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NOTICE OF ILLEGIBLE DOCUMENTS

Companies House regrets thatdocuments in this company’s
microfiche record have pages which are fliegible,

This has been noted byt untortunately steps taken to rectify
this were unsuccessful.

Companies House would like to apologise for any
inconvenience this may cause,
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LMPANIES house $ a regislry of company miormation. We carry out basic checks lo make sure hal gocuments
Icl::;f;pr;g:;sm,ly comple!eugand sfgned, but .ve do nat have lhe statutory power or c»:ap‘ai?,lrl'ny {? venfy thisgt;;zicy%f
the mformation that companies send to us We accepl all micrinabon that compamesb: aliver g :;(;Elg o t:el la;mu
piace it on the public recerd Tlhe fact tnat the mformglmn has been planed on the pubhe recor .OF
to indrcate that Companies House has verified or validated it in any way.
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& ‘,ﬁw the Corparation’s abjectives are to achieve long term capital growth in real terms, LY
SR el steadily increasing income through investing in and maintaining a high quality .
i i porefolis of invesumenus spread both geographically and by industry, and to A
protitably develop the wrustee and related activities, ,
) .
5 1, " | v
‘ Perlormance summary
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T Assets auributable to ordinary
: ’:7'3:"!‘ shareholders (£°000) L£151 347 +29 8 b s
, Net asset value per ordinary share 667.3p . +29.8 .
o Profit & dividends %’. .
" \ Profit atwributable to ordinary :
‘ sharcholders after tax (£'000) £4,969 E +2.1
Earnings per ordinary share 21.91p +9.2 ~ ;
. Dividends per ordinary share 19.25p +5.5
‘ St pcse 5
i
f «Jrdings, share price (nid market) ‘ 823p o +49.9 ARSI
i Y , _&\ “'.
RS OIS TN K
R F.T. — Actuarics Al Share Index 1,682.17 SIS +23.3
Kh Standard and Poor’s Composite Index 466.45 . +7.1 ;
g ) Stan:lrd and Poor’s Composite Index _
-, sterling adjusted S 315.28 A +Y.6
RN ET, - Actuaries World Index o _'
RIS sterling adjusted e 167.55 K +22.6 ‘
US dollarssterling exchange rate 1.4795 ool .;‘ T
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£ Laymontt Cazalet
o n Octuber Tast year Raymond Cazalet et the board due 2o ill health, and it was with great regret
Ve that the board accepted his resignation. Although be bad been Chairman for just under 3 years, be
W had beenon the huard for over 20 years, during which time the necassets per share grew from 40p
e to 057p His advice and guidance aver more than two decades have had much to do wath the
o suiceess of the Corporanion and he will be much missed at board meetings by his collcagues who
S wish hun well for the future,
-

Ry Dividends

' After tax income for the year to 31 December 1993 increased 9.1% on the year to 31 Decemiber
1992 10 £4,982,000 or 21.9p per ordinary share (1992: 20.1p) which, considering the difficult
economic conditions, represents an encouraging result, Your board feels able to recommend a
modest increase in the final dividend from 12.00p per ordinary share last year to 12.75p, This
would give a total dividend for the year of 19.25p per ordinary share, representing an increase of
5.5% on last year's total of 18.25p,

Assits

Net asset value per ordinary share increased from 314p 10 667,30 per ordinary share, an increase
uf 29 8%; this compares with a 23.3% increase in the E.T.-Actuaries All Share Index [or the same
period and a 22.6% increase in the F.T.-Actuaries World Index when adjusted for sterling over the

same period,

Corporate compliance

As you know it is the board's policy that the Corporatior: should comply with the rezommen-
dations of Cadbury so far as is presently possible This process was started in 1992, This year's
accounts include a statement of the directors’ responsibitities in relation to these accounts and a
management review has been introduced which discusses a number of topics which Cadbury
recommended should be commented upon in the annual report.
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G Slarcholders g
S NI
R Lhe ~avings schieme, BEP and Inw cost share dealing service intreduced m August 1991 continue ,

. ’ t attract substantial mgerewt from shareholders We are able to keep the costs nf these il

sharcholders services to 2 minimum as we de not advertise them nor do we pay commissions

o but they have made a very signific ant contriburion to the increase in the number of shareholders.
. Ve now have over 5,400 shareholders which represents an increase of 37.7% compared with a )
RN CEAY ao )
N ,, i I '.
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Other board elanges

