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Abaxx Technologies Inc.
Condensed Interim Consolidated Statement of Financial Position
(Expressed in Canadian Dollars)

Unaudited
June 30, December 31,
Note 2022 2021
ASSETS
Current assets
Cash and cash equivalents $ 7,999,696 $ 19,356,950
Short term investments 3 7,783,065 2,445,779
Subscription receivable - 118,750
Funds held in trust - 70,000
Other receivables 380,036 349,817
Prepaid and other assets 440,142 226,946
Convertible note receivables 4 1,273,878 1,273,878
17,876,817 23,842,120
Non-current assets
Investments at fair value 5 1,682,089 2,686,930
Investment in associate 6 1,279,660 2,764,516
Total Assets $ 20,838,566 $ 29,293,566
EQUITY AND LIABILITIES
Current liabilities
Accounts payable and accrued liabilities $ 1734128 $ 1,352,761
Total liabilities 1,734,128 1,352,761
Shareholders' equity
Share capital 7 60,058,680 57,091,755
Contributed surplus 8 4,271,844 4,616,291
Cumulative other comprehensive gain 670,553 672,626
Warrants 9 3,881,098 3,881,098
Deficit (46,780,624) (35,624,447)
Total equity of Abaxx Technologies Inc. 22,101,551 30,637,323
Non-controlling interest (2,997,113) (2,696,518)
Total shareholders' equity 19,104,438 27,940,805
Total Shareholders' equity and liabilities $ 20,838,566 $ 29,293,566

The accompanying notes are an integral part of these unaudited condensed interim consolidated financial stateme

Approved on behalf of the Board:

"Joshua Crumb", Director

"Scott Leckie", Director




Abaxx Technologies Inc.

Condensed Consolidated Interim Statements of Operations and Comprehensive loss

(Expressed in Canadian Dollars)

Unaudited
For the three months ended For the six months ended
June 30, June 30, June 30, June 30,
Note 2022 2021 2022 2021
Operating expenses
Research and development $ 2,203,155 $ 1,412,872 $ 3,703,398 $ 2,925,665
Salaries and wages 580,742 308,815 1,084,426 590,306
Professional fees 351,608 722,165 882,392 1,312,185
Travel, marketing and promotion 370,705 177,468 754,711 220,636
General and administrative 413,908 416,273 780,940 638,589
Share-based compensation 8 575,894 736,944 1,606,540 1,038,971
Total operating expenses 4,496,012 3,774,537 8,812,407 6,726,352
Operating loss for the period (4,496,012) (3,774,537) $ (8,812,407) $ (6,726,352)
Foreign exchange gain 177,227 368,170 292,315 446,002
Investment income 3 177 144,385 177 284,178
(Loss) gain on fair value of short term investments 3 (516,896) (140,058) (554,212) 925,933
Other income 68,431 111,396 135,794 183,014
Loss on investment under equity method (570,416) - (857,836) -
Loss on investments at fair value 5 (1,105,619) - (1,004,841) -
Fair value gain on distributed assets 6 - - 3,672,291 -
Net loss for period $ (6,443,108) $ (3,290,644) $ (7,128,719) $ (4,887,225)
Net loss attributable to:
Shareholders of the Company (6,285,947) (2,939,186) (6,828,124) (4,151,879)
Non-controlling interest (157,161) (351,458) (300,595) (735,346)
Net loss for period $ (6,443,108) $ (3,290,644) $ (7,128,719) $ (4,887,225)
Cumulative translation adjustment 373,858 (64,307) (2,073) (19,571)
Comprehensive loss for the period $ (6,069,250) $ (3,354,951) $ (7,130,792) $ (4,906,796)
Comprehensive loss attributable to:
Shareholders of the Company $ (5912,089) $ (3,003,493) $ (6,830,197) $ (4,171,450)
Non-controlling interest $ (157,161) $ (351,458) $ (300,595) $  (735,346)
Comprehensive loss for the period $ (6,069,250) $ (3,354,951) $ (7,130,792) $ (4,906,796)
Basic & diluted net loss per share 10 $ (0.09) $ (0.04) $ (0.09) $ (0.06)
Basic & diluted weighted avg. number of common shares 10 73,141,478 67,698,009 72,535,256 65,959,599

The accompanying notes are an integral part of these unaudited condensed interim consolidated financial statements



Abaxx Technologies Inc.

