UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, DC 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934

Date of report (Date of earliest event reported): August 3, 2018

ATLANTIC POWER CORPORATION

(Exact Name of Registrant as Specified in Charter)

British Columbia 001-34691 55-0886410
(State or Other Jurisdiction (Commission (LR.S. Employer
of Incorporation) File Number) Identification No.)

3 Allied Drive, Suite 220
Dedham, MA 02026
(Address of Principal Executive Offices) (Zip Code)
Registrant’s Telephone Number, Including Area Code (617) 977-2400

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the following
provisions ( see General Instruction A.2. below):

| Written communication pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

O Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

O Pre-commencement communication pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
O Pre-commencement communication pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (17 CFR §230.405) or
Rule 12b-2 of the Securities Exchange Act of 1934 (17 CFR §240.12b-2).

Emerging growth company O

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or
revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. O




Item 2.02. Results of Operations and Financial Condition.

On August 3, 2018, Atlantic Power Corporation (the “Company”) held its second quarter 2018 financial results conference call and webcast. A copy of
management’s prepared remarks and a copy of the related presentation are attached hereto as Exhibits 99.1 and 99.2, respectively, and are hereby incorporated by
reference.

The information in Item 2.02, including Exhibits 99.1 and 99.2 is being furnished and shall not be deemed to be “filed” for purposes of Section 18 of the
Securities Exchange Act of 1934 (the “Exchange Act”) or otherwise subject to the liability of that Section, nor shall such information be deemed to be incorporated
by reference into any registration statement or other document filed under the Securities Act of 1933 or the Exchange Act, except as otherwise stated in that filing.

Item 9.01. Financial Statements and Exhibits

(d) Exhibits

Exhibit

Number Description

99.1 Atlantic Power Corporation’s management’s prepared remarks with respect to the Atlantic Power Corporation second quarter 2018
financial results conference call and webcast.

99.2 Presentation prepared with respect to the Atlantic Power Corporation second quarter 2018 financial results conference call and webcast.
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Ron Bialobrzeski — Atlantic Power Corporation — Director, Finance

Page 2: Cautionary Note Regarding Forward-Looking Statements
Financial figures that are presented in this document and the presentation are stated in U.S. dollars and are approximate unless otherwise noted.

Management’s prepared remarks presented in this document include forward-looking statements. As discussed on page 2 of the accompanying presentation, these
statements are not guarantees of future performance and involve certain risks and uncertainties that are more fully described in our various securities filings. Actual
results may differ materially from such forward-looking statements. Please see Atlantic Power Corporation’s Safe Harbor statement, presented on page 2 of the
accompanying presentation, which can be found in the Investor Relations section of our website.

In addition, the financial results in the Company’s press release and the presentation include both GAAP and non-GAAP measures, including Project Adjusted
EBITDA. For reconciliations of this measure to the most directly comparable GAAP financial measure to the extent that they are available without unreasonable
effort, please refer to the press release, the Appendix of the presentation or our quarterly report on Form 10-Q, all of which are available on our website.




For additional information, please refer to our most recent SEC filings, which can be accessed free of charge on our website, www.atlanticpower.com, an d on
EDGAR and SEDAR.

James J. Moore, Jr. — Atlantic Power Corporation — President & CEO

My remarks will include a summary of our second quarter 2018 financial results as well as recent operational and commercial developments. I will also revisit a
couple of areas that I addressed in my letter to shareholders three months ago.

Page 4: 02 2018 Highlights

As noted on page 4 of the presentation, second quarter results were modestly better than we had anticipated, as occurred in the first quarter as well. Although
results for the first half reflect a significant decline from Power Purchase Agreement (PPA) expirations and the non-recurrence of the 2017 OEFC Settlement, as we
expected, they are on track with our full year 2018 guidance.

During the second quarter we continued to use our strong operating cash flow to repay debt. We remain on track to repay a total of $100 million of debt this year.
Our leverage ratio, which has been on a generally declining trend since 2013, increased this quarter to 3.8 times because of the significant decline in EBITDA that
we are experiencing this year as a result of several PPA expirations and the non-recurrence of the OEFC Settlement. However, we expect our leverage ratio to
begin declining again in 2019 as we continue to repay significant amounts of debt.

We’ve taken a balanced approach to capital allocation. From April through the end of July, we used $4.6 million of our discretionary cash to repurchase and cancel
common and preferred shares. We will continue to do so when they are




trading at attractive implied returns, as is currently the case. Although we often highlight the total amount of debt we have repaid (approximately $1.1 billion since
2013), I would note that we also have repurchased a total of $29.5 million in common shares since the spring of 2015 (and insiders have purchased another $4.9
million during this period).

In early July, we announced the acquisition of our partners’ interests in the Koma Kulshan hydro facility for a total of $13.2 million, approximately 11 times
estimated pro forma cash distributions. This is our first external growth investment following our three-year program to improve performance and strengthen our
balance sheet. We closed this acquisition last Friday (July 27). Koma is our longest-dated PPA, with close to a 19-year remaining life.

At June 30, 2018, we had strong liquidity of $203 million, including approximately $42 million of discretionary cash. Although most of our operating cash flow is
allocated to debt repayment, we intend to continue using our liquidity for share repurchases and additional growth investments, when they are accretive to intrinsic
value per share.

In the area of operations, our Manchief plant completed its major gas turbine overhaul largely as expected. We completed the commissioning of our Tunis plant,
though re-start has been delayed to October pending review by the Ontario Independent Electricity System Operator of the commissioning report. At Williams
Lake, we’ve taken steps to reduce operation and maintenance costs to mitigate the impact of higher fuel costs. We are still awaiting regulatory approval (from the
BCUC) of the short-term contract extension.




On the commercial front, we remain engaged with the Navy regarding site control for the Naval Station and North Island projects but continue to regard the
probability of success as low. We are proceeding with plans to decommission all three sites, but have not yet finalized the cost or timing pending resolution with
the Navy.

Page 5: Mitigating the Financial Impact of PPA Expirations

Turning to page 5, I’d like to discuss briefly how we think about the financial impact of PPA expirations over the next several years.

As I noted in my letter to shareholders earlier this year, if power prices remain at current levels (or decline further), the price we receive for power post-PPA would
be materially below current contract levels. Some of our projects would not be re-contracted and we would consider mothballing or decommissioning them. The
market is very focused on the EBITDA impact of these expirations. So are we, but there are mitigating elements when one considers the overall financial impact
on Atlantic Power:

First, the timing of PPA expirations is lumpy . From year-end 2017 through April 1 of this year — a three-month period — six PPAs expired. The reduction to
our 2018 results (relative to 2017) was about $83 million. In addition, 2018 results were reduced $29 million by the non-recurrence of the OEFC Settlement

recorded in 2017. But between now and April 2022, we have only four PPAs scheduled to expire, which together generate annual EBITDA of approximately $15
million.

Second, we will achieve significant delevering during this period . Our existing projects generate significant cash flow that is in excess of their needs for
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maintenance, capex, interest and principal payments (on project debt), and working capital. The majority of that excess cash flow is distributed to the parent, and

we use it to pay down the term loan. Over the next four years, we expect to reduce total debt by more than half, to slightly less than $400 million. This will result
in significantly lower cash interest payments, which means that our operating cash flow will be reduced less than our EBITDA, and our leverage ratio will decline
because debt repayment during this period has a more meaningful impact on the ratio than the decline in EBITDA from PPA expirations.

Third, our refinancing risk is minimal . During this period we have only one bullet maturity — the $19 million (US$ equivalent) remaining on our Series D
convertible debentures, in December 2019.

Fourth, as we’ve discussed in the past, we’ve reduced our corporate overhead costs by approximately 60% in the past five years. We continue to identify
additional cost savings, though these are modest.

Certainly there is additional risk from PPAs expiring in 2022 and beyond. But even then, we expect to generate sufficient cash flow to continue reducing debt. By
about 2025, we would expect to be approximately net debt-free.

Slide 6: Commercial Successes

Although my discussion has focused on the financial implications of not being successful in re-contracting PPAs over the medium term, I would emphasize that our
Commercial team has had a number of successes over the past several years, as noted on page 6 of the presentation. These include:
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In Ontario , we agreed to revisions to our contracts that achieved benefits for us as well as the customer, negotiated a settlement with the OEFC that
produced significant cash flow for us (about $29 million US$ equivalent), and negotiated a revised contractual arrangement for Nipigon (through 2022)
that we believe will be beneficial. In addition, we obtained a new long-term PPA for Tunis (to 2033) in a very difficult power market, and expect to return
the plant to service this October.

In San Diego , we obtained new seven-year contracts for Naval Station and North Island that would have produced strong returns on the incremental
required investment, though the projects are unlikely to return to service due to our inability to achieve site control with the Navy. Importantly, we were

able to terminate the original PPAs ahead of schedule without incurring any financial penalties.

We agreed on a short-term extension of the PPA for Williams Lake . Although the economics of the extension are marginal, the extension can serve as a
bridge to a potential longer-term PPA. The extension is still subject to regulatory approval.

We executed an 11-year extension at Morris to 2034 on terms comparable to the existing PPA.

We achieved an operational turnaround at Piedmont and paid off the project’s debt, leaving a debt-free plant that now distributes cash to the parent and
has a PPA that runs through 2032.




e We consolidated ownership of Koma Kulshan at an attractive valuation and now own 100% of this small hydro plant with a PPA that runs through 2037.

Another topic that I covered in my letter to shareholders was the state of the power markets. In the past few months, there have been a few positive data points,
although it’s far too early and the examples too limited to call this a trend. Still, it is noteworthy that prices can go up as well as down. Specifically:

The May 2018 capacity auction in PJM , which set the capacity price for the June 2021- May 2022 delivery year, cleared at a higher price than expected, mostly
because of a lower amount of cleared capacity, reflecting nuclear plant retirements and more modest new gas build than in years past. The price in the ComEd
zone, where our Morris plant is located, increased to $195.55 per MW-day from $188.12 the previous year. In the non-constrained zones, the price increased to
$140 from $76.53 the previous year.

In California , issues have emerged this summer due to gas pipeline outages and other factors that have reduced gas supply availability, low hydro reservoirs, plant
retirements, the increasing penetration of renewables on the grid (which can result in higher volatility), and other factors. As a result, extremely high temperatures

in southern California during late July have resulted in much higher spot prices for both gas and power.