‘ Chve Rumbelow reached 60 last year and indicated that he would like to retire. We are most A
» e
T grateful for the contributions he has made and wish him well in retirement; as his successor we S
Z IR " T . . )
Ly welcomed Rubert Williams, He retired in September as a parmer of Linklaters & Paines where he R
KA specialised in international fivance. Like Clive Rumbelow, he is an executive director of the e,
A Corporation on a part time basi. and his experience will be a valuable addition.
SR !-
S e Staif )
Ty oM . . . " .
Lo The Corporation now has a staff of over 50 concentrating on its trustee activities, and we are most :
DA gratelul to them for their hard work and dedication,
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A e J. M. Kennedy .‘
Y Chairman :
S 22 March " 904 t
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N Ten sear record

. Grp Profitenerdinan Faumtigs Netdwadond  Rotassetsaler Share prive
- Povirge  actiacsatur yut share pershase i share

L. TAN3la

S 1. I Xy BTSN S 0
w 1984 3,914 *1,590 7.0 *5.5 197.6 163
5 " 198% 4,582 *1,809 *82 *6.3 2336 190
- 1986 4950 2,302 *10.1 7.5 305.9 260
ied 1087 5.879 2,440 10.7 8.5 295.4 243
¥, 1988 6459 2,785 122 102 3265 292

1989 8,035 3,514 154 13.5 428.7 385

1960 0,222 4,006 17.6 16.0 363.4 ou

1991 10,191 4,304 18.9 17.5 420.3 433

1992 11,302 4,566 20.1 18.3 514.0 349

1993 11,725 4,982 219 19.3 667.3 823

*Restated o redledt changes n accounting pliais

Performance graph

Growth in share price and net asset value
forthe ten years to 31 December 1963, 1983 = 100
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Management review

For the first time the accounts include a statement of total recoguised gains and losses {page 17)
This shows that the value of the business increased £39.1 million in the year, an increase of
3344 £34 1 million of this increase was attribwable o the appreciation in the value ol the
pottlolio which, as the Corporation is an investment trust, is not distributable. The balance of
£5 million represents dividend and interest income and the profits from our trustee activities

The relanonship between gross and net dividend income has been distorted by a number of
factors including the fall in the rate of ACT However we presendy have adequate franked income
to enable a full recovery of ACT on the proposed dividend.

During the year a number of companies offered the Corporation enhanced scrip dividends. In
view of the benefit this type of dividend conlerred, and the satisfactory balance between {ranked
and unfranked income, we accepted a number of these dividends. An amount equivalent to the
cash dividend has been taken to income whilst the enhanced element has been treated as an
unrealised capiral surplus, This is the treatment which we expect will be recommended by the
AITC,

The fixed rate US dollar borrowings matured in November 1993 and the opportunity was taken to
increase the level of borrowings to US$5 million and fix the interest rate for 5 years at an average
of 5.85% p.a. The additional funds were invested in the United States. The possibility of further
madest borrowings is under review, but is likely to be used to match the currency of the
underlying investments.

The investment management fee payable increased 29.4%, This is partly the result of a stepped
increase in the rate agreed three years ago, and partly the effect of the rise in the value of the
portfolio. Unless there is a major setback to the market in 1994, the fee will increase further in the
current year as a result of the rolling formula used. Other costs relating .~ . vinistzation of the
portfolio amounted to £341,000 to give a total for the year of £539,000 representing 9.9% of
investment income and 0.36% of net asscts. This compares faveurably with ather investment
trusts of a similar type. Itis the Corporation’s practice that ali investment management costs are
taken to the revenue account in the year to which they relate. It is not the } cesent intention to
charge any of these costs to capital rescerves.

1993 provided excellent capital growth with equity markets worldwide recording all time highs,
fncome performance was more pedestrian, but weakness in UK [ranked and inter st income was
to some degree compensated by higher returns on the overseas portfolio.

[}




Mazagement re tew zonlinusd

e UK market rose by 23 3%, with smaller companies pecforming significamly bewer than the
blue chips The pietlalio contains a few small compantes but maintains 2 batance of mediam-
sized companies Initial everweighting in UK finance and property which out-performed the
markets pesitioned us to be able to make major sectoral switches inta pharmaceuticals, brewers,
and tood manufacturing and retaiiing which had been significantly re-rated downwards.

