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Dear SrdMesdames;

Re: Material Change Report
Form 51-102F3

1 The name of the reporting issuer is ComnetiX Inc. (“ComnetiX” or the ACompany(), whose

principa officeisa Suite 100, 2872 Brigtol Circle, Ogkville, Ontario L6H 6G4.
2. The materid changes occurred on August 5, 2005 and August 10, 2005.

3. Press Releases were published at Toronto on August 10, 2005.

4, ComnetiX announced that it had closed its acquisition of privately held, Carrollton, GA-based
Paragon Tota Solutions Inc, a well established provider of biometric technology serving law-
enforcement and government agencieswith asignificant customer base throughout the southeastern
United States, and that Andy Horton, the former Chief Executive Officer of Paragon Tota
Solutions Inc., had joined ComnetiX as the Company’s Vice-Presdent of Sales, Southeastern

Region.

The Company aso announced that Michadl Pearson had joined the Company as Executive Vice
President, Marketing and Business Devel opment, astwo other executives dutiesareredignedtofit

the strategic gods of the Company.
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5.

Acquisition of Paragon Total Solutions|nc.

The Company’ sChief Executive Officer, Jm Scullion, indicated that the acquisition of Paragon wes
the latest manifestation of the Company’s vison to become the dominant player in the biometric
technology arenaand to changethe status quo with the Company’ s software- centric solutions, and
that with the acquisition the Company was expanding its presencein alarge and whole new region
of the US.

Asprevioudy announced, the purchase price of theacquisition was US $4.45 million, of which US
$1.5 million was paid in cash, certain ligbilities were assumed, and the baance paid by way of
issuance of gpproximately 800,000 common shares of ComnetiX. Theissued common sharesare
subject to contractud redtrictionson resdefor aperiod of at least oneyear, with amgjority of such
shares subject to a contractual escrow.

Resultsfor the fourth fiscal quarter ending August 31, 2005, will reflect combined results from the
date of closing until the quarter end. Thefirgt full quarter of combined resultswill be reported during
ComnetiX’sfirgt fiscal quarter ending November 30, 2005.

Appointment of Michael Pearson (“ Pearson™) as Executive Vice President,
M ar keting and Business Devel opment

Pearson fills the business development role once held by Alan Brousseau as Brousseau has been
gppointed Vice Presdent, Fingerprinting ServicesUSA. In addition Carter Marantettewill now be
Vice-Presdent Sdles with expanded regiond responsbilities as a result of the acquigition of

Paragon Tota Solutions. Previoudy Marantette was responsible for marketing as well. All three
individuas will report directly to ComnetiX CEO Jm Scullion.

Scullion noted that both Marantette and Brousseau have demonstrated excellent entrepreneurid and
leadership skillsintheir old pogtions, and the shiftsin their respectiveresponsibilitieswill alow them
to focus on drategicaly important activities as the Company continues its growth.

Most recently Pearson served as Managing Director, North America & SMITHS-Heimann
Biometrics, where he developed the North America Biometrics Business Unit from point zero.

During histenure there, Pearson helped win significant federa and non-crimind contracts, aswell as
establish robust channd partner relationships that serviced the crimind justice market.

Prior to joining SMITHS in 2000, Pearson served as both Vice President of Sales, Internaiond
and North America at Identix. In 1986 Pearson was employed as Director of Sdes a
SAGEM/Morpho, Inc (SMI) where he helped drive the company’ sgrowth asit became one of the
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top AFIS companiesin North America; he ended his career at SMI in 1996 as Vice President
Sdes and Marketing.

6. The report is not being filed on aconfidentia basisin reliance on subsection 7.1(2) or (3) of
Nationa Instrument 51-102.

7. No information has been omitted because it is bdieved it should remain confidentid.

8. Mr. Tim Zahavichisadirector and the Chief Finance Officer may be contacted at 905-829-
9988 ext 206 concerning this report.

0. The foregoing accurately discloses the materia changes referred to herein.

DATED at Toronto, Ontario this 15th day of Augug, 2005.

COMNETIX INC.

“Tim Zahavich’

TIM ZAHAVICH
Chief Financial Officer
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