Condensed Interim Consolidated Statement of Cash Flows

(Expressed in Canadian Dollars)
Unaudited

Note

For the three months ended

For the six months ended

June 30,
2022

June 30,
2021

June 30,
2022

June 30,
2021

Cash provided by (used in):

Operating Activities
Net loss for period
Adjustment for:

$ (6,443,108)

$ (3,290,644)

$ (7,128,719)

$ (4,887,225)

Share-based compensation 8 575,894 736,944 1,606,540 1,038,971
Accrued investment income - 83,038 - (56,755)
Foreign exchange gain (374,301) 58,261 (549,785) (19,571)
Change in fair value of short term investments 516,896 140,058 554,212 (925,933)
Loss on investment in associate 6 570,416 - 857,836 -
Loss on investments at fair value 5 1,105,619 - 1,004,841 -
Fair value gain on distributed assets 6 - - (3,672,291) -
Changes in operating assets and liabilities:
Other receivables (75,222) 194,520 (30,219) 159,419
Prepaid expenses (314,421) 123,731 (213,196) (189,855)
Accounts payable and accrued liabilities 457,099 (521,832) 673,682 (2,671,879)
Net cash used in operating activities (3,981,128) (2,475,924) (6,897,099) (7,552,828)
Investing Activities
Purchase of short term investments 3 (1,932,900) - (6,307,684) -
Sale of short term investments 3 128,860 - 644,914 -
Increase in investments at fair value 5 - - - (635,600)
Increase in marketable securities - (6,197) - (6,197)
Net cash used in investing activities (1,804,040) (6,197) (5,662,770) (641,797)
Financing Activities
Proceeds from share issuance, net of issue costs - 23,329,112 - 23,329,112
Proceeds from exercise of options 7 33,330 - 1,015,938 63,000
Receipt of funds held in trust - - 70,000 1,326,450
Receipt of subscription receivables - - 118,750 200,000
Net cash provided by financing activities 33,330 23,329,112 1,204,688 24,918,562
(Decrease) increase in cash and cash equivalents (5,751,838) 20,846,991 (11,355,181) 16,723,937
Change in cash related to foreign exchange 373,858 44,736 (2,073) -
Cash and cash equivalents, beginning of period 13,377,676 4,693,881 19,356,950 8,861,671

Cash and cash equivalents, end of period

$ 7,999,696 $ 25,585,608

$ 7,999,696 $ 25,585,608

The accompanying notes are an integral part of these unaudited condensed interim consolidated financial statements



Abaxx Technologies Inc.
Condensed Interim Consolidated Statement of Changes in Equity
(Expressed in Canadian Dollars)

Unaudited
Cumulative
other Non-
Number of Common Contributed comprehensive Controlling  Shareholders'
Shares shares surplus income (loss)  Warrants Deficit interest Equity

Balance, December 31, 2020 64,163,223 $ 36,795,082 $ 2,443,061 $ (25,376) $ - $ (23,695,679) $ (1,720,254) $ 13,796,834
Net loss and comprehensive loss for the period - - - (19,571) - (4,151,879) (735,346) (4,906,796)
Exercise of options 351,600 566,906 (315,156) - - - - 251,750
Stock based compensation - - 1,038,971 - - - - 1,038,971
Shares issued in public offering 6,506,585 19,448,014 - - 3,881,098 - - 23,329,112
Balance, June 30, 2021 71,021,408 $ 56,810,002 $ 3,166,876 $ (44,947) $ 3,881,098 $ (27,847,558) $ (2,455,600) $ 33,509,871
Balance, December 31, 2021 71,216,524 $ 57,091,755 $ 4,616,291 § 672,626 $ 3,881,098 $ (35,624,447) $ (2,696,518) $ 27,940,805
Net loss and comprehensive loss for the period - - - (2,073) - (6,828,124) (300,595) (7,130,792)
Exercise of options 1,911,779 2,896,928  (1,880,990) - - - - 1,015,938
Settlement of RSUs 21,233 69,997 (69,997) - - - - -
Stock based compensation - - 1,606,540 - - - - 1,606,540
Dividend to equityholders - - - - - (4,328,053) - (4,328,053)
Balance, June 30, 2022 73,149,536 $ 60,058,680 $ 4,271,844 § 670,553 $ 3,881,098 $ (46,780,624) $ (2,997,113) $§ 19,104,438

The accompanying notes are an integral part of these unaudited condensed interim consolidated financial statements



Abaxx Technologies Inc.

Notes to Unaudited Condensed Interim Consolidated Financial Statements
For the three and six months ended June 30, 2022, and 2021

(Expressed in Canadian Dollars)

Unaudited

1. Nature of operations

Abaxx Technologies Inc. (“Abaxx” or the “Company”) is a company incorporated under the Alberta Business
Corporations Act. Its corporate headquarters is located at 18 King Street East, Suite 902, Toronto, Ontario, M5C
1C4 and its registered office is located at 855- 2nd Street S.W., Suite 3500, Bankers Hall East Tower, Calgary,
Alberta, T2P 4J8. The common shares of the Company are listed on the Aequitas NEO Exchange under the trading
symbol “ABXX”.

Abaxx is a technology company engaged in development and deployment of trust enabling internet protocols.

On September 18, 2020, New Millennium Iron Corp. (“New Millennium”) and Abaxx entered into a definitive
agreement. Pursuant to the definitive agreement, New Millennium indirectly acquired all the issued and outstanding
Abaxx common shares through a reverse take-over transaction. New Millennium renamed itself to Abaxx on
December 14, 2020, pursuant to the reverse take-over. The amalgamation was considered a reverse takeover as
the legal acquiree’s former shareholders control the consolidated entity after completion of the amalgamation.
Consequently, the legal acquiree is the accounting acquirer and the historical financial results presented in these
condensed interim consolidated financial statements are those of Abaxx.