In Alberta (where we do not have any plants), both spot and forward power prices have responded strongly to plant retirements and PPA terminations that have
improved the supply/demand outlook as well as the release of details of the final capacity market design (to be implemented in 2021, with the initial auction
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expected in late 2019). The combination of lower gas prices in the region and higher power prices has benefited spark spreads (the margins realized by gas plants).
Increased volatility has benefited gas peakers and plants such as hydro that provide ancillary services.

One example to the contrary is ERCOT (another market where we have no plants), where a heat wave in July resulted in new peak demand records being set. Spot
prices reacted, though price spikes were relatively modest and short-lived, and forward prices actually declined.

Dan Rorabaugh — Atlantic Power Corporation — SVP. Asset Management

Page 7: Q2 2018 Operational Performance

Beginning with our safety record, we had one recordable injury in the second quarter of 2018 (following a first quarter in which we had none). We continue to
place the highest priority on maintaining a strong culture of safety and regulatory compliance.

Turning to our operating results for the second quarter, generation declined 13.2% overall, driven primarily by declines at our San Diego projects, which we shut
down on February 7, and at Curtis Palmer, which experienced significantly lower generation due to lower water flows than the year-ago period. On the positive
side, Orlando benefited from a shorter spring maintenance outage this year as compared to 2017; Mamquam had significantly higher water flows than the year-ago
period; Manchief experienced higher dispatch, notwithstanding being out for part of the quarter for its gas turbine overhaul; and Kenilworth had a maintenance
outage in the 2017 period.




Our availability factor in the second quarter of 2018 increased to 93.4% from 83.6% in the year-ago period. The increase reflects maintenance outages at
Frederickson and Kenilworth in 2017; a forced outage at Mamquam in 2017, and a shorter spring outage this year at Orlando, partially offset by reduced
availability at Manchief due to the gas turbine overhaul in 2018.

With respect to our hydro plants, generation at Curtis Palmer was approximately 28% below the second quarter of 2017 (which was a very strong water year) and
7% below the long-term average. Water flows at Mamquam have been well above the 2017 level (which was close to an average year) as well as above the long-

term average. Generation at Mamquam was up 35% versus the second quarter of 2017 and up 22% compared to the long-term average.

Page 8: Operations Update

We have completed all significant work required to return our Tunis project to service. Capacity and environmental compliance testing is scheduled for later this
month. The total cost of the re-start of approximately $5 million (US$ equivalent) was in line with our expectations. This cost, most of which was incurred in the
first six months of 2018, was expensed. As we have indicated previously, we expect 2018 Project Adjusted EBITDA for Tunis to be negative due to the re-start
expenses (its EBITDA for the first six months of 2018 was US$(4.1) million).

Last quarter we indicated that our planned re-start date for Tunis was July 1 s'. Subsequent to our conference call, we learned that because we had converted Tunis
to operate in dispatchable mode (per the new PPA) and installed a new control system for the project, the Ontario Independent Electricity System Operator (IESO)
requires a commissioning report to be filed as part of the registration




process. The independent engineer for the project filed the commissioning report with the IESO on July 30. The timeline for IESO review is typically about 60
days. If'the IESO does not raise any significant issues with the report that we must address, we should be able to commence operation of the project under the PPA
in October.

Once returned to service, Tunis will operate as a simple-cycle plant under a 15-year PPA under which it will receive capacity payments for being available and will
bid into the market based on its cost of production. We expect it to generate approximately US$2 million of Project Adjusted EBITDA annually.

As discussed last quarter, we also plan to return Nipigon to service as a simple-cycle plant under the terms of its long-term enhanced dispatch contract (LTEDC),
which runs through December 2022. Nipigon will operate as a flexible plant, running only when needed and when it is economic to operate. It will receive
monthly capacity-type payments and earn energy revenues for those periods when it operates. The economics of the LTEDC are favorable versus the original PPA.
We do not need to perform any overhauls of Nipigon’s major equipment prior to its return to service. We plan to upgrade the plant’s gas turbine control system in
2019, which will enable remote simple cycle operation. We do not expect to be required to file a commissioning report with the IESO for Nipigon. Thus, we
continue to expect that the project will operate under the LTEDC beginning in November of this year.

In terms of other significant maintenance work this year, we completed the major gas turbine outage at Manchief in late May. The gas turbine overhaul at

10




Kenilworth is expected to be completed in early September, though the plant continues to operate on a leased engine while the work is being done, selling power
and steam to Merck under the PPA and fulfilling its obligations to PJM. Some of the Kenilworth maintenance expense that we had expected to incur in the second
quarter has been shifted into the third. During the quarter, we completed routine annual maintenance at Frederickson, Morris and Piedmont. Lastly, the runner
replacement at Mamquam that had been planned for late summer has been deferred to the first quarter of 2019 due to third-party engineering availability.

A few other areas of focus for the Operations team:

First, following the acquisition of Koma Kulshan on July 27, we have assumed operation of the project from Covanta. The employees at Koma are now Atlantic
Power employees. We expect this transition to be seamless.

Second, in order to mitigate the impact of higher fuel costs and the less favorable PPA terms at Williams Lake, in the second quarter we took steps to reduce
operation and maintenance expense at the project. We also have made shorter-term fuel supply arrangements which, although not covering 100% of our expected
needs, give us a bit more visibility on cost. We still expect that under the short-term contract extension, Williams Lake will be a marginal contributor to Project
Adjusted EBITDA.

Third, as we have discussed on previous quarterly calls, we are proceeding with plans to decommission the three San Diego plant sites. We expect to have more to
report on our third quarter call.
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Fourth, as part of our ongoing initiative to analyze, identify and achieve potential savings in our operation and maintenance costs, we recently retained a consulting
firm to perform external benchmarking of our thermal (non-hydro) plants. We expect an initial report this fall, which will look at not only cost structure but also
staffing levels, maintenance intervals and other variables. As a sign of the importance of this effort, we have assigned responsibility for the overall program to one
of our vice presidents. He has worked on both the operations and commercial teams and will be solely focused on this critical effort. We will provide updates on
our operating cost initiatives on future quarterly calls.

Joseph E. Cofelice — Atlantic Power Corporation — EVP Commercial Development

Page 9: Commercial Update

I’ll provide an update on the San Diego projects and Williams Lake. There have not been any developments at Kenilworth since our previous quarterly call, when
we announced that the customer (Merck) had exercised its option for a one-year extension of the PPA (to September 2019).

San Diego Projects

As previously reported, our three projects in San Diego have not operated since February 7, 2018, when our land use agreements with the U.S. Navy expired. The
PPAs with San Diego Gas & Electric (SDG&E) were terminated effective March 1, 2018. Although we signed new seven-year power contracts with SDG&E for
Naval Station and North Island that were approved by the California Public Utilities Commission (CPUC) earlier this year, those contracts are conditioned upon us
reaching an agreement with the Navy that would allow us to remain on base in order to operate the projects (“site control”).
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Since the early part of this year, we have been engaged in discussions with the Navy on potential paths to site control at Naval Station and North Island. To date
we have not reached an agreement. In order to continue these discussions with the Navy, in July we amended the two power contracts with SDG&E to provide an
extension of the date by which we would have to achieve site control. Those amendments are subject to CPUC approval. We view the probability of reaching an
agreement for either site as low, so although discussions with the Navy are ongoing, we are continuing to make preparations to decommission both sites.
Decommissioning is required by the land use agreements with the Navy.

Separately, last year we executed a power contract with Southern California Edison (SCE) for our NTC project. However, we have been unsuccessful in re-
engaging with the Navy regarding site control for NTC. Also, in July 2018, the CPUC rejected the SCE contract for NTC. Therefore, we intend to proceed with
the decommissioning of NTC.

VWilliams Lake

As disclosed previously, Williams Lake is operating under a short-term extension of the contract with BC Hydro that runs to June 30, 2019, or September 30, 2019
at BC Hydro’s option. The amended contract is subject to the approval of the BC Utilities Commission (BCUC). The written hearing process before the BCUC
commenced in early April and the schedule was recently extended. Although the timing of a decision by the BCUC has not been determined, it is unlikely to be
before September. If the BCUC has not approved the short-term extension by September 17, 2018, either party has the right to terminate the contract. This
timeframe may be extended at BC Hydro’s option.
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Separately, written hearings on the appeal of the amended air permit for Williams Lake, which we received in September 2016, continue before the Environmental
Appeal Board. We expect the permit to be upheld when this matter is decided, probably in the fourth quarter of this year.

Other Commercial Initiatives

Our commercial team is broadly focused on maximizing the value of our existing assets and sites, as well as pursuing growth opportunities where economically
feasible. Although in the past few years our efforts have been focused primarily on PPA extensions and restructurings, we are also, for example, marketing our
currently mothballed North Bay and Kapuskasing plants to potential industrial and commercial customers. We believe that current policy and market trends will
increase the demand for fully depreciated flexible and reliable peaking generation. Therefore, we view our mothballed gas plants as having potential future value as
peaking plants. That is why we are working to preserve optionality at those sites.

We are also in the process of evaluating all our project sites (e.g., land availability, interconnection capacity, and market conditions) for potential competitive
advantages for energy storage applications. Although the probability of success is low in any utility request for new PPA proposals, we will participate on an
opportunistic basis when the competitive situation warrants. Although confidentiality provisions prevent disclosing project specifics, we submitted our first energy
storage bid in the second quarter.

We continue to pursue potential acquisitions on an opportunistic basis, focusing on risk/return as opposed to specific asset classes. On our previous call, we
discussed
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our external growth focus on out-of-favor assets with PPA terms, such as biomass plants. Although we have nothing to report at this time, we believe this focus is
more likely to yield opportunities that meet our risk/return targets.

Although we continue to pursue the development of greenfield combined heat and power (CHP) projects, and believe that market fundamentals (e.g., high
industrial rates and low natural gas prices) support the development of new CHP projects, greenfield development is a long process and we have recently shifted

development resources to potentially nearer-term and higher-probability biomass and energy storage initiatives.

Terry Ronan — Atlantic Power Corporation — EVP & CFO

Pages 10-11: Q2 2018 Financial Highlights

e  Project Adjusted EBITDA of $39.8 million declined $45.6 million from the year-ago level of $85.4 million, primarily because of PPA expirations in 2018
and the OEFC Settlement recorded in 2017. However, results were better than expected, due to stronger results at Morris, Mamquam and Kenilworth,
partially offset by below-average water flows at Curtis Palmer. Relative to our plan, we also benefited from a shift in the timing of maintenance expense
at several projects from the first half of the year to the second. As we catch up with these planned maintenance expenses, and despite the three-month
delay at Tunis relative to our previous July 1st assumption, our full year results are projected to remain within our guidance range of $170 to $185 million.
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Cash provided by operating activities decreased $23.5 million to $28.1 million from $51.6 million. Although the decline in Project Adjusted EBITDA
had a negative impact on cash flow, the effects were partially offset by lower cash interest payments and favorable changes in working capital, mostly
related to PPA expirations and plant shutdowns. Our 2018 estimate of cash provided by operating activities of $95 to $110 million assumes the impact of
changes in working capital is nil, but it is more likely to be a positive for the full year.

