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NOTICE OF NO AUDITOR REVIEW OF 

CONDENSED INTERIM FINANCIAL STATEMENTS 
 

In accordance with National Instrument 51-102 Part 4, subsection 4.3(3)(a), if an auditor has not 
performed a review of these condensed interim financial statements they must be accompanied by a 
notice indicating that these condensed interim financial statements have not been reviewed by the 
Company’s auditors.  
 
The accompanying unaudited condensed interim financial statements of the Company have been 
prepared by and are the responsibility of the Company’s management.  
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FULL METAL MINERALS LTD. 
Condensed Interim Statements of Financial Position  
(Unaudited - expressed in Canadian dollars) 
 

 
As at 

February 28, 
 2026 

May 31, 
 2025 

   
Assets   
   
Current assets:   

Cash $ 2,665 $ 5,803 
Receivables 4,796 5,394 

 7,461 11,197 
   
Equipment (Note 5) 1,287 1,515 
Exploration and evaluation asset (Note 4) 1 1 

 $ 8,749 $ 12,713 

   
Liabilities and Shareholders’ Deficiency   
   
Current liabilities:   

Accounts payable and accrued liabilities (Note 9) $ 714,971 $ 1,193,865 
Loans payable (Notes 6 and 9) 54,282 32,038 

 769,253 1,225,903 

   
Shareholders’ deficiency   

Share capital (Note 7) 65,609,335 65,609,335 

Reserves (Note 7) 6,068,158 6,068,158 
Deficit (72,437,997) (72,890,683) 

 (760,504) (1,213,190) 
   

 $ 8,749 $ 12,713 

   
 
Nature of operations and going concern (Note 1) 
 
Approved on behalf of the Board: 
 
“Michael J. Williams”  Director 
 
“Cale Moodie”  Director 
 
 
 
The accompanying notes are an integral part of these Condensed Interim Financial Statements. 
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FULL METAL MINERALS LTD.   

Condensed Interim Statements of Income (Loss) and Comprehensive Income (Loss) 
(Unaudited - expressed in Canadian dollars) 

 

 Three-month period ended Nine-month period ended 
 Feb 28, 

2026 
Feb 28, 

2025 
Feb 28, 

2026 
Feb 28, 

2025 

     
Expenses     
Accounting and legal (Note 9) $ 14,519 $ 15,121 $ 42,249 $ 44,443 
Consulting (Note 9) 24,000 69,000 97,200 207,000 
Depreciation (Note 5) 76 95 228 285 
Interest expense (Note 6 and 9) - 969 4,564 2,642 
Listing and filing fees 12,272 8,773 15,469 12,860 
Office and sundry (Note 9) 9,262 9,800 28,509 36,494 
Property investigation (Note 9) - 15,000 - 45,000 
Shareholder communications 588 151 3,545 4,167 

 (60,717) (118,909) (191,764) (352,891) 

     
Gain on forgiveness of debt - - 644,450 - 

     
Income (loss) and comprehensive income 

  (loss) for the period 
 
$ (60,717) 

 
$ (118,909) 

 
$ 452,686 

 
$ (352,891) 

     
Income (loss) per share – basic and diluted $ (0.00) $ (0.00) $ 0.01 $ (0.00) 
     
Weighted average number of shares outstanding 59,312,456 59,312,456 59,312,456 59,312,456 

     

 

The accompanying notes are an integral part of these Condensed Interim Financial Statements. 
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FULL METAL MINERALS LTD.    

Condensed Interim Statements of Changes in Shareholders’ Deficiency 
(Unaudited - expressed in Canadian dollars) 
 

      
 Share Capital    

  
Shares 

 
Amount 

 
Reserves 

 
Deficit 

Total 
Deficiency 

      
Balance, May 31, 2024 59,312,456 $ 65,609,335 $ 6,068,158 $ (72,418,047) $ (740,554) 
      
Loss for the period - - - (352,891) (352,891) 

Balance, February 28, 2025 59,312,456 65,609,335 6,068,158 (72,770,938) (1,093,445) 
      
Loss for the period - - - (119,745) (119,745) 

Balance, May 31, 2025 59,312,456 65,609,335 6,068,158  (72,890,683)  (1,213,190) 
      