The Board of Directors approved the condensed interim consolidated financial statements on August 15, 2022.
2. Significant accounting policies

The same accounting policies are applied in these condensed interim consolidated financial statements as those
disclosed in the notes to the annual consolidated financial statements for the year ended December 31, 2021.

(a) Statement of compliance

These condensed interim consolidated financial statements for the three and six months ended June 30, 2022, were
prepared in accordance with International Accounting Standard 34, Interim Financial Reporting (IAS 34) and do not
include all the information required for full annual financial statements. These condensed interim consolidated
financial statements should be read in conjunction with the Company’s annual consolidated financial statements for
the year ended December 31, 2021.

The accounting policies have been applied consistently to the periods presented in these condensed interim
consolidated financial statements unless otherwise noted below.

(b) Basis of presentation

These condensed interim consolidated financial statements have been prepared on a historical cost basis other than
certain of the Company's financial instruments and gold investments that are measured at fair value.

The functional currency of the Company is the Canadian dollar which is also the presentation currency of the
condensed interim consolidated financial statements. The functional currency of the Company's subsidiaries is the
United States dollar.

Certain comparative figures have been reclassified to conform to the current period presentation.



Abaxx Technologies Inc.

Notes to Unaudited Condensed Interim Consolidated Financial Statements
For the three and six months ended June 30, 2022, and 2021

(Expressed in Canadian Dollars)

Unaudited

(c) Significant accounting judgments and estimates

The preparation of these condensed interim consolidated financial statements requires management to make certain
estimates, judgments and assumptions that affect the reported amounts of assets and liabilities at the date of the
condensed interim consolidated financial statements and reported amounts of expenses during the reporting period.
Actual outcomes could differ from these estimates. These condensed interim consolidated financial statements
include estimates that, by their nature, are uncertain. The impacts of such estimates are pervasive throughout the
condensed interim consolidated financial statements and may require accounting adjustments based on future
occurrences.

Revisions to accounting estimates are recognized in the period in which the estimate is revised and future periods if
the revision affects both current and future periods. These estimates are based on historical experience, current and
future economic conditions, and other factors, including expectations of future events that are believed to be
reasonable under the circumstances.

Significant assumptions about the future that management has made that could result in a material adjustment to
the carrying amounts of assets and liabilities, in the event that actual results differ from assumptions made, relate to,
but are not limited to, the following:

Share-based payments

Management is required to make certain estimates when determining the fair value of stock options awards, and the
number of awards that are expected to vest. These estimates affect the amount recognized as share-based
compensation in the statement of loss and comprehensive loss, based on estimates of forfeiture and fair value inputs
such as expected lives of the underlying stock options.

Warrants
Management is required to make certain estimates on all inputs in the Black-Scholes option-pricing model, when
determining the fair value of warrants included in unit financings.

Fair value of financial instruments

The individual fair values attributed to the different components of a financing transaction, and/or derivative financial
instruments, are determined using valuation techniques. The Company uses judgment to select the methods used
to make certain assumptions and in performing the fair value calculations in order to determine (a) the values
attributed to each component of a transaction at the time of their issuance; (b) the fair value measurements for certain
instruments that require subsequent measurement at fair value on a recurring basis; and (c) for disclosing the fair
value of financial instruments subsequently carried at amortized cost. These valuation estimates could be
significantly different because of the use of judgment and the inherent uncertainty in estimating the fair value of these
instruments that are not quoted in an active market.

Going concern assumption

Going concern presentation of the financial statements which assumes that the Company will continue in operation
for the foreseeable future and will be able to realize its assets and discharge its liabilities in the normal course of
operations as they come due.

Consolidation

Judgment is applied in assessing whether the Company exercises control and/or has significant influence over the
entities in which the Company directly or indirectly owns an interest. The Company has control when it has the power
over the subsidiary, has exposure to rights or variable returns and has the ability to use its power to affect the returns.
Significant influence is defined as the power to participate in the financial and operational decisions of the
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Abaxx Technologies Inc.

Notes to Unaudited Condensed Interim Consolidated Financial Statements
For the three and six months ended June 30, 2022, and 2021

(Expressed in Canadian Dollars)

Unaudited

subsidiaries. Where the Company is determined to have control, these entities are consolidated. Additionally,
judgment is applied in determining the effective date on which control, or significant influence was obtained.

Investment in associate

The values relating to investment in associate involve significant estimates and assumptions, including future cash
flows and discount rates. It is tested for impairment annually or more frequently if the circumstances or assumptions
change significantly.

(d) Accounting standards not yet adopted

The Company has chosen not to early adopt the following new standards and amendments to IFRS which have been
issued but not yet effective for the accounting year beginning on or after January 1, 2023:
¢ IFRS 17 Insurance Contracts
Amendments to IFRS 17
Classification of liabilities as current or non-current (Amendments to IAS 1)
Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2)
Definition of Accounting Estimate (Amendments to IAS 8)
Deferred Tax Related to Assets and Liabilities Arising from a Single Transaction — Amendments to IAS 12
Income Taxes
e Sale or Contribution of Assets Between an Investor and its Associate or Joint Venture

The Company has performed an assessment of new and revised standards issued by the IASB that are not yet
effective. The Company has assessed that the impact of adopting these accounting standards on its financial
statements would not be material.