The trends in the United States have been similar but more modest than those in the UK and a

simelar strategy has been followed, Continenttt European stockmarkets have performed weli in
the face of poor economic prospects,

In the Far East following the significant increase in the Hong Kong market, we are reducing the
overweight position in Hong Kang in favour of Australia.

The year end rally provided us with an epportunity to increase liquidity.

1994 will be a more challenging year for investors, Fear of a rise in United States interest rates and
long term bond yields could adversely affect the liquidity flowing into global equities and could
well provide some excellent buying opportunities,

Again, the policy of investing in people is showing its worth, giving us the resources to negotiate
new debe trusteeships which are continuing to increase in their complexiy as investment bankers
in the internarional capital markets devise more ingenious and sophisticated financial structures.
Securitisation and structured financing comprise an increasing part of our trustee activities, The
markets for our services are now global and with sub-idiaries in Hong Kong, Cayman and Jersey
we are able to offer our trustee services on an international basis.

The role of the independent corporate trustee for pension funds is progressively gaining
acceptance as the preferred method of pension fund governance, despite the Goode Reportand its
recommendation for detailed supervision by a government appointed regulator. During 1493 the
number of on-going pension trustexships increased by 30%. We are now trustee for pension fund
assets totalling over £12 billion,
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oo rors and odher mbormation
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Repert ot the divecrars

[he direy ors present to the shareholders their report andd the accounts of the Corporation for the
vear endeid 31 December 1993

Prmeijal activities and husiness review

The Corparation i« an approved investment trust company. The Corporation and certain of it
subsidiaries are alw trust corporations and act as rrustees for issues of loan capital and other
instrumients by domestic and loreign issuers, Trusreeships of pension funds are also undertaken
and other trustee services provided.

Business activities are reviewed in the chairman’s statement and the management review.

tnvestments

The assets auributable to ordinary shareholders increased during the year by 29.8% from
£116,577,000 to £151,347,000, as compared with an increase of 23,3% in the F.T.-Actuaries All
Share Index.

Alist of each investment with a market value in excess of £100,000 is shown on pages 32-33 and
an analysis of the changes in the portfolio is shown on page 34. The classificat. sn of investments
is shown on page 35.

Revenue antd dividends

The profit after taxation for the year ended 31 December 1993 was £4,982,000 compared with
£4,566,000 for the previous year. The directors recommend a {inal dividend of 12.75p per
ordinary share which, together with the interim dividend of &.50p paid in Qctober 1943, will
make 1925p in total (1992: 18.25p). An amount of L603,000 (1992: £414,000) has been
transferred to consolidated revenue reserves after deducting ordinary dividends of £4,366,000
and preference dividends of £13,000.

Birectors

The names of the directors at the date of this report are shown on page 8, Mr R, P. St G. Cazalet
and Mr H. C. Rumbelow retired from the Board on 19 October 1993, Mr J M. Kennedy was
appointed to the board and succeeded Mr Cazalet av chairman on 1 January 1994,
Mr R. J. Williams vras appointed an executive director on 19 October 1993, All other directors

held office throughou the year.




Ropart ol the diroctam eentinued

Hie appomtments of Mrs [0 M Anderson, Mr [ R Jebh, Me D F Newns, Mr G | Lane and
M RO Hionias as alternate directors o Mr Rumbelow terminated on Mr Ruinbelow’s
respmatien ud they ceased 1o e alrernate direciors for Mr Dulfett on 14 December 1993

I accordance with the articles of association, Mr Kennedy and Mr Wiltiams retire and, bemg
elysible, alfer themselves for re-election. In addition, Mr Bristow retires by rotation and, being
ehgible, offers himsell for re-clection

Beneficial interests in ordinary shares of 25p each as at:

N ol st MDoember 19} Hlanasny 1493
R.L Brostow 1,000 1,000
F.F H. Charlton 1,000 1,000
¢ ¢ B Dullett 7,122* 5.8492°
J A Maoreel] 1,000 1.000
H, D Qshorne 1,000 1,000
R.} Williams S NIL NIL