During the second quarter we repaid $26.4 million of term loan and project debt. The decline in Project Adjusted EBITDA resulted in an increase in our
leverage ratio to 3.8 times. We ended the quarter with liquidity of $203.4 million, including approximately $42 million of discretionary cash.

We continue to manage our interest rate exposure. At June 30, 2018, approximately 96% of our debt carried either a fixed rate or a variable rate which
has been fixed through interest rate swaps. Our exposure to a 100 bp change in LIBOR is approximately $300 thousand over the remainder of 2018 and
approximately $450 thousand in 2019.

Lastly, in the second quarter, we repurchased and canceled approximately 1.3 million common shares at an average price of $2.14 per share and 40,000
shares of our preferred Series 3, at a total cost of $3.4 million. In July, we repurchased and canceled 0.3 million common shares at an average price of
$2.14 per share, 5,000 shares of our preferred Series 2 and 41,965 shares of our preferred Series 3, at a total cost of $1.2 million. These repurchases were
done under our normal course issuer bid (NCIB). We used a portion of our discretionary cash to fund these purchases.
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Page 12: Q2 2018 Project Adjusted EBITDA bridge

Second quarter 2018 Project Adjusted EBITDA results of $39.8 million decreased $45.6 million from $85.4 million in the second quarter of 2017. The decline was
expected and primarily attributable to the expirations of six PPAs since December (Kapuskasing, North Bay, Naval Station, North Island, NTC and Williams Lake)
and the non-recurrence of the OEFC Settlement (most of which was recorded in the second quarter of 2017). The most significant factors affecting the results
were:

PPA expirations . The Kapuskasing and North Bay contracts expired on December 31, 2017 and were not renewed, as expected. Also, both projects received
OEFC Settlement revenues in 2017 that did not recur. Together these accounted for $28.1 million of the decline in Project Adjusted EBITDA from the second
quarter of 2017. Our three projects in San Diego ceased operations in early February and the PPAs were terminated effective March 1 5, which resulted in a $7.7
million reduction in Project Adjusted EBITDA from the second quarter of 2017. The Williams Lake PPA, which was scheduled to expire on April 1, was amended
and extended for a short period on less favorable terms; this resulted in a $2.8 million reduction to Project Adjusted EBITDA.

Tunis . Maintenance costs associated with the re-start of Tunis, which are being expensed, and the non-recurrence of OEFC Settlement revenue recorded in the
second quarter of 2017 resulted in an $8.1 million reduction in Project Adjusted EBITDA relative to the year-ago quarter.
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Manchief . Maintenance expenses of $7.4 million associated with the overhaul of the gas turbine during the quarter resulted in a decline in Project Adjusted
EBITDA of $7.2 million from the year-ago period.

Curtis Palmer . Water flows that were well below year-ago levels resulted in reduced generation for Curtis Palmer and a $3.5 million reduction to Project
Adjusted EBITDA from the year-ago level.

On the positive side:

Frederickson benefited from lower maintenance expense than in the 2017 period, when it had a major maintenance outage; Project Adjusted EBITDA was $3.0
million higher than the year-ago period.

Orlando benefited from improved availability due to a shorter maintenance outage than in the year-ago period, and to higher contractual capacity rates; Project
Adjusted EBITDA increased $2.0 million.

Morris had a $1.7 million increase in Project Adjusted EBITDA, which resulted from a higher capacity price in PJM this year.
Mamquam had a $1.6 million increase in Project Adjusted EBITDA due to higher water flows and lower maintenance expense than the year-ago period.

Page 13: YTD June 2018 Project Adjusted EBITDA bridge

Project Adjusted EBITDA for the six months ended June 2018 of $93.2 million decreased $56.1 million from $149.3 million for the six months ended June 2017.
The decline was expected and driven by many of the same factors affecting the
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second quarter 2018 comparison, primarily PPA expirations, the non-recurrence of the OEFC Settlement, Tunis re-start expenses, the Manchief gas turbine
overhaul, and lower water flows at Curtis Palmer. Projects that contributed positively to the comparison included Morris, Frederickson, Orlando and Mamquam,
mostly for the same reasons as in the second quarter, and Nipigon, which benefited from a contractual rate increase.

Page 14: Cash Flow Results and Uses of Cash

Second Quarter 2018

Cash provided by operating activities totaled $28.1 million in the second quarter, a decrease of $23.5 million from $51.6 million in the second quarter of 2017.
Although the $45.6 million decline in Project Adjusted EBITDA had a negative impact on operating cash flow, this was partially offset by a $13.8 million benefit
to cash flow from changes in working capital and an $8.7 million reduction in cash interest payments resulting from debt repayment and a lower spread on our
credit facilities. The favorable change in working capital was mostly attributable to a decrease in working capital at projects no longer in operation due to PPA
expirations.

During the quarter, we used operating cash flow to repay $20 million of our term loan and to amortize $6.4 million of project debt, including repayment in full of
the $5.6 million of debt remaining at Epsilon Power Partners (EPP), ahead of its scheduled amortization later in 2018 and early 2019. We also paid $2.1 million of
preferred dividends.
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Year-to-date June 2018

Cash provided by operating activities for the six months ended June 2018 of $78.4 million declined $7.3 million from $85.7 million in the comparable 2017
period. Although Project Adjusted EBITDA declined $56.1 million, the reduction in operating cash flow was significantly less due to $34.7 million of favorable
changes in working capital, including $17.7 million related to PPA expirations and plant shutdowns (Kapuskasing, North Bay and the three San Diego projects),
and a $13.2 million reduction in cash interest payments resulting from debt repayment and a lower spread on our credit facilities.

In the first six months of 2018, we used operating cash flow to repay $50 million of our term loan and to amortize $8.8 million of project debt. We also paid $4.3
million of preferred dividends.

Page 15: Liquidity

At June 30, 2018, we had liquidity of $203.4 million, including $80.8 million of unrestricted cash. These figures were only slightly lower than the March 31
balances of $205.1 million and $82.6 million, respectively. Approximately $49.2 million of the June 30th cash balance was at the parent, which was $10 million
higher than the March 31 st level. The increase resulted from a release of cash by the projects due to lower working capital needs (at projects no longer in
operation). Holding aside approximately $7 million for working capital purposes, we had about $42 million of discretionary cash at June 30.

In the second quarter, we used $3.4 million of discretionary cash for common and preferred share repurchases and another $1.1 million to make an additional
equity investment in Koma Kulshan.
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As shown on page 15, we do not currently have any borrowings under the revolver, but we do use it for letters of credit. Availability under the revolver was $122.6
million at June 30 ™, virtually unchanged from the March 31 5t level.

Although not depicted in this liquidity presentation because it occurred subsequent to quarter-end, I would note that on July 27, we used $12.1 million of
discretionary cash to fund the acquisition of Covanta’s interest in Koma Kulshan and to buy out the operation and maintenance contract.

Page 16: Debt Repayment Profile

We expect to repay a substantial amount of debt over the next several years, as shown on page 16. Through year-end 2022, we expect to amortize approximately
$411 million of our term loan and project debt, predominantly from operating cash flow. During this period, we have only one bullet maturity— the remaining $19
million (US$ equivalent) of the Series D debentures, which mature in December 2019. We can redeem the Series D convertible debentures at par at or before their
maturity date, or repurchase a portion of them up to a 10% limit under our NCIB.

With respect to the second half of 2018 specifically, we plan to repay $40 million of our term loan ($20 million in each of the third and fourth quarters) and
amortize $1.5 million of project debt (at Cadillac). This would bring debt repayment for the year to a total of $100 million.

Page 17: Projected Debt Balances

Page 17 shows the impact of continued debt repayment on our debt balances, projected through year end 2023. At June 30, 2018, we had debt of $821 million,

21




including our share of debt at Chambers, which is an equity-owned project. Assuming that we amortized the term loan per the targeted debt reduction schedule
through year-end 2022 and repaid the remaining $125 million of principal at its maturity in April 2023, our projected debt balance at year-end 2023 of $252 million
would consist of the $160 million (US$ equivalent) Medium-Term Notes (with a 2036 maturity), the $87 million (US$ equivalent) Series E convertible debenture
(2025 maturity), and $5 million of project debt. However, there are alternative paths we could follow with respect to the final balance on the term loan, including
refinancing it prior to its maturity date, extending the maturity date or (as page 17 contemplates), paying off the remaining principal with cash in 2023.

We expect that this substantial debt repayment over the next several years will generate significant interest cost savings that would mitigate the impact of lower
Project Adjusted EBITDA (from PPA expirations, or extensions on less favorable terms) on our operating cash flow.

Page 18: 2018 Guidance: Project Adjusted EBITDA bridge vs. 2017 actual

We have not provided guidance for Project income or Net income because of the difficulty of making accurate forecasts and projections without unreasonable
efforts with respect to certain highly variable components of these comparable GAAP metrics, including changes in the fair value of derivative instruments and
foreign exchange gains or losses. These factors, which generally do not affect cash flow, are not included in Project Adjusted EBITDA.

Although the format of the bridge on page 18 is slightly different from previous quarters, there has been no change to our 2018 Project Adjusted EBITDA guidance
of $170 to $185 million. As we have noted in the past, approximately $112 million
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of the decline versus the $288.8 million we reported for 2017 is attributable to PPA expirations, the 2017 OEFC Settlement and Tunis re-start expenses. Although
there are other puts and takes, as shown on page 18, they are largely offsetting. As noted earlier, although first half 2018 results were better than our expectations,
we expect to give this back in the second half, mostly due to a shift in the timing of maintenance expense and the delay in the Tunis re-start under the new PPA.

Page 19: Bridge of 2018 EBITDA Guidance to Cash provided by operating activities

Based on our 2018 Project Adjusted EBITDA guidance range of $170 to $185 million, we estimate 2018 cash provided by operating activities in the range of $95
to $110 million. This estimate assumes the impact of changes in working capital on cash flow is nil, but given the reduction in working capital attributable to
projects no longer in operation (relative to 2017), changes in working capital are more likely to have a positive impact on the 2018 GAAP result.