3. Short term investments

The Company held short term investments at the period end and the balances are as follows:

June 30, 2022 December 31, 2021
Gold investments $7,712,547 $1,966,334
GIC investments 70,518 44,310
Fixed income investments - 435,135
Total short-term investments $7,783,065 $2,445,779

During the three and six months period ended June 30, 2022, the Company invested $4,374,784 and $1,932,900
(three and six months ended June 30, 2021, $nil and $nil) into gold and held a total investment of $7,790,595 in gold
(December 31, 2021, $1,966,334). The Company has classified this investment as short term as it plans to liquidate
within the next twelve months.

During the three and six months period ended June 30, 2022, the Company recognized a $58,404 and $516,896
loss on change in fair market value of its gold investments (three and six months ended June 30, 2021, $nil and $nil),
in its condensed interim consolidated statement of operations and comprehensive loss.

During the three and six months period ended June 30, 2022, due to fluctuations in the fair market value of fixed
income investments, the Company has recorded a gain on the fair value of short-term investments of $21,088 (June



Abaxx Technologies Inc.

Notes to Unaudited Condensed Interim Consolidated Financial Statements
For the three and six months ended June 30, 2022, and 2021

(Expressed in Canadian Dollars)

Unaudited

30, 2021, $1,065,991) in the condensed interim consolidated statement of operations and comprehensive loss. The
Company also sold its fixed income investments and received proceeds of $516,054.

The maturity date of GIC investments is March 18, 2023, and bear interest of 0.5%.

During the three and six months period ended June 30, 2022, the Company recognized investment income of $177
(three and six months ended June 30, 2021, $144,385 and $284,178) in its condensed interim consolidated
statement of operations and comprehensive loss.

4. Convertible note receivables

The following schedule presents the changes in the convertible note receivables:

Smart Crowd Privacy Code Total
December 31, 2020 $800,976 $ - $800,976
Fair value adjustments (i), (ii) (160,998) 11,500 (149,498)
Purchase of investment at fair value (ii) - 622,400 622,400
December 31, 2021 $639,978 $633,900 $1,273,878
June 30, 2022 $639,978 $633,900 $1,273,878

(i) Smart Crowd Holding Limited.
In September 2018, the Company purchased an unsecured convertible note from an arms-length party, Smart Crowd
Holding Limited ("SCHL") in the amount of USD $140,000 ($181,888).

The note matures on the earlier of i) a liquidity event ii) or the optional conversion date of December 31, 2022.

The liquidity event is defined as any of the following events:
i) SCHL entered into a binding agreement with an arm's length third party to acquire beneficial ownership of 50%
or more of the voting shares of SCHL,;
i) SCHL entered into a binding agreement to dispose of assets comprising more than half the value of the assets;
iii) SCHL resolves to amalgamate with any other company, in a transaction that is in substance the same as those
described above; and
vi) SCHL enters into a listing agreement with a recognized stock exchange.

The convertible note receivable is measured at fair value through profit or loss. As at June 30, 2022, the convertible
note receivable was valued at $639,978 (December 31, 2021, $639,978). There was no fair value adjustment
recognized during the three and six months period ended June 30, 2022 (three and six months ended June 30, 2021,
$nil and $nil) as there was no change in the valuation assumptions from the December 31, 2021, fair value. The
convertible note has not been repaid or converted into shares as of June 30, 2022.

(i) PrivacyCode Inc.

On October 22, 2021, the Company through its wholly owned subsidiary Abaxx Technologies Corp. purchased rights
to certain preferred shares from an arm’s length party, PrivacyCode Inc ("PrivacyCode") in the amount of USD
$500,000 ($622,400).




Abaxx Technologies Inc.

Notes to Unaudited Condensed Interim Consolidated Financial Statements
For the three and six months ended June 30, 2022, and 2021

(Expressed in Canadian Dollars)

Unaudited

The convertible note matures on the earlier of i) the liquidity event ii) or the if there is an equity financing the note will
automatically convert to preferred shares. The liquidity event is defined as change of control, a direct listing, or an
Initial Public Offering.

The convertible note receivable is measured at fair value through profit or loss. There is no movement in the carrying
amount of convertible note during the period ended June 30, 2022, as there is no purchase or disposal. In addition,
there was no fair value adjustment to the convertible note receivable during the three and six months period ended
June 30, 2022 (three and six months ended June 30, 2021, $nil and $nil), as there was no change in the valuation
assumptions from the December 31, 2021, fair value. The convertible note has not been repaid or converted into
shares as of June 30, 2022.