*Allo-ated under the Law Debertare Prafit Shanng Plan

Mr Williams did not have any interest in the ordinary share eapital of the Corporation on the date
of his appointment, Mr Duffett held 4,194 Save as You Earn (SAYE) options to subscribe for
ordinary shares at a price of 447p at the beginning and end of the financial year, and during the
course of the year, was granted 30,000 Executive Share Option Scheme (EXSOS) options to
subscribe for ordinary shares which he retained at the year end. No other director of the
Corporation in office at the date of this report held SAYE or EXSOS options at any time during the
financial year,

As trustees of The Law Debenture Profit Sharing Plan, Mr Kennedy, Mr Morrell and Mr Williams
have a non-beneficial interest in 46,233 ordinary shares of which 9,186 were acquired during the
year, Mr Williams was appointed a trustee on 19 October 1993 on Mr Cazalet's resignation, and
Mr Kennedy replaced Mr Rumbelow as a trustee on 19 January 1994,

During the year the Cerporation maintained insurance for the benefit of directors and other
officers.

No director was interested in the preference shares or debenture stock of the Corporation at any
time during the year and there has been no change in the directors’ interests since the end of the
financial year.




feport of iha diectors continued

Mr Kennedy 1 senior parmer of Allen & Overy and during the financial year Mr Willsams was a
partaer of Linklaters & Paines Allen & Overy and Linklaters & Paines are amongst the finis of
solicitors which receive fees for a:dvising the Corporation and its subsidiaries (the Group), maind:
m respect of their trustee business, No director has a service contrace with any member of the
Group ut excess of one yuar or was matetially interested in any other contract with any member
ol the Group.

Employee participation
Employees are informed of the performance of their departments through management meetings
Copies of the annual and interisn reports are made available to all employees.

The Corporation operates a profit sharing plan which enables employees to participate in the
growth ol profits earned from its trustee activities. All full 1ime members of staff are eligible to
participate in the plan alter a minimuin service requirement, The plan, which is approved under
the Incnme and Corporation Taxes Act 1988, provides for employees to use their profit share to
acquire shares bought in the market by the plan trustees.

The Corporation also operates an SAYE scheme. Under the scheme employees enter into a
contract by which they undertake to save with National Westminster Bank Plc over a period of
five years; they are then emtitled to the total amount saved, plus a tax-free bonus, Options to
subscribe for shares of the Corporation are granted at the outset of the savings contract ata price
fixed at that time. At the end of five years employees may use the proceeds of their savings
contract to subscribe for shares over which options have been granted. The monies may,
alternatively, be held on deposit or withdrawn. The number of options granted in May 1993 was
10,593 at an option price of 537p. All employees are eligible to participate in the scheme after
completing & minimum service requirement. The scheme is approved under the Income and
Corporation Taxes Act 1988,

Following its approval at the annual gencral meeting last year, an Executive Share Option
Scheme was introduced. The scheme enables key executives who are responsible for the trustee
business to be granted options to acquire ordinary shares in the Corporation. These incentives are
designed to foster a community of interest within the Group and are linked to long term
employment. The scheme is approved under the Income and Corporation Taxes Act 1988,
242,500 ptions were granted in August 1993 at an option price of 625p.




fepon of 1ke dieecton conhineed

Staft

Fhe durectors wish o express ther thanks on your behall w the stafl for their hard work and
dedicanon whieh has agan contributed o the continued  prosperity and success of the
Corpuration

Corporate governance

The Corporation complies with all of the provisions _f *h= +" wdbury Committee’s Code of Best
Practice, save in respect of going concern and internal contrel where guidance on compliance is
awaited. The Corporation’s auditors, Price Waterhouse, have reviewed our compliance with the
specific matters in the Cotte which the London Stock Exchange requires that the auditors should
review, They bave reported to the board that they are of the opinion that it is appropriate for the
directors to make the statement that the Corporation complies with those aspects of the code.

Suhstantial heidings
The lollowmy sharcholders have notified the Corporation of their interests eomprising 3% or
more of the Corporation’s ordinary share capital as at 22 March 1994,

Funds managed or advised by:

MI Group 12 4%
The Merchant Navy Officers dension Fund 7.6%
M & G Investment Management Limited 0.3%
Eagle Star Insurance Company ple 3 %%

Investment management

The investment portfolio is managed by Henderson Touche Remmant Limited, a subsidiary of
Henderson Administration Group ple (Henderson), who were paid a fee of £198,000 {1992:
£153,000% during the year under an agreement which is terminable by either party at 12 months’
notice. The fee in 1993 was 0.2% (1992: 0.2%) of the average value of the wnvestment portfolio
over the three preceding year-ends.

