7,
¢

TR
=

SN
S
N

%

i’%

ANNUAL REPORT AND
SUMMARY FINANCIAL STATEMENT 1990

P
5 D,

ENGINEERING
TOMORROW'S
WORLD

Dyg e v
]




&

LAY

o

MO

L

1
2t

-»
-

u

2

todi c
“the

S‘fggqéq_,, in relatad’s - 0, C :

A

e

i ) e B 4 7y LA s X/ “ _,&g‘,;“ f‘:‘ 3 SR oy -
Q”Q : -,‘,tb;;.- b : .

im S8&'C b“’”""‘—'f’é%mmd its'major
Y Sl

dicsted 1o R :
P , : .
.L' :; Te T | : |
ective is'id:sustajhiconti ueusS. . L ¢ L

stingr “hiough sffective management of its < |, . | ‘
Haar ‘and through selective acquisitions. g T - |
. I . . -'. :

i

F .

Qwura,p”_..

- ek o

Ty
\ b

N
e
whisa
B



S7582¢
THE YEAR IN BRIEF
19990 989

£ fm
TURNOVER 3,890 3,792
PROF!T BEFGRE INTEREST
BALFOUR BEATTY 33 46
BICC CABLES 110 87
AUSTRALASIA 33 53
NORTH AMERICA CABLES 26 38
BICC TECHNOLOGIES 10 6
232 230
PROFIT BEFORE TAX 183 201
EARNINGS PER SHARE 40-2p 16+ 3p
CIVIDENDS PER SHARE 19:25p 19-00p

¥ BICC Cables improved operating profits by 26% to £1 10 million.

B BICC Cables Corporation formed in North America through the
management integration of Phillips in Canada and Cablec in the US.

E® Arrangements made to enable the intended acquisition of up to
75% of Grupo Espanol General Cable, Spain‘s leading cable

manufacturer.

.
»

International network of Cables Technology Centres further

developed.

Breakthrough achieved in the Channel Tunnel,

¥ Further major expansions announced for optical fibre manufacture
in the UK and Australia.

B2 Formation of BICC Te
in USA.

chnologies Inc and BICC Communications

1 4




GROUP STRUCTURE AND ACTIVITIES

BiSC GROUP

Siz William Barlow, Charan
Rabin Bigoam, Chuef Exncutive
Ron Hes.sraon, Finance Direcwor
Borry Koates, Director of Parsonoel
Ray Allsn, Directar, Internatonat

Patar Zinkin, Planning and Devetopment

Manager

3
;

BICG o

BICC Group managemaent is responsible
for strategic direction, finaneial planning
and control, corporate refations and all
aspects of senior managerment
development,

Tha BICC Group comprises five major
businesses, each addiessing & separate
gﬂographi.c or product market sestor,
Responsthility for operational
management is delegatad to these
businasses and, within themn, to
operating companies or divisions,

Proporty Dovelopmont
The Group's UK property intarasts are
managed directly by BICC nle.

BALFOUR BEATTY

Doavld Cawthrea, Chief Exacutive

Turnover £1,81Tm

Balfour Baatty is one of the {argest civil,
olactrical and mechanicsl enginearing
and construction groups in the UK, The
scope of its multi-disciplinary
snginaering and construction business
varigs from sniall assignments to some
of the world’s largest projects. It also has
commarclal building and housabuilding
businesses.

Bullding and Construction
Balfour Beatty Bullding

Balfour Beatty Civil Engineering
Balfour Beatty Construction

Power

Baifour Beatty Power

Balfour Beatty Power Construction
Balfour Kifpatrick

Haden Buliding Services

Enginaering and Amarlca
Balfour Beatty Amaeriss Group
Bulfour Boatty Engineering and Services

Homos
Bulfour Bootty Homes

BICC CABLES

Eric Clark, Chairman and
Managing Diregtor

scc)

BICCT Cables

Turnover £364m

BICC Cables markets, designs,
manufactures and installs cables and
cablo systerns for tha transmission of
infermation and enargy, predominantly in
Woestarn Europe. Markets served include
data and teleconimunications, defence,
serospace and the electricity supply
industry.

Enaergy Cables
Communications Cables
Ceaat Cavi Industrie
Metals

Optical Fibras

Intornational Division
GEGC

Cel-Cant

Powar Cablos Malaysia
Pakistan Cables

Contral African Cables
Dubai Cable Company




METAL IZANUFALTURES

Glonn Dudlay, laasiagwg Oirector

Turnover £E64Tm

Motal Manufactures is one of Austratia’s
foramost industnal groups. Itis the
largest manufacturer of cables, copper
and brass wbes, and PVC pipes and
fitting systems in Australasia. it also has
major electrical contracting and
alactrical wholosaling businesses and is
ateading manufacturer of optical {ibres,

MM Cablas

MM Matals

M Merchandialng
MM Construction
Vinidex FTubemakars

Optical Wavonuldes Australia

BICC CABLES CORPORATION

Harry Scholl, Chairman and Chief
Executive Dificer

BICG Gables

Corporation

Turnover E365m

BICC Cables Corporation is one of North
America's argest producers of cables. It
markets, designs, manufactures snd
Instails power, control, mining,
instrumentation, data and slegtronic
cables in the USA and Canada and for
export markets,

Phililps Cablea

Energy Cables

Pyrotenax
Communication Products

Utitity and Polymers Group
Cablec Utility Cables
Cablec Polymars

Efactronic and industrial Group
Brand-Rex
Cablec Continental

BiCC TECHNOLOGIES

Michaol Watson, Managing Director

F \
Brcc@;}
TECHNOLOGIES TR _

Turnover E166m

BICC Technologies is a specialist

systems and electronics group, operating
primarily in gommunications, contrals,
infarmation technology and integrated
bullding markets. It providas produets,
systems and services to a wide range of
industrial and cammaercisl custormners,
backed up by continued investmentin
research, development and apfu)ications
ongineering.

Cemmunications Diviston
BICC Communications

BICC Data Netwarks

Andavar Controls

BICC Information Systoms and
Sorvices

BICC Syntek

Tranamitton

BICC Varo Eloctronics

Systoms Developmant Contro
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THE CHARNGING SHAPE OF THE GROUP

Turnover

1985 £2,109 miltion 1990 £3,890 mitlion

Operating Profit

1885 £111 miltion 1990 £212 miltion

Sources:

UK &1 austratesia LI North America M Continental Europe [] Rest of World




CHAH R M A N :S STATE M E NT ttularly severa In Motgl Manufactures,

however, we have g qualiy company

with domestie market ladership 1n
ment, particularly iy transportation. most of s businesses and with an

Smace the mid-19805 the BICC Group nereasing penotration of the Important
has  undorgone dramatic changes.  Pacific Rim market, A nurmnber of major
Curning that penod, wa have signifi- rationalisatinn and copital expendiura
cantly developed as an internationa! programmes are under way and a5 the
engmenring group and have created  Australion eeanomy  recovers Metal
substantial market positions in North Manufacturas’ underlying  swangths
America and continental Europe to add  will become evident,
to those i the UK and Australia, The Rt Hon Sir Gaeoffray Howe, QC,

Our dv ~sntralised management style,  MP joined the Board s a non-executive
tog .o with strong financial control, director in January 1991, He brings to
Sir Wiltiam Bnl"w‘ c:. g s provides the fullest opportunity for our the Company, great experience In

managers to succeedin developing their  financial and international affairs,
own businessaes, Sound financial staw- I'am due to retirs from the Chairman-
ardship gives us a strong balance sheat ship of the Company on 31 Decembar
which will provide continuing oppor- 1991 and it gives me great pieasure to
tunitios to add further to our business  announce that it Is the intention of the
through the acquisition policy wa have Beard to elect Mr Robin Biggam as
pursusd actively over the past five years, Chairman 1o succeed me at that time,
In particular, itis a tremendous strength  With immediate effect the Board has
that we start 1991 with no net dabt. appointed  Robin Biggam  Deputy

In Balfour Beatty, we have one of the Chairman in addition tg his role as Chiet
UK's leading contracting and engineering  Executive.
companies. Tha broadth of jis multi Robin Biggam joined the Company in
disciplinary expertise and tho comple- 1986 as Managing Director and bacame
mentary nature of its component parts  Chief Executive in 1987 and since then
ensureg that it will tmerge from the has piaysd the major role in expanding
current recessionary conditions in 8 the Group's activities and profits, His
strong competitive position. ability and experience fit him wall 1o

in BICC Cables, we have s pan- take over from me as Chairman 2t the
European cable business, which is wail end of this year,
placed 1o toke advantage of imporiamt
developments in the UK domestic
sceneg, the single European market and
the increasing oppartunitios offerod by
the liberalisation of Eastarn Europe,

The managemaent intagration of our

further major nfrastracture dovelop-

2y

During 1990, the BICC Group continued
to improve its position as a supplier of
products and services to the world's
infrastructure markets, BICC Cables in
Europe performed axcellently onge
again and BICC Technologies also made
progress. Howevaer, weaknesses in
Australia, North America and the UK
conrstruction markets, which arew in
severity in the second half of the year,
increasingly affected our parformance.
These weaknesses were exacerbated
by the growing problems in the Middle
East, Exchange rato changes also had a
negative effect in the second hall of the
year. As a resull, pre-tax profits were
down by £18 million to £183 million, a
disappoinument after five years of
grawth, Earnings rer share were also
reducedto 40 - 2p, but the final dividend
was maintained at 13+ 28p,
Under the circumstances this was a
creditable performance and the undar-
Iying position of tha Company remains

strong. We have become the mest  two North American cable businesses,
officient of the major world cable com- Phillips in Canada and Cablac in the US,
panifes and ore enjoying increasing  to form BICC Cables Corporation, will
advantages through an international accelorate the process of securing
approach to tachnology, procurement leadership in cables in North Amarica,

and the utilisation of our manufacturing  We are wall placed to benefit from the operation. The Group looks with con-
facilities and know-how, US/Canadian free-tradg agreements  fidence to future growth in the inter-
We remain a Key contractor for and and, through rationalisation and further  national power,  communications,
suppliar to the electricity supply sector acquisition, to strengthen our position transport  and  construction sectors
onaglobsal basis. We have establisheda in the relatively fragmented North  which we sorve, As markets rocover, wy
strong pasition in optical fibre, optical Amarican coblgs industry. are  confident tha. thg profound
fibre cables and optical notworks in strangths of the Group will agoin be
Europe and Australasis at a time when roflected in aarnings growth,
oploelectronics js widoly aceepted os o
koy technology for tha future, Cur  alectronies and controls, which form \’\/
contracting businesses both in the UK an extension of our cobling and con. Pu*a"'
and overseas move from strength to  struction axpertise,
strongth  with good prospects  for

in 1991, trading conditions are un-
iikely to improve substamiz?lly and, in
Some areas, may even decline further.
Striet control of costs and a disciplined
exploitation of our many compatitive
advantages will gnable us to move
through this difficult period, maintain-
ing a satisfactory lovel of performance
in the prevailing markat conditions, We
continue to consolidate and expand our
market positions in our core areas of

BICC Technologios is now making
sound progress in selectad international
markats for communicotions, systems,

Sir William Barlow

In Australasia, tho recession is par-  Chairman 15 March 1993




CHIEF EXECUTIVE'S REVIEW

1292 Performance
- Brsing the fusthalf of 1990, the Group's
d Yraing performance cuntinued the
N upward trend of the previous fiva
years, despite the problems of housing
and developments in tha UK and of

Neorth Americon tnarketploce vt help
ensure customers oppraciate  the
benefits of the worldwide network of
tochnology, procurament, manufactur-
ing and installation sApertise which is ‘
available. P

prolits wore down on 1989 fargely due
1G the severe dewnturn in the construc-
tion wiring market and tha slfacts of
construction strikes in Ontarjo and
Quebec, In the USA, tightening markets
reduced profits in the second half,

% recession mn Ausiralia, However, begin-

ningin thalate summer and accelerating
towards the year and, we experiencad
significant downturns demand in
some sectorsinthe UK, in Canada and in
the USA, and the situation in Australia
datenorated further,

In Balfour Beatty, the pattern of 1989
repaated itsell. Tha civil and power con-
tracting businesses performad wall with
read, rail and Chanrel Tunnal contracts
all proceeding satisfactorily. Howaever,
the continuation of high interest rates
meaant that property dovelopmant and
housing have continued to struggle, In
addition this year, the commarclal
building market became more difficutt,
Balfour Beatty's oparating profits are
thus 289% down on 1989,

In January 1991 managemeant of
the property development business of
Balfour Beatty was trans{erred to the
BIGC Group thus facilitating the direct
provision of specialist Group expertise

*and resources.

The Group is in the process of
withdrawing from the specialist homes
market, The costs assoclated with this
dezision are being treated as an
axtraordinary itam,

Baifour Beatty can now further
¢encentrate on s eontrocting busi-
nesses where its astablishod strengths
and major market opportunitios lie.

BICC Cables has continued to por-
form strongly, with further progross
being made in both the UK and contl-
nental Europe. Profits at £110 million
(26% up on 1989) would have bean
aven higher but for the delay In
integrating Sterling Greengate into the
husiness, caused by the Manopolies and
Mergars Commissien rafarral, and by an
untxpectod pause in the procurement
programme of Telefonico, the Spanish
tslecommunications company,

fn North Amarica, Philips Cablas’

Profits overall are down by 31% on
1989,

Although our Australian cablgs,
optical fibre and plastic piping busi-
nesses continued to perform wall,
electrical wholesaling and construction
experienced difficult market conditions
and incwrred fossaes, Profits declined
from ££63 million in 1989 ta £33 million
in 1990,

In BICC Technologles, profits rose by
75% to £10 million, an encour, "y
performance from a group increaw;—m:
well positioned in Its chosen markews of
communications, systems, controls and
electronics,

in current market conditions, strict
control of costs is imperative ang major
cost reduction initiatives are being
implementedin every part of the Group.

A more detailed review of our busl.
nesses is included on pages 14-23,

Buainess Devalopmont
The BICC Group's 1990 profits, split
between construction, cables and
technologles, are indicated below, Over
the past flve yaars, major steps have
been taken to increasa tho international
spread  of our cables businesses,
particularly through the establishment
of major market positiens in the USA
and continental Europa, We oxpoct the
worldwide Cables natwark to mako an
ingrassing contribution as we manage
the synergies within it; Balfour Beatty
to grow its profits through taking
advantage of jts many infrastructure
opportunities for contracting; and Tech-
nologles 1o continue to benoefit from its
streng position In high-growth markets.
The consolldotion of our North
Ameorican cables business under o
singlo managomont iy anothorimportant
step towards increasing co-ordination
of our worldwide cables interasts. The
Introduction of the BICC namg Into the

Also in the USA, BICC Technologies
Inc has been established to steer tha
development of tha Group’s building

Operating profits £212m

IE BIcC Cables CABLES
% North America Cables 80%
Australasia !

B 81CC Technoalogies ~ 5%

@ Balfour Beatty - 15%

control and iocal area network systems
businesses in the important North
American marketplace, Verospeead. the
electronic distribution subsidiary, was
sold,

In Europe, we have increased our
ownership of Grupo Espanol Generat
Cable, Spain's leading cablemaker, from
20% to 46%. We have also agreed
arrangaments, the intantion of which is
to further increase our ownership to
75% by 1992, At thy some time we
raised €177 millf sn by way of a rights
issue of convert,lg capital bonds, The
Increased shareholding in GEGC and the
basis for the disposition of the manage-
mgnt shares after the end of 1991
indicates our confidence in tho future of
the company and the Group's deter.
mination to increasa its penetration of
continemal European markets.