Income for the period - - - 452,686 452,686 

Balance, February 28, 2026 59,312,456 $ 65,609,335 $ 6,068,158 $ (72,437,997) $ (760,504) 

 
The accompanying notes are an integral part of these Condensed Interim Financial Statements.
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FULL METAL MINERALS LTD.   
Condensed Interim Statements of Cash Flows 
(Unaudited - expressed in Canadian dollars) 
 

 
For the period ended 

February 28, 
 2026 

February 28, 
 2025 

   
Cash flows used in operating activities:   

Net income (loss) for the period $ 452,686 $ (352,891) 
Items not affecting cash:   

Depreciation 228 285 
Accrued interest on loans 2,244 1,282 
Gain on forgiveness of debt (644,450) - 

   
Changes in non-cash working capital items:   

Receivables 598 (4,502) 
Accounts payable and accrued liabilities 165,556 334,009 

 (23,138) (21,817) 

Cash flows from financing activities:   
Loans received 20,000 30,000 

 20,000 30,000 

   
Increase (decrease) in cash for the period (3,138) 8,183 
   
Cash, beginning of the period 5,803 2,282 

   
Cash, end of the period $ 2,665 $ 10,465 

   
 
No cash was paid for interest or taxes for the periods ended February 28, 2026, and 2025. There were no non-
cash transactions for the periods ended February 28, 2026, and 2025. 
 
The accompanying notes are an integral part of these Condensed Interim Financial Statements. 



 
FULL METAL MINERALS LTD.   
 

Notes to Condensed Interim Financial Statements 
(Unaudited - expressed in Canadian dollars, unless otherwise noted) 
  
Nine months ended February 28, 2026 and 2025 
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1. Nature of operations and going concern: 

Full Metal Minerals Ltd. (the “Company” or “FMM”) was incorporated under British Columbia’s Company Act on 

June 18, 2003. Its common shares trade on the TSX Venture Exchange (“TSX-V”) under the symbol FMM. 

The Company engages principally in the acquisition, exploration and development of resource properties. The 

recoverability of the amounts shown for exploration and evaluation costs is ultimately dependent upon the existence of 

economically recoverable reserves, securing and maintaining title and beneficial interest in the properties, obtaining 

necessary financing to explore and develop the properties, entering into agreements with others to explore and develop 

the resource properties, and upon future profitable production or proceeds from disposition of the mineral properties. 

The amounts shown as resource property costs represent net costs incurred to date, less amounts recovered from 

third parties and/or written-off, and do not necessarily represent present or future values. 

These Financial Statements have been prepared on a going concern basis which assumes that the Company will be 

able to realize its assets and settle its obligations in the normal course of business. 

The Company has a history of losses with no operating revenue, other than interest income, and has a working capital 

deficiency of $761,792 at February 28, 2026 (May 31, 2025 – $1,214,706). The ability of the Company to carry out its 

planned business objectives is dependent on its ability to raise adequate financing from lenders, shareholders and 

other investors and/or generate operating profitability and positive cash flow. There can be no assurances that the 

Company will continue to obtain additional financial resources necessary and/or achieve profitability or positive cash 

flows. If the Company is unable to obtain adequate additional financing, the Company will be required to curtail 

operations and there would be significant uncertainty whether the Company would continue as a going concern and 

realize its assets and settle its liabilities and commitments in the normal course of business. The Company is currently 

evaluating various opportunities and seeking sources of financing. These material uncertainties may cast significant 

doubt about the Company’s ability to continue as a going concern. These Financial Statements do not reflect 

adjustments, which could be material, to the carrying values of assets and liabilities, which may be required should the 

Company be unable to continue as a going concern. 

2. Basis of preparation: 

(a)  Basis of presentation: 

These condensed interim financial statements, including comparatives, have been prepared in accordance with 

International Accounting Standards (“IAS”) 34, “Interim Financial Reporting” using accounting policies consistent 

with International Financial Reporting Standards (“IFRS”), as issued by the International Accounting Standards 

Board and Interpretations issued by the International Financial Reporting Interpretations Committee (“IFRIC”). The 

accounting policies and methods of computation applied are the same as those applied in the Company’s annual 

financial statements for the year ended May 31, 2025. 