Mr Morrell is a director of an investment trust which is managed by Henderson and which holds

shares in Henderson. The Corporation helds no shares in Henderson, nor has it been notified that
Henderson or funds managed by Henderson hold any shares in the Corporation.
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ool danatons )
During the year the Corporation made charitable donations of £8,000 (1992. £8,000) :
JEVI TS
The auditors, Prce % aterliowse, have indicated their willingness to be re-appeinted and, in .
aceardance with Section 385 of the Companies Act 1985, a resolution will be proposed at the -,
annual general mecnng by their re-election and for their remuneration to be fixed by the .
directors, L
By Qrder of the Buar¢
N AL Heooaat
J. K. Howell e
Secretary A
22 March 1994 ‘
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Pirecturs statement of wesponsibdities n relation 1o the accounts

The directors are required by the Compontes At 1985 o prepare financial statements for cach
tinaneal year whick sve a true and fate view of the stute of affairs of the Corporation and the
Greap as azthe end of the fimancial yeae and of the profie or loss for the financial year

The directers consider that, in preparing the financial statements on pages 16 o 33, the
Corporation has used appropriate ace. anting policies, consistently applied and supported by
reasonable and prudent judgement, and estimates, and that all acconnting standards which they
eonider to be applicable have been followed.

The directors have responsihility lor ensuring that the Corporation keeps accounting records
which disclose with reasonable accuracy the financial position of the Corporation and which
enable them to ensure that the financiul statements comply with the Companies Act 1983,

The directors have general responsibility for taking such steps as are reasonably open to them to
safeguard the sesets of the G and to prevent and detect fraud and other irregularities.

14




kq.mﬂ ol e awdors

e the nembers of Fhe Law Debenwae Corpotatin p by

Southawark Towers Q’
4]

32 London Budge street
London 61 88Y 22 March T4+

W2 have audited she financial statements on pages 16 to 31 which have been prepared wider the
historical cose convention as modified by the revaluation of investments and the accounting
policies set out on page 20,

Respective respousibitities of direciors and auditors

As described on page 14, the Corporation’s directors are responsible for the preparation of
linancial starements, It is our responsibility to form an independent opinion, based on our audit,
on those statements and to report our opinion to you.

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices
Board. An audit includes examination, on # test basis, of evidence relevant to the amounts and
disclosures in the financial statements, It also includes an assessment of the significant estimates
and judgements made by the directors in the preparation of the financial statements, and of
whether the accounting policies are appropriate to the Group’s circumstances, wonsistently
applied and adequately disciosed.

We planned and performed vur audit so as 1o obtain all the information and explanations which
we considered necessary n order to provide us with sufficient evidence to give reasonable
assurance that the financial statements are free from material misstatement, whether caused by
fraud or other irregularity or errar. In forming our opinion we also evaluated the overall adequacy
ol the presentation ol information in the financial statements,

Gpinion

In our vpinion the financial statements give a true and fair view of the state of affairs of the
Corporation and of the Group at 31 December 1993 and of the profit, total recognised gains and
Insses and cash flows of the Group for the year then ended and have heen properly prepared in
accc:sdance with the Companies Act 1985.

oo Qoo

. .4_
Price Waterhouse

Chartered Accountants and Registered Auditors




Ly revehue decount

booode woan poeded 33 Drecembu g

Group revenue

Income from mvestments and depo-its
Franked

Unfranked

Trustee and other fecs
Underwriting commission and other incorne

Gross revenug

Expenses and intercst
Administration exp2nses
Debenture stock interest
Bank loan interest

Profit on ordinary activities before taxation

Taxation ‘ . ‘e

Profit on ordinary activitics after taxation .

Dividends on preference shares .

Profit attribatable to ordinary shareholders

Dividends on ordinary shares . .
Retained profit for the year

Earnings per ordinary share

There are no differences between the amounts reported In the Group

unmodified historical cost equivalents,

The annexed netes form part of these accounts.