In Australia, our machunical anginear-
ing interests ware sold and a spocialisg
tube manufacturer was purchased to




Erca e e petcha ¢ Fange GF e MM
RAvrag s grang

Horfonr Bopety have cishnued the
erapangar of thenr activiues @ Nosth
Amenca b fudingg tha award of a first
raid and bndge budding contragt In
Eurape, o yoint venuze was egtabhished
~ith Farnara SpA of ltaly. Thus gompany,
calieg COFEAL, wall oparate 0 the ield
of bulding, evil enmneenng and
industiial construction.

the argamsauon of mar technology
and product developments on » world-
wide basis Techmeal bedrds have bean
estabhished for the three mamn business
areas of the Geroup  cobies, contract
mg and technologes, Thase boards,
togethar with the Central Technical
Unit, srovide the co-ordinating mech-
arusms and ensure @ balanced portiolio
of technical programmes,

Tha BICC Group has also established

Technology
The four UK BICC Technology Centres
— the Polymer Technology Develop-
ment Centre at Wrexham, the Optical
and Advanced Matesials Centre at
Helsby, the Systems Development
Centre at Hemel Hempstead and the
High Voitage Cable Technology Centre
at Erith -- have now established them-
soives os Group centres of axcolience,
Other new centres of technalogy in
BICC includg, in North America, the
polymer compounding facility at
Indianapols, the power cable test and
engineering centre at Brockville in
Canada, and the Brand-Rex cuble
systems technucal focility at Willi-
mantic, Cannectucut. Ceat Cavi have a
tachnical facility in Turin which is agtive
in EPA technology for power cablaes and
thero 15 2 motals technelogy group at
Port Rembla in Australio,

These doevelopment cantras provide
technology and development to the local
manufacturing companias, together with

links with universities and other com-
panies and orgenisations thiough tol-
laborative research and development
schemaes, involving govarnment and
European Community support,

Paople

The Group retains a strong interest in
the further coherent development of its
key peopla resourcas, despite the signi-
ficant decentralisation of managemaent
control, The scape and volume of tho
work carried out by the Group's in-
house training departmant continue 1o
grow rapidiy. Greater use is also being
mada of tha managoemant davelopment
axpertise of a selected number of
business schools.

Stretepic workshops have been con-
ducted, invalving the majority of senior
managars within  the Group., and
togethar with the monagomant attitude
survoys conductad in 1988 and 1990,
thase have provided a forum for ensur-
ing that tha talonts of the monagamaent

team are deployed o the delmlion
and support of the Group's overal
objecuves

The Group conunues te develop com
mumcation s b “es which ore designad
1o ancourige employees todentily wah
then own particular business areas as
well as feet part of a strong and suc-
cessful group,

The Environment

The BICC Group takes a responsible
attituda 1o the environmental eliects
of all the infrastructure development,
building and manufacturing activities in
which it is involved.

It maintains a ciose interest in
environmental standards and co-
operates fully with all statutory
autharities controlling the sites where it
operates,

A majorinitiative to ensurg that all ous
managers take a close and careful
account ol environmental questions i
their areas of activity, has been
launched in 1851,

The Group's Position

The 8ICC Group is ene of the world’s
leading infrastructure companies, It
makes a significant and growing contri-
bution to satisfying the warld’s increas.
ing noed for power, commynication,
transportation and buildings.

intha following sections of my report,
i highlight three areas whaere the BICC
Grougp has a kay role to play in the further
development of important aspects of
the worid’s infrastructure.

In each area, the braadth and depth of
our axperience and expertise place usin
a strong position to banelit {rom the
long-term growth opportunities they
provide,

Robin Bignam
Chief Executive
5 Maorch 1991
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POWER

Energy drives the world economy. Whatever its source, from fossil
fuel to nuclear fission, the most convenient and widely used form of

energy is electricity,

demand for which will grow significantly

throughout the 1990s and beyond. The BICC Group plays a key role
in the development of the power infrastructure on a worldwide basis,
whether in helping to create new generating and transmission

capacity or in the refurbishm

distribution netwarks.

In the UK. through BICC Cables and
Balfour Beatty, the Group provides a
cornprehansive range of project man-
agement, contracting and cabling sar-
viLes, which are in increasing demand
frem the newly-privatised generation,
transmission snd distribution comaanies.

In North America, the Group benefits
from both the massive power develop-
ment schemes in Canada and the trend
towards significant upgrades in the us.,
In Europe, the Group Is a major supplier
to and contractor for the utilities in
Spain, italy and Partugal, where infra-
structure growth is pariicularly strong
8s southern Europe accelerates |ts
development programmas.

In South-East Asia, the ares of
'strongest' aconomic growth in the
world, thé Group's experiance in major
project work, particularly hydro-electric
schemes, is axtensive, We have long-
term contructs with key customers who
are committed to major improvements
in the coverage and raliablity of elac-
tricity  supply, In Australasia, BICC
occupiss a pre-aminent position in the
pravision of construction and cabling
sarvices,

The Group has a well developed capa-
bility in power station censtrugtion and
technology, demonstratad in major
projects ol power stations throughaut
South-East Asia ang specialiet super-
tension and mains cabling provided
for power statlon projects all ovar the
world,

A saries of mini-hydro power stations
has boen enginoerad and constructodin
rural Thailand and speclalised wood~
burning powar stations have boen

ent and extension of existing

developed for tha Philippines,

All three major UK power station
projects of the last decade have seen
substantial Balfour Baatty involvement.
At Bayswater Power Station, NSW, one
of the latest power stations built in
Australia, Matal Manufactures was a
major suppliar,

In Singapare, BICC has now com-
pleted more than £100 millian worth of
work In supertension cable design,
manufacture and Installation and con-
tinues to contribute on new develop-
ment work. In Hong Kong, Balfsur
Beatty has craated a new transmission
system for the New Territories and is
currently erecting a transmission ling to
link the new nuclear power station at
Daya Bay, China, to Canton and Hong
Keng.

Now the Group, through Thamas
Power, In partnership with CU Power of
Canada, intends to be an impertant
participant in the nawly structured UK
electicity industry as one of the first
independent powar gonerators, Its first
major project, a 1000MW gas-firod
station at Barking Reachin East London,
Is scheduled to begin producing
electriclty in 1994,

Two-thirds of the natjonal giid in the
UKis theresult of the BICC Group's work,

Ovorsoas, the Group wes responsiblg
for tho first major extra high voltage
transmission linas in Saudi Arabia and
Indonesia, for the innovative, privataly-
fundod tino in the Northarn Territories of
Australla and for tha International link
betwean Bote xana and Zimbabwe.

The emphasls in the UK ig currently on
upgrading and refurbishimaont work. Tho

Group's turnkey project menagement
skills and systems copabiiity is par-
ticularly rolevant in this connection. In
addition, through the recant acquisition
of Cruickshank, the Group has the
abifity to respond to the increasingly e
hoavy demand for sub-staton building nyy
and refurbishment,

The Group has unparallsled experi-
ence in tranching, low voltage cable
connections and underground cabling
work In built-up areas, Anothar special-
ity is the laying of underwater cables,
including the 2000 Mw cross-Channel
power cable, the cables to the Scilly
Isies and the cable across Lake
Trasimeno, in Italy.

In Canada, the power utllities invest-
ment programmes remain ambitious,
Hydro Quebec, for axample, has advan-
ced several construction and generating
station projects and forecasts a require-
ment for some 35 miilion kilometres of
~sulated power cabling by the twrn of
the century. BICC benefits from long-
term supply contracts with a number of
these utilities and provides them with
important iIn-provinee manufacturing
support.

In the US, little new generating
capacity has been built in racent years.
Increasing imports of power fromn
Canada require naw transmission lines,
such as the Long Island line for which
BICC s supplying cable to Cansolidated
Edison in New York. The emphasis is
On a major regeneration programme

whera BICC Cables Corporation's
Auality leadarship provides competitive
advantages,

Environmental concerns create an
accelerating trend to bury power cabls
In replacement for overhead fines, For
example, BICC’s recantly extanded
conteact for Saskatchewan Power ig to
Createa complate underground network
toraplses the current overhead system,

In Southern Eurape growth of the
power infrastructure gontinues to ac-
calerate, BICC is working closely with
ENEL and ACEA the Italian state
autherities and the three regional
authorities, while in 2oth Spain and
Portugal, BICC is the leading power
cable supplior.
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TRANSPORTATION

In the 1990, investment in transportation infrastructure will grow
substantially. In the UK and contingntal Europe, road and rail
investment is alrsady on a sharp upward trend. Authorities are
increasingly turning to light rail and underground mass transit
systems to help solve the difficulties of moving people into and
around cities. New airport facilities and expanded capacity are
urgently needed. The BICC Group is a major contractor for and
supplizr to transportation projects of all kinds.

The Channe! Tunnel project is the most
important transportation preject in the
world. As one of ten partners in
Transmanche-Link, Balfour Beatty hag
saconded more people to the project
than any other contractor. In addition, in
joint venture with Spie Batignolles, the
Group is carrying out the design and
installation of the major compononts of
the power sysiam. [t is also a major
supplier of powar cables to the profect,
inciuding high specitication, fire resis-
tant cable for the lighting circuits and
wack fead. Much of the rallway electri-
fication and trackwork Is also being
handied by the Group through Baltour
Beatty specialists in thase areas.

As work proceeds, the physical chal-
langas of the project will give way to
those of projact menagement, <o«
ordination and integration. Through
involvement in the Channol Tunnal the
Group hes bullt up o woalth of hard-
earned expertise, which  will  be
applicable to futurs largo projocts.
Project complation will roloaso man:
power with now skllls and Invaluable
work experience,

The Group is a market leador in rail-
way wark of all kinds, including aloctri-
ficetion, trackwork and power supply. It
has carriad out a major portion of all UK
overhead cinctrification work ovar tho
past 30 years, including both tho Enst
and West Coast main fines. The Group
will continua to draw on its wide inter-
national expariance to porticipate in
rafiway opportunitios throughout the
world,

In the develepmont of undarground
systams, the snnouncement of tho

Jutnlae Line extension, the Lendon
cross-rall link, the Paddington to
Haathrow link and the medernisation of
the Centrat Line, provides exlensive
opportunitlgs in London alone. Incress-
ing emphasis on passenget safety
means an increasing emphasis on high
specification cables and cable systoms
using BICC’s low-smoke, low-fume
tachnology, developad at the Group's
Matarials Tachnology ( entres. This has
won the Group Important contracts, for
sxample, frem th2 London Undearground
and the New York Transit Authority.

BICC Technolopies is slve markat
teader in rail electrification control
systoms whore Mersoy Rall and Not-
work SouthEwat are important recent
gusiomers,

Thu growth of ight rallway systems Is
accalerating, not only in Europe but
around tho world, BICC has been, of 15,
heavily Involved In many such projocts
inciuding those in Hong Kong. Singa-
pore, Maibourns, Gueensland, Now
York, Newcastle, London Docklands,
Manchester and Sheftield, Currently,
Baolfour Beotty is extending the Dock-
lands Light Railway, o project invelving
gxtensive clvil works, trackwork and
tpilwey elocuificntion, ond a highly
complex exercise in rallway traffic
managoement, Lote last year, the Group
complotod the trackwork for tho naw
raif link to London's nawly upgraded
third airport at Stansted.

Through Bolfour Beatty. BICC 18 the
leading roadbuilder in the UK with a
deserved reputation for timely com-
pletions, The re¢ont announcoment of
major investment plans for Britain's

motorwoy and trunk oad sysiem are
thus, ot major importance 1o the Group.
Nat anly is the Group o laader in new
road building, but also in widening and
rofurbisbment projects, both of which
tigure Jargely in the spending [ARL TR

Balfour Beatty completed a larga pro-
portion of the M25 and, last year,
comploted the first widening project
on the south-wastern ssction, Itis cur-
rently widening the southein gpproaches
to the Dartiord Crossing.

The Groupis currently working in joint
vanture on the new Limehouse Link
Road in London's Docklands, and has
recently completed sections &f the
extension of the M40 to Birmlngham
and the new Newcastle By-Pass.
Outside the UK, recent major projects
have been in Srl Lanka and the Oman
and there are ongoing contracts for part
of the Istanbu! Ankars highway in
Turkey, It has also moved into the USA
with a road bridge contract in New
Jarsoy.

The need to improve tha utilisation of
major trunk roads is a oriority BETOSS
Europe. BICC Traffic, as part ol BICC
Technologies, s working with the
Department of Transport on advanced
video-survey technigues to detect
mojor incidents  end  continuously
monitor traffic densities.

The Group’'s experience in alrport
work Is 8lso extensive. It includes civil
works for London's Heathrow Terminal
4, the rebuilding of Dukal International
Aizport and the instaliation of power
systems, tor exampls, In the Falklonds,
at Manchaster, ot Pearson international
Alrport in Toronto and at Caimns in
Northern Queensland.

Wa are currently dssigning and
building & power station for BAA at
Hoathrow and have carried out
oxtension work at Stansted Airpart.

Itis not only the sirports, but also the
gireraft which use them, which benatit
from tha BICC Group's oxpertise. In
tho spaclolist aroa of aircraft wiring,
tho Group Is a koy suppller to both
the European Ailrbus and MeDonnell
Douglas in the United States and
Canada.
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CONMMUMNICATIONS

The technology of optoelectronics is creating one of the greatest
revolutions the wuorld has seen. Its effect on the way we communi.
cate, in both ecannmic and social terms, is profound. It is influencing
our fives on a massive scale, far beyand the scape and effects of the
first industrial revolution. BICC is an increasingly important supplier to
the world telecommunications and information technology markets.

The Group has achieved a unique posi-
tion in the optical fibre technology
which is transforming communications
worldwide. We are helping customers
around the world to improve many
aspects of their natworks from simple
voice circuits to full broadband inte-
grated service digital networks.

In joint venture with Corning, both in
Europe and Australia, the BICC Group
has become the fargest manufacturer of
ontical fibre outside the US. The
European market for fibre has grown
faster and is now larger than the US
market, Capacity at Deaside in the UK is
in the process of being doubled. Al
Noble Park in Victoria, Australia, a major
expansion in 1990 has aimost doubled
capacity and work s already under-
way on a programme which will almost
double capacity again, maintalning
BICC's position as the leading monu-
facturer in Australio.

The Group's strategy is wo Invest in
capacity shead of demand and, In s0
dolng, to ramain one of the world’s low-
cost producers, The outside deposition
procass used in BICC's manufacture
produces one of the highest quality
fibres avollable anywhere in the world,

Optical fibre, when Incorporated into
cable, is the key medium for the dovelop-
ment of telacommunications and data
communications networks. At Whiston
on Merseyside and Clayton In Mal-
bourne. the Group has two of the first
puspose-bullt optical cable factories in
the world. The Group also manufacturos
in the US, Spain and ftaly. In addition to
British Telecom and Marcury, Australian
Telagont, Telocem Now Zealund, Tala-
fonica in Spain and SIP and ASST In
{taly are major customers, And {ost year
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we began supplying the Deutsche
Bundespost.

British Telecom has led the world in
tha application of optical fibre to the
maln trunk and junction routes of the
nationa} talephone network and BICC
has played a key part in this develop-
ment effort. As optical fibre trunking
progresses in other countries, andin the
UK and elsewhars we begin to see it
move Into the local connective loops,
BICC's strong position in this area will
bacome even more important.

The lirst steps towards taking fibre to
the home ara already underway in many
daveloped countrias. In the UK, Bishops
Stortford in Hertfordshire is the setting
for a finld triol 0f ons of tha most sophis-
ticoted systems ever carried out. In it,
British Tolecom has built an integrated,
broadband fibre network copable of
providing both basic telephone services
and all the current ontertainment and
business services as woll as some future
services such as Videophone and High
Definition Television.