Our principal planned uses of operating cash flow in 2018 include $90 million amortization of our term loan; $10 million of project debt amortization; $1.4 million
of capital expenditures; and $8 million of preferred dividend payments. As previously noted, our repurchases under the NCIB and our acquisition of Koma
Kulshan have been funded from our discretionary cash balances.

As previously indicated, our leverage ratio at June 30, 2018 was 3.8 times. Notwithstanding planned debt repayment of $100 million this year, we expect this ratio
to increase to the high four times range by year-end 2018, because of the significant expected reduction in 2018 Project Adjusted EBITDA. However, as we

continue to repay significant amounts of debt (as shown on page 16), our leverage
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ratio should begin declining again in 2019. We expect the ratio to move below four times by the end of 2020.

San Diego decommissioning cost estimate

As noted, we are preparing to decommission the three San Diego projects, as required by our land use agreements with the Navy. We have developed a range of
cost estimates for each project as well as estimates of expected salvage value. We expect to refine those estimates once the scope of work has been determined
together with the Navy. As disclosed previously, we have accrued $1.7 million of decommissioning expense for these projects. If the final cost exceeds our
accrual, which is possible, the additional expense would reduce net income, but would not be included in Project Adjusted EBITDA. We expect to provide an
update with our third quarter results.
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Non-GAAP Disclosures

Project Adjusted EBITDA is not a measure recognized under GAAP and does not have a standardized meaning prescribed by GAAP, and is therefore unlikely to be
comparable to similar measures presented by other companies. Investors are cautioned that the Company may calculate this non-GAAP measure in a manner that
is different from other companies. The most directly comparable GAAP measure is Project income (loss). Project Adjusted EBITDA is defined as project income
(loss) plus interest, taxes, depreciation, amortization (including non-cash impairment charges), and changes in the fair value of derivative instruments.

Management uses Project Adjusted EBITDA at the project level to provide comparative information about project performance and believes such information is
helpful to investors. A reconciliation of Project Adjusted EBITDA to Project income (loss) and to Net income (loss) on a consolidated basis is provided in Table 1
below.

Atlantic Power Corporation
Table 1 — Reconciliation of Net income (loss) to Project Adjusted EBITDA
(in millions of U.S. dollars)

Unaudited
Three months ended Six months ended
June 30, June 30,
2018 2017 2018 2017

Net (loss) income attributable to Atlantic Power Corporation $ 06) S 219) $ 152 § (24.6)
Net income (loss) attributable to preferred share dividends of a subsidiary

company 1.6 2.1 0.1) 4.3
Net income (loss) $ 1.0 $ (19.8) $ 151 % (20.3)
Income tax expense (benefit) 0.9 (22.3) 4.2 (22.6)
Income (loss) from operations before income taxes 1.9 (42.1) 19.3 (42.9)
Administration 6.2 5.7 12.2 12.1
Interest expense, net 11.1 18.4 26.1 35.7
Foreign exchange (gain) loss 5.4 59 (13.6) 8.3
Other income, net 0.2) — 2.2)
Project income (loss) $ 136  $ (12.1) $ 418 % 13.2
Reconciliation to Project Adjusted EBITDA
Depreciation and amortization $ 251  $ 347 $ 531 % 69.3
Interest expense, net 0.9 2.5 1.9 53
Change in the fair value of derivative instruments 0.2 2.6 (3.6) 3.8
Impairment — 57.7 — 57.7
Project Adjusted EBITDA $ 398 $ 854 $ 932 $ 149.3
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Cautionary Note Regarding Forward-Looking Statements

To the extent any stalements mdade in this presentation contain information that is nol histofical, these stmements are forward-looking slatements of lorward-looking Inforfmaton, &%
applicable, within the meaning of Section 2TA of the LUL.S. Securities Act of 1933, as amended, and Seclion 21E of the L1.5. Securilies Exchange Act of 1934, as amended, and undes
Canadian securities L (collactively Torward-looking statements”)

Forward-looking statements can generally be identified by the use of words such as “should,” “intand,” *may,” “expect,” "believe,” “anticipate,” “estimate,” "continue,” “plan,” “project.” “will,”
“could,” “would,” “target.” “potlential” and other simdiar expressions. In addition, any siatements that refer to expectations, projections or other characterizations of fulure evenis or
circumstances are forward-looking statements. Although Atlantic Power Corporation (AT, “Aflantic Power” or the "Company”) believes that the expectations reflected in such forward-
looking statemants are abla, such stat t= involve risks and uncertainties and should not be resd &s guarantees of future performance or results, and will not necessarily be
accurate indications of whether or not or the times &t or by which such performance or results will be achieved. Please refer to the factors discussed under “Risk Factors™ and “Forward-
Looking Informatian” in the Company's periodic reports as filed with the Securities and Exchange Commission from time to time for a detalded discussion of the risks and uncertainties
affecting the Company, including, without limitation, the oulcome or impact of the Company’s business strategy to increase the intrinsic value of the Company on a per-share basis through
disciplingd management of its balance sheet and cost strecture and investment of its discretionary cash in & combanation of organic and external growlh projects, acquisitions, and
repurchases of debl and equity securities; the Company’s ability to enter into new PPAs on favorable terms o at all alter the expiration of exsting agreements, and the outcome or impact
on the Company's business of any such sctions. Although the forward-looking statements conlaned in this presentation ane based upon what are believed 1o be reazonable assumplions.,
mveslons cannol be assured that aclual results will be congistant with these forwand-looking stalements, and the differences may be matenal, These forward-booking slalements ané made
as of the date of this presentation and, excepl as expressly required by applicable law, the Company assumes no oblgation to update or revise them to reflec! new evenis of
circumstances. The Company's ability to achieve its longer-lerm goals, including those described in this presentation, is based on significant assumptions ralating to and including, among
other things, the general conditions of the markets in which & oparates, revenues, inlernal and external growth opportunities, its ability to sell assats at favorable prices or at all and general
financial market and interes! rate conditions. The Company's actual resulls may differ, possibly materially and adversely, from these goals.

Disclaimer — Non-GAAP Measures

Project Adjusted EBITDA is not a measwre recognized under GAAP and does not have a standardized meaning prascribed by GAAP, and is therafora unlikely to be comparable to similar
maasures presanted by othar companies. Investors are cautioned that the Company may calculate this non-GAAP measure in 8 manner that is differant from other companies. Tha most
direcily comparable GAAP measure is Project income (loss). Project Adjusted EBITDA is defined s project income (loss) plus interest, taxes, depreciation and amortization (including non-
cash impairment charges), and changes in the fair value of derivative instruments. Management uses Project Adjusted EBITDA at the project level to provide comparative information about
project performance and believes such information i helpful to investors, A reconciligtion of Progect Adjusted EBITDA to Project income (loss) and to Med income (loss) by segment and on
a consolidated basis is provided on page 34,

Al amounts in this presentation are in LSS and approximale unless ofhenwise siated,




E AtlanticPower
Corporation

Agenda

Q2 2018

* Highlights

» Operations Review

« Commercial Update / PPAs

* Financial Results

» Liquidity and Debt Repayment Profile
+ 2018 Guidance

+ Q&A




- AtlanticPower

Corporation

Q2 2018 Highlights

1

Financial + Second quarter results modestly better than expected, though below year-ago levels
Results : ; :
= First half results keep us on track to achieve our full year 2018 expectations
on Track
Strengthening = On track to rfepay $:T{}I‘_'I million of debt for full year 2{]1!13 _
= Leverage ratio 3.8 times at June 30, 2018; expected higher by YE 2018, but lower in 2018
B;::B':a and beyond
» Liquidity of $203.4 million at June 30, 2018, including ~ $42 million of discretionary cash
*+ Repurchased and canceled $4.6 million of common and preferred shares in Q2/July 2018,
$14.9 million YTD July 2018
Balanced - Average price $2.14 per common share
Capital - Returns of 10-11% on repurchases of preferred shares
Allocation + Acquired partners’ ownership interests in Koma Kulshan for $13.2 million
- ~10x estimated pro forma Project Adjusted EBITDA
- ~11x estimated pro forma cash distributions
= Manchief; Returned from gas turbine overhaul
Operational Tunis: y
one * Tunis: Re-start under PPA delayed to October 2018
= Williams Lake: Reducing operations and maintenance costs
Commercial d9pe

= San Diego: Unlikely to achieve site control; preparing to decommission
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Mitigating the Financial Impact of Expiring PPAs

Timing of PPA expirations is lumpy
= 2018 relative to 2017:

- Six PPAs expired’; ~$83 million

L Total reduction to 2018 EBITDA: ~$112 million

- OEFC settliement: ~$29 million
= 2019 Two (Williams Lake, Kenilworth); 2020: Two (Oxnard, Calstock); 2021: None

- The four PPAs expiring in 2019 — 2021 are modest in terms of annual EBITDA contribution (~$15 million)
«  Approximately two-thirds of 2018 Project Adjusted EBITDA is from projects with PPAs expiring after 2022

Significant delevering expected to occur during this period

= Euxisting projects / PPAs produce significant cash flow excess to their needs (i.e., make distributions to parent)
- Majority of operating cash flow will be applied to pay down term loan

»  Expect to reduce total debt by more than half by YE 2022 (~5400 million vs $821 million at 6/30/18)

* Leverage ratio should decline in 2019 and beyond
- Debt reduction expected to be more significant than impact of EBITDA declines due to expiring PPAs

«  Lower debt level results in lower cash interest payments
- Thus, impact of PPA expirations is less on operating cash flow than on EBITDA

Improved debt maturity profile
*  Only bullet maturity through YE 2022 is $19 million (US$ equivalent) Series D convertible debentures (Dec. 2019)

Leaner corporate structure
*  Reduced corporate overheads by ~60% since 2013, to an estimated $22 million in 2018

»  Continuing to identify additional areas of cost savings (modest)

As axpired between 123172017 = 41/2018: Kapuskasing, Morth Bay, Naval Station, MNorth Iskand, NTC and Williams Lake
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Progress on Commercial Initiatives

Ontario
*  Short-term enhanced dispatch contracts (Kapuskasing, North Bay and Nipigon)
= QEFC Settlement (Kapuskasing, North Bay and Tunis); significantly accretive in 2017
* Long-term enhanced dispatch contract (Nipigon); reduced operating risk
= New 15-year PPA (to 2033) for Tunis in difficult market; expect to re-start in October 2018
San Diego
= New seven-year contracts for Maval Station and Morth Island
- Strong implied returns on incremental investment
- Unlikely to proceed due to lack of site control with Navy; preparing to decommission
«  Eliminated risk of early termination penalties under original PPAs
Williams Lake
»  Short-term extension; less favorable economics but bridge to a potential long-term PPA
Morris
*  11-year extension (to 2034) on comparable terms
Piedmont
*  Achieved operational turnaround and gained operating flexibility
= Now a debi-free plant with a PPA that runs through 2032
Koma Kulshan
=  Consolidated ownership of small hydro at attractive valuation (~11x estimated cash distributions)
* Longest-dated PPA (2037)
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Q2 2018 Operational Performance:
Lower generation due to San Diego PPA expirations, but availability improved

Safety‘ Tntul Recordable Incident Rate Aggregate Power Generation Q2 2018 vs. Q2 2017 (Net GWh)

Inclustry 1.129
ag

— Industry
e i o {13.2%)
I 610 604
(1.0%
I 272 247
FY 3015 F¥ 200% FY 30a7 YTD 208

0 2015 BLS dala. generafion companies = 1.4 12.3%
o 2018 BLS dafa, panerafion companies = 1,0 . : L . (83, Tﬂ- .