5. Investments at fair value

The following schedule presents the changes in the investments at fair value:

Pasig &

Hudson AirCarbon Total
December 31, 2020 $2,084,853 $ - $ 2,084,853
Purchase of investment at fair value (ii) - 635,600 635,600
Purchase of investment at fair value (ii) - 25,264 25,264
Loss on investment at fair value (i) (58,787) - (58,787)
December 31, 2021 $2,026,066 $660,864 $2,686,930
December 31, 2021 $2,026,066 $660,864 $2,686,930
Gain on investment at fair value (ii) - 100,778 100,778
Loss on investment at fair value (i) (1,105,619) - (1,105,619)
June 30, 2022 $920,447 $761,642 $1,682,089

(i) Pasig and Hudson
Pasig and Hudson, a Singapore company, is a private company that provides consulting, advisory, and development
services in blockchain and other non-traditional banking solutions.

During the period ended December 31, 2018, the Company purchased 2,699,410 common stock of Pasig and
Hudson Private Limited ("P&H"), representing 18% of the outstanding common stock, for total consideration of USD
$600,000 in cash and 1,250,000 of common shares of the Company at a fair value of $500,000.

The Company reports the interest in P&H at fair value with changes in fair value recorded through the Company’s
statements of operations and comprehensive loss. As at June 30, 2022, the fair value of the Company’s investment
in P&H was estimated at $920,447, (December 31, 2021, $2,026,066). A fair value decrease of $1,105,619 was
recognized in the carrying amount of investment in P&H during the three and six months period ended June 30, 2022
(three and six months ended June 30, 2021, $nil and $nil).

(ii) AirCarbon Pte. Ltd

On February 11, 2021, the Company through its wholly owned subsidiary Abaxx Technologies Corp. acquired
673,360 Class C preference shares, representing a 2.68% equity voting stake in AirCarbon Pte. Ltd (“AirCarbon”)
for total consideration of USD $500,000 ($635,600). The Company also acquired an option to purchase a minimum
of 1,346,720 additional common shares and when added to the initial investment, up to a maximum of 10% of the
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Abaxx Technologies Inc.

Notes to Unaudited Condensed Interim Consolidated Financial Statements
For the three and six months ended June 30, 2022, and 2021

(Expressed in Canadian Dollars)

Unaudited

issued share capital of AirCarbon, for an agreed price of USD $0.742545 per share.The Company exercised this
option on July 14, 2021, by acquiring an additional 1,515,970 class C preference shares for USD $1,125,676
($1,406,757), increasing Abaxx’s ownership in the company to 7.5% on a fully diluted basis. Subsequent to the
exercise of its option in Air Carbon, Abaxx under the terms of an agreement with Base Carbon, transferred 1,488,745
of its Air Carbon shares for cash consideration to Base Carbon at a cost of US$1,105,460 (US$0.742545 per share)
resulting in no gain or loss for Abaxx.

The Company recognizes its investment in AirCarbon at fair value with changes in fair value recorded through the
Company’s statements of operations and comprehensive loss. The Company does not have significant influence
over AirCarbon, it holds less than 20% of the issued shares and shares one director in common on the board of
directors.

During the three and six months period ended June 30, 2022, the Company recorded an increase of $100,778 in the
fair value of its investment in AirCarbon, as a result of an executed equity raise of Class D preference shares, (three
and six months ended June 30, 2021, $nil and $nil).

6. Investment in associate

Base Carbon Inc.

Base (for the Benefit of Air, Sea, Earth) Carbon Inc. (“Base Carbon”) is a globally diversified asset development firm
in the business of sourcing, financing, developing, and trading carbon credits. Base Carbon’s mandate is to be the
preferred carbon project partner for financing, streaming, technology, and access to markets. Base Carbon is an
early-stage business with revenue streams that are still being developed as the business was recently launched.
Abaxx Technology Crop. was a founding shareholder of Base Carbon and at June 30, 2022, holds approximately
15.2% of shares outstanding that was acquired for $2,490,695. The fair market value of these shares in Base Carbon
at June 30, 2022, was $9,283,022 and this value has not been adjusted on the balance sheet due to IFRS equity
accounting as an investment in associate.

The Company has representation on the board of directors of Base Carbon and holds less than 20% of the voting
power of the Base Carbon. Accordingly, Base Carbon continues to be classified as an associate and accounted for
under the equity method of accounting as the Company retain significant influence over financial and operating
matters of the associated company.

The Base Carbon Royalty provides that Base Carbon would pay Abaxx a 2.5% royalty for the usage of software it
developed. The royalty is indefinite in term and Base Carbon has the right to buy back the royalty upon the payment
of US$150,000,000 (above or in excess any royalty already paid) to Abaxx. As of June 30, 2022, no amounts have
been accrued and no amounts have been recorded as receivable by the Company under the royalty agreement.

During the period ended March 31, 2022, the Company distributed 5,091,827 common shares (the “Base Carbon
Shares”) of Base Carbon Corp. (“Base Carbon”) from its holdings to shareholders of Abaxx as a return of capital (the
“‘Return of Capital”’). The Return of Capital was completed in connection with a capital reorganization and the then
anticipated completion of Base Carbon’s reverse takeover transaction and listing on the Neo Exchange Inc.