BICC is supplying all the optical
cabling and passive components for
this trial, incorporating technology
dovaloped In conjunetion with British
Telecom.

The Group hos been involved in major
optical developments sinco 1972, ond
two yoers ogo a taechnology develop-
ment centre was opened at Helsby In
Cheshira. At this facility, tho Group
pursues the development of cables and
componants for fibro optic systems and
advanced materials for Insulation and
sheathing for use in envitonments
raquiring high performancao.

In additfon to telacommunications
authorities, roilways, power authorities

BRI LT e

and defence users aro increosingly
taking advantage of opticol cables
because they are immune from inter
farence through induction and, as a
resuit, do not require exponsive screen-
ing to keep systems operating safely
and reliably.

BICC Group products are incor-
porated in the Stealth bomber and the
Patriot missile In the US, as well as air-
craft, ships and security system cabling
in the UK and the new generation of
nuclear submarines in Austratia,

In the fisld of data communications,
the opticai marketplace Is scheduled for
fast and accelarating growth over the
noxt decade. Optical technology pro-
vides the inherent advantage of a vastly
widar bandwidth than cepper {and thus
greater transmission capability) and
better and mote reliable performance
over long distances. BICC has built
a new data communications cable
factory at Helsby, with the ability to
make optical cables to the latest Fibre
Distributed Data Interface (FDDI) world
standards.

In local area networking, BICC manu-
factures a range of products compatible
with this internationally followed FODI
standard. The Group is a major inter-
national specialist In the design,
devalopment, manutacture and support
of high performance local area network
produsts and has 8 grewing capability
in design project management and soft-
ware on turnkay networking systems.
In the US, Nynax and 3M are among
a number of major organisations who
have chosen BICC to solve their
networking problems.

The Group is determined to improve
its ponotration of the important North
American market, The formation of
BICC Technologles inc and BICC Com-
munications will provide a focus {or ali
Group networking developments In the
U8 and Canada and also link with the
Group's cable and constructioninterasts
in that rogion,

At the Systoms Devalopment Centre
in Hema! Hampstoead, a wide range of
research and development projects are
underway to create the next generation
of goods and servicas.,
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Dospite woaknosses In the UK morkets for
housing and property develspmsnt, overall
group soles lor Balfour Goatty resched rogord
levels in 1590, la the UK, the civil enginooring
and the alattrical and mechanical contracting
businesses porfarmed wall, Tho ordar hook
sibnds at tha same level as 12 months
previgusly,

During the vyear, the group was
reorganised, with three Group Managing
Directors appointed: for the Construc-
tion sector; for Elactrical and Mechani-
cal contracting; and for Enginearing and
the group’s interests in North America,

Pragtess on the Channel Tunne! pre-
jogt was o major feature of 1990,
culminating in the breakthrough of the
first aver tunnel between France and the
UK, Encouraging starts were made on
the electrical and mechanical sarvices
within the Tunnel and for the power
supplies and sub-stations, in both of
which Balfour Beatty takes & lead role.

The group’s civil anginaering work
proceeded satisfactosily with notable
contracts on the Tyne and Weor Metro
extansion in Newcastle, the Docklands
Light Rall extension to Beckton in East
London and, in joint venture, the Lime-
house Link Road connocting the City of
tondon with Docklands,

The group's pre-eminence In rood
buliding continued, with 8 number of
major new contract awards, including
the Kettering Southern By-Pass, the
M74 Milibonk-Nether-Abington motor-
vy and the A20 Folkestana-Contwood
trunk road. The Neweastle By-Pass and
the M40 Bonbury motorway section
werg among a number of highly suc-
cessful completions,

The group's building Intorests saw a
wida range of projects completed or
substantlally progressed duting the
year. (n the first cotagory, most notable
wora the BBC’s now headquarters
building a1 the White City in London, a
shepping cantra in Falkirk, the Five Acre
Square davelopment ot Houndsditch in
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Wast Londst: and the refurbishment of
the North British Hotel in Edinburgh.

The raioted foundstions, piling, con-
crete rapair and stonemasonry busi-
nesses all progressed satisfactorily
during the year.

In alectrical and mechanical engin-
enring Balfour Kilpatrick achieved a
good balance of business between the
alectrical building services and the
Industrial electrical markots, Haden
achieved a sound performance in its
mechanical, slectrical and maintenance
activities, afthough this market fis
becaming increasingly comatitive.

increased rafurbishment activity pro-
vided p sound basis for the transimission
businesses, snd Cruickshanks, the
alectrical substation company acquired
in 1989, benefited from growing market
opportunities,

The railway onginsaering businesses
had a number of projects deferred
creating tighter market conditions.
Work was suctessfully completed on
the East Coast Mainline Electrification
contract, :

Workload improved in the ongineer-
ing and projoct manayament activities.
A design and construction contract was
sacured for a combined heat and powar
plant for British Alrports Authority at
Heathrow, and a joint venture was
formead with Northern Engineering [ncto
undertake power project enginearing
work in the UK,

New businass groups wers estab-
lished to address the increasingly im-
portant waste management and water
morkets, A numbaor of contracts were
socured from tho water Industry, as tho
newly-privatised companies bagan their
pew invastmont programmes.

In facliittes managoment, produc-
tivity improvements ware socured at
Davaonport Royal Dockyard, where the
company has o 28,9% interest, though
turnovor was lower than in 1989, due to
reduced naval work, A threeyes.s cons
tract was secured for the monngement
of nssots and facilities for the MoD at
Catterick,

Significant growth was exparienced

PN




Samannlawewn hydro project, St Lanka

in the contract hire market, for which
the group supphes vehicle hire and
management services

In homes, the downturn In the UK
market parsisted throughout 1980 as
high morigage rates continued. A wide
range of sales ncentives, which
enabled unit sales to be maintained at
the 1889 fevel, was adopted The group
15 withdrawing from the tuxury housing
and rettrement homes market by closure
or disposal of s speciahst housing
businesses

Property davelopment in the UK has
continued to be adversely affecied by
tha lack of mvestment demond in the
proparty market, although tenantinterest
has held up reasonably well and a number
of sauslactory lettings were achieved

The dociston by the Environment
Secretary to callin the revised Planning
Application on Spitathields, in which
Balfour Beatty has a ane third interest,
will couse {urther defay 1o thhsimportant
urban regencration project The active
ties of Avalar, an associate company
which has also been involved m urban
rogencration, werg severely cut back

The dovelopment progromme hos
baen signsficantly scaled down to take
account of market conditions on the
expoctation that the curient enviwon
ment will persist throughout 1993 and
probably inte 1992

Contracung prowvides less immediate
opportumties for European penetration
than does manufactunng However, the
{foundations and contract hire compan
ies estabhishod a presence in France, and
a 40% sharcholding was acquired in the
Itahan construction company COFEAL
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non Work started on a further contract 0 ; gmmmw: B ot b
for the moor waste water praject in - Fﬁ i . MWW: : ; ‘,I
Cuwro and continued progress was made N B o] i g K
on the Kanzanci-Gumusova toll road in Sl g R o
Turkey. The company, in joint venture, A Lo B e N
has beon awardad o major section of the k- o B < .
Lesotho Highlands Water Davelopment Th s
g project. s % e
B Work progressed in the Far East, | . Ll P
s Middle East and Southern Africa, The A | A S
A 'irr'. 290kV Botswana-Zimbabwe overhead Tha new BIC Hoadgunrters buliding at White City, London L
e E line nterconnector was completed and  America and the Carlbbean which Center, was successfully complated, -
ol satisfactory progress was made on the  included a number of building contracts  and the first sales from residential :
W transmission line from Daya Bay in the  In the Caribbean and a road bridge con-  developments  in Georgla  waere ";'
People’s Republic of China to Hong tractin New Jorsey. The new cruiseliner  achieved. S
Kong, where work commenced on the terminal in Nassau was completed '
LBl Tuen Mun railway. during tha yesr.
There was a substantial incroase in The first phase of a major develop-
; N the work secured by the group in North  ment projact in Atlanta, the Hartsfield i
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ness as the UK economy waakened and In Enorgy Cablas, the Supertension
RS markets in (taly and Spain bocame less  Cables businesses had another out- L
R ok : buoyent, This trend has continued into  standing year carrying out major con- .
5 }ﬁi BICC Cables mado further strang progross In 1991, but the Impact on profitability is  tracts for the Public Utilities Board in .
3 oo 1896; with sales and oparsting profits  being offset by control of costs, the Singapore, China Light and Power P
"("ﬁ;i..a ! increased substantially, This reffoctad the con:  benefits of rotionalisation, includingthat  Company in Hong Kong, and .
£ :’3‘-7‘ . tinuing improvemants in productivity inthe UK, with Sterling Groengate, and theincrens-  SEEBOARD for the Channel Tunnel. The
:f ) the strong performance of avorsoas subsidiary  ing synergy boetweon the Europonn  order book remains strong.
4] and assocints companles and the full yesr businesses, Thisis enablingthe groupto UK demand for Mains Cables con-
,:;l,"‘:;..,}'ﬁ , impoct of tho 1989 acquisition of Brand-Rex,  seduce Its exposure to the fluctuations  tinued at a high level in the year of .
3 in domond in individual markets, BICC  privatisation of the Reglonat Electricity >
45 e During the second hali of 1990, Cables is well positioned for the post: Companies. BICC Cables improved its :
i;’E}p o -\;3' volumes and prices came under pros- 1992 opening of public procurament market position and achieved sub-
4 : sure i a number of sectors of the busi-  within the European Community. stantial contracts from a number of R
it o RECs, British Rail, and London Under- o
SR ‘\ ground, and for the 21kV power cabling .
LA ey &

for the Channel Tunnel.

The Prescot Aluminium Company, our t
overhead power line company, which -
is now wholly-owned, relocated to a (AN

i j:, ] modern building at Knowsley while .
i *w" g satisfying a high lovel of demand from " .
"S"-’ B ,“}j the National Grid Company and Scottish :

AR Hydre, L
i : o I Construction and Wiring demand [
g D 3 remained strong for mos! of the year, -
i

although the house wiring sector was e
depressed. Investment in the develop-
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raised expons Lo over hall total output.

Thomas Bolten & Johnson and Prescol
Rod Rollers are now wholly-owned.

The closure of the copper refinery
was announted as a resuit of dim-
imishing availubility of raw materials and
increasing avai shility of more gconomic
supphes ol refined copper.

Ceat Cavi Industrie had another
successful year with strong demand
from the ltalian market, particularly in
the first hall, mportant contracts for
150kV EPR insulated cables and 220kV
otl Nlled cables have been ovtained from
ENEL and other major customers. An
undarwater 20kV cable was supphad
and Imd on tho bed of Lake Trasimeno
and a 10kV cable was installed at 2
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During 1998, the managemant of tho Group's US
and Canadian cable Intorests was brought
togather under 8 singlo lina and tho
organisation was formalised and strangthened
through the croation of BICC Cablas Cor:
poration, This organisation ancompasses
Phillips  Cables in  Canada and Cablee
Corporation in the Unitad Statns. Tho combinad
business 1s now ane of the largost cablemakers
in North Amarice, wall positioned to tnke
advantoge of froe trade betweon tho US and
Cnnadnandthnpmnrnsslvnms!ructu:lngollhn
Industry. Procurament, quality and technofepy
managemant aro now fully intagratod across

inaulating powor cables, Settimo, ltaly

depth of 100 mstres to connect two
offshore oil rigs in the Congo. Further
export succasses wera achieved in Egypt,
Iran, Chine and the Dominican Republic,

A significant achievement was the
supply 1o SIP of the first experimental
lengths ol optical cables for the local
network together with a complete pock:
age of sccoessories, This cable now links
a SIP exchange with the halian parlia-
ment building in Rome.

Investment projects were completed
at the telecommunication coble factory
at Ascoli and at the construction and
wirning cable factory ot Fresinoneg, both
of which are cfficient low-cost pro-
duction units.

In Intornational Division, GEGC in

Horth America as n wholo. Manufacturing,
markating, and administrative synerpies are
baing actively pussued.

The consolidation process has co-
incided with a downturn in market
condiions i North Amenica. Canada
{o}l inte recossion in mud-yonr with the
US lollowing shortly theraafter

The powerutility businessesin tha US
and Canada are sigrafscantly difforent.
In Canada, Phillips’ long established
refotionships with the provingial power
authorittes, most notably Quebec,
Saskatchowan and  Ontorig,  are
reflocted 1 long-term contracts and
strong provincial  proforencos. The
nvestment plans of these authorities

Spam achievad further grovvth aath
strong demand for 1elecommumeaten
cobte i the fust three quarters of "he
yoar, but a shorp cut back by Telalemea
in the fingl quartor has continwed /MG
1991. Demand 15 expecied 10 recover,
albert not ta the very high level of early
1980. Span remans an  aL3cUve
market and GEGC s the market leadar'n
power, construction and telecommun
cotions cables

Cel-Cat in Poriugal had a successiul
year, benefiting from strong demand for
telecommumecation  cable and  the
racent modernisation which has greatly
increased productivity. Teiephone cable
capacity is being expandead.

Central African Cables, in Zimbabwe,
incrensed sales and profits, achieving a
record performance.

Dubai Cable Company had a success-
ful year with fully loaded capacity which
is currently being expanded.

Power Cables Malaysia is enjoying
strong demand and capacity 10 manu:
fscture medium voltage polymeric
insulated cauvles i1s boing expanded.

Pakistan Cables achieved some growth
under somewhat diffigult circuinstances.

remain ombitious.

In the US. tho utility market is fiercely
competitive and at present relatively
deprossed. New construction activity 1s

The nnow BICC Cnbles Carpotation
Handpuartars, Now York
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Powaer cable installation, Aspen, Cotorado

Powar cabla inataliation, Syncrude project,
Canndn

down sigmficantly, reflecting the overall
weakness of the oconomy. This s
parvally offset by programmes to
roploce and upgrade existing under
ground distnbution and transmission
cable systems. In the power generation
sgctor, the market remains deprassed
and 1s not expected 10 recover untl at
least 1892 when pressures should
increase 1o umprove dechining electneity
reserve margims

The industrinl cables market servedin
the US by the newly formed Cablee
Continental  Cables Compony  has
ughtenad. dependent as 1t s on com
marcial and industnal  construction
Howeavar, the minary and petio
chemical sectors are holdiag up and
demand for miming coble grew aiong
wiath the US coalindustrty The Inrmauon
of Cablec Conunental will streamhne
marketing to industnal customers m
prove the efhiency of admuustrative
functions and opumise manufactunng
In Phillips, exports of teck and mining
cable bave been strong There are \

Caontrol gabla Installation, Unlon Camp Papar Mill, South Caralina |

19




a number of crossborder marketing
mtsuves underway between Cablec
Continental and Phillips and wae look for
the benehits 1o be realtsed i 1891,

The Phillips Telocom Cablos division
saw recard profits with a continuing
demand from Zanada and good oxport
orders from China, the UK, and Portugal,

The eolectronics sector saw slow
growth with the pattern hkely (o
continue 4n 1931 Brond Rex exploited
nus strong positions in miltary and
shiphoard eabhng. This 1s a ftogmented
marketinthe US and BICC 15 dotermined
1o unprove maorket share, whero
approptiate, by acquisition. A now
166,000 squore foot plant 1s under
construcuon in Jackson, Tennessee, It
will handle a number of higher tech:
nology products such as fibre optic
LANs and tugh temperature ¢cables and
will also enable penetration of tho hgh
voluma standard eloctrome segment of
the market.