These condensed interim financial statements were authorized for issuance by the Board of Directors on April 27, 2026. 
  



 
FULL METAL MINERALS LTD.   
 

Notes to Condensed Interim Financial Statements 
(Unaudited - expressed in Canadian dollars, unless otherwise noted) 
  
Nine months ended February 28, 2026 and 2025 
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2. Basis of preparation (continued): 

(b) Functional currency and foreign currency translation: 

The functional currency of the Company is the Canadian dollar, which is also the Company’s presentation 

currency. Transactions of the Company denominated in other currencies are translated into their Canadian dollar 

equivalents at exchange rates prevailing at the transaction date. Carrying values of monetary assets and liabilities 

denominated in foreign currencies are adjusted at each balance sheet date to reflect exchange rates prevailing at 

that date and the related foreign exchange gains or losses are recognized in profit or loss. 

(c) New standards not yet adopted: 

IFRS 18, Presentation and Disclosure in Financial Statements (“IFRS 18”), which will replace IAS 1, Presentation 

of Financial Statements aims to improve how companies communicate in their financial statements, with a focus 

on information about financial performance in the statements of loss and comprehensive loss, in particular 

additional defined subtotals, disclosures about management-defined performance measures and new principles 

for aggregation and disaggregation of information. IFRS 18 is effective from January 1, 2027. Companies are 

permitted to apply IFRS 18 before that date. The Company has not yet determined the impact of this amendment 

on its financial statements.  

3. Estimates and judgements:  

Use of estimates and judgments: 

The preparation of financial statements in accordance with IFRS requires management to make judgments, estimates 

and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities 

and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of 

income and expenses during the reported years. Actual results may differ from the estimates applied in the preparation 

of these financial statements. 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are 

recognized in the year in which the estimates are revised and in any future years affected. 

There were no significant areas of estimation uncertainty in applying accounting policies in the financial statements.  

Critical judgments in applying accounting policies that have the most significant effect on the amounts recognized in 

the financial statements are included in the following notes: 

• Note 1 – the assessment of the Company’s ability to continue as a going concern; and 

• Note 2(b) – determination of the functional currency of the company. 

4. Exploration and evaluation asset: 

Olivine Mountain Project 

During the year ended May 31, 2020, the Company entered into a mineral property option agreement (the “Agreement”) 

with GSP Resource Corp. (“GSPR”), whereby the Company has the option (the “Option”) to earn a 60% interest in 

GSPR’s Olivine Mountain property in the Similkameen Mining Division, British Columbia. During the year ended May 

31, 2023, the Company entered into an amending agreement whereby the amounts payable to GSPR increased from 

$515,000 to $535,000 and shares issuable to GSPR increased from 350,000 to 380,000 in exchange for an extension 

of terms. The Option may be exercised over a 48-month period from the date of TSX-V acceptance, April 29, 2021, as 

follows:  



 
FULL METAL MINERALS LTD.   
 

Notes to Condensed Interim Financial Statements 
(Unaudited - expressed in Canadian dollars, unless otherwise noted) 
  
Nine months ended February 28, 2026 and 2025 
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4. Exploration and evaluation asset (continued): 

Olivine Mountain Project (continued) 

i. within 12-months: $90,000 cash payment (paid), 170,000 common shares (issued), and $75,000 in exploration 

expenditures (incurred); 

ii. within 24-months: $20,000 cash payment (paid) and 30,000 common shares (issued); 

iii. within 30-months: $50,000 cash payment, 60,000 common shares, and $200,000 in aggregate exploration 

expenditures; 

iv. within 36-months: $125,000 cash payment, 60,000 common shares, and $350,000 in aggregate exploration 

expenditures; and 

v. within 48-months: $250,000 cash payment, 60,000 common shares, and $500,000 in aggregate exploration 

expenditures. 

