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Outsourcing of Software Module Development

Contract

May 2003

The following is a translation of the Contract performed by an independent third party
consultant. VisionSky does not certify the accuracy of the translation provided.



“Party A™: Expo World Limited

Address : Rooms 1509-1510, Building 15, Huabang Business Center, 162 Prince Streei West,
Mongkok, Kowloon, Hong Kong

Postcode :

Telephone : 138-2228-2283 Fax :

Contact Person : Chen, Shaowei

“Party B” : Baosheng Development Ltd.

Address : Rooms 511 and 512, Tianzi Square, 203 Yanjiang Zhonglu Street, Guangzhou, Guangdong
Postcode :

Telephone : 8336 2009 Fax : 83362726

Contact Person: Ye, Guorong

- . T

According to regulations in the Contract Law of the People’s Republic of China, both parties of the
contract came into agreement that Party B will provide Party A with services for outsourced software
module development after friendly negotiations. The aim of this contract is to define and ensure the

rights and responsibilities of each party.

I.  Responsibilities of Party B
1. Party B will provide Party A with services of outsourced software module development
(henceforth referred to as “module™). Details can be found in Appendix 1 while the timetable
and maintenance period can be found in Appendix 2.
2. At the request of Party A, Party B should send technical support personnel to help Party A
integrate the system with Party A’s products.
3. Party B will provide detailed monthly data related to the development of every module
included in Appendix 1, such as work hours, costs, and progress assessments.
II.  Responsibilities of Party A
1. To check and accept the software system and pay on time. See the time schedule in

Appendix 2,
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[I. The Value of the Contract
The value of the contract is four million dollars RMB.

IV. Forces Majeure
When Party A or B can not complete the contract because of any force majeure (such as wars,
natural disasters etc.), they should inform the other party the cause immediately and the two
parties will discuss any postponement of the schedule or decide to complete only part or none of
the duties outlined in the contract. In this situation, neither party is entitled for financial
compensation and depending on actual situations, parties may have part or all of their
responsibilities removed, except when forbidden by law.

V. Privacy and Copyright Item
Without agreement of both parties, neither side is allowed to openly discuss the contents of the
contract and the appendices in any form, except for declarations made to offices and departments
of governments. The copyright of the modules developed for this contract and all benefits that
derive from them belong to Party A completely.

Singatures and Seais of Both Parties

Party A Party B

Expo World Lirmited Baosheng Developing Litd.(seal)
Party A Representative: Party B Representative
(Signature) (Signature)
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Appendix 1

Based on the database specifications and demands submitted by Party A, Party B shall design On-Line

Analytical Programming (OLAP) modules. The basic requirements are listed below:

a)
b)
c)
d)

€)
)

g)
h)

Providing OLAP analysis and pre-defined report forms

Defining OLAP database cube requirements

Providing OLAP database cube design descriptions

Providing manuals for formulary report forms, multidimensional analytical cubes and the
multidimensional reporting system.

Taking advantages of Impromptu Catalogs to build data cubes for acquiring and querying data.
Providing related user manuals and maintenance files

Using Cognos PowerPlay Transformer to build multidimensional analytical cubes.

Finishing analysis on: public management / continual evaluation / financial management /
operating analysis / client relationship management / services monitoring / electronic reporting,

Detailed contents of the items above are complicated and will be determined by work meetings of

Parties A and B. Party B will use progress reports to inform Party A of the work progress. Items (a) to

(g) above involve non-single-client modules and Party B should report each separately. Item h is for

one specified client and Party A must provide Party B with client demands as soon as possible so that

research can be done.
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Appendix 2 — Timetable

Party A

Party B

Signing of the Contract

Development Period

Four months

Alpha verston shipped, checked
and accepted

Before Dec, 10, 2003

Pay 2,500,000 doHars (RMB) to
Party B

1* release candidate

Four months

1¥ release candidate shipped,
checked and accepted

Pay 500,000 dollars (RMB)
Party B

Correction before formal release

Two months

Formal release shipped,

Pay 600,000 dollars (RMB) to

checked and accepted. Party B
After two month of the shipping | Pay 400,000 dollars (RMB}) to
of the formal release ‘Party B
Party A pay Party B 4 million
dollars (RMB) in total

Maintenance Period

Six months after shipping
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