Construction
manufactured
suffored ftom

and wiring cable,
in Toronto by Phillips,
a4 soenous downiurm in

20
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Controltoom, Indinnapolls Polymars Plant

demand in mid-yaor, exocerbated by a
three-month  construction  strike  1n
Quebec and Ontano in the summaer of
1990. With the US ond Canadian
markets convergimng, this business s
baing sigruficantly  streamhned  to
ansurg that it ramains competitive.
Phillips’ Pyrotonax mineral-insulated
products, with their fre and smoke
resistant propertias, performed well n
Conadn and tho US, taking parucular
advantage of increasingly more stan
gent US bulding codes and new hfe

Floam/dry cura product!  test, indinnapolis

fechnology Centm
suppon building systems.

Major progress was made at the
Indianopolis Polymer Plant 1n both
volume and technicol advances. This
facility is now fully commissioned and
supphes superior polymer compounds
to our North Amearican plants. This year
also saw the installavon of new
machinery 1n the adjacent Technology
Centre to suppoert matanal and process
davelopment for the next ganeration of
high-performance polymer compounds,
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ra in stonomic conditions in
tensified as 9380 progressed,
titiowt lor the raduced market put
rassury on margins, A dacling in
i thage circumstancos, insvitable.
18 for 1931 showing little sign of
, (s emphasis continues te bs on
L cutting and tha establishmant of
acturos as a major market forco in
anin and adjacent countries,

nuiacturirg facilities already
tin New Xealand, Hong Kong,
ing, ac wall as in Australia,
ny produsos to world speci-
ind can competa in many
acts outside Australia, The
centration is currently on
Asia where, through s
ring, merchandising and
] activities, MM can be &
plier to the building and
n industries,
the domaestic market diffi-

culties, Metal Manufactures has con-
tinued to strengthen its position in
cables, plastic pipes, matals and optical
fibres. lts pre-eminence In those
markels along with & number of
rationaflsation programmes will leavae it
excellently positioned for the [nevitabte
upturn, whenaver it arrives,

MM Cables had a successful 1990
basod on its strong market position In
Australla, The ratlonalisation begun in
1988 I= nearing compietion, with a
reduced nuinber of specialised piants,
including the new telecommunications
cable factory in Clayton which in¢ludes
the largest optical fikre cable plant in
Australasia, MM Cablesis a clear market
leader in this rapigly growing sector. A
major quality improvament programme
has achieved world clase status for all of
these plants.

Demand (or aptical fibres continues
to be very strong. Following the acquis-
itlon of OWA's 20% share, MM is now a
§0/50 partnor with Corning In the
largest fibre manufacturing plant in
Australia. Domastic Australian usage is

maoving from the «stsblished inter-
copital networks to the short-ienge
exchonge to customar networks. New
Zaaland continues to be a big user of
fibre, while existing contracts in India
and China for fibre snd China and
Thailand for optical flbre cable will be
augmented as the Asian nations
continue Lo expand and modarnise thair
communication networks,

A much reduced demand for coppar
tube has saen MM Metals consolidating
and streamlining its manufagturing and
marketing facilities. This includes the
integration of the recant acquisitions,
ldeatl Tubes and Sear and Gunn, and
modaernising capacity at the main Port
Kembla site.

Vinidex, the plastic pipe maker, had
record sales and profits in 1390, Dur-
ing the year, the company hacame
Australia’s laading manufacturer of
polyethylene pipes, invested $7 miltion
in new plant in Smithfield, New Soutl.
Whales, and intreduced a number of new
products including ULTRA-RIB, a high-
strength sewer and stonn water pipe,
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Uitea-Rik pawer pipe by Vinldex
development  included
fugher volumaes in Hong Kong and new
husiness through a joint venture in China
as well as large crders In Indonasia,
Thailand, Burma and the Pacific islands.
MM Merchandising is one ol the
top two national wholesalers of
electrical products in Australia, Trading
conditions, depandent largely on the
severely depressed consiruction sector,

international

‘BICC o o
}TECHNOL’OGIES .

The benafits of tha reorlantation of BiCC
Tochnolagias undettaken over the inst two
yeues ara now hopinning o appear. Protits ware
up with organic growth in salos bolng nppsoxi:
mately kalanced awt hy disposals, Tho com-
pletian of the disposals propramme now isavos
the proup In a position to concontrate oy fts Tous
key huginosses: communications, conirols,
systams and alacirontes, nre all Increasingly
woll-positioned in International mackatplacss.

BICC Technologies’ expenditure on
spsepreh  and  product devalopment
continues to ncraasg, This yeor, threw
majar product introductions have taken
ploco: IMRAK, an innovative packaging
and cabinet praduct line for ploctronic
aqu. - ~eng INFINITY, u now huittling
alsamasion systom which integrates
contre's with fndustey standard local
arga notworks and possonsl Computars
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Nortkaen Tarrlioriaa Powor facility constructad by MM Conatruction

were difficult,  Computerise von of
branch offices and improving control
systems continues and a major ration-
okisation of the branch structure and
product mix is undar way.

MM Construction had  another
difficult year incurring losses in a
depressed matkatplace ong from a
numbar of problemy contracis. The
disposol of Huden {sir-conditioning) and

and FDDI networking products cons
forming to the inturnationally accepied
standards in high-speed lire optic data
communications systams.

Tho private data communications
markat continues Lo grow strongly, par-
ticutarly in Europe and North Amarica.
BICC Tochaologias has astiong position
in tha fibra interconnect market ond in
local aron notworks, in lerms of hoth
products and systems, whor¢:SOLANIs

Eirail {railway anginaaring} will allow
concantration on building and power
contracting and major sub-contracting.
A number of new contracts were won,
most notably for an Advanced Manu-
facturing Technology Centrs at
Lidrombe.

a morkel leader.

In the UK, BICC Date Networks
received the Queen's Award for Exports.
In the US, BICC Communications
acauirad the rights to an innovative
inlra-red local srea network rechnology
which wilt result in major product
introductions in 1991,

The group's building control interasts
have continuad 10 grow despite a world-
wide downturn in construction activity.
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In the US, Canada and the UK, Andovor
Controts provides both products and
and uier systemns dasign ond instal.
lation and has increased jtg turnovor
substantually in two yYears. Its now
INFINITY produet found oarly
acceptanca with MIT Lineoln Labs ond
“Mall of Amengy™ in Mmnneapolis,

The group nay grownits information
systema ictivity rapidly durning the ynar
supplying turnkey computer degign,
Installation any softwarg solutinng Lo
major cornmercial and mdustnal usors,

Ameng now Customers are Glaxo and
Whitbread,

Transmitton’s business in cantrol
systams had a botter yoar, bul reduced
Lapenditure from British Coal was a
particular problem, The UK industrial
market hold firm, and the increased
emphasis on environmental issyes is
craating now Gbportunities in pipaling
intagrity monitoring sysiems and In the
ransportation and water soctors,

BICC-Varo Elactronlcs remained ona
of the top three elactronie Packaging
companies jn Europe with mora than
half of its profitg coming from outside
the UK, Although the UK markat has folt
the impact of thg genoral economig
downturn, operotions  in Goermany,
France and Italy hoveg herformed woll
with strong positions in the telecom.
munications and information systoms
markets, Investment 1 manufacturing
auvtomation supported tha successful
IMRAK launeh resuiting i substantal
growtl in this sector, while the con.
tinued marketing of the toal packaging
range has grown the OEM business with

Al et i aen

Sl

Notwork ayatem And controla for Chemical Bank

by BISS
good  customer
fished  wih ICL and Enesson
particulyr,

relationships  estab.
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BIRECTORS

SIR WILLIAM BARLOW, FEng

Chalrman. Age 66. A Chartered Engi-
near A non-executive director fram
1981 to 1984 and Chairman since the
end of 1384. Non-executive diroctor of
Racal Telecom, Chairman of Ericsson
and SKF UK, and Prosident oi

ORGALIME, the Haison group of the
European mechanical, electrical and
metalworking industries.

ROBIN BIGGAM

Chief Executive. Also Chairman of
8alfour Bentty, Age 52, A Chartered
Accountant. Joingd BICC as Managing
Director in February 1986 and became
Chief Exacutive in January 1987, Pravi-
ously a diractor of Dunlop Holdings
and ICL.

RONALD HENDERSON

Finance Director. Age 45, A Chartored
Accountant. Appainted a direcier in
February 1990. Joined the Group ps
Finance Diractor, Balfour Beatty in
1987. Formerly with Brown & Root and
Arthur Andersen,

R ,ER BEXON, cBE*

Age 64. A director since 1988, He Is
Chairman of Laporte ond Goal Patrol-
oum having previously been Deputy
Chiairman and a Managing Director of
British Patroleum, He s also a director of
Astec (BSR) and Lazard Brothors &
Company.

24

RT HON SIR GEOFFREY HOWE, ac,
mp*

Ago 64, Appointed a director in January
1991. A Membar of Parliament since
1964, Chancellor of the Exchequer 1979
to 1983, Secretary of State (or Foreign
and Commorweaith Alfairs 1983 to
1989, and Deputy Prime Minister 1989
to 1990, A non-exocutive director of
Glexo Holdings.

PRINCE NICOLO PIGNATELLI®
Ago 67. A director since 1988, A direc-
tor, formetrly Prasident of Marck, Sharp
& Dohme Europe. Formerly Executive
Vice President of Fiat responsible for
international and defence interests.




SUMMARY GROUP BALAMCE SHEET
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At 31 Dacombar 1990
£m

L IE Y e tTraTn e r st - me T Cam o temacen wen B oo

Fixed assets
Tangible assats - 424
Investments ‘ 8¢
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Currant asseta )

Stocks 573
Debtors 649
Cash, deposits and investments . 232

. 1,804
Craditors: amounts falling due within one year ,
Borrowings : - {129)
Other (940)

TIT T T i GBS RBTH MMM S T ST ke T bR E G SDATT IR e RN Al T o e ak K T AR W ket wrmenms A | s o vk

Neot currant assots 435

Total assets loss current liabllitios 849

Croditors: amounts falling duae after more than ons yaar

Borrowings {118)
Othar {63}
Provisions for liabilities und charges (113}
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865

1989
Lm

——

441
71

512

xR

572
671
163

Ao Wi 4

1,406

{138)
{1.016)

L

252

A

764

i ]

{113)
{12}
{107)

Lo mes s

(232)

[P

532

Capital and rosorves

Called-up share capital 139
Share premium account 51
Revaluation resorves 27
Other reserves 16
Prafit and loss account 136

oA memrmsaam o Tor A Mmoo AL L S LTV RIS TN AT L ST 405 T, Mk stk an TSI P L T

369
Convertible capital bonda . 177
Minority lnterusts 119
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6656

138
52
40
18

137

smate o meers

385

147

LoEmas Ao

632

The Summary Financial Statement eat out above was approved by the board of directots on 5 March 1991 and

was signed on its behalf by

William Barlow

Chairman - \}‘r
\J,ﬂ-\n-.. h-ln-.:
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Motea to thy Summary Financial
Statement

1. Thfssmlemonn’sasummnryﬁnlyof
information contained in the Company's
annual aceounts and directory raport, (1
does not ¢ontain sufficiant iriformatfon
to allow for g fyil understanding of the
results and statg of affalrs of the
Company or of the Group, For further
information the full annuat accounts,
the auditors’ fepon on thosa accounts
and the directors’ report should he
consulted. Any shargholder receiving
this summary is entitied (o damand from
the Company, frae of charge, a copy of
the Company’s last full accounts and
raports,

2, The Auditors bave issuod an un-
qualified audit feport on the full annyal
accounts which contained o state-
ment thersin under Section 237(2) or
{3] of the Companies Act 1986,

3. Information on the activitias of tha
Group, impartant post-balance shept
events and futurs developiments jn the
business is givan In the Chief Expey-
tiva's Raviaw on pages 6 to 23,

Auditors’ Hoport

N our opinfan the summary financial
statementof BICC ple js consistent with
the full annya| decounts and diractors’
feport for the yoar ending 31 Dacamber
1990 and complias with the requirg.
meants of Section 251 of the Companias
Act 1885 and the repgulationg mada
thereunder,

Aottt Amhm.. .G,

Arthur Andersen & Co

Chartered Accountants

London

5 March 1381

Finangigl Calendar

81 b e
9 Apell Annuat General
ee oo Medling
30 June Debonture stock
v oereenn, INRBTEEY payable
1 July Convartibleg capltal
e .. 2008 Intorest pavable
T July Final 1990 vidinary
dividend and
preferance dividends
i DBYODIR
21 August® Anneuncement of 1991

halt year tesults

AN AT i s o et

31 Deceamber Debenture stock

~Intarest nayable

S et

1992 ‘

T i e bt et
T Jancary Convartible tapital
wovimereer 80N itotest payable
2 January* Interim 1991 ordinary

dividond ang
preference dividends
payable

[T St e

*provisionai dotgs

T S G, 2w

Rogistered numbaor
395820

Registared offisg
Devonshire Hoyse
Mayfalr Place

London WX 5FH
Tolophone 071.62¢ 6622
Tofex 23463 Bicc

Fax 071-409 go70

Registrars

Barclays Registrarg Ctd
Bourne Hoyse

34 Backenham Road
8eckenham BR3 4Ty
Telaphone 081-650 4866

Solicitora
Linklaters & Paines

Stockbrokars
Cazenove & Co
Heare Govett
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ERIC CLARK

Chalrmary and Moanaging Diroctor,
BICC Cablos, Age 56. A Physicist. A
director sinee 1985. Formarly Managing
Director of Plessey Telecommunica-
uons and Qffica Systems.

HRH THE DUKE OF KENT,
CMG, GCVO, ADC, FRS®

Age 55, Adiroctor since 1881, Presidant
of the Enginsering Council he is also
Vice Chairman of tho British Ovorseas
Trade Board and 8 non-exXecutive direc-
tor of Vickers,

KG,

DAVID CAWTHRA, FEng

Chief Executive, Balfour Baatty, Aga
48. A Chartered Civil Enginasr. A
director since February 1988, Pra-
viously Managing Director of Balfour
Beatty Congtruction Limited, which he
joinad from Tarmac In 1979,

CHRISTOPHER REEVES*
Age 55, A director since 1982, Vice
Chairman, Marrill Lynch International. A
diractor of Allianz International Insur-
anco Company. Formerly Deputy Chair-
mon and Chief Executive, Margon
Granfell Group.

e
-

-

-
.

HARRY SCHELL

Chalrman oand Chisf Executive
Officor, BICC Cablas Goeporation.
Age 56, An Enginger. A director since
November 1989, Prior to the creation of
Cablac Corporation (now part of BICC
Caobles Corporation) he was Prasident
and Chial Executive Oflicer ol Pholps
Dodge Cable and Wire Company and
Pholps Dodge Copper Products
Corporation,

THE VISCOUNT WEIR*

Age §7. A director since 1976, He is
Chairman of The Weir Group, Vice
Chairmnn_pff"'é't James® Place Capital
and }f&”irector of Canadian Pacific.
Fstimerly a director of the Bank of

“England and British Stael,

* Non-oxecuitve directors. All non-axacutiva diractors are members of-the Audit Committee, of which Lord Weir s

Chairiman, and the Compansation & Appointmonts Committes. -

-

e

Honorary Prasidant, THE LORD MGFADZEAN, KT .-~
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SUNMMARY GROUP PROFIT AND LOSS ACCOUNT

e

For tha year endod 31 Decembar 1890 1988
£m £m
Turnovar . 3,590 3,792
Prafit hators interost 212 230
Mal interest payabla {29) {29)
Profit on ardinary acﬁvhios baforn tnxation 183 201
Taxation {67} 163}
Profit on ordinarv actlvh!as n!ter tﬂxation 126 138
Mmonty interests and prefamnce diwdtsnds {16} {22)
mtributah!a profit hoforn axtracedinary Imms ' 110 186
Extraurdmary ;tems ] {17) -
Attributable profit for the ycar 93 " 16
Qrdinary dividands {53) {49}
Ratalned profit transforred to resarvas ‘ 40 67
p p
Earnings per ordinary share before extraordinary ltems 40:2 463
O&wdonds per ofdmmy share 19+25 19-00

[ T T B A I R R L o T A

Aszoclated undertokings

Turnaver includas £335m {1889 £330m) and profit bofore tax Includes £22m (1989: £22m) of the Group's share
of the resuits of associated undertakings.