The distribution of the Base Carbon Shares was paid on March 3, 2022, to Abaxx shareholders of record at the close
of business on March 1, 2022 (the “Record Date”). The Base Carbon Shares were distributed on a pro rata basis.
No fractional shares or cash in lieu thereof (or any other form of payment) were payable in connection with the Return
of Capital. Any fractional interests in Base Carbon Shares were rounded down to the nearest whole number of
shares. Based upon the number of common shares of Abaxx outstanding, and ignoring the effect of rounding for
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Abaxx Technologies Inc.

Notes to Unaudited Condensed Interim Consolidated Financial Statements
For the three and six months ended June 30, 2022, and 2021

(Expressed in Canadian Dollars)

Unaudited

fractional interests, one (1) Base Carbon Share paid for every fourteen (14) Abaxx common shares held on the
Record Date (approximately 0.0714 Base Carbon Shares per Abaxx common share).

Abaxx shareholders were not required to pay for any Base Carbon Shares that were received under this distribution,
nor were they required to surrender or exchange any Abaxx common shares in order to receive the Base Carbon
Shares, or to have taken any other action in connection with the distribution. After the completion of the Return of
Capital, Abaxx holds 19,339,593 common shares of Base Carbon.

The Company accounted for the return of capital at a fair value of $4,328,053 and this resulted in a fair value gain
on distributed assets of $3,672,291 during the three and six months period ended June 30, 2022 (three and six
months ended June 30, 2021, $nil and $nil).

During the three and six months period ended June 30, 2022, the Company recorded a share of loss in associate of
$570,416 and $857,836, (three and six months ended June 30, 2021, $nil and $nil).

7. Share capital

The authorized share capital consists of an unlimited number of common shares. The common shares do not have
a par value. All issued shares are fully paid. Common shares issued are as follows:

Number of

common shares Amount
Balance, December 31, 2020 64,163,223 $36,795,082
Exercise of stock options (i) (ii) 68,450 118,750
Balance, June 30, 2021 64,231,673 $36,913,832
Balance, December 31, 2021 71,216,524 $57,091,755
Exercise of stock options (iii), (iv), (v) 1,911,779 2,896,928
Settlement of RSUs (vi) 21,233 69,997
Balance, June 30, 2022 73,149,536 $60,058,680

Common Shares

Authorized
Unlimited number of common shares without par value.

Issued

(i) On January 22, 2021, 40,450 stock options were exercised into common shares of the Company, for gross cash
proceeds of $35,000. The value recognized in contributed surplus for the exercised options totaling $36,768, was
transferred from contributed surplus to share capital at the time of exercise.

(i) On March 5, 2021, 28,000 stock options were exercised into common shares of the Company, for gross cash
proceeds of $28,000. The value recognized in contributed surplus for the exercised options totaling $18,982 was
transferred from contributed surplus to share capital at the time of exercise.

(iii) On January 19, 2022, 62,500 stock options were exercised into common shares of the Company, for gross cash
proceeds of $62,500. The value recognized in contributed surplus for the exercised options totaling $42,371 was
transferred from contributed surplus to share capital at the time of exercise.
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(vi) On February 25, 2022, 1,073,744 stock options were exercised into common shares of the Company, for gross
cash proceeds of $650,666. The value recognized in contributed surplus for the exercised options totaling $763,058
was transferred from contributed surplus to share capital at the time of exercise.

(v) On February 28, 2022, 742,205 stock options were exercised into common shares of the Company, for gross
cash proceeds of $269,442. The value recognized in contributed surplus for the exercised options totaling $463,104
was transferred from contributed surplus to share capital at the time of exercise.

(vi) On February 2, 2022, 7,106 RSUs were settled into common shares of the Company, for gross proceeds of $nil.
The value recognized in contributed surplus for the settled RSUs totaling $23,802 was transferred from contributed
surplus to share capital at the time of settlement.

(vii) On February 25, 2022, 14,127 RSUs were settled into common shares of the Company, for gross proceeds of
$nil. The value recognized in contributed surplus for the settled RSUs totaling $46,195 was transferred from
contributed surplus to share capital at the time of settlement.

(viii) On April 22, 2022, 33,330 stock options were exercised into common shares of the Company, for gross cash
proceeds of $33,330. The value recognized in contributed surplus for the exercised options totaling $55,926 was
transferred from contributed surplus to share capital at the time of exercise.

8. Contributed surplus

Stock options:

The Company had the following stock option transactions for the period ended June 30, 2022, and June 30, 2021:

Number of stock Weighted average
options exercise price
Balance, December 31, 2020 5,416,736 $0.90
Exercised (note 7 (i), (ii)) (68,450) $0.92
Balance, June 30, 2021 5,348,286 $0.90
Balance, December 31, 2021 6,512,812 $1.59
Exercised (note 7 (iii), (iv), (v), (vii)) (1,911,779) $0.84
Balance, June 30, 2022 4,601,033 $1.90
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The following table reflects the stock options issued and outstanding as of June 30, 2022:

Weighted average

Expiry date Exercise price remaining_ Number of o_ptions Number qf options
(%) contractual life outstanding exercisable
(years)