Q2 2017 Q2 2018 Q22017 022018 Q2 2017 Q2 2018 Q22017 Q2 2018

Availability (weighted average) East U.S. West LS. Canada Total
Qz 2018 Q2 2017

Generation is down:
East U.5. 95.3% 86.7%
i i i = Maval Station / North Island / NTC ceased operations in February 2018
T K — = Curtis Palmer lower water flows
Canada 96.4% 87.0% Orlando shorter spring maintenance outage this year
Total 93.4% B3.6% Mamguam higher water flows, forced outage in prior period

Manchief higher dispatch
Kenilworth maintenance outage in prior period

+ + + +

Higher availability factor:

+ Frederickson maintenance outage in prior period

+ Kenilworth maintenance outage in prior period Hydro generation

+ Mamquam forced outage in prior period Curtis Palmer Mamguam

+ Orlando shorter spring outage in 2018 -28% vs Q2 2017 +35% vs Q2 2017

- Manchief gas turbine overhaul in 2018 -T% vs long-term avg. +22% vs long-term avg.
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Operations Update

Tunis Planned Re-start Nipigon Long-term Enhanced Dispatch Contract

« Work completed on gas turbine overhaul, generator :
- ¥ ; : * Expected return to service November 1, 2018 under
overhaul and upgrade and testing of controls system; LTEDC (through Dec. 2022)

commissioning of plant completed T
- To return in simple-cycle mode and operate on a

+ Estimated cost at the low end of $5 - $6 million range; flexible basis (when needed/economic)

majority was incurred in the first six months of 2018 - LTEDC provides for monthly capacity-type payments

« Independent engineer filed commissioning report with IESO - Will earn energy revenue when operates, but
on July 30, 2018; review typically takes ~60 days capacity factor expected to be low
« To complete capacity test (expected 40 MW ) and other - Improved economics vs. original PPA
tests in late August » No overhauls required prior to re-start; plan to upgrade
+ Targeting re-start under PPA in October 2018 control system in 2019
Significant 2018 Outages Analysis & Benchmarking for Cost Savings

* Manchief — GT11 overhaul completed in late May . Infsma| henchassridng of pisnts compiate

= Retained consulting firm to do external benchmarking

* Kenilworth — Gas turbine overhaul expected to be for thermal plants; expect report in Q4

completed in early September; continuing to operate on
lease engine « VP to head up effort, focused solely on this program

» Mamguam - Runner replacements deferred to Q1 2019

Williams Lake Koma Kulshan

* Reducing operations and maintenance expense to mitigate * Assumed operations on July 27, 2018
impact of higher fuel costs and short-term PFA
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Commercial Update

Naval Station, North Island and NTC (San Diego)

* Remain engaged with Navy regarding potential paths to site control at Naval Station and North Island
- Probability of success remains low; continuing preparations to decommission both sites

*  No path to site control at NTC
- Contract with SCE was recently rejected by the CPUC
- Intend to proceed with decommissioning of the site

+ In the process of determining, together with the Navy, the scope and timing of decommissioning work for all three sites

Williams Lake (British Columbia)

«  Short-term contract extension runs from April 2, 2018 to June 30, 2019 (or Sept. 30, 2019 at BC Hydro's option)
+ Extension is subject to approval of BC Utilities Commission
- Proceeding commenced in late April

- Schedule was recently extended
- Either party has right to terminate if contract does not receive regulatory approval by September 17, 2018

+  Written hearing regarding appeal of amended air permit (to burn alternative fuels) currently underway
- Decision expected in Q4 2018
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Q2 2018 Financial Highlights

Project Adjusted EBITDA
Q2 2018 $39.8 million vs Q2 2017 $85.4 million (see bridge on page 12)

* Results better than anticipated (Morris, Mamguam, Kenilworth; partially offset by Curtis Palmer)

+ Some maintenance expense shifted from 1H 2018 to 2H 2018

Q2 2018

Financial + On track for full year 2018 guidance ($170 to $185 million)

Results Cash Provided by Operating Activities
Q2 2018 $28.1 million vs Q2 2017 $51.6 million (see bridge on page 14)
« Working capital benefit related to PPA expirations/plant shutdowns
+ Not assumed in 2018 estimate of $95 to $110 million (page 19)
+ Amortized $20 million of term loan and $6.4 million of project debt in G2 2018

Gantin Haby » Consolidated leverage ratio at 6/30/18 of 3.8 times
Repayment

+ Liguidity at 6/30/18 of $203.4 million, including ~ $42 million of discretionary cash
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Q2 2018 Financial Highlights (continued)

Managing + Exposure to higher interest rates is modest
Interest Costs - At 6/30/18, ~ 96.1% of our debt was fixed rate or swapped
and Risk - ~$300 thousand impact in remainder 2018 and ~$450 thousand in 2019, per 100 bp change in rates

Q2 2018: Shares repurchased and canceled

= 1.3 million common shares at average price of $2.14/share
- Total cost $2.8 million
= 40,000 Series 3 preferred shares at Cdn$18.00/share
- Total cost Cdn$0.7 million ($0.6 million US$ equivalent)

NCIB Update July 2018: Shares repurchased and canceled

= 0.3 million common shares at average price $2.14/share
- Total cost $0.6 million

= 5,000 Series 2 preferred shares at Cdn$17.99/share
= 41,965 Series 3 preferred shares at Cdn$17.95/share
- Total cost Cdn$0.8 million ($0.6 million US$ equivalent)
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Q2 2018 Project Adjusted EBITDA (bridge vs 2017)

(& millions)

$85.4 (35.8)

en [ (7:2) 3.0 $30.8

Expiratigns
w45 Tuns [ (35) 17 -
Morth Bay (13.6) OEFC _ {2.3] 1.6 3 ie——=] Frederickson
San Diego (7.7) settiement in Manchief e ]
22017, GT11 magr | [ e— ey —
- . sl Curtis Palmer Maorris Higher maintenance
maintenance  OVOTIE Lower Williams Lake i i
Prmarioapioipis Mamguam Higher vl abilly; projects in
o water Short-term Higher river PIM higher prior period
start-ugp flows PPA extonsion flows, less capacity contractual
mintenance rale capacity
rates
Qz2 2017 Q2 2018
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{§ millions)

YTD June 2018 Project Adjusted EBITDA (bridge vs 2017)

$149.3 (53.3)

(10.7)

PPA Expirations

Kap. (Z2.0)

(6.8) 54 $93.2
Morth Bay (20.9)
San Diego {10.4)  Tunis B G2 i - 3.4 ]
OFFC  wanchiot  [HEEEEEE 118 23 24 ==
sotthermant m GTi1 [ r—————] Morris
. Curtis Palmer e SE—— Erederickson  Higher PIM
12‘12‘317. major L owesr m Major capacity rate,
:m:::.:; s walles Short-term Nipigon Higher B munlgnance  merchant
Tiows PPA mtension Ol aiahmty, ool e Brojects in dispatch,
el d e increase highiss J m' pior peiod ancillary
contractual S senices and
capacity rales sipam sales
YTD 2017 YTD 2018
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Q2 and YTD June 2018 Cash Flow Results

(& millions)
Three months ended June 30,
Unaudited 2018 2017 Change
Cash provided by operating activities $28.1 $51.6 $(23.5)

Significant uses of cash provided by operating activities:

Term loan repayments () (20.0) (27.1) 71
Project debt amortization (6.4) (2.4) 4.0
Capital expenditures (0.1) (2.2) 24
Preferred dividends (2.1) (2.2) 0.1

Six months ended June 30,
Unaudited 2018 2017 Change

Cash provided by operaling activities §78.4 $85.7 5(7.3)

Significant uses of cash provided by operating activities:

Tarm loan repayments (11 (50.0) (52.2) 2.2
Project debt amortization (6.8) (4.7} (4.0)
Capital expenditures (0.3) (4.2) i

Preferred dividends (4.3) (4.3) =

rmandatory annual @

Primary drivers:

+  Lower Project Adjusted EBITDA -45.6
Changes in working capital
{primarily related to five PPA expirations) +13.8
Lower cagh interest payments +8.7
. Primary drivers:
|+ Lower Project Adjusted EBITDA -56.1
4 Changes in working capital
{primanly related to five PPA expirations) +34.7
Lower cash interest payments +13.2
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Liquidity
(& millians)
Jun 30, 2018 Mar 31, 2018 : , o ;
Cash and cash equivalents, parent $49.2 $39.2 - Release of cash by the 5
. i T | projects due to lower working |
Cash and cash equivalents, projects 36 " «— 434 . capital needs (five PPAs |
Total cash and cash equivalents 80.8 826 . terminated/projects not in
| operation)
Rauolving c'.ed'rt faCHlt_‘ll' Z.DDID 200,0 , .......................................................
i In Q2 2018, we used
Letters of credit outstanding (77.4) (77.5) discretionary cash of $3.4
Availability under revolving credit facility 122.6 1225 { million for the repurchase of
i common and preferred
Total Liquidity $203.4 $205.1 i shares and $1.1 million for an
- 7 | additional equity investment
Excludes restricted cash of: $1.9 $5.7 | in the Koma Kulshan hydro
| project.
Consolidated debt () $778.41 $810.2