Directors’ emofuments
The emoluments of the ditactuts wore £1+4m {1889; £1:5mb.
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DIRECTORS' REPORT

For tho year andaed 31 December 1990

Activities

The Annual Report and Summary
Financial Statement reports on oper-
ations during 1990, the principal
activities of thy Group, future dovelop-
ments in the business and significant
changes whicih have accurrad or which
ara likaly,

Dividend

The directors recommend a final
dividend on ordinary shares of 13- 25p
per share, making, with the interim
dividend of 8-0p, a total dividend for
1880 of 19+ 25p. It is proposed that the
retained profit of £40-3 mlillion be
carried to resarves.

Rosaarch and development

The Board considers that research and
development continues to play a vital
tole in the Group's succass. Further
detals are given 10 tne section headud
Technolegy In the Chief Executive's
Review on page 7 of the Annual Report
and Suromary Financial Statement.

Diractors

Brief hiographical datails of the present
directors of the Company are sct out on
page 19, Mr R. B Morgen and Mr S,
Wainwright ratired at the Annual
General Meating on 10 Aprit 1990 and
did not seek re-election, Pursuant to the
Articles of Association Sir Geoffroy
Howe who was appointed & director on
B January 1991 retires at the Annual
General Meeting and heing eligible
offers himsaif for re-election. HRH The
Duke of Kent, Mr D. W, Cawthra and
Mr C, R, Reeves retire by rotation and
belng eligible offer themselves for re-
alection.

Sir Geoffrey Howe, The Duke of Kent
and Mr Beevos are non-gxecutive
diractors and have no servica contracts,

Mr Cawihra hos a service contract
which is terminabla by the Company on
52 weeks' notics,

No directors were materiolly interes.
ted in contracts of significance with the
Group except as indicataed in Note 32 on

page 14, Intarests of directers in thi
shora and loan cepital of the Compeny
and its subsidiaries are also set out in
Noto 32,

Employmont

Durdng 1990 there was continued
emphasis on total quality and customer
service with considarable supporting
training effort baing expended world-
wide and &t every leval of the arganis-
atien. Interest in language tralning
ramained high and more training was
offered, some on a small group and
somea on an individual basls. A number
of young enginsers began participating
in an axchange programme between
ltalian ond UK cable-maoking facilities.
Group Training Centre, which Is alrendy
accredited by a number of UK pro-
fessional institutions, is now offering
EuroPACE (European Programme of
Advanced  CTontinwing  Education
programmas.

The Group newspaper, relaunched as
BICC Group Wor'd, is carrying articles
with 8 much wider geographical sproad
and interast. This publication is
supp.2mented by o wide variety of
magazines, nawspapaers, bulletins and
othor material, much of it locally
orientated, for employees in all BICC's
operations.

Evary yoar, sinceltsinceptionin 1981,
wa have boen able to report graat
interest in our SAYE option scheme and
this has been sustained. A proposal to
renew the scheme will be put ta the
Annual General Meeting.

Whaerever practicable we have con-
tinued to provide opportunities for the
disabled.

The UK Youth Training Schoo! re.
mained in aperation,

Share capital
Datails of fully paid ~dinary shates
issuad by the Company during 199C are
set out in note 22 on page 11.

As at 156 February 1991 the Company
had been notified of the following
interests In 3% or more of the ordinory

share capitat of the Company requiring
10 be disclosed under Part VI,
Compenies Act 19885, Barclays Bank
pie, 14,661,522 shares (% 3%}, Fornera
SpA, 10,183,648 [3-79%), Norwich
Union Fund Managers Ltd, 9,670,195
{3+ 5%]), and Scottish Widows Group,
8,351,000 (3 0%).

Barclays Bank ple, Norwich Unlon
Fund Managers 'td and Scoltish
Widows Group have stoted that thelr
intorests are not heneficlal,

Geaneral information
tn 1990 the Group contributed £0+3m
to UK charities. Tha Company is not a
close company for taxation purpnses.
As permitted by the Companies Act
1985 (as amended) the Group has pur-
chased insurance cover for directors
and offlcers against iiabilities in relation
to their companies.

Auditors
Arthur Andersen & Co have indicated
their willingness to continue as
auditors,

Annual Genoral Meeting
Rasolutions v/iil be put to the Annusl
Genarai Meeting to amend the
Memorandum and Articles of Associa~
tion, to renew the share option schemes
and to renew tha directors' authorities
to issue share capital and to make scrip
dividend election offars, A {ull explan-
ation of the resclutions is contained in
the Chairman's letter to shareholders
dated 15 Morch, enclosed with this
Report, and the resotutions are set outin
the Notice of Meeting, on page 6 of the
letter.

order of the Board,

8. R Murray
Secretary
London

5 March 1981




GROWP PROFIT AND LOSS ACCOUMT

For tha year endad 31 Dectmbor 1880 1289
Notes £m £m
Turnover 1& 2 3 89G 3,792
Group share of sales by assoclotod underakings 133%8) {330)
3,665 3,462
Cost of sales (2,853 {2,860}
Gross proflt 502 612
Administrative oxponses {248} {237)
Distribution expensas ‘ {172} {169)
Share of profits less losses of associated undertakings 22 22
Other oparaxing mcomc, net 8 2
Profit bafore interest 1 &3 212 230
Net intarest payable g (28} {28}
Pro!lt on ordinary actlvlt!os bofora taxutlon ) 183 201
Taxanon 7 (57} {83}
Proﬂt on ordinory nctlvitlas Mtor taxmlon 126 138
Mlnorllv 1nterasts and prefurunt..e dwidunds 8 {16} 122)
Attributabfu profit befara uxtmordlnnry itama 110 116
Extraurdinaw Items o ] o 9 17 -
.Amlhu(nbla profit for tho yoor 10 93 116
L Ordmaw dcwdends 11 {63) {49}
Rotained prollt trunsferracd to ¢asarvas 24 40 67
p [
Earnings par ordinary share before extraordinary items 12 40+2 46°3
Dividends per ordinory sharp 11 19+25 'I 9. 00
2
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BALANCE SHEETS

BICC Gfoup BICC ple
At 31 Duacembeor 1990 1988 1980 19839
Notes £m £m £m £m
Fixad assets
Tangible dssd(s 14 424 441 112 87
Investments 15 90 ?1 157 259
514 5 ) 2z 265 346
Curront nssots
Stocks 16 573 572 92 82
Babtors 17 649 671 177 155
Cash, deposits and invesimenis 18 2B2 1 63 173 60
1,504 'l 406 442 297
Craditors: amounts falling due within one yaar :
Barrawings 20 {129) {138) (621 {40
Other 19 {940! (1 01 6} (1 75} {1804
Nnt curmm a500tY 435 252 205 97
Toml asgols Inss curront Iiabﬂitius 949 764 A74 443
Cmdhnrs, amounts falling due aftor morg !htm ono yoar
Borrowings 20 {118} {113i (11 {10}
Ol {63 {12} (27 -
Provisinns for Hnbmt\an and chnrgon 2y {1 1 3] {107! {5} {44
{2845 (23?$ {43} {14}
665 532 431 429
Capltal and resorves
Cailed-up share capital 22 139 138 139 . 138
Share pramium account 24 51 52 51 52
Ravafuation resorves 24 27 40 2 2
Othor roserves 24 16 %8 ] 10
meil and foss account 24 136 137 231 227
3698 385 431 429
Convartiile capitst bonds 26 177 - - -
Minority intorosts 27 119 147 — —
665 %32 431 42%
QO bahalf of the Board
William Barlaw ‘,J)-ﬂ/\.@"‘* p?‘j"
K, A. Hendérson /
Diractors f
{ .

5 March 1991




GROUP SOURCE AND APPLICATION OF FUNDS

Ml e e T e

For lho yoear ended 31 Docambor

Funds generated from oparating activities
Profit hefore intarest
Associated undertakings
Depreciation
Capital expenditure, net of disposals
Extraordinary itams expended
Working capital {increasel/decraasa!
Stocks
Debtors
Oiher creditors and provisions
Exchange ad[ustmems

Opatating cash flow
Nat interest payable
Taxation paid
Dividends paid:
by BICC ple
lo mmonty sharohnlders

Funds gnnaratedllabsorbad) by aetlvitlez
Acquisitions

Disposals

Amounts due on acquisitionsidisposals

Issue of ordinary shares and minority convartible capital
tssue of convartible capital bonds, not of expansas
Mmomy reduemabla cupiml

e - s

ot cash ﬂow
Exchange on apening net borrowings

Movement innot borrowings

1990
fm

212
(50)
73
{103)
(5}

(45}

{26)
62

123

1988
Lm

230
(™
63
{80)
{8

{65)
(102)
114

5

153

{29)
166}

(36)

(141
8

(232)
14
47
161

—_—

2

(18}

{18}

The movements in net borrowings are the difforances between the opening and closing balanca sheat items for cash,
deposits ang borrowirgs, Profit before interest, depreciation and interest ora at average rates of nxchange; other
movements ara ol year end rates of exchange.




PRINCIPAL ACCOUNTING P

1 Bouls of accounting
The occowts bave been prepared undar the histor vol cogr
carvont:on motifiod for the revaluanen of cerram fixed assels,

Tha accounts cowply with Statements of Standarto Accounting
Pracnign ISSAP) axerpt that wurnover includas the Group's shoce of
salng of asso: vited undertakings to reflest the Group’s mansgemont
inftuende 1n thase undertakings.

The diractois consider this exgeption Is requirad to ensure the
oeuunts give o true gnd fair view and naither thev nor the audicrs
censider 10 uign feont i the context o the overall Group
performance,

2 Basla of consolidation
The censohdeatad agccounts welude the pudited accourts of the
Company and its subsidiary underr1kings mado up ta 31 Dacember,
togeather with the Group’s share ot assoclated underiakings,
Goodwiil ansing on consolidation, representing the excess of
Purchase cansiderauon tver tha fair valua of the not tangiblu nssets
acquired, I veritten off against raserves in the year of agqulsition.
Tha Group’s share «f the not assets of contracting joint venturas,
whun it has a significant influance, is includert undor each relevant
heading within the balance sheet,

3 Ovarsent currancies

The results of overseas subsidiary and associatod undertakings ere
transiated at the avarago rates of exchange (ar tha yeer, Tha nssets
and labilities ol such undertokings are transipted at the year arid
taros, Exchange diffarences on the opening net assots and resuli» {or
the year ore doalt with In reserves,

Unlass fixod by gontract the results and net sssets of cther
oversees dctivitios ore franslatod at year ond rates of sxehange and
oxchange ditfarencos sre takon to the prafit and 1ass BecINt oXeept
those arising on long-tarm intra-proup lonns which #ro token 1o
resorves,

4 Turnover

TUrnover Fapresents amouats inveized to vutsido customaeg, excopt
in respect of contracting actiy. tles whore turnover raprosants the
value of work carried out duiing the year inzluding amounts not
Involcad Turpaver includeos thy Group's siaro of snlos by assoolatad
undortakings and joint venturpg ond excludas volio added tax.
Export turnover Includos work carried out abrood ralating to
matalieis supplied by, ond enginooring sorvices rondered by, UK
group eompanios and Includos intra-group sales.

5 Profit rocognition on contracts

Profit on comtracting activities Is taken ns v ok prograsaes, Unloss
o mure canservotive approach is nocessary, the porcontage margin
on aach Individual controct ts tho lower of margin aarned to date and
that forecast at completion, taking agcount of apreod claums, Piofit
Is recognised on property developmants whon thay are subject to b
substontinlly uncoaditional contract for sate ond on housebuilding
on completion of tha sals of individual housos, Full provisionis mado
for all known or expectoed losses bt completion immadistely such
fossng ore lorecst on aach contenct, Profitis not taken on contracts

in cottkin overdeas 1arritorios whera it is considarod that restrictions .

on repatnation may orise, Profit for the yoear includos settloment of
clolms arising on contracts complotod in prior voirs.

LICLES

6 Tongible fixod susots

Except for land, the cost or voluston of tangihle fixed asgats 58
deprociated over the expocted usaful e, an o siraighs kne bosis st
rates of 2+ 5% for huildings, or the life of the [easa i thetis less than
40 yoars, and 4% 10 33% for plgnt and aquiomaent, meluding thot
used in research and developmant.

Aasets held under finance leases aru treated 8s ‘angible fixdd
assels) daprociation is provided aceordingly and the deemed copital
slamant of future rantals 15 included under borrowings, Deemed
imetest, calculated on a reducing balance basis, Is charged as
intarast payable over the peaod of the fvase, The rental costs ansing
from opersting laasvs are charged against profit bafore interast os
they arlse.

¥ Investomornts
Associatod underiokings are includad at tse Group’s shore of net
tangible asset volues, rlus net louns ue ftom such undertakings,
less arnounts written off. Thuy excess Jf attribulable net tanpible
assats of assucluted undortakings over thairvest s included in the
Group's taveluation rasaive. Qthar Group [pvestmants ara stated at
cost plus losns, Iss amounts written off

The Company’s Investmenis are stated 34 sost olus net ionns 1o
such undortakings less amounts written off,

8 Stocks
Monufastoring workin ptonﬂ ss and all stoeks are valued atthelower
el cost and not reailsable value. Cost cor prises raw material and
conversion costa including depreciatien R ::rod’..:.mm ovarheads,
Unbllled eontract work in progre 4, land, projerty developments
nat subjoct te a substantielly unconditional covtisct for sale and
housebuilding are valued at the lower of cost (inwdiag intarest on
extornal besrowings  lroctly retated 1o spacific davelopment
projests) and ectimoted soles vaolue, Provision far all known or
oxpected losses ot complation and applicationy for progrest
payments ate dedur tad from cost to the axtent of ¢ost on sach
contract, if a provizinn excoeds tho cost, the axcess is included in
provisions. Il applications for progross paymants axcead net cost,
tho axcess is included in other croditors as odvance progress
applicatians,

8 Doforrad taxatlon

Dolecred taxatlon is provided using the Yobility mothod a1 the rates
ruling ot the yonr ond. Timing differences arising from capital
sllowancos are fully rocognised since the directots o« isider such
difforencos will rovarse in tha foroseoabls futiia. Uniecoverad
ndvance corporationtax an dividends paid and proposed s deducted
Iram UK doferred taxation up to a maximum nmount equivalent 1o

¥s . ths thereod, the bolonce is written off,

Provision 15 not made for taxation which would be paysbla il the
rotained protits of oversons subsidiary and assoecioted undartakings
ware remitted to tha UK, or which would arse an any oxcoss ¢f the
sale proconda ovar the cost of tand and baitdings i they woio to be
sold ot thelr revaiuod amounts.,

10" Extracrdinary Mtomas

Exteaordinary itoms represoant thosa items which derive from svents
outside the ordinary activiting of tho Group and which are not
axpactad to racur,
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NOTES TO THE ACCOUNTS