1993 *
Notes L 000
2 L4
3.795
1,65¢
5,446
3 6,222
37
11,725
4&5 {4.823) '
(20)
f174)
6 6708
7 (1726)
8 4,982 C
(13) ;
4,969 A
9 (4366) - -
19 603
10 21.91p
revenue dccount and their ,
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statemnert ol toral recopmised pains & losses )
. P tBe e ancred LAY e omibis et
& 1 o
Lo :.
- Capital profit on investments _—
. . ‘
5 Realised gans and losees 11,948 .
o+ Unrealised gamns and losses 22.215
Capital surplus for year 34.163 ' c
: Revenue profit available for distribution 4.982
» Total recognised gains and losses for the year 39,145 e -
“
g L.
J S
X Reconciliation of movement in sharehoiders’ funds .
N tor year ended 31 December ..
X 1993 i s
’ £000 RIS M
o Distributable profits eroet
Revenue profit available for distribution . 4,982 R Lt
o Dividends . L . o (4,379) e
Transfer to distributable reserves B 603 it -
" Increase in non-distributable reserves . 34,163 IRES Lt
; ,.E: Share premium account . . o ‘ 4 . -
Mer additions to sharcholders' funds . . 34,770 brivag
Shareholders' funds at 1 January . e 116,927 £
o Sharcholders' funds at 31 December . . . 151,697 @i on e
’ -;m
.
.'"‘:.‘. (5 l‘
. The annexed notes form part of these accounts. '-f','- ol
17 T




Balanee shets

e Ty Weacata g

Fixed assets
Langible assers
Investments

Current asscts
Debtors
Bank balances and short term deposits

Creditors
Amounts falling due witlan one year

Net current assets/(liabilities)

Total assets less current liabilitics

Creditors

Amounts falling due after more than
one year

Provision [or Habilities and charges

Net assets

Capial and reserves
Share capital

Share premium
Capital reserves
Revenue reseres

Sharchohlers® funds

Appre sed by the board on 22 March 1994
and signed on its behalf by

J. M. Kennedy

Directors
C. €. B, Duffett

Notes

13

184

15
e

17
17
18
19

The ennexed nofes form part of these accounts

Liroup

Corporatn_

1553 : 103
000 £ 00
148 -
154,154 . 152,010
154,602 152,010
5916 : 3177
5,805 3,791
1,721 -» 6.968 :
(8913} (8.538)
2,808 ; (1.570)
157,410 150,440
(5217) (3.838)
(496) -
151,697 146,602 :
6,020 ; 6,020
s i
140160 138,622
5513 1,956
151,697 146.602




Crroup e How statement

B tby s cem o 38 Doy omba

* fond

Nt eash inflow from operating
* activities 20 6.735

Servicing of finance

Debenture mterest paicl (20)
Bank wnerest paid (174)
Dyividends paid:

Preference shares {13
Ordinary shares {4,196)

Net cash (outfllow) from servicing of
finance {4,403)

Taxation
UK corporation tax paid (including ACT) {959)

Investing activities

Purchase ol 1angible fixed assets (138)
Purchase of investments . (33,740)
Sale of tangible fixed assets 6
Sale of investments 33,809

Net cash {outflow) from
investing activities

Net each inflow/{outflow) before
financing

Financing
' Bank loan
Share premium account
Increase{decrease} in cash 2]

The annexed noles form part of the accounds.



Netes o thie accounts

1 Spaterinnt of accesnting policos

{1) Convention: The accounts have been prepared in accordance with the histondal cost convention
manhilied to incorparate the revaluanon of invesunents and m accordance with applicable Acceunting
Staridards

(it) Basis of conselidation: The Group accounts incorporate the accounts of The Law Debenture
Corporaten p Lo and s subsidianes made up w the end of the financial year

(iii) Recognition ol income and expenses: Income from dividends and interest is me luded in gross
revenue to the extent that it is receivable within the financial year Any related tax credst or
withholding tax deducted at source has been added back. Recurring lees receivable, adnimisiranon
expenses and interest charges are accomnted for on an accruals basis  Non-recurring fees are
recognised on a receipts biasts. Where trustec expenses are recoverable from third parues. the
recovenes and expenses are not included as income or expenses

(iv) Goodwill: Goodwill, represeming the excess of cost over fair value of assets acquired, is wnitten
off in the year of acquisition

(v) Tangible fixed assets: Tangible fixed assets are 1ecorded at historic purchase cost less
accumulated depreciation Depreeiation has been caleulated to write off the cest of all tangible iixed
assets over the estimated useful lives of the relevant assets as foliows