Leverage ratio 12 38 3.2
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Debt Repayment Profile at June 30, 2018 ()
(% millions)
i ;:;I E 55% amortizing, 45% bullet @

275 -
250 -
275 -
200 -
175 - MThs (2035
150 - $139
125 - 5115‘ \%
100 - ;92 . § 5& $33\: \
i $4§ § \ \ % \ N
SN\ D D

Rest of 2018 2019 2020 2021 2022 2023 Thereafter

[l Projectbevel debt {3 APLP Hoddings Term Loan ] APC Comvertible Debentures B APLP Medium-term Hotes (USS squivabent)
(USS equivaent)

+ Project-level non-recourse debt totals $65, including $43 at Chambers (equity method); amaortizes over the life of the project PPAs {through 2025)

+ $490 amortizing term loan {(matunng in Apnl 2023), which has 1% annual amortization and mandatory prepayment via the greater of a 50% sweep or
such other amount that is required to acheve a specified targeted debt balance {combined average annual repayment of ~ 583)

« $10 (USE eguivalent) of Senes D and $87 (USS equivalent) of Senes E convertible debentures (matuning in Dec 2019 and Jan 2025, respectively)
« $160 (US$ equivalent) APLP Medium-Term Notes due in 2036

M1 iscludes Comparns proporlional ehane of debl al Chambers of 343 millon, which is nol consolidsled becauss the propect ie 0% owned. @ Bullel includes remaining lerm loan balance ol malurity in Apil 2023

Mote: 5 denominaied debt wes comerted o LISS using USS to CS exchange mie of $1. 3168 15
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Projected Debt Balances through 2023 (1)

($ millions)

"

doch $780
160 $687
160
’ $479

106
%’f B $391
N

~GEEEERAY 2
% .

N ) N
) y 385 &
\ \ \Q N 280N \"\1\.'6. /81y 160
\: N 200N NNy
N Q125" g
&5 64 55 44 3z N T 295 s
6/30/18 12/31/18 12/31/19 12{31/20 12/31/21 12/31/22 12/31/23
Actual
[ Projectdevel debt BB APLP Holdings Term Loan 1] APC Convertible Debentures (US$ equiv) Il APLP Medium-term Motes (US$ equiv.)

Expected Debt Repayment (June 30, 2018 — Year-end 2023):

»  Term loan — Amortize $365; $125 remaining balance due at maturity in April 2023 @
Project debt (proportional) - Repay $60, ending balance $5
+  Series D convertible debentures mature Dec. 2019 ($19 US$ equivalent)

B hpdes Compamy's proporbonal shane: of debt st Chambers of 343 milon, which i nof consclcaicd because the prosect = 40% ownedd () Assumes repaymend & matunty, aicmative paite inchude an

R ——— maturity dale or refinencing prior io msturity.  Note: CF denominated debl was convestied o LISS using USS o CF exchange e of $1.3168
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2018 Project Adjusted EBITDA Guidance (bridge vs 2017)

(& milions)

$289

(105)
Bl
PPA
i (7)
Kapuskasing (37) == 3) g P $185
Norh Bay (35)  Tuns e T '
San Diego (23)  re-start wancniet  NEE N $170
Williams Laka (10) OEFC i Curtis Cther v
g ol Palmer Fracetckson | o
GTownau ommaa AT manienance n e ower
and controls erage 2017 (#3). maintenance
upgrads water flows Kanitworth GT wpenss and
cverhaul in
3018 (-2, A
other projects,
el [+4)
Actual FY 2018
2017 Guidance

The Compavy has nol provided guidance for Project come o Med income because of the dificully of making accurale fovecasis snd projeciions withow! unnessonabie efons will respect (o cevtain highly vanahie
componenls of thase comparable GAAP mefrics, inciuding chanpes i e fair vilue of denvalive inairuments and foreign exchivige gains of ioases. These faciars, which pemnerally do not afect cash Mow. ane mal Included
in Project Adjusied EBITDA
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Bridge of 2018 Project Adjusted EBITDA Guidance to Cash
Provided by Operating Activities

(& millions)

Project Adjusted EBITDA $170 - $185 $288.8
Adjustment for equity method projects () (2) (6.4)

Corporate G&A expense (22) (23.6)
Cash interest payments (45) (72.0)
Cash taxes (4) (4.4)

Other - (13.2)
Cash provided by operating activities $95 - $110 $169.2

Note: For purposes of providing a reconciiation of Project Adjusted EBITDA guidance, impacl on Cash
provided by operating activities of changes in working capital is assumed to be nf.

2018 Planned Uses of Cash
Provided by Operating Activities:

« Term loan repayments
* Project debt repayments

* Preferred dividends

= Capital expenditures

$90
~310

~$8

~81

| Before §1.4 million credit
| included in Project

| Adjusted EBITDA,; total

| expense $22.2 million.

The Company has nol provided guidance for Profect ncome o Med income because of the diffficully of making accurale forecasts snd projeciions withow! unnessonadie efons will respect [0 cevtain highly variahie
componen(s of these comparmble GAAP mefrics, inciuding changes i ifwe fair value of denvalive inairuments and foreign exchange gains o losses. These faciars, which pemnerally do nod affect cash fow, ane mal Included
in Profect Adjusted EBITDA
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Power Projects and PPA Expiration Dates

Economic Mat
Year Project Location Type Interest MW Contract Expiry
Williams Lake B.C. Biomass 100% 66 62019 "
e Kenilwarth Mew Jersey Mat. Gas 100% 29 a/2019=
Oxnard California Nat. Gas 100% 49 4i2020 @
e Calstock Onlario Biomass 100% a5 B/2020
2021 none expiring
Manchief Colorado Mat. Gas 100% 300 412022
Moresky Lake B.C. Hydro 100% B 812022
o Frederickson Washington Nat. Gas 50.15% 125 812022
Nipigan Ontario Nat. Gas 100% 40 1212022
2023 Ovrfando Florida MNat. Gas 50% 65 12/2023
2024 Chambers  MNewJerssy  Coal  40% 105 3/2024
Mamgquam BC. Hydro 100% 50 92027
Curtis Palmer New York Hytdro 100% 60 1272027 ®
Cadillac Michigan Biomass 100% 40 62028
m Predmont Geargia Biomass 100% 55 912032
Tunis Ontario Mat. Gas 100% 40 L)
Morris iinois MNat. Gas 100% 177 12/2034 =
Koma Kulshan Washington Hydra 100% 13 312037
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Capitalization

(S millions)
June 30, 2018 Dec. 31, 2017
Long-term debt, incl. current portion (1)
APLP Medium-Term Notes 2 $159.5 $167 .4
Revolving credit facility - -
Term Loan 490.0 540.0
Project-level debt (non-recourse) 22.5 31.2
Convertible debentures 12! 106.1 107.0
Total long-term debt, incl. current portion $778.1 B80% $845.5 79%
Preferred shares % 206.3 21% 2152 18%
Common equity 4 (18.4)  (1)% (18.4) 2%
Total shareholders equity $187.9 20% $196.8 21%
Total capitalization $966.0 100% | $1,042.2  100%
{1) Debt balances are shown befors unamortized discount and unamortized deferred financing costs
{2) Period-over-pariod change due to F/X impacts
{3) Par value of prefarred shares was approximately $159 milion and $175 million at June 30, 2018 and December 31, 2017,
(4 gawp:::;ﬂm;uw includes other comprehensive income and relained deficit
Note: Table is presented on a consclidated basts and excludes equily method projects
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Capital Summary at June 30, 2018

(& millions)
Atlantic Power Corporation
Maturity Amount Interest Rate
Convertible Debentures (ATP.DB.D) 12/2019 $18.8 (C824.7) 6.00%
Convertible Debentures (ATP.DB.E) 112025 $87.3(C$115.0) 6.00%
- APPHodngsUmitedPaeenwe ]
Maturity Amount Interest Rate
Revolving Credit Facility 42022 $0 LIBOR + 3.00%
Term Loan 4/2023 $480.0 3.87%-5.42%"1
. MartcPowerlmidPanenwe ]
Maturity Amount Interest Rate
Medium-term Notes B/2036 $159.5 (C$210) 5.95%
Preferred shares (AZP.PR.A) MIA §85.7 (C5112.8) 4.85%
Preferred shares (AZP_PR.B) NIA $44.4 (C358.5) 5.57%
Preferred shares (AZP.PR.C) INEA $29.2 (C$38.5) 5.28% 2
Atlantic Power Transmission & Atlantic Power Generation
Maturity Amount Interest
Project-level Debt (consolidated) Various 5225 6.14%-6._38%
Project-level Debl (equity method) Various 8429 4.50%-5.00%
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Strengthening Balance Sheet

(% millions)
42,000 51‘315 1000
$1,800 9.5 51,755 e
$1,600 8.0 Total net
reduction in
51,400 10 consolidated
$1,200 6.0 debt since
57 YE 2013 of
#1000 : 59 more than
4800 4.0 i'l .1 billion
SE00 . 3.0
5400 2.0
5200 1.0
so 0.0
YE 2013 YE 2014 ¥E 2015 YE 2016 YE 2017 6/30/2018  Proj.YE 2018 (1)
mm Consolidated debt (millions) (2) — | pverage ratio (3)

. Expect to repay another ~$42 million of debt by YE 2018, for a total of approximately $100 million in 2018

| » Leverage ratio expected to move higher by YE 2018 (due to lower Projected Adjusted EBITDA), but we
expect continuing debt repayment to move it lower in 2019
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Reducing Cash Interest Payments (1)

(3 millions)

5180 5169

“ £
$160 2 Refinancing Transaction Costs

$140 - 5130 B Cash Interest Payments

s120
5100
5100 -

71 §72

=

5127

g

545

;

50 ¥ T T T T wErTET |
2013 2014 2015 2016 2017 Proj. 2018

Reduction has been driven by debt repayment as well as re-pricings of our term loan and revolver '
| o Re-priced facilities three times, to 300 basis points over LIBOR (had been 500); these re-pricings |
will save $41 million over the remaining terms of the facilities

M Consolidated delbd only
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Reduced Corporate Overheads

(& millions)

S60
554
50
* 545
540
$32
530
523 $22 $22
$20
$10
S0
2013 2014 2015 2016 2017 Proj. 2018

General and Administrative Expenses
+ Development Expenses

Approximate 60% reduction from 2013 level
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APLP Holdings Term Loan Cash Sweep Calculation

APLP Holdings Adjusted EBITDA
(note: excludes Piedmont; is after majority of Atlantic Power G&A expense)

f faxes
1

= Cash flow available for debt service

APL P Holdinas consolidated cash intere
r harm AT F
term loan. MTNs. EPF

= Cash flow available for cash sweep

Calculate 50% of cash flow available for sweep
Compare 50% cash flow sweep to amount required to achieve targeted debt balance

Must repay greater of 50% or the amount required to achieve targeled debt balance for that quarter

fM

If targeted debt balance is > 50% of cash flow sweep: If targeted debt balance is < 50% of cash flow sweep:
+  Repay amount required to achieve target, up to 100% *  Repay 50% minimum

of cash flow available from sweep

Remaining amount, if any, to Company *  Remaining 50% to Company

Expect cash sweep to average 65% to 70% over the life of the loan, though higher in early years, and with considerable
variability from year to year

Expect > 80% of principal to be repaid by maturity through mandatory and targeted repayments
Notes.