PERFORMANCE BY @. EMPLOYEES

GROUP SOMPAMY 1200 1989
Turnaver Profits ) Im fm
19840 1989 1980 1948 Ewnpeoyueg costs duting the year amounted to:
£m £m Em Em \Wager and salaries 666-2 615-%
Batfaur Beatty 1411 610 32-8  ag.t  Sichisocuriy costs 61:6 4G
BICC Cables 954 ga6 T10+2 87-4 Gther pension costs o o RAKE: B0
Austealas: 641 765 3248 B3 1 7289 /779
BICC Technolagies 166 173 9.8 G+8 Cotr e e e C - ST
ntra greup #ading (47} 155) The evera:se weakly number of
X . i employeoes was as follows:
3,880 3,702 21186 2301 Balfour Beotty 26,313 20,421
BICC Cables £.887 9,704
"% TURNOVER BY Austealusia 7,780 8,3.8
2. DESTINATION 1990 1989  North America Cubles 3,683 4,036 |
) . Em £m BICC fechnologhs 2,677 3,348 i
Continantal Europa 405 agzg  COMROMtE e e 21888 ‘
Australasis 633 762 44,375 46,035
North Ameotica 441 522 '
Afasa 45 59 B DIRECTORS!
Near and Middle East 63 56 wf EMOLUMENTS 1980 1989
Westarn Asia and Far Enst 138 127 e . _Em Em
South and Centrat Amasice 3 3 Tha rotnunaration af directors of BICC plc was; |
Total overseas 1,728 1,858 Fans as diroctors *081 088
Unitod Kingdom L . .2,961 1,834 Other smoluments 1+268 1.334
7 3,800 3,702  Fonsions to directors and past divectors 033 031
UK exports 215 228 1:393 1-463
The emoluments ot tha Chairman were £179,671 (1989: £158,049).
PROFIT BEFORE The emolumants of the highest paid director wera £229,514 {1589:
INTEREST 1980 19sg  £280.652).
. L L L, L Em Im Other directors racelvad emoluments, excluding pension fund
Srofit bafore interost b stated after chorging: contributions, in rospuct of duties wholly or mainly discharged in
Dupreciation 3.3 848 the United Kingdom within the following ranges:
I<ire charges for plant end equipment 276 24.3 i e w280 M0BS ... 1800 NEBS
;' Mher operating lease ruptals 42:9  34.0 £210,001 3 £216,000 - 1 £40,001 10 £45,000 - 1
" Research and dovelopment expenditure 26:0 218 E;Kggg: 10 E:ggggg 1 : Egggg: N E;gng ' p
P ., .01 10 \ - , o £25, -
‘ {\uduors rumun‘urution of which BICC plc wag 140,001 10 £145.080 1 ~ £15,001 to £20,000 ¢ M
£0-4m (1989 £0-4m) 2:2 21 reoooiwiess0 1~ CSeolwcgod 1 -

g . Enblhrnnm; do not illCFt;d;; 1 !;uur;:\_léd undor share options,
el Companles acquirad In '890 have contnibuted £ 1+ 5 to profit ’ ahis g i

B bafora intorast and £33m to trnovor.

Shura of profits of sssoclated undertakings Include £0-4m (1989;
5 £2-7m) grising In lIstad compunles,
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NET INTEREST

PAYABLE 1090 1989
im fm
vopns and overdrafis ropayable witkan frye yeors
byy mnstalments 141 18
othor thar by nstalnants 32-3 28-5
Lease fannes a3 46
Other loans 3-2 38
Convoitiole capital bonds a6 -
ag:5 397
Interest receivable (19+8H) (m 2
25.0 28-8
7 TAXATION
1981 1989
) . fin Em
UK
Coiporation tax ot 35% 45.0 345
Douila taxation refiof I (s 8
31+3 28-7
Delerred taxation 31 (08}
Advance corporation ax wWoten Dack ...« - 87
26+3 23:2
Agsocinpd URUENARINGS e B2
258 25:4
Ovarsnes
Main charge 23-8 866
Defoned OANOR | s e e T By D
23-9 1446
hogooiated VOBOMEKINGS . L o e A R
1.0 3741
56+8 625

Taxation has bean raducad by prior yaar adjustments ot £26m {198
£1-0m) Including advance carparation tax writtan back of E1+3m
11989; £0~5ml, The oversoas tax chargo hos benefited from tax josses
wiiioh ore now ulilized and tax deductions for goodwill,

3 MINORITY HATERESTS AND
PREFERENCE DIVIDENDS 1990 1909
Minority interest 1G+1 21+6
Pretaronge dividonca. ‘ Lo e 0
ez 207
9 EXTRAGRDINARY
fTEMS 1990 10849 .
aaner oagh TR eeed AT e N P B sET ) .Asw‘ll' ‘.
Lossas on discontinuences of businaases 2470 (2:45
Disposls of pd provislons ageinst invastmaents .
-~ Profits 237 27
w LOSSES {12-8} -
Adjystmants to grlor yoar pIOVISIONS S 20 (OB
{116} {0+ 2}
Net toxation g6 Qrg
Amuunt applicabis 10 rpinority interosts (1e34 {02
Advanco corporation tax Wlen ot 44y {0+
{16+ 5} {0-2}

Goodwill of £04m 11989{ £12» 6m) ratuting to disposals of
gubsidiary snd associnted undortakings wos wtitten off to rosorves
in the yeor of acquisition,

Profits on disposals of investmants Includes £36m in raspect ot
acquisitions on which marger reflel was cloimod In the last threo
yeors.

ATIRIBUTABLE PROFIT

L

FOR THE YEAR 1850 1289

) Em {m

Dealt vanh by BICG pic gg.0 850
Rotsined by subsidinry unidartakings ac-0 500
Retained by a_sso_ciluwd unc_iurw‘xings {7-0) 1-2
a3-¢ 1162

b R —.—-l-'.

Under 8228 of the Comnpaniés Act 1985 no pratit and 1088 aecount
is presonted o BICC plo

11 GRDINARY
DIVIDENDS ‘1990 N 1989
Por Fol
ahare Amount shate  Amount
e T DR w R PR = L p tm D cm
Intarim payabla 600 16+4 5.76 1601
Final propostid 13.26 36:2 1328 360
19.25 626 1900 513
Pro-acauisitdon prapoctlon
relating to Bhiyos issued for
acquisttlong e o Lz
‘ 6246 489
1 EARNINGS PER
ORDINARY SHARE

The calcuiation ol aarnings per ordinory share 15 based on 1he
attributable profit bofore oxtraordine v items of £109:6m 1982
£116+ 4m} ond on tho weighted avernge pnumber of shares in issug
during the year of 272+ 3m {1989: 251«6mh

On a 'all distribution’ nasis garnings pot ordingry share would
docroase by 3-3p 10 36-9p (1988: 2-3p 10 44-0p).

1 OVERSEAS

CURRENCIES
As a rasult of the change In the vahue of stering ageinst ather
currancias, performanco in 1990 has bean roduced rolative to the
avetage rates of exchonge in 1989 by the {ollowing amountst

e R Ee 0T RS e f .2 CATem eekstve o T TS mizen v ssmiEa Sl iAR SN AW-E‘:!
Turnover 91-3
Prafl1 before intorost 56
Prollt bafara taxation 4:3
pyntis aftet 1nxation L 2.8
Attributable profit for tho yess . LN . 1+6
Eatnmings per ‘bu;:&\nm‘.v share . . 0-5p
i pe e ] r,,‘ L;\-\“-i < sombe Nz rephd g 1]_—.:. I e TR il i R _-at‘
e e deoe i e enren [N < 1990 1989

N i e

Prinipal avarane oxchange ratos wera: . ' ‘

pustralian $ . 229 2:08
* Canadion 8 faee. N . 208 1S
us $ T ' 179 1'88
ftakian Licg A " 2,443 . L,24Y
Sea t - T T b oE W st N e e e e '.‘J RS onangaa 4wt [P
Cop .
sy . T
b i
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o‘E @} TARGIBLE 13 TANGIBLE FIXED ASSETS contirued
FIXED ASSETS
{c} Analysis ot net BICT Group BICC pic
{n) Movameniy — Avcgts hook value of
N 4990 1989 1890 1989
pIce Graup ursed! tand and bulldings Em £m £m Qﬂm
WAy PREENEMER condrl : :
brgogy Pochaed  Leed g e Frachold j22+8 142:0 268 181
£m £m £m £m fm  long {gnsahold —
Cost ar valuation: over 50 years unaxplred 6-3 36 3.3 1-1
At 1 January 1890 179-3 §37:0 B1.4 17:0 B14°7 Short jrasehald 23 29 03 03
Exchange ddpustments {16:0} {44:2y (5 1 §2:0 {67+3) 133+-4 149:1 29+5 19"}'_
Fair vatue pdjustment 114 - o= - {111
Addinons 16-2 821 0B 18- 1147 ¢
" - {4} Veluations
‘ Dusposals @A (38-7 88 — {56'Th  Tynglbla fixed assets Includo the Jollowlng amounts at vatuation:
Busingss05
- sold -9 (721 = {02 (83 ' A RIcC
- acquired a3 134 07 = A4 _ BicCGowe PlC
a¢ 51 Degamber 1990 1513 542-4  69:3 30:1 BOXA Pant 303
T : I Yesors of Land and equip Land ard
Depreciation: valuation kgt mant  baddings
At 1 January 1990 30-2 296-6 466 -~ 373-3 £m o Em
Charg for the year a-4 600  8-9 T Tamen o re e s e ST R
Exchange adjustments 2.2 (249 U 5} - {29°0) At 31 Decomber 1980
Dispasals {3-0) 34-2t (7°0 - 44-2) 1958-86 18 - 0
BusnOsSSes ) e o e ‘939 %88 T LT
- soid {o+51  13+5 - - [4:01  Total az valuation 356 - 01
= sequied 1.0 84 05 - . ¥0 Depreglation . .o o o e S I Ry
a3 Dcarber 1980 29:8 823 471 GIRE Do veluo 37.6 __— _0:!
Net botk value Al 33 Dacember 1989 e .
ot 31 DocombcrEQ_(_)_ 1344 240°% 22.2 304 4241 1958-B6 36 9-3 Q-1
Nat bosk vaiue e e s L. hees G4 A
Ei':_‘l‘._za_cambar 1289 148 1 _2_4L9_:_5. 348 17:0 4414 Yatal ot voluation 82+5 4.3 Q-1
Dopreciation ... Ll e 7
4] Mavemoeats — Asstlsin Not book value 61-8 2-6 01
BICC plc tounse ol

Loignd  PamndReROTCR - coprin
bucdings  Pachagt  lomed U b Tatl
tm Lo fmo fmo Em

Original cost, and #apreciation bosod on GoBl, of tangible fixed
assots Included at valugtion:

e - BICC
Cost or valuation’ BICC Group pic
At 1 January 1980 32:5 1414 238 3.1 210-3 N e
~ Agditions g1 218 - 1B 294 Pram :d
P iols (.9 t1z-0r e = {15°0) Wndund - ecP Lndard
I ytedrgroup transfers g4 14s4 1l w7 268 bmicm néenl w-d:;s
edrgrodp EOE.5S I DRI A - n ® b
AL 3) Docomber 1990 43-1 168°3  82:7 8.3 2497 o
g ARSI AT e e LA AT A 31 Docamber 1990
¥ ndreciation: QOtiginal cost B Y - -
:l st At 1 Janusey 1980 12"8 88+3 228 ~ 123:€ Dﬂp(aqi@ﬁ?n 'pasﬁdwon co_sr L ‘2-8} B - —_
[ . Chargy Jor the yodl i,ma A3 244 - Y74 ed.Lab-aii e A e s et
2% Dispodoly S noesr dnd - npaemy  Ne 53 = -
"’,I Intra-group transtars 7 143 6.0 0 & -~ 1219 At 31 Decomber 1989
:()' S oam e F o N S - V- ' PIFREREES ) ,
;'h?‘.q At 31 December 1990, 13-6 1004 238 .. 1ay.s Otmgnotcost - C 13:3  B7? -
$i5) S e s g S o Dapreciation bagsd on cost (4-1 (7:2 -
-' "‘ ‘Nut bOOk 'fﬂluﬂ . o ; e oA i AN = - e P ar s -
BBl 3 Decomber 1080 _29+5 66:2 89 g.3 111-.g Not g-2 15 -
‘\4‘. - A ar—— Fop—————— Ot enn—— S
R ot benk volio
i) o 31 Degember 1888 197 631 1008 _3-1 867
‘-(;!2 —— e m—

fnolh continmd




ﬁ 7 DEBTORS

BICE Group BICC plic
1980 1989 18990 1989
£m £m £in fm
Amaunts falling due within
ine yoar
Trade and other debiars 4935 532-8 938 B39
Amounis due from
rubsidiary undertokings — 64+8 540

Amounts due from

associared undertakings 3:6 13-3 11 14

Amounts recoverabla on

contracts 402 42-2 241 -

Contiact retentions 38:2 367 1+8 1+5

Prepavmants and scerued

tncome 36-2 20°5 106 4-0
610+7 645:5 173-4 {84.8

Amounts falling due after

more than one yoor

Trade ond athar debtors 77 2:4 2:6 02

Contract retentions 304 22:8 04 05

381 26+2 30 Q-7

648:8 B70:7 176:8 1565

A socurad loan of £8,600 was made in 1979 undar the Company's
housing scheme to Mr and Mrs D. W, Cawtbhra befare Mr Cawthra
was oppointed a director of BICC pic. The loan subsisted at the
same fevel throughout 1980 and Interest was paid at o variable rote
corrasponding to current building society rates.

18 CASH, DEPOSITS AND INVESTMENTS

1990 19849

. L S~

Cash at bank and in hand 4141 51.0

Bank daposits 2376 111-9

Govornment bonds - S B
2817 162:9 "

Cash ot bonk and deposits includes the Group shore of amaunts
held by contructing Joint ventures of £21+1m (1989; £40+8m).

£80m [1983: nil} of bank deposits are protacted untif 1992 from a
fall In interest rates below an average of 12-7%.

"E OTHER CREDITORS: AMOUNTS FALLING
DUE WITHIN ONE YEAR.

RiZC Gioup BICC pte
1990 1989 1996 1989
' £m tm £Em \\.\\ fm
Trode and othar croditors A89:0 42841 B9:7 569
Advanca progross
applications 1634 129:2 - -
Amounts dua 1o subsidiary
undertakings - - 157 g+8
Amounts due 10 assoclated
underiakingy 69 2:6 - G2
Corporate taxation 52:9 668 222 197
VAT, payroll toxes and soclal
securnty 330 273 8-3 8-0
Dividends on ordinary shares §2-3 508 623 50+8
Accruals ond doforred Income  240+7  246+1 171 16+8
Gue on ccquisitions 2:0 656 B
#40+2 1,015°6 176+3 160-0

10

20 BORROWINGS

BICC Group BIiCC pig
1990 1988 1990 1959
£m Cm tm fm
74 % debonture stock
1990/95 secured by {loating
chorgae 88 8.8 B8 8-8
Qther secured loans 35 16-2 - 2+6
7% 4% US$ unsecurad
debenture 2011 . 26-8 311 - -
) oL ag-2 66+ 1 88 114
Unsecurad borrowlngs at
fluctuating rates undar
committed facilities {axpliry
dato}:
[tallon Lira loans (1991 te
200%5) 36-2 54-2 - -
US$loon (1995) ~  30:31  12:4 - 12:4
66-3 66-6 - 12+ 4
Qther facilitles
Australian § loans 1991 356 27-5 - -
Other loans repayable up to
1986 56 9-6 2:0 -
Bank overdrafty and short
tormloans .. 8907 63:4 €0:7
a7z
246+9

Borrowlngs and drawings under committed faciities ara repayable in
the foltowlng perlods:

Amounts falling dua after more than one year:
Qvoer flvo yoors

= by instelments 43-0 38-6 - 0-2
— othor than by
instolments - 8-8 - 8-8

Two to {ive years 81-2 42:8 10:0 0-8

One to two yoars 13+6 22-9 1-2 03

Amaounts [aliing due within

ona your 129-2 1380 615 39:5
2469 2511 727 49+6

Borrowings compilse:

Bonk borrowlings 148-1 156-3 607 35-1

Other berrowings and

fiaanco lonsos .. 978 948 12:0 14:5
246-9 2511 72-7 49:6

Unutilised committed borrowing facilities explring 1993 or later
smounted to £323m (1989: £177m),

Group borrowings repayable by instalmonts, any part of which Is
ropayable after five years, sre £43+1m (1988: £40+ Tm).