Leasehold improvements over the lease period
Office furniture and equipment 3~ 5 years
Motor vehicles 4 years

(vi) Listed investments: The market valuation of listed Investments 15 based on middle market
prices for those listed in Great Britain and at elosing bid prices for those listed overseas. No taxaton or
cxpenses which might result from a sale of the investments at the balance sheet date have been taken
into account,

(vii) Ualisted investments: Unlisted investments are valued by the directors at cost or where
appropriate at directors® valuation,

(viii) Deferred income: Trustee fees received in respect of periods subsequeit to the balance sheet
date are carried forward as deferred income,

(ix) Capital reserves; Realised and unrealised capital gains and losses, together with exchange
dilferences arising on the translation of foreign currency assets and liabilities, are reflected through
capital reserves. Exchange differences arising on the transtation of net assets of overseas subsidiaries
are also taken to capital reserves.

{x)} Forcign currencies: Transactions recorded in foreign currencics during the year are transtated into
sterling at the appropriate daily exchange rate. Assets and liabilities denominated in foreign currencies at
the balance sheet date are translated into sterling at the exchange rate ruling ar thae date

(xi) Pension plan: Contributions to the Corporation's penston plan are charged 10 the revenue
account so as to spread the cost of pension bencfits over employees® expected working lives with the
Corporation.

(xil} Deferred taxation: This is ealeulated using the liability method in respect of timing differences
arising between the accounting and 1ax treauments w the extent that it is probable thas the asset will
crystallise.




Notes te the acconnts continues

~

ko ke vwoshzoats and duposits

Income from investirents and Jdepeosils atose from
the following sourees,

(1) Franked income: listed

(i) Unfrasked income:
ta) UK bank deposits
Orvirseas bank deposits

() Lasted r onvertibles
(<} Listed equities

Unlisted equities
Total unfranked

() Total franked and unfranked

S L S—
L0 L0
3,793
338
51
189
1,400
62
1,462
1,651
5,446

s .
L ""'-.
N 8 0 av
. %
. ‘!. .
. 3
-
. 4 .
<
o
. P
.
N [}
Lo .
F ",
g ;
ot
=i
¥k,
. T
-
. ol ¢
Lo

Enhanced serip dividends of L179 000 (1992: £NIL) have been included in unflranked income. An
amount equivalent 1o the eash dividend has been taken to income, the enhanced element being

credited 10 unrealised capital reserves

3 Twstes and other fen incoma

Geographical analysis
United Kingdom
Europe and the rest of the world

W.
A 0
e
Y "y
; L
4
1953 .
£ o)
4,067 b '
2,155 o
6,222 e B i
W
i}
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Notes 1o the accounts continued , ;
Ao
& Adsnssieatien erpoRues N
S i
' . ; " i :'
Adminstration eXpenses me lude - .
salaries and directors” fees 1,693 .
Sactal SeLHTEY Cisls 151 L
Other pension costs 439 B T,
Tmployee prolie sharing plan 182 ' T
Investment management lee 198 C
Depreciation 214 EA
Heverse premium - " .
Provision for [uture rent - o
. il W )
. Office remt 384 :
. Profit on sale of fixed assets {1} -
) *Auditors® remuneration 41 3 i
*fincluding the Corporation £14,000 (1992- L13,000)) )
During the year. the Corporation employed an average of 57 stall (1992 53) '
Other fees paid to the auditors during the year amounted to £40.000 (1992, £46,000) m respect of K
taxation and other services These figures do not include fees recesvable by the auditors for work
undertaken in connection with trusts where @ member of the Group s a trustee, CoLt
N Exnenses are substantially incurree within the UK
" | , .
3 5 Romuneration of directors
: 3
() Dircetors’ emoluments, which are included in administration expenses, comprise the following: '
pand
< roL I
! Directors' fees attributable to the Corporation 3 '
A Management remuneration 192 : R
. Pension contributions 34 S '
A
; Pension contribution in respect of a former director -
4 :Y.l ) e . .-
5l 265
) 0 . -/‘
et (i1} The total emoluments of the charman were £10,000 (1992: £10,000) and acung chairman £8,062 Co
e The emoluments of the highest pud director, which include an amount of L14,.703 (1992: £7,109) .
- accrued under the teems of the employee profie sharing plan, were as foliows o
1991 Lo
LN 030 .
GRS Tncluding pension contributans 184,865 ’ o
Excluding pension contributions 151.189 A
v Ay
1% Aaiat
2 -