GSPR will be the operator for exploration programs determined by the Company and will be entitled to a 10% operator 

fee that will count towards the required exploration expenditures. Following the exercise of the Option, the Company 

and GSPR will continue under a joint venture with the Company holding a 60% interest and GSPR holding a 40% 

interest. During the year ended May 31, 2021, the Company completed the first cash payment of $40,000 and issued 

100,000 common shares valued at $9,500. During the year ended May 31, 2022, the Company made $50,000 in cash 

payments and issued 70,000 common shares valued at $8,725. The Company did not make cash payments or issue 

shares during the year ended May 31, 2023. During the year ended May 31, 2024, the Company made $20,000 in 

cash payments and issued 30,000 common shares valued at $1,200 (Note 7).  

As at February 28, 2026, the option agreement was not in good standing, and an amended agreement had not yet 

been reached with the optionor. During the year ended May 31, 2025, given this status and the associated delays in 

exploration activity, the Company recognized an impairment of $129,424 on the project. 

 
Exploration and evaluation asset additions incurred as at February 28, 2026 and May 31, 2025 are as follows: 

 

 February 28,  
2026 

May 31, 
 2025 

   
Balance, opening $ 1 $ 129,425 
Impairment of exploration and evaluation asset  -  (129,424) 

Balance, closing $ 1 $ 1 

   
 

The Company did not incur exploration expenditure on the Olivine Mountain project during nine and three months 

ended February 28, 2026 and 2025. 
  



 
FULL METAL MINERALS LTD.   
 

Notes to Condensed Interim Financial Statements 
(Unaudited - expressed in Canadian dollars, unless otherwise noted) 
  
Nine months ended February 28, 2026 and 2025 
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5. Equipment: 
 
A reconciliation of equipment is as follows: 
 

   Office 
Equipment 

Cost:    
Balance at May 31, 2024, 2025 and February 28, 2026   $ 101,249 

    
Accumulated depreciation:    

Balance at May 31, 2024   $ 99,354 
Depreciation during the year   380 

Balance at May 31, 2025   99,734 
Depreciation during the period   228 

Balance at February 28, 2026   $ 99,962 

    
Carrying values:    

May 31, 2025   $ 1,515 
February 28, 2026   $ 1,287 

    
 

6. Loans payable 
 

During the year ended May 31, 2025, the Company issued the following promissory notes: 

a) $15,000 to the CEO of the Company. The loan is unsecured, bears interest at 10% per annum, and had a 
maturity of three months; 

b) $15,000 to a Director of the Company. The loan is unsecured, bears interest at 10% per annum, and had a 
maturity of three months. 

 
During the period ended February 28, 2026, the Company received a $20,000 loan (May 31, 2025 - $30,000) from a 
Director of the Company. The loan is unsecured, non-interest bearing, and does not have a fixed maturity date. 
 
As at February 28, 2026, the loans are past due. During the period ended February 28, 2026, the Company recognized 
interest of $2,244 (2025 - $1,282) on the promissory notes. 
 
A reconciliation of loans payable for the period ended February 28, 2026, and May 31, 2025, is as follows: 
 

 February 28, 
2026 

May 31,  
2025 

   
Opening balance $ 32,038 $ - 

Additions 20,000 30,000 
Interest accrued 2,244 2,038 

   
 54,282 32,038 
Current portion of loans payable (54,282) (32,038) 

   
Loans payable $ - $ - 

   
 

7. Share capital: 

(a) Authorized: 

 Unlimited common shares without par value. 
  



 
FULL METAL MINERALS LTD.   
 

Notes to Condensed Interim Financial Statements 
(Unaudited - expressed in Canadian dollars, unless otherwise noted) 
  
Nine months ended February 28, 2026 and 2025 
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7. Share capital (continued): 

(b) Share issuances: 

The Company did not issue shares during the period ended February 28, 2026. 

The Company did not issue shares during the year ended May 31, 2025. 

(c) Warrants: 

The Company had no warrant activity for the years presented. 

(d) Stock options: 

The Company has a share purchase option plan whereby the Board of Directors may, from time to time, grant 

options to directors, officers, employees or consultants. Options granted must be exercised no later than five years 

from date of grant or such lesser period as determined by the Board of Directors. As at February 28, 2026 and 

May 31, 2025, the Company had nil stock options outstanding. 

