




















NFI GROUP INC. 

NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
As at June 30, 2024 
(in thousands of U.S. dollars except per share figures) 

7. PROVISIONS

The Company's insurance risk retention provision is based on insurance risk which the Company has not mitigated with third party

insurance. 

The Company generally provides its customers with a base warranty on the entire vehicle, a corrosion warranty on the related structure

and in some situations a defect warranty on batteries, beyond what is provided by the battery original equipment manufacturer. 

The other category includes the restructuring provision consisting of costs associated with the closure and termination of the lease in 

respect of the Guildford, United Kingdom ("UK") facility operated by Alexander Dennis, the lease will be terminated in May 2025. It 

also includes a provision for onerous contracts when the unavoidable costs of meeting the contract are greater than the economic

benefits expected to be received under it.

Insurance Risk 
Retention Warranty Other Total 

January 1, 2023 s 22,527 s 63,941 $ 8,786 s 95,254 

Additions 20,010 46,550 3,184 69,744 

Amounts used/realized (11,556) (65,677) (1,412) (78,645) 

Unused provision (551) 1,172 (8,243) (7,622) 

Unwinding of discount and effect of changes in the discount rate 15 15 

Exchange rate differences (1) (263) 117 (147) 

December 31, 2023 s 30,429 $ 45,738 $ 2,432 s 78,599 

Additions 13,416 35,565 666 49,647 

Amounts used/realized (6,636) (40,914) (1,799) (49,349) 

Unused provision 380 380 

Unwinding of discount and effect of changes in the discount rate (10) (10) 

Exchange rate differences 3 93 (19) 77

37,592 40,472 1,280 79,344 

Less current portion (note 6) 849 24,805 1,280 26,934 

June 30, 2024 s 36,743 s 15,667 s s 52,410 

8. INCOME TAX EXPENSE

The income tax expense for 2024 Q2 was $2.2 million compared to a recovery of $8.6 million in 2023 Q2. The increased income tax 

expense is primarily due to increased earnings before tax. 

The income tax recovery for 2024 Q2 YTD is $3.8 million, compared to a recovery of $16.2 million in 2023 Q2 YTD. The decrease in the 

overall income tax recovery is primarily due to a reduced loss before tax, offset by the re-recognition of deferred tax assets associated 

with Canadian loss carry-forwards. 

The Effective Tax Rate ("ETR") for 2024 Q2 was 46.6% and the ETR for 2023 Q2 was 15.2%. The ETR for 2024 Q2 YTD was 35.7% and the 

ETR for 2023 Q2 YTD was 14.7%. The 2023 Q2 ETR and the 2023 Q2 YTD ETR were detrimentally impacted by the non-recognition of

deferred tax assets associated with Canadian loss carry-forwards, and restricted interest in the UK.

9. SENIOR UNSECURED DEBT

On January 20, 2023, the Company finalized agreements with Manitoba Development Corporation ("MDC") for a C$50 million debt 

facility, for general corporate purposes, and with Export Development Canada ("EDC") for two credit facilities of up to $150 million, to 

support supply chain financing ("supply chain financing facility") for $50 million and surety and performance bonding requirements for 

new contracts ("Guarantee Facility") for up to $100 million.

On January 10, 2024, the Company amended its agreement with EDC to increase the size of the Guarantee Facility to $125 million. The 

amended Guarantee Facility is made up of an Account Performance Security Guarantee ("PSG") up to $50 million and Surety

Reinsurance Support up to $75 million.
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