£50m (1989: £94m) of Group botrowings vre protected by
arrangements explring botween 1991 and 1994 from a rise in
intarest rotes abova an average of 12+ 13 {1989; 11- 3%}, Other
arrangomants covering the poeried 1992 to 1997 convert fixed rate
Interast on £76m into floating rate,

,

k5




FROVISIONS FOR

2

A b, OrAeats (A e isions wore 08 follnys

Ades

et s
TSRO Pht. 1}

BICEC Graup fm £m

At 1 Jasupey 1980 1.1 1:5

Subshanng

sold-acquite.” 6«7 -

Proht hefore

extragnhindry tems 3:2  18-1)

Extroordintary qems 33 44

Exchonpo Hojstmonis (05}

Uulisad - 252

Pravided on dividends

in these scoounts Y AL

At 31 December 1830 {6- 2]

LIABILITIES AMND CHARGES

TR
£m

13+8
41

o9
(4-9)

Ttner
Eps T
£m Lm
81-4 1076
0:9 (1+7
19:3 134
215 22+3
41y 155
126-5) (8-
- 17:4

4.3 11-9 102:5 1125

Qthar provisions prncipally cumpnse reorganisation and
axtraordinory items, ceriain oveIsens employmaent obligations and

contrect and insurance provisions.

Advante

Defened  cHpOIRYEY Chet

taeghan tan  provISKNS Tosk
BICCPle _im o fm o fm o fm
At 1 Jenuary 1890 < {207} 24+5 38
Profit and foss account 1-1 4.3 1147 g8-5
Utilised 0.2 200 [10-5 97
Pravided on dividands in these
segounts . - T nz-a - 074
At 31 Decumber 1890 1.3 (22-4) 267 4+8

The provision far UK dofarrad toxatlon s based ona corporation tax
rate of 35%.

Advance carparation tax of £32+8m {1989: £37 + 7mj has basn
writton off in BICC Group to dats and 15 svallable for offset against
1ax on future UK profils.

The BICC Group provision for defarrad toxation conmprises:

oo 1983
UK Oveorsoas UK Overseas
VU . . o Am Em
Excess of taxation sllowancos
over depreciatic 43 78 16°0 8:5
Unralievad trading losses {18 - ~ 0N
Othor, including shor 1enm
tuping differesses o ww (ee nsen 1502
6-1) {01 1241} 32
i6+2) 11

2 SHARE
CAPRITAL {scued and fully
Authotisod paid
1890 19859 1980 1989
.. Em fm fm fm
4:2% {irst cumulative
proference stock unts af
€1 euch 0:9 09 08 0.9
3.B5% socond cumulative
proforence stogk Unite of
€1 azch 16 18 18 1+5
Ordinary shares of 50p each
~ guthorised 370m
{1989: 3001} issued
273:1m 1989; 271:6m)  186:0 180:0 136:5 1358
187.4 162-4 138.9 138-2
Numbaer of Consideration
Ordinory shares [ssued
during the year fully paid for:
Share options 973,935 2:8
Serip dividends 407,298 1+7
Acauisidons ... N8A89 208
1.867,380 51
2 SHARE
OPTIONS

Under the 1881 savings-related share optlon scheme, options over
1,953,364 ordinory shates were grantad at 370p per share on

& Juno 1990 and are normully exetcisable in the period from

July 1995 1o Jonuary 1996, '

Under the 1984 axecutive sharo option schame, options were

granted over 1,623,

period from May 1993 to May 2000,

At 31 Decanber shore options autstanding wore as follows?

Q00 ordinary shares ot pricos between 398p

and 40Gp batween 10 and 21 May 1990, and ate axarcisabla in the

Yoar Normally

of Subscription exarcisabla Number of shares
swo _prcos _ inpedodste 1890 .. 1989
1981 Savings-rolatod shnro optlon schemae

1984 240p January 1980 - 37,282
1985 230p January 1951 1 68,221 696,508
1986 A35p Jonuary 1992 261,347 412,432
1987 295p Janusry 1983 1,807,260 1,961,690}
1988 280p January 1984 1,1 76,926 1,273,700
1989 450p Jonuary 1985 686,080 750,800
1990 370p  Jonuory 1956 1,939,757 LT
1984 Exocutive sharo optlon schame

1984 207p Soptembor 1984 178,000 183,000
1985 240p March 1995 11,0600 11,000
1986 3556p Aptll 1986 128,000 128.000
1987 3256p April 1987 243,000 734,000
1987 AlGp May 1997 - 37,000
1988 32%p April 1988 1,323,000 1,356,000
1888 235p  Soptomber 1998 464,000 464,000
1989 485p May 1999 265,000 265,000
1990 398p May 2000 1,413,000 -
1890 a00p May 2000 190,000 -
1980 4Q6p  May 2000 10,000 —
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2, 4 RESERVES

KPS, = LS TRN I O B P ) T o v

Rovoluations
Invesymonty In

Share “angible associoted Profit and
profminim {ixed unciir joss
acLount bs601S takings Othor acrount Tutal
{o} BICC GRGUP tm Em fm £m £m fm
At T Janwary 1999 B3 18:3 241 17:8 136:6 246+3
Premium on ordinary shares ssued, net of exponses 37 - - e - 3.7
Expensns i conraction with the canvartible capital bonds (44} = - e - (44
Retained prafit for yoar - - (7.5 - 47:8 40+3
Exchange adustments - {26G) 130 143 114+8) 186
Taosfers - - {0:5) {07} 1.2 —
Goodwill T - - e ™ B ;37‘ 7} . ’!37"7)
At 31 Decemnber 1990 610 ' 1%"_“ 1341 158 1361 2297
268

Cumiative goodwill on acquisitions, aftar merger rollaf and nei of disposals, written off to Group reserves amounts to £214m {1989 £176m}.

Revaluation
Share  of tangible Profit and
pramium fixed Spocial Inss
accourt assels Resarva Oiher account Total
(b) BICC ple . . . fmo_&m  fm & fm __ fm
At 1 January 1390 517 18 18 g5 2278 2911
Premium on ordinary shares issund, net of expenses 3.7 - - - -~ 3.7
Expenses in cennottion with the convertible capital bonds {4:.4) - ~ — - {44}
Retained protfit for the year - - - - 34 34
Exchange adjustmonts - - - - {9 {1-:9)
Traostors e e e vipa T e T es ey R
At 31 Becembar 1980 510 1. - 78 2315 291-9
7-8

Ths protit ond loss account of BICC pls 1a wholly distrfbutable.
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2 % ACQUISITIONS

The princepal aeqursitions during the yesh. the consideraitan
including cests and the assecated goodwill wore as follows:

Fair

vatue of
Consitdarntion  psseis Good-
and costs acquired with
fm Em  Em
Grupo Esponcl General Cable 29-2 7-3  21+8
Other acquisitons ) 99 7'1 28
asg-1 14-4 247
Prior year adjustments 2.0 [11°0) 130
A1 3:4 37:7

Adjustments have been mada 1o reflect tho fair wvaluo of assms
acquired i 1990 a8 follows:

Net Fair Fair

wngible value  valug of

assets  odjusts assuts

acquited ments  nequired

, Ctm | fm W

Fixed assots

- tangivie T4 - 7-4
- ifvestments {net) {12} - {12
Siocks 740 - 7-0
Debtors 132 - 132
Crednors 494 -— {49}
Acruisition provisions - f2-1 2+
Taxation 105 - (0.5
Minority intaresis 3.4 - 3+4
Net borrawings, e W9
16+6 {2+1) 14+4

A 25 7% interost in Grupo Esponol Goneral Cable {"GEGC"Y was
atquired on 17 July 1990 for an MouNt bosed on 8 multiple of 7+ 6
gmes an aversge of olter tax profits for 1990 and 1991, ta be
gotisfied in cosh in 1992, taking the Group's Interest up 1o 46+ 7%,
with an ariangiemment axisting to scquie n {funhor 3+ 3% n 1992,

in addition, BICC plc has granted options, axerelsable in 1992 or
garly 1983, to the vendor management of GEGC undor which thoy
havo tha right to salf o BICC plc some or ol of tholr remalning 51%
Interast in GEGC at o prica bosed on 8 multiple ot 12+ 5 times an
average of after-tex protits for 1990 and 1891,

2 CONVERTIBLE CAPITAL
BONDS
Cn 20 July 1990 o wholly ownad subsidlary undertoking of
BICC ple issuod by way of rights to BICC ple ardinary sharoholders
£177-imof 10-76% Convertibto Capital Bonds meturing 2020,
The bonds have & gor valua of £1 anch and are convertibla at the
optlon of the halder at any dote after 1 July 1992 nto
axchangeabla codsamebls proferanco sharos of the issuar which will
than ba immadlatoly exchangad for now BICC plc ardinary sharas.
Tha cftactive converglan pricd {s 510p per BICC ple ordinary ahara
subjoct 1 ndfustment in cortaln clrcmsatances. Payments undur the
honds {and prolorancs gharos) are guarantoed by pCCplcona
subordinoted basts,

The not proconds of tho bonds have bean joonod to gICC ple and
are includod in BIGC plc’s loans dua 1o subsldlary undertakings as
sat out in Note 15(b),

27 MINORITY

INTARESTS

Nhnerity intorests include £32+6m IBBD: L44.7m) iednomablo
prelerance capaol of o subgidiary undartaking gusarantagd by

BiCC pie with dividand ratos botwaoen 8+:B% and 9-8% redeomable
herwaen 1992 and 1998,

2 8 PENSIONS

‘I'hi Group, through Trusiees, DPOTALLS 3 number of pension
schames throughout the world, the majority of which aro of the
defined bensilt type. In addition, tha Group conteibutes to o number
of union oparated schemes,

Contributions to the sehemas are charged to the profit and foss
account so as o sproad the cost ot providing pensions over
amgployess’ warking lives with the Group. Cantributions are
detarmined In accardance with indepandant acwatial advice.

The tetal cost to the Group was £111m (1989; £8-0m), of which
£5+4m (1989: £3+7m) telstad 10 overseas schemos.

At the dote of the latest vatuations of the principal dafined benafit
schemes the actuadial volua of the nssats af those schames
amouniet 1o £781m and axcended the benefits which had accrued
1o mombers aftar sitowing for axpecied future incieases in aamnings.
The latest ocworial valuetion of the main UK ceheme was cartied
out by inttependent aciuasies at B Aplh 1989 using the projected
unit method and disclos?d surphus 6! as$815 over p2s! SBrvice
Wobilitins of 38% which Is being used 1o Improve bengfits fot
members and to reduce company contribulions over o period of

12 yoars, The princtpal actuarint assuniptions of the mair UK
schemo are for new jnvestment Feturns 10 nxteed inflation by 4%
and for dividends 10 grow at % % haonesth the rate of Inftation. Due
16 ungertalnty ovor the ruling of the European Court on ratirement
ages no ahoration has been made ta actuarial nssumptions.

The oxgess of pansicn casts charged fn the accounts over amounts
paid to schamos of £3° Bm (1989: L1:0mlis included in creditors,

29 CAPITAL
COMMITMENTS

Expandituro authorised which has not boen provided for in the
pecounts:

BiICCGroup  BicCple .
1980 1989 1980 1989

s m fm fmfm
“Tangiblo fixad assals:
Coptracts ptaced an-s 316 7-8 106
Coniracia authorised )
put not yot placed 2719  32+2 72 83
fnvestmonts:
Grupe Espanol Gaonoral Cabla ~ 14-0 - 140
QOther ‘2'1 20 - -

tn odghtion up 1o £16mM 1 889: £20imi may be paynbie dapend;aﬁ\_
on the future profits of cortain oequisitions,

BICC has also granted optfens 1@ tha verder managoment of BEGC
undot which thay hove the right to sell some of all of thuir interests
in GEGG ns ot out in Nota 26,

On 16 January 1991 BICC plc issuad 2+6m ordinory shares and
pald £5+7m cash for tho ocqulsition of BAN Holding Sark.
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R R . WL VO AT RO IV 3 W T ekt ST 1A 3 e B
3 FINANCIAL 3 CONTINGENT
w COMMITMENTS LIABILITIES
Qperating Inose reatals payable m 1891 (1990 comppsa: Contingant habilitias which are not expecied 1o give rise 1o any
1990 1989 mangnal loss, include.
Lang Othar Long Othar BICC Group RICC ple
aitd  tangible ond  tongible 1990 1988 1880 1989
butld- fixed build. fixad £m £m Em £m
l:gu a":“ "Egs a5s§ 8 Disgounted roceivablos 3.3 440 - -
m -m m M Uncalled copitat on
BICC Group investments - - 08 Q-8
Leases ternunating: Guarantees of subsldiaty
within one year 15 5.7 V-7 3:9 undertakings and other support 0+ 4 ¢-5 119.2 1209
b . , .
mu:::uyr;;:{r:\;r:‘:;:;o yoars 132 33 g 18 g 23 ? In addition the Group and BICC plc has supported the borrowings of
' R certain assoclated undertakings as set out in Nete 15 ond tha
17-2 388 210 258 capital of subsidiary undertakings as <6t out In Notes 26 and 27
BiCC ple 3:1 2-9 4-5 25 BICE ple and certain subsidiory undortakings have, in the nurmal
coursa of busingss, antered into counter indemnilivs I 18speet of
bonds ralating 1o the Group’s own contracts and given guaranteos
In respeact of the Group's share of certain contractual obligations of
sssoclated undenakings. BICC ple has guoramoeed the propeny
lease commitments of a former subsidiary undertaking amounting |
3 2 DIRECTORS' to US$1+6im per annum until 2050, |
INTERESTS _At 31 December 1890 At 1 Jenuary 1990
.m Tha interests c! d:ructors in the ordmufy shara cafpnml of th_erCorrrr‘;(afny werd: B ; Holdings Mfg.,',’.ﬂ?.“,’. _ }j{?hﬂj}&s __Options
S'fW'""’m Borlow . e e .. BiB28 0 38,000 8,828 ,m,_.?9-.°.99
R8oon .. ..8s0 - as -
R A Biggam e e e e 10930 _182,000 = 10,930 ‘33309
D. W. Cawthra e oL .. . 1386 120000 13445 _ 141,000
E. Ciark e e e e ... W80 139918 1,180 137,000
R. A, Hondarsor (ppointed 8 February 19900 106 103,000 - 52,000
t‘.‘!ﬂj““ﬂukﬁmﬁﬂﬂi, T, . e BT SR . L
N Pignateti o T =
CRReeves oo . . .. %28 - = 283 -
. G, Sohell L L - 100000 - -
Tf'la V|sr0unt Wolr . . 166 - 1,166

* R < me A bis ow == P EE

b} The ioliewing directors hed an Interoat in tho 10+ 76% Coavertibio Copitat Bonds 2020 Issued by BICC Capital Finance Limited a wholly
owned qutl).,ndiary undartaking of the Compoany;

At 31 At1

Docombor January

o B ) ) 7 ) . 19980 1980

Sir Williem Badlow | S S 28,738 -
R. A. Biggam : _ , S . 7a04 LT
O, W, Cawthra , _ o ‘ N 5000 -
E Clork o ] ) o3 -
R. A Humlmsnn . o ‘ ~ 650 -
HAH The Duke of Kent ) ) ) 973 -
C. R, Roovos 4 833 — ‘;-

lnrarmutiun re!uung 10 the termg of convergion of tha bonds i8 el out in noto 208,

No rights to subscribe for sharas in tha Company wore granted to, or exercisad by, any ditactor duting tho year extopt as follows;

R. A, Biggam 37,000 axercised and 31,000 granted; D. W, Cawthra 21,000 exercisod; E. Clork 2,918 granted; R. A. Henderson 37,000
exorcrsed and 84,000 gronted and H. C. Schall 100,000 grantad.

