCiiporation. The Committee will act as a liaisenprovide better
communication between the Board and the externdit@s. The Committee will monitor the independenand
performance of the Corporation’s independent auslito

COMPOSITION, PROCEDURES AND ORGANIZATION

(1) The Committee shall consist of at least three mesbéthe Board, a majority of whom shall not bee@axive
officers, employees or control persons (as defindtie policies of the TSX Venture Exchange) of @@rporation
or any of its associates or affiliates.

(2) At least one (1) member of the Committee shallfskependent within the meaning of “independenceNational
Instrument 52-11Rudit CommitteesAt least one (1) member of the Committee shallehaccounting or related
financial management expertise. All members of @loenmittee that are not financially literate will wotowards
becoming financially literate to obtain, within easonable period of time following his or her appmient, a
working familiarity with basic finance and accoungfipractices applicable to the Corporation. Forgheoses of
this Charter, an individual is financially literaifehe or she has the ability to read and undedstaset of financial
statements that present a breadth and level of lesipof accounting issues that are generally caraple to the
breadth and complexity of the issues that can redsdy be expected to be raised by the Corporatibnancial
statements.

3) The Board, at its organizational meeting held injeoction with each annual general meeting of tieraholders of
the Corporation, shall appoint the members of tben@ittee for the ensuing year. The Board may at tang
remove or replace any member of the Committee aayfith any vacancy in the Committee.

4) Unless the Board shall have appointed a chair®fGQbmmittee, the members of the Committee shadk elechair
and a secretary from among their number.

(5) The quorum for meetings shall be a majority oftiembers of the Committee, present in person oelephone or
other telecommunication device that permits albpas participating in the meeting to speak ancetr each other.

(6) The Committee shall have access to such officeds eanployees of the Corporation and to the Corpomati
external auditors, and to such information respgctine Corporation, as it considers to be neceswaagvisable in
order to perform its duties and responsibilities.

@) Meetings of the Committee shall be conducted dsia!:
(a) the Committee shall meet at least four times amyal such times and at such locations as may be

requested by the chair of the Committee. The eatemnditors or any member of the Committee may
request a meeting of the Committee;

(b) the external auditors shall receive notice of aadehthe right to attend all meetings of the Comemitand
(c) management representatives may be invited to atttmdeetings except private sessions with theraate
auditors.
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(8)

The internal auditors and the external auditordl $lave a direct line of communication to the Cortte® through
its chair and may bypass management if deemed smged he Committee, through its chair, may contiretctly
any employee in the Corporation as it deems nepgsaad any employee may bring before the Commidteye
matter involving questionable, illegal or improfii@ancial practices or transactions.

ROLES AND RESPONSIBILITIES

1)

(2)

The overall duties and responsibilities of the Cattea shall be as follows:

(@)

(b)

()

(d)

to assist the Board in the discharge of its respdities relating to the Corporation’s accounting
principles, reporting practices and internal colstend its approval of the Corporation’s annual exterim
consolidated financial statements, the Corporagicarinual and interim management’s discussions and
analysis and any other financial disclosure;

to establish and maintain a direct line of commatiém with the Corporation’s internal and external
auditors and assess their performance;

to ensure that the management of the Corporatiendesigned, implemented and is maintaining an
effective system of internal financial controlsgan

to report regularly to the Board on the fulfilmerftits duties and responsibilities.

The duties and responsibilities of the Committethay relate to the external auditors shall beods\iis:

(@)

(b)

(©)
(d)

(e)
(f)

to recommend to the Board a firm of external audito be engaged by the Corporation, and to véhigy
independence of such external auditors;

to review and approve the fee, scope and timinthefaudit and other related services rendered &y th
external auditors;

to review and approve the fee, scope and timirthehon-audit services rendered by the externatasd

to review and approve the Corporation’s policiegareling partners, employees and former partners and
employees of the present and former external awgglito

to review the audit plan of the external auditaismto the commencement of the audit;
to review with the external auditors, upon completof their audit:

contents of their report;

scope and quality of the audit work performed,;

adequacy of the Corporation’s financial and audifpersonnel;

co operation received from the Corporation’s pengbauring the audit;

internal resources used,;

significant transactions outside of the normal bess of the Corporation;

significant proposed adjustments and recommendatifor improving internal accounting
controls, accounting principles or management systand

the non audit services provided by the externaitars]
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(3)

(4)

(9)

(h)

to discuss with the external auditors the qualibd anot just the acceptability of the Corporation’s
accounting principles; and

to implement structures and procedures to enswaethie Committee meets the external auditors on a
regular basis in the absence of management.

The duties and responsibilities of the Committe¢hay relate to the internal control procedurethef Corporation
are to:

(@)

(b)

()

(d)

()

review the appropriateness and effectiveness ofCthiporation’s policies and business practices khic
impact on the financial integrity of the Corporatiancluding those relating to internal auditingsurance,
accounting, information services and systems andnfiial controls, management reporting and risk
management;

review compliance under the Corporation’s busireessluct and ethics policies and to periodicallyieev
these policies and recommend to the Board changi&hwthe Committee may deem appropriate;

review any unresolved issues between managemernharekternal auditors that could affect the finahc
reporting or internal controls of the Corporatiowgluding, without limitations, unresolved disagments;

periodically review the Corporation’s financial araliditing procedures and the extent to which
recommendations made by the internal audit stalfiyahe external auditors have been implementedi; an

establish procedures for the receipt, retention @dtment of complaints received by the Corporatio
regarding accounting, internal accounting controtsauditing matters, and the confidential, anonyso
submission by employees of the Corporation of coreeegarding questionable accounting or auditing
matters.

The Committee is also charged with the responsijiidi:

(@)

(b)

E.

F.

review the Corporation’s interim statements of @ggs, including the impact of unusual items andngjes
in accounting principles and estimates and repoattié Board with respect thereto;

review and approve the financial sections of:
the annual report to the shareholders of the Catjmo;
the annual information form, if required;
annual and interim management’s discussions arigisasia
prospectuses;
press releases discussing financial results o€trporation; and

other public reports of a financial nature reqgrapproval by the Board,

and report to the Board with respect thereto;

()
(d)

review regulatory filings and decisions as thewtesko the Corporation’s consolidated financialesteents;
review the appropriateness of the policies and qoes used in the preparation of the Corporation’s

consolidated financial statements, managementsusdésons and analysis and other required disclosure
documents, and consider recommendations for angriabthange to such policies;
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(5)

(e)
(f
(9)

(h)

(i)

review and report on the integrity of the Corpara® consolidated financial statements;
review the minutes of any audit committee meetihgubsidiary companies;

review with management, the external auditors dntkcessary, with legal counsel, any litigatiolaim or
other contingency, including tax assessments thatidhave a material effect upon the financial posior
operating results of the Corporation and the mammarhich such matters have been disclosed in the
Corporation’s consolidated financial statements;

review the Corporation’s compliance with regulatand statutory requirements as they relate to &iadn
statements, tax matters and disclosure of finamtiafmation; and

develop a calendar of activities to be undertakethb Committee for each ensuing year and to suthmit
calendar in the appropriate format to the Boartbfahg each annual general meeting of shareholders.

The Committee shall have the authority:

(@)
(b)
(©)

to engage independent counsel and other advisdrsi@®rmines necessary to carry out its duties,
to set and pay the compensation for any advisomamed by the Committee; and

to communicate directly with the internal andeenal auditors.
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