The cash sweep calculation occurs at each quarter-end. Targeted debt balances are specified in the credit agreement for each quarter through
maturity.
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APLP Holdings Credit Facilities — Financial Covenants

Interest
Fiscal Leverage Coverage
Quarter Ratio Ratio

6/30/2018 5.00:1.00 3.00:1.00
9/30/2018 5.00:1.00 3.00:1.00
12/31/2018 5.00:1.00 3.00:1.00
313172019 5.00:1.00 3.00:1.00
6/30/2019 5.00:1.00 3.25:1.00
9/30/2019 5.00:1.00 3.25:1.00
12/31/2019  5.00:1.00 3.25:1.00
3/31/2020 5.00:1.00 3.25:1.00
6/30/2020 4.25:1.00 3.50:1.00
9/30/2020 4.25:1.00 3.50:1.00
12/31/2020  4.25:1.00 3.50:1.00
3/31/2021 4.25:1.00 3.50:1.00
6/30/2021 4.25:1.00 3.75:1.00
9/30/2021 4.25:1.00 3.75:1.00
12/31/2021 4.25:1.00 3.75:1.00
3r31/2022 4.25:1.00 3.75:1.00
63072022 4.25:1.00 4.00:1.00
9/30/2022 4.25:1.00 4.00:1.00
12/31/2022  4.25:1.00 4.00:1.00
3/31/2023 4.25:1.00 4.00:1.00

Leverage ratio:

Consolidated debt to Adjusted EBITDA, calculated for the trailing four
quarters.

Consolidated debt includes both long-term debt and the current portion
of long-term debt at APLP Holdings, specifically the amount outstanding
under the term loan and the amount borrowed under the revolver, if any,
the Medium Term Motes, and consolidated project debt (Epsilon Power
Partners and Cadillac).

Adjusted EBITDA is calculated as the Consolidated Net Income of APLP
Heldings plus the sum of consolidated interest expense, tax expense,
depreciation and amortization expense, and other non-cash charges,
minus non-cash gains. The Consolidated Net Income includes an
allocation of the majority of Atlantic Power GEA expense. It also excludes
eamings attributable to equity-owned projects but includes cash
distributions received from those projects.

Interest Coverage ratio:

Adjusted EBITDA to consolidated cash interest payments, calculated
for the trailing four quarters.

Adjusted EBITDA is defined above.

Consolidated cash interest payments include interest payments on the
debt included in the Consolidated debt ratio defined above.

Note, the project debt, Progect Adjusted EBITDA and cash interest expense for Piedmont are not
included in the calculation of these ratios beceuse the progect = not incheded in the collsteral
package for the credit facities
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Project Adjusted EBITDA and Cash Flow Diversification by Project

Project Adjusted EBITDA by Project— Six months ended June 30, 2018

Curtis Palmer is the single largest contributor (21%); next eight projects account for

~70%

Kenilworth
Calstock 1% Other
1%

Curtis Palmer
21%

Mamguam
6%

Williams Lake
6%

Frederickson
6% Orlando

15%

Chambers

10% Nipigon

12%

Six months ended June 30, 2018
Project Adjusted EBITDA by Segment I

Canada
5%

Wast LS.

East U.5.

Six months ended June 30, 2018
Cash Distributions from Projects by Segment 2

Canada

East U5,
5%
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Majority of Cash Flows Covered by Contracts with More Than 5 Years Remaining
Contracted projects have an average remaining PPA life of 6.5 years ("

Remaining PPA Term (years) (1) Pro Forma Offtaker Credit Rating (")

Merchant / Market Pricing*’
15+ 4%
2%

BE NR@
3%

MMto15

15% Less than 5§

3%

A- 10 A+

6to 10
48%

Approximately two-thirds of 2018 Project Adjusted EBITDA generated from PPAs that expire after 2022

d EBITDA. PPA's for San Diego assels lerminated on March
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Results Summary, Q2 and YTD June 2018 vs Q2 and YTD June 2017

(& milfons, unaudited)
Summary of Financial and Operating Results

Three months ended June 30 Six months ended June 30,
2018 2017 2018 2017
Financial Results
Project revenue $66.2 $124.0 51462 52224
Project ncome 1386 (12.1) 418 13.2
Net (loss) income attributable to Atlantic Pow er Corp, {0.6) (21.9) 152 (24 6)
Cash provided by eperating activities 281 56 TE4 as7
Project Adjusted EBITDA 398 85.4 932 149.3
Operating Results
Aggregate pow er generation (net G\Vvh) 9739 1.128.9 2.100.5 2.281.5
Weighted average avalabiity 93.4% 83 6% B6.0% 59.9%
Segment Results Three months ended June 30, Six months ended June 30,
2018 2017 2018 2017
Project income (loss)
East US. 2184 (343.3) 381 ($30.8)
West LS. (6.3) 07 {8.2)
Canada 12 Ei1R} BS 423
Un-allocated Corporate 03 (0.6 24 1.7
Total 13.6 {12.1) 41.8 13.2
Project Adjusted EBITDA
East US, 5312 $29.1 844 $56.2
West LS. {0.T) 106 54 198
Canada 8.0 452 232 T28
Un-allocated Corporate 03 05 0.2 05
Total 3908 854 93.2 149.3
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YTD June 2018 Operational Performance:
Lower generation due to San Diego PPA expirations, but availability improved

"1

Safety: Total Recordable Incident Rate Aggregate Power Generation YTD June 2018 vs. YTD June 2017 (Net GWh)

L&T

l'ﬁﬂ'l.l'&'
4 2, 232

Incusiry
a1
I (7.9%
I 1,199 1,260
P pais Y 3006 P paay Y10 201K 342
' 2015 BLS dota, genevation companies = 1.4
i ST CEea om-m B

YID2017 YTD2018 YTD2017 YTD2018 YID2017 YTD2018 YID2017 YID2018
““huﬁt’ Mﬂﬂﬂ} East U.S. West U.S. Canada Total
YTD2018  YTD 2017

Generation is down:
EastU.S. 96.7% N.7% - Naval Station / North Island / NTC ceased operations in February 2018
WaestU.S, 93.3% 85.3% - Frederickson lower demand (milder temperatures)
= Curtis Palmer lower water flows
G s el + Manchief higher dispatch
Total 96.0% 89.9% + Orlando shorer spring maintenance outage this year
+ Morris higher PJM dispatch
Higher availability factor: + Mamguam higher water flows in 2018, forced outage in prior period

+ Fraderickson maintenance outage in prior period

+ Orlando shorter spring outage in 2018 Hydro generation

+ Kenilworth maintenance gutage in prior period Curtis Palmer Mamguam

+ Mamquam forced oulage in prior period “16% vs YTD June 2017 +29% vs YTD June 2017
- Manchief gas turbine overhaul in 2018 +1% vs long-term avg. +22% vs long-term avg.
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Project Income (Loss) by Project, Q2 and YTD June 2018 vs Q2 and YTD June 2017
(& s

Three months ended Six months ended
June 30 June 30
2018 2017 2018 2017
East U.S.
Cadillac $1.5 $14 $2.1 518
Curtis Palmer 58 92 131 16.2
Kenilwarth (0.4) (0.7) (0.1) (0.8)
Marris 22 05 47 0y
Piedmant 08 (1.3) 0.2 {3.2)
Chambers ' 1.7 (46.5) 48 (43.9)
Odanda '™ 6.8 50 143 a8
Salkirk (1@ - (10.9) = {11 &)
Total 18.4 (43.3) 39.1 {30.8)
West US.
Manchief {6.7) 05 (5.8) 1.1
Naval Station {0.5) 11 (1.2) 08
MNaval Training Center {0.4) 09 (1.1} 06
North Island (0.4) 10 (1.0) 13
Cwnard {0.2) (0.5) (2.8) (25)
Frederickson ' 13 27) iz 1.9)
Koma Kulshan '™ 0.6 0.5 0.5 0.6
Total {6.3) 0.7 (8.2) -
Canada
Calstock 1.0 06 22 15
Kapuskasing {0.2) 99 (0.3) 129
Mamguam 33 19 48 23
Nipigon {1.3) 15 09 20
Narth Bay {0.1) 98 0.1 134
Williams Lake - 12 5.1 3T
Other {1.5) 6.3 (4.1) 64
Total 1.2 A B85 42.3
Totals
Consolidaled projects 29 432 166 58.5
Equity method projects 104 (54 6) 228 (47.0)
Un-allocated corporate 0.3 (0.6) 24 1.7

Total Project Income $136  ($12.1) 5418 $13.2
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Project Adjusted EBITDA by Project, Q2 and YTD June 2018 vs Q2 and YTD June 2017

(& millions)