Other than tho intetpsts shown abovn, no director was Intargsted In the share or loan copital of the Company or any subsidiary undertaking ol
the Company

All Interests ot the dates shown, or rdates ol appointment if latar, aie beneficial ond thera wore no changos botwean 1 Japnuary 1991 ond

5 March 1891

Undar the terms of the acquisition of Cobles Curporation (now part of BICC Cablas Corporation), Mr H. C. Scholl is interested in an
arcangamant for furthor paymonts of up to US32+Bm dependent on tho profits of BICC Cablas Corporation, of which US$1-0m is payable in
tesgect of 1084d,
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AT 3¢ DECEAMEER 1930

Country of
incorperation
o rogisuation

BALFQUR BEATTY
Baifour Beatty Ltd* 1

Balfour Beatty Canada Ltd Canada
Baolfour Beatty Inc usa
Clarke Homes Lid
Cruickshank & Partners Ltd* Scotland
Dovonport Management Lid*
Dutco Balfour Beaity (Pte] Lid UAE
EMJ Enginsars Ing usa
Haden Buiding Siervices Lid*
Heery Internatiapal Inc USA
Homuhurst Ltd
Knightstridge Residentiol Lid
PT Baltour Beatty Sakti

Indonesin Indonesia
Spitalfielkis Holdings Ltd
Staent Foundations L
Valley Park Homaes Lad
WasteChem Ltd
Zubair Kilpatrick LLC Oman
BICC CABLES
BICC Cablas Ltd™> t
Ceaat Cavi Industrie Sri* italy
C.EL.-C AT, Fabrica Nactonat

da Condutoras Eldciricon

SARL* Portugal
Central African Cables Lid** Zimbabwe
Dubai Calbla Company (Pre} Lud UAE
Grupo Espanol Gonoral Cabilo® Epain
Optical Fibres*
Pakistan Cobles Ltd®* PoklIston
Fower Cables Molaysla Sdn Bhd Moloysie
Storling Groangatn Cable Co Lid*
Tarmco Ltd*
Themas Bolton & Johnson Ltd*
AUSTRALASIA {Noto v)
Matasl Moanufactures Ltd* *t

{Nota vi) Austrilio
Associnted British Cables Lid Naw Zonland
Kilpotrick Graon Py Lid Auatralio
Oprleal Wavaguldes

Auntralia Pty Ltd Austrolio
Vinidex Tubemakars Pty Lid Austrolip

Group
equity
holding
%

507
7644
40:0
457
5040
49+7
400

T R e L e T

PRINCIPAL SUBSIDIARY AND
ASSOCIATED UNDERTAKINGS

Tota!
1ssuag
share
capital
[note i}
£m

8N
0 ~F

.
o |l

Total
insuod
Lountry of Group  shore
Incorporation equity capital
ot ragistration  holding  (note i)
o - - - - — % ﬂm
NORTH AMERICA CABLES
BICC Cables Corporationt USA
Phillips Cables Ltd"*" Canada B1-2
BICC TECHNOLOGIES
BIGC Technologies Ltd*
Andovor Controts Corporatlon Usa
BICC-Voro Electronics GmbH Wast Germany 891
BICC-Vero Electronics Ltd*
BICC-Vare Electronics SA Franca
Demo Armadi Rocks SpA italy
CORPORATE
BICC Capilte! Finance Lid* Jorsey
BICC Finance BV* Natherfands
BICC Holdings Australio Ltd Australia
BICC Overseas investmonis Lid*
BICC USA Inc USA
Delphian insurance Company Ltd*  isle of Man
Thames Power Lid* 450 —

NOTES

i} Subsidiary and Rsrtociated undertokings whose results tid not, In
tho opinicn of the directora, motorially affect tha profit or the assets
of tho Group are not shown. tindicates a principel group company
with operating divisicns ns set out on pages 2 and 3 of the Annual
Roport and Summary Financlal Statoment,

il Total Issued sharo capitat 1s shown {or nsseciated undertakings.
1M} Unloss otharwlse stated 100% of the equlty copital is owned
and companlos ore registered in England. The principal opeorations of
abch eompany are conducted in its country of incorporation.

iv) *Indicntes held direstly by BICC ple and * * indicates that the
oquity copital is listed on an oversens stock exchonge,

v) All gquity copitad tothar than vhat of Metal Manufactures Lid) is
hatd by ond tho Interost shewn is thot of Matal Manufactures Ltd,
vi} Tha Group's equity halding In Meta! Manufaciures Ltd will
reduco to 65+ 7% on tho convarsion of its outstanding convertibla
praferonce capital, % " oversisa is ot the option of the holder and any
share not converted by« March 1999 will automatically convers
on that dote.

PRINCIPFAL JOINT VENTURES

The Group carrias out 3 numbaer of its largor construction contracts in joint venture with o\hnr contractorn o os to share resourcos and risk, The
principat construction Joint venturas In progress, which the Group proportionately consalidnles, are given bolow, Alt are 50% sharad,

Channel Tunnel Mechanical & Electrical = Folkostano, UK THORP Roprocassing Facility — Sellaliald, UK
Istanbul-Ankara Road ~ Turkoy

Limehouse Road Link
Days Boy Trangmission Lina

~ London, UK
= China g
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AUDEITORS REPORT

To the momborr of BICC public
limited company

Wa have oudited thi agcounts on poges
2 to 15 in pccordance with Audiung
Standards,

In our wpinion, the accounts give a true
and fair view of the state of affairs of
the Company and the Group at
31 Decamber 19380 and of the profit and
sourcs and application of funds of the
Group for the ear then ended and have
Duedn proparly prepared in accordance
viith the Companies Aot 1988,
.41"“\:.14- Av\)u,)._ (:-Cb
Arthor Andersen & Co
Chartered Accountants

London
5 March 1991
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GROUP FIVE YEAR SUMIMMARY

1880 1985 1988 1987 1840
Em im £m fm £m

§ ...‘. o
‘ - . oty
JEry Tty 71‘ s
Profits # \'.‘iif"ﬂ""}"l\'

AU
Turnever 3,800 3,792 2,947 2,489 2,143 q}:"-ki‘ ;
Pradit baforg intorost 212 230 173 136 114
Internst (29} {29} (17} 8) {13} N
#ofit before 1axation 183 201 156 128 101 BA
Pre.dsy after iaxation 126 138 116 a2 62

Attributeble profit before extraordinary items 110 116 #49 64 45

P - - A heteew . e [

e

oy

Ceattel employed
Cupital and resarve., 389 385 307 297 290
R Convartible capitat bonds 177 - - - -

gy Mnority equity interasts 86 102 91 76 94
”"”";‘ Mot borrowingsiredeemablz capital ' {2 133 113 43 23

' 630 620 511 4186 407

o Ly W . sr e Cr e ememac mm ot slmon an cn mieem e e Teem W T e S ke bmdnewed cmm mady o wer e e owow wmew x Crmwes o m
: 5 Cash flow ‘
:‘ ‘;P § Funds generated/(absorbed) by activities : ) (37} 8 2 37 42 LR
i \ Acquisitions 49 {232} {174} 141 {34} ¢ .,.'-_.,-/
Rt Disposals 38 14 50 ° 10 32 R
O Amounts dun on acquishicns/disposals (13} 47 —_ e - . . 3

5 lssue of ordinary shasas and minority convertible capital . 4 13 G2 rR| 45 e
i f,' {ssue of corvertible capital bonds, net of expenses L - 173 —_— - - TR

f k: ‘:: ‘ Exchange ¢n opaning net borrawingslredegreable copital X {18 {101 3 = A
LY T co D T JE S e U 0 U UV VY e ': .
A (Increasesifreauctions iniet borrowinpsfradanmable cagital ‘ ' 136 (209 {70) {20} 85
“':‘;‘;F“ ;‘.‘:,“ LT L s T 'Tf‘wd-hrax e gmean masmn ut.-.:u“.‘, -m.,,\.
i Statistics X & Chime e T
Sl Earnings per ordinary share- . , ‘ 40 21'/[ 46-3p  38+4p 29:8p 22:7p
R i o Z
" e Dividands per crdinary share R 18-26p 19 OOp,//:»”1 6-00p 13-00p '11-75p
£ i N - A o .
e : j- g
VAMRORE  Profit bafore interest: turnaver 6% 5:9% /5.5% 5:3%
sk ] . ' . e .
oy Profit before interest: average capltal employed 41% 37% 33% 26%
DN « M -

ST
) |
[

i i Gapiing — net borrowings/redeomable capital:

. SN o
14 N '\_\ v,
5 g EE shareholders’, bondholdars’ and minority equity funds 27% B, 12% 6% .-
L £ ’ ok ?" * “ﬁi “
e // .
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BSRAREMHQLDER INFORMATION
Anatya=s of

ordinary shacgholders Roglstored numbet
e e e e et ot s o 396526
AT 31 CECEMBER 1990 Number of Registored office
shatenoldors Milliens of sharas Devenshiro Housa
) Totat % Totol % Mayfeir Placo
CLASRIFICATION BY : London W1X EFH
S(ZE OF SHAREHOLDING _ ) Telephona 071629 6622
Nurmber of shares ‘ ) Telex 23463 BICC G
f to 1.000 21,671 845 104 3.3 Fox 071-402 0070
£0Y 1o 10,000 10,817 32-2  22:3 82
18 01 1 59,000 666 %7 18:7 5.0 Rogistrars
50,261 1w 100,000 189 05 12:6 46 Barclays Roglstrars Ltd
100,001 10 200,000 151 04 218 B0 dourna House
Over 202,800 . 233 0.7 192:3 704 ‘ ‘ 34 Beckenhum Road

Beckenham BRI 4TU

33,612 100 0 2731 100:0
v Telephono 081-650 4865

CLASSIFICATION BY

Solicitors

SHAREHOLDER : L T Linklsters & Poines
Individualy 29,535 B7-9 . bhy-% 20-7 .
Banks, unit trusts and Stockbrokars
naminee companies 3,158 $:4 j42-8 - 52-3 Cazanove & Co
Insurance componics 267 0:8 45+ 2 166 ; Hoare Govett
Pension funds B0 .01 87 3:2 T
fnvastment trusts 134 04 qe2 16 !
Othorsharsholders - 468 | )4 158 &7

33,512 100:0  27F1 100-0

Numbar of 8'woreboldars at 31 Gecember 1989.33,519

B

- Financial Catondar

wor N el

SApnl Annual Genoral Mgmlnn o

?.‘9‘.“1"."‘.- ) Dsbumuro stocklntomm paynh!a ~ L

1 July . CE",“E”_?‘,{',F’,E“E‘!P',*?F.’.".‘! intorest payable
1 July Final 1990 grdinary dividond and oreferonso - ) i

dividends payable

= T e

21 August® Announcement of 1981 huli yoar rosults

31 Decombor  Dobanture stoch fntarest payable w
Y
. M ¢ TR
/-‘?&‘3 L e s N,
lJanumv Convnrubtu copzal bond intors §: ;; syable N \
2 Jopuary*  Ywer o, 1991 ordinnr‘( divizad, m\d sinfotpnes .
. dwldw'}s payable . Jw J.l. Lo
Drovi.uonai teloy
[
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SIR WILLIA-Y BARLOW, FEng
Chalrman, Age 66. A Choaitered &ngi-
near. A non-executive diractor from
1261 to 1994 and Chairaan sinca tnd of
1284. Non-execirtive dwector of Racal
Teleer ... Chairman ¢f Ericsson and SKF
UK, and Presideat of ORGALIME the
Ezison group of tha Europaan mevhan-
ical,  electrical  and  metalworking
industries,

ROBIN BIGGAM

Chlaf Executive. Aiso Chairman of
Ballour Beatty. Ago 52. A Chartered
Accourant, Joinad BICC as Managing
Giractor in February 1986 and became
Chiaf Executive In January 1987. Previ-
ously a director of Dunlop Holdings
and ICL,

ROGER BEXON, CBE*

Age 64, A dwector since 1985, He is
Chairman of Laporte and Gaal Petrol-
eum having previously been Deputy
Chairmoan and » Monaging Director of
British Patroleum, He s also a director of
Astec {BSR) and Lazasd Brothers &
Company.

DAVID CAWTHRA, FEng

Chiaf Executive, Balfour Boeatty. Age
48. A Chartarad Civil Engineen A
director  sinoe Fobruary 1988. Pre-
viously Munaging Director of Baffour
Beatty Construction Limited, which he
joined from Tarmace in 1979,

ERIC CLARK

Chalrman and Managing Dlractor,
BICC Cablaa. Age 58, A Physicist, A
director since 19885, Formarly Managing
Diractor of Plossoy Tolecommunica-
tions and Dfflce Systems,

RONALD HENDERSON

Financo Birector. Age 45, A Chartered
Accountant, Appointed a director in
Fabruary 1990, Joined tho Group as
Finance Director, Ballour Beatty Iin

1987, Formarly with Brown & Hoot and-

Arthur Andarsen,

AT HON 5iR GEN.TFREY HOWE, Oc,
P~

Agae 64, Appuinted a directs ¢ in January
1881 A Member of Parbamens since
1964, Chancellos of the Excheqguer 1978
10 1983, Sacretary of Stata for Foraign
andl Comnionwealth Affalrs 1983 to
1488, and Daputy Prime Ministar 1989
w 1990, A non-exscutive director of
Glaxy Holdings,

HRH THE DUKE OF KENT, KG,
GCMG, GCVQ, ADC, FRS"

Age 55. A director since 1981, President
of the Engineering Council he 1s also
Vice Chairman of the British Overseas
Trade Board and a non-executive direc-
tor of Vickers,

PRINCE NICOLO PIGNATELL!L®
Age B7. A directer sinco 1988, A direc-
tor, formerly President of Merck, Sharp
& Dohme Europe, Formerly Executive
Vica President of Fiat respensible for
international and defence interasts.

CHRISTOPHER RERVES*

Age 85, A director since 1982, Vice
Chairman, Marrill Lyneh Intornational, A
director of Allianz International Insur-
ance Company. Formarly Deputy Chalr-

man and Chief Executive, Moigan
Grenfelt Group.

HARRY SCHELL

Chalrman and Chiof Executive

Otficor, BI1CC Cahlos Corporation,
Age 56, An Enginser, A director since
Novembar 1989, Prior to the creation of
Cable¢ Corporation (now part of BICC
Cablas Corporation] he was President
and Chlef Executive Officer of Phelps
Dodge Cabla and Wire Company and
Phelps Dodge Coppar Products
Corporation,

e T i

THE VISCOUNT WEIR"

Age B7. A director since 1976. He is
Chairman of The Weir Group, Vice
Chairmon of St James' Place Capitol
and a director of Cansdian Pacific.
Formerly & ditector of the Bank of
England and British Stesl,

* Non-executive directors, All non-exe-
cutive directors are membars of the
Audit Committee, of which Lord Weir is
Chairman, and the Compensation &
Appointments Committea,

Hohorary Prosidont, THE LORD
MCcFADZEAN, KT
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