01-Oct-23 $0.49 1.50 329,916 329,916
01-Oct-23 $1.24 1.50 546,074 546,074
01-Feb-24 $0.49 1.84 6,692 6,692
01-Feb-24 $1.24 1.84 109,215 109,215
01-Apr-25 $0.68 3.01 246,893 122,148
01-Apr-25 $1.24 3.01 26,966 17,960
01-Jun-25 $0.99 3.17 82,290 40,409
14-Dec-23 $1.00 1.71 1,671,316 884,119
01-Nov-27 $1.00 2.15 200,000 100,000
22-Jun-24 $3.48 2.23 120,000 120,000
22-Jun-24 $3.65 2.23 50,000 16,665
22-Aug-24 $3.65 2.40 830,000 276,639
13-Dec-24 $3.65 2.71 415,000 138,320
4,601,033 2,708,156

Restricted share units:

The Company established a restricted stock unit plan (“RSU Plan”) which was approved by the Company's
shareholders. The RSU Plan, which is administered by the Board of Directors, is intended to provide an incentive
and retention mechanism to foster the interest of eligible directors, officers, employees and consultants of the
Company in the success of the Company.

Awards granted under the RSU Plan shall be settled at the sole discretion of the Company, either: (i) through the
issue from treasury of the number of RSU shares represented by such vested award; or (ii) in the case of awards in
respect of RSU shares that are common shares, through the purchase on the secondary market by the Company of
the number of RSU shares represented by such vested award and delivery to such RSU holder.

Outstanding, December 31, 2020, and June 30, 2021 -

Outstanding, December 31, 2021 110,653
Granted (i) 17,208
Settlement in common shares (note 7 (iii), (iv), (v)) (21,233)
Outstanding, June 30, 2022 106,628
(i) In March 2022, the Company granted 6,422 restricted stock units to an employee of the Company. This grant

of RSUs will vest on grant at June 30, 2022. Each vested RSU entitles the holder to acquire one common
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share of the Company. The shares issued upon such RSU settlement shall be issued as fully paid and non-
assessable shares, each RSU is valued at market price of $1.95 per share.

(i) In June 2022, the Company granted 10,786 restricted stock units to an employee of the Company. This grant
of RSUs will vest on grant at June 30, 2022. Each vested RSU entitles the holder to acquire one common
share of the Company. The shares issued upon such RSU settlement shall be issued as fully paid and non-
assessable shares, each RSU is valued at market price of $1.18 per share.

During the three and six months period ended June 30, 2022, share based compensation totaling $575,894 and
$1,606.650, (three and six months period ended June 30, 2021, $736,944 and $1,038,971) was recognized in the
statement of operations and comprehensive loss in connection with stock options and RSUs.

9. Warrants

Warrants transactions summarized for the period ended June 30, 2022, and 2021, are as follows:

Number of

warrants Amount
Balance, December 31, 2020 - $-
Issued 3,253,293 $3,881,098
Balance, June 30, 2021 3,253,293 $3,881,098
Balance, December 31, 2021, and June 30, 2022 3,253,293 $3,881,098

10. Loss per share

For the three and six months period ended June 30, 2022, and 2021, basic and diluted loss per share has been
calculated based on the loss attributable to common shareholders and the weighted average number of common
shares outstanding. Diluted loss per share did not include the effect of stock options, restricted share units or
warrants, as they are anti-dilutive.

For the three months ended For the six months ended
June 30, June 30, June 30, June 30,
2022 2021 2022 2021

Basic loss per common share
Net loss attributable to common shareholders $(6,285,947) $(2,939,186) $ (6,828,124) $ (4,151,879)
W eighted average number of common shares outstanding 73,141,478 67,698,009 72,535,256 65,959,599
Basic loss per common share $ (0.09) $ (0.04) $ (0.09) $ (0.06)
Diluted loss per common share
Net loss attributable to common shareholders $(6,285,947) $(2,939,186) $ (6,828,124) $ (4,151,879)
W eighted average number of common shares outstanding 73,141,478 67,698,009 72,535,256 65,959,599
Adjustments to average shares due to share-based options and others - - - -
Weighted average number of diluted common shares outstanding 73,141,478 67,698,009 72,535,256 65,959,599
Diluted loss per common share $ (0.09) $ (0.04) $ (0.09) $ (0.06)
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11. Capital risk management

The Company manages its capital with the following objectives:
¢ to ensure sufficient financial flexibility to achieve the ongoing business objectives including funding of future
growth opportunities, and pursuit of accretive acquisitions; and
e to maximize shareholders, return through enhancing the share value.

The Company monitors its capital structure and adjusts according to market conditions in an effort to meet its
objectives given the current outlook of the business and industry in general.

The Company may manage its capital structure by issuing new shares, repurchasing outstanding shares, adjusting
capital spending, or disposing of assets. The capital structure is reviewed by Management and the Board of Directors
on an ongoing basis.

The Company considers its capital to be equity, comprising share capital, contributed surplus, reserves,
non-controlling interest, cumulative other comprehensive loss, and deficit, which totaled $19,104,438 as of June 30,
2022 (December 31, 2021, $27,940,805).