Thies months Six monthe Three months Six months
ended June 30 ended June 30 ended June 30 ended June 30
2018 2017 2018 2017 - 2018 2017 2018 2017
EastU.5. Tedal Project Adjusted EBITDA $10.8 %854 $932 51493
Cadillac sa7 sz 547 $4.5 Interest expensa, net $0.9 525 18 53
Curtis Palmer 98 13.1 20.8 240 Deprecisbon and amartzaton 25 1 347 531 §9.3
Kenllworth 0.3 0.1 1.3 0.7 Change in fair value of dervative instruments 0.2 26 (3.6} 3B
m“ g-: gl gg :g Impairment - =17 - 817
cm::::ﬂ i pyp° 55 ot a7  [Promctincome (loss] $136__ (312.1) S418___ 813z
Grlanda " 78 58 15.3 128 Oma.rmmma, nat : {02y o0 (2.2) -
Selkir '@ . {0.3) ! i1.0) Fareign axchange (gain) loss (5.4} E9 {13.8) 83
Total ETH] ETR] Ty 562 ITRreateipanas, 1ot 15 bt 2.1 81
West LS Adminisiration 6.2 57 122 121
mm“l (3.8) 33 0.2) BT Income {loss) from operations before income taxes 19 (42.1) 19.3 {42.9)
Naval Station {0.4) 27 {0.2) 40 Incame fax expense (benefit) 0g {22.3) 42 {22 8)
Naval Training Center i0.4) 17 {0.5) 21 Ket ncome (loss) $1.0 __ 319.8) $15.1 (8203
Morth tsland {0.4) 24 (0.1} 35 Metincome atiributable to prefered share
Crnand 0g 05 (0.6} (0.3) dividends of a subsidiary company 1.5 2.1 (0.1} 43
Frederickson ™ 28 0.2) 8.3 3.1 el (loss) income attributable to Atlantic Power
Koma Kulshan'" 08 0.6 0.8 07 Corporation #og) @) #1824
Total 0.7) 106 5.4 198
Canada
Calstock 15 11 33 26
Kapuskasing (0.2) 142 {0.3) 21.T
Mamguam 39 23 56 i1
Moresby Lake 0.1 (0.0} 0.4 0.2
Mipigan 4.8 42 122 =K+
Morth Bay {0.1) 135 (0.1} 208
Tunis 14) 6.7 (4.1} 6.6
Vlliams Lake 0.5 33 6.1 79
Tatal 8.0 452 23.2 T2.B
Totals
Consolidated projects 239 758 B0.5 1242
Equity method projects 156 92 324 245
Un-allocated corporate 03 0.4 0.2 0.5

Total Project Adjusted EBITDA 5§38 $854 §82.2 §1453
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Cash Distributions from Projects by Quarter, 2017 and 2018

(% millions), Unaudited

a Q2 Q3 o4 FY at az ¥TO
2017 2017 2017 2017 2017 2018 2018 2018
East .S,
Cadillac 503 513 510 510 $35 $03 513 515
Curtis Palmer 9.9 135 85 75 393 95 13.0 225
Kenilwarth 0.7 0.7 02 07 23 1.4 05 18
Moris 0.5 0.3 1.2 56 5.1 (-1 34 104
Piedmant 0.0 0.0 0.0 23 23 13 13 25
Chambears " 34 0.0 3.2 00 6.6 00 5.9 58
Orianda"! 186 72 98 94 278 28 a7 122
Selkirk " 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Total 16.3 228 213 26.5 868 218 35.0 56.8
West US.
Manchief 19 1.0 42 28 99 32 08 38
Maval Station 15 17 40 17 8.8 12 0.7 04
Maval Training Center 0.8 0.7 22 1.1 a8 08 {0.5) 0.4
Morth Island 14 1.3 34 20 8.1 14 o 08
Conard {0.3) (1.4) (2.0 76 39 0.2) {0.2) {0.4)
Fradsdckson '™ 19 3.2 24 31 105 40 30 7.0
Koma Kulshan !° 0.3 0.0 05 0.0 0.8 08 0.1 07
Total T8 6.4 145 18.3 46.8 1.0 18 127
Canada
Calsiock 07 18 00 1.7 34 29 1.8 47
Kapuskasing 6.7 14.9 8.0 47 324 63 0.2) 6.0
Mamguam 0.5 15 23 08 52 19 27 46
Meresby Lake 0.3 (0.3} 01 0.3 04 L] -] {0.1) 05
Mipigon 55 48 43 29 175 100 57 157
Morth Bay 7A 14.5 5.3 40 308 88 {0.1) 6.5
Tunis (0.7) 66 (0.2} {186) 42 (0.5) {3.1) {386)
Wlliams Lake 2.4 21 85 38 148 40 12 52
Total 224 45.7 243 16.7 1091 N7 8.0 39.7
Total Cash Distributions $46.2 $75.0 $60.2 $61.4 $242.8 $64.5 $44.7 $108.2
Consalidated 38.0 4.7 445 4890 1971 574 260 B33

Equity Method T2 10.3 157 125 457 TA 18.8 258
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Non-GAAP Disclosures

1

Project Adjusted EBITDA is nod & measure recognized under GAAP and does not have a standardized meaning prescribed by GAAP, and s therelore unlikely 1o be comparable 1o similar measures
presented by other companies. Inwestors are cautioned that the Company may calculate this non-GAAP measure in a mannar thal is differend from other companies. The most directly comparablie
GAAP measure is Project income (loss). Project Adjusted EBITDA is definad as project incoma (loss) plus interest, taxes, depreciation and amortization (including non-cash impairment charges) and
changas in the fair value of danvalive instruments. Managemant uses Projact Adjusied EBITDA at the project laval to provide comparative information abowt project performance and believes such
information is halpful to investors. A reconciliation of Project Adjusied EBITDA o Project incomea (loss) and to Met incoma (loss) by segment and on a consolidated basis is provided on page [34]

Investors are cautioned that the Company may calculale these measures in a manner that is different from other companies.

£ milllons, unaudited
Three months ended June 30, Six months ended June 30,
2018 2017 2018 2017
MNet (loss) income attributable to Atlantic Pow er Corporation ($0.8) ($21.9) $16.2 [$24.8)
Mel income (loss) atiributable 1o preferred share dvidends of a subsidiary company 16 2.1 (0.1} 4.3
Net income (loss) §1.0  ($19.8) $15.1 (520.3)
Income tax expense (benafit) 09 (22.3) 4.2 (22.6)
Income (less) from operations before income taxes 18 (42.1) 19.3 (42.8)
Adrrinistration 62 57 12.2 121
Interest expense, net 1.1 184 261 357
Foreign exchange (gain) loss (54) 5.9 {13.6) 83
Other income, net 0.2) - (2.2} -
Project income (loss) $138  ($129) $41.8 $13.2
Reconciliation to Project Adjusted BBITDA
Depreciation and amortization 525.1 5347 5531 568.3
Interest expense, net k] 25 1.8 53
Change in the fair valee of derivative instruments 02 26 (3.6) 38
Impairment - 57.7 - sr.7
Project Adjusted EBITDA §39.8 5854 $93.2 $149.3



= AtlanticPower
mw'ws Corporation

Reconciliation of Net Income (Loss) to Project Adjusted EBITDA by
Segment, Q2 2018 vs Q2 2017

(& millions)
Three months ended June 30, 2018
Un-allocated

East US. West US. Canada Corporate  Consclidated
Netincome (loss) atributable 1o Alantic Power Corporation $18.4 (56.3) §1.2 (§13.9) 130.6)
Metincome attributable to preferred share divdends of a subsidiary company - - - 1.6 16
Metincome (loss ) 18.4 (6.3} 1.2 {12.3) 1.0
Income lax epense - - - 0g 09
Income (loss ) before income taxes 18.4 (6.3) 12 {11.4) 18
Administration - - . 6.2 62
Interest expense. nat - - - 111 1.1
Foreign exchange gain - - - (5.4) (5.4)
Cther income, net - - . {0.2) (0.2)
Project income {loss ) 18.4 (8.3) 12 0.3 138
Change in fair value of derivalive instruments 0.5 - (0.2) {0.1) 02
Depreciation and amortization 11.4 5.6 8.0 01 251
Interest net 0.9 - . . 0.9
Project Adjusted EBITDA $31.2 (50.7) $9.0 $0.3 $39.8

Three months ended June 30, 2017

Un-aliocated

EastU.S. WestU.S. Canada Corporate  Consolidated
Met(loss) income aftributable to Mlantic Power Corporation (343.3) 50.7 211 (510.4) {521.9)
Metincome atiributable to prefemed share dividends of a subsidiarycompany - - . 21 21
Natincome (loss) (43.3) [ LT {8.3) (19.8)
Income tax benefit - - - {22.3) (22.3)
Income (loss ) before income taxes (433) 0.7 311 (30.6) (42.1)
Administrafion - - - 57 5.7
Interest expense, net - - . 184 184
Foreign exchange loss - - - 59 59
Project (loss ) income (43.3) 0.7 31.1 {0.6) (12.1)
Change in Rir alue of derivative instruments or - 09 10 26
Depreciation and amortization 114 10.0 132 01 M7
Interest net 28 (@.1) - . 25
Impaimment 51.7 - - - 51.7
Project Adjusted EBITDA $20.1 $10.6 §452 $0.5 $85.4
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Reconciliation of Net Income (Loss) to Project Adjusted EBITDA by
Segment, YTD June 2018 vs YTD June 2017

1

(& millions)
Six months ended June 30, 2018
Un-allocated

EastU.5. WestUS Canada Corporate  Consolidated
Metincome (loss) atinbulable to Alantic Power Corporation $39.1 (38.2) §a5 (524.2) $152
MNetloss atributable to preferred share divdends of a subsidiary company . . (0.1} {0.1)
Metincome (loss) a4 {8.2) 85 (24.3) 151
Income tax benefit . - E 42 42
Income (loss) from operations before incom e taxes 391 8.2) B5 (20.1) 19.3
Adminigiration . . 122 122
Interest expense, net - - - 261 261
Foreign exchange gain . . . (13.6) (136)
Other income, net . - - (2.2) {2.2)
Projectincome (loss) KR {B.2) 8.5 24 418
Change in fair value of derivative instruments 02 . {1.4) (2.4} {3.8)
Depreciation and amortization 232 136 16.1 02 531
Interast net 19 - - - 18
Project Adjusted EBITDA 5644 554 5232 502 $932

Six months ended June 30, 2017

Un-allocated

EastUS5 WestUS Canada Corporate  Consolidated
Met(loss ) income alinbutable to Alantic Power Corporabion (330.8) % $423 ($36.1) ($24.6)
Metincome attributable to preferred share dividends of a subsidiary com pany . - - 4.3 43
Mel (loss) income {30.8) - 423 (31.8) (20.3)
Income tax benefit . " (22.8) (22.6)
(Loss) income from operations before income taxes (30.8) - 423 (54.4) (42.9)
Administration - - - 121 12.1
Interest expense, net - - - asT L
Foreign exchange loss - - - B3 83
Project (loas) income (30.8) - 423 1.7 132
Change in fair walue of dervative instruments 13 - 41 {1.6) 38
Depreciation and amorizaton 227 198 264 04 69.3
Interest, net 53 - - - 53
Im pairment 5.7 - - - 5T.T
Project Adjusted EBITDA $56.2 $19.8 $728 $0.5 51483