8.  Financial instruments: 

Fair value measurements of financial instruments are required to be classified using a fair value hierarchy that prioritizes 

the inputs to the valuation techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted 

quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and the lowest priority to 

unobservable inputs (Level 3 measurements). The three levels of the fair value hierarchy are described below: 

Level 1 – Unadjusted quoted prices in active markets that are accessible at the measurement date for identical, 

unrestricted assets or liabilities. 

Level 2 – Quoted prices in markets that are not active, or inputs that are observable, either directly or indirectly, for 

substantially the full term of the asset or liability. 

Level 3 – Prices or valuation techniques that require inputs that are both significant to the fair value measurement and 

unobservable (supported by little or no market activity). 

The carrying values of cash, receivables, accounts payable and accrued liabilities, and loans payable approximate 

their fair values due to their short terms to maturity. 
        
       (a) Financial risk factors: 

Credit risk 

Credit risk arises from the possibility that counterparties may be unable to fulfill their commitments to the Company. 

The Company’s credit risk is primarily attributable to its liquid financial assets of cash and receivables. The carrying 

value of these instruments represents the Company’s maximum exposure to credit risk. The Company manages 

and limits exposure to credit risk by maintaining its cash with high-credit quality financial institutions. The Company 

does not have financial assets that are invested in asset-backed commercial paper. 

Liquidity risk 

Liquidity risk is the risk that the Company cannot meet its financial obligations associated with financial liabilities 

in full. The Company manages liquidity risk through the management of its capital structure, as outlined in note 8(b) 

of these Financial Statements. The Company is exposed to liquidity risk. 
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Notes to Condensed Interim Financial Statements 
(Unaudited - expressed in Canadian dollars, unless otherwise noted) 
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8.  Financial instruments (continued): 
 
       (a) Financial risk factors (continued): 
 
 Interest rate risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because 

of changes in the market interest rates. The Company is not exposed to significant interest rate risk. 

Foreign currency risk 

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in foreign currency rates. As at February 28, 2026, the Company did not have any cash on 

hand denominated in US dollars. 

(b) Capital management: 

The Company’s objectives of capital management are intended to safeguard the Company’s ability to support the 

Company’s acquisition and exploration of mineral properties and support any expansion plans. The capital of the 

Company consists of the items included in shareholders’ deficiency. 

The Company manages the capital structure and makes adjustments in light of changes in economic conditions 

and the risk characteristics of the Company’s underlying assets. To effectively manage the entity’s capital 

requirements, the Company has in place a planning and budgeting process to help determine the funds required 

to ensure the Company has the appropriate liquidity to meet its financial objectives. The Company may issue new 

shares or seek debt financing to ensure that there is sufficient working capital to meet its short-term business 

requirements. The Company is not subject to externally imposed capital requirements. There were no changes to 

the Company’s approach to capital management during the year. 

9. Related party transactions: 

Key management personnel consist of directors and senior management including the President, Chief Executive 

Officer, and Chief Financial Officer. 

During the periods ended February 28, 2026 and 2025, the Company paid or accrued the following amounts to key 

management personnel or companies controlled by them: 

 

 February 28, 
 2026 

February 28, 
 2025 

   

Consulting fees, director fees, property investigation, and accounting 
fees to key management personnel or companies controlled by key 
 management personnel 

 
 
$ 79,000 

 
 
$ 234,000 

   

 $ 79,000 $ 234,000 

   

 
Amounts paid or accrued to a company with common directors and officers for rent, office, administration, and       
consulting costs totaled $23,214 for the nine months ended February 28, 2026 (2025 - $24,843). 
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9. Related party transactions (continued): 

Included in accounts payable and accrued liabilities is $428,373 (May 31, 2025 - $956,547) due to directors, 

management, or companies controlled by them. During the period ended February 28, 2026, $644,450 (year ended 

May 31, 2025 - $70,750) within accounts payable and accrued liabilities to a Director of the Company was forgiven and 

a gain on forgiveness of debt was recognized to profit or loss. 

An amount of $54,282 (2025 - $31,282) due to a Director and the CEO of the Company is included within loans payable 

(Note 6). 

10. Segmented information: 

The Company’s business consists of one reportable segment - mineral property acquisition and exploration. All capital 

assets are located in Canada. 

 