The Company manages capital through its financial and operational forecasting processes. The Company reviews
its working capital and forecasts its future cash flows based on operating expenditures, and other investing and
financing activities. There were no changes in the Company’s approach to capital risk management during the period
ended June 30, 2022, and the Company is not subject to any externally imposed capital requirements.

12. Related party transactions
The Company considers key management to be officers and directors. During the three and six month period ended
June 30, 2022, $84,200 and 168,400 (three and six months ended June 30, 2021, $45,833 and $75,370) of fees

were paid to key management and companies controlled by or related to key management.

Key management and directors received $137,929 and $138,765 in share-based compensation during the three and
six months period ended June 30, 2022 (three and six months ended June 30, 2021, $311,434 and $388,512).

On February 28, 2022, senior management and directors exercised, 101,125 stock options, at an exercise price of
$0.49, 290,425 stock options, at an exercise price of $1.00, and 101,125 stock options, at an exercise price of $1.24.

During the three and six month period ended June 30, 2022, the Company distributed common shares in Base
Carbon, an associate entity to shareholders of the Company. See note 6 for transactions with the Company's
investment in associate.

13. Commitments

Royalty Payments

During the year ended December 31, 2019, the Company entered into a Royalty Agreement (“Royalty”) with its
subsidiary Abaxx Singapore. The Royalty payment contains the following terms:

e Abaxx Singapore will accrue and pay a royalty equal to 2% of gross revenue to the Company, payable quarterly
as of April 1, 2019, continuing in perpetuity until the obligation is relinquished by the Company.
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e The amounts payable become due to the Company after Abaxx Singapore generates positive earnings before
income tax and depreciation of USD$25,000,000 in a calendar year.
e There is no interest accrued on royalty payments accrued and not yet paid.

As of June 30, 2022, Abaxx Singapore has not achieved any revenue and as such no amounts have been accrued
in the condensed interim consolidated financial statements.

In addition, the Royalty permits the Company to purchase an increase in the royalty payments by 1% for
USD$10,000,000 by February 1, 2024.

As of June 30, 2022, the Company has not made any payments to Abaxx Singapore to increase the royalty earnings
percentage.

The Company has a royalty agreement with Base Carbon that would pay Abaxx a 2.5% royalty on gross revenue for
previous financial assistance and the usage of software it developed. The royalty is indefinite in term and Base
Carbon has the right to buy back the royalty upon the payment of US$150,000,000 to Abaxx.

Transfer of Intellectual Property and License Agreement

The Company has developed proprietary digital technology and intellectual property for application to exchange
trading and clearing for commodities and financial products including liquid natural gas as well as other tradable
commodities and applications. (“Exchange Technology”).

During the year ended December 31, 2019, the Company entered into a Master Licensing Agreement (“MLA”) with
its majority owned affiliate Abaxx Singapore. As a result of this agreement, the Company was assigned exclusive
title rights of use as well as the sub-license rights to the Exchange Technology by way of a master license agreement.

The Company maintains ownership of the intellectual property licensing in the MLA.

Abaxx Singapore has agreed to pay the Company earnings if in the future it sub-licenses the Exchange Technology,
in which case as a result of the MLA royalty fees would be as follows:

e An amount equal to 20% of revenues on the first USD$2,000,000
e An amount equal to 10% of revenues on the next USD$3,000,000
¢ An amount equal to 5% of revenue on any excess revenue

Payments from Abaxx Singapore under these agreements are due monthly to the Company. As of June 30, 2022,
no amounts have been accrued by Abaxx Singapore and no amounts have been recorded as receivable by the
Company under either a royalty agreement or the MLA.

The Company has not recorded the benefits under either of these agreements as an asset due to the intellectual
property being still under development, no revenues have been generated and commercial viability of the Exchange
Technology has not yet been determined.

As of the period ended June 30, 2022, this agreement does not have any impact on the condensed interim
consolidated financial statements of the Company.
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Contingency

The Company is a party to the claims & litigation arising in the normal course of business. Due to the inherent
uncertainties of litigation and/or the early stage of certain proceedings, the final outcomes of all ongoing litigation and
claims cannot be predicted with certainty and the amount of any potential losses cannot be estimated reliably. The
resolution of any future matters could materially affect the Company's financial position, results of operations or cash
flows.

As part of the December 14, 2020, reverse takeover with New Millennium Iron Corp., the Company took on a legacy
legal claim and this is a lawsuit filed by a former NML consultant in the amount of $1,500,000. The Company believes
that the consultant was appropriately compensated and is contesting this claim.

In management’s opinion, based on its current knowledge and after consultation with counsel, the ultimate disposition
of this action will not have a material adverse effect on the consolidated financial condition or the consolidated cash
flows of the Company. However, because of the factors listed above, as well as other uncertainties inherent in
litigation, there is a possibility that the ultimate resolution of the legal action may be material to the Company’s
consolidated results of operations for any reporting period.

14. Segment information
The Company operates in a single segment, being the development and deployment of trust enabling Internet

protocols. As at June 30, 2022, and 2021, the Company’s core assets, intellectual property, and development work,
is conducted in Singapore.
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