Syt FAAI R A e
LA
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'P ! R =
e Ntz to tha actounts ¢satinued PO
L P
+ . LA
: SRR
. s Domeaeration of direetess coeeed . c
fos e number of disccors whose emoluments, exe luding pension contributions, fell within the followan R
bands were as follows ST
Thread vy ; !
Up t £3,000 , - co
£5,001 1o L10,000 5 .
L10,001 0 £15000 1 .
g £25.001 to £30,000 1 SR
£30,007 1o £35,000 - ' .
L75.001 10 £80,000 - .
L£120,00]) o L125,080 -
£.150,001 o £155,000 | »
¥ %, - v s L !
21 Lt ) .
Totals 8 PRV
[ Rl ) b * '
: § Aralyses of profit on ordinary activities hofere taxation i .
Wi gl R
«’.‘ _‘aﬁ 1}7_1:\3_ L
v Investment trust activities 4,440 B .
Eatl il Trustee services 2,268 (R ‘
) —
I 6,708 LA
, . )
! The trustee services profit for 1992, was arrived at after deducting a provision for future rents of o
e £573,000 less a reverse premium of £275,000.
W 7 Taxatien
. 163} "
- F L '
, Taxation, based on revenue for the year comprises: 4
i UK Corporation Tax at 33% (1992: 33%} 897 O -
) ! Deferred taxation (note 16) . 26 SEN e
ol Less reliel for overseas withholding tax {151) A .
172 A LT
Tax on franked investment income : . 803 Al o
S Overseas tax . 151 Jo DR

S 1726 e




" yr

Naotes to the accounts continuad

0 Profd oa ordesary activetics abter toxation

The prolst o ordnary acuvites ater taxation incluwdes L4,469,000 (1992 £4.056,000) dealt with i

the aceounts of the Carpuration

9 Mwidends en ardinary shares

Dividends on vtdinary shares comprise the following,
Interim 6 50p {1992 6 25p)
Propused final 12,75p (1992- 12 00p)

Tuoal for the year

10 Earmings par ordmary sharg

r——

P

L

1474
2,892

4,366

Earnings per ardinary share are hased on the profit auributable to ordinary sharchotders of £4,969,000
{1992. £4,553,000) and on 22,681,057 (1992 22,680,000) ordinary shares, being the weighted average

number of ordinary shares in issue during the year.

11 Tangible fixed assets

Cost

Balance at 1 January 1993
Additlons at cost
Disposals at cost

At 31 December 1993

Accumulated depri caation
Balanwe at | January 1993
Provision for the year
Disposals

At 31 December 1993
Net book value at 31 December 1993
e SV TR TR B S NP1 S S N

The Corporation holds no tangible fixed arsets.

Ly
Leaschald Uil Mwor
UTpAREmenty furtiure &7 selizles
CRupmeR Tetal
L0 100 £ f )
369 479 286 1,134
3 7l o4 138
- (111} (27 (138
372 430 323 1,134
186 281 136 603
41 CL b 216
- {11y (2% {133)
227 270 189 11313
143 169 134 448
. [

A
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Nolos fo tho aceouats continued RS
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R
EHA TSV R ST
. Graup — bomagten
1) o e
e b0 g -
Summary .
Listed in recognised stock exchanges at market vajue L
In Unned Kingdom 97,343 e 97,344
Qverseas 35,873 v b 33,695 i
Total histed 153,218 «i ovv 151,039 ' ST
Unhated at directors' valuation 936 o 881 A
— N
134,154 {3 . 151,920 - '
Skares in subsidiary undertakings at cost - 90 ' .
T'otal investments 154,154 ", o+ -~ 152,010 |
T Re-classified. )
Group Comqueaton
£00g . Lew '
Changes in investients
Market value of investments at 1 Jannary 1993 118,978 117,868 I
Unsealised net appreciation at 1 January 1993 {41,904) {40,761)
Cost of investments ac ] Junuary 1993 77,074 77,107
Curreney wranslation differences 7 -
Additions at cost 34,399 34,356
Disposals at cost (21,501) {21,501}
Cost of investments at 31 December 1993 89,979 89,962
Unrealised new appreciation at 31 December 1993 64,175 61,958 .
Market value of investments at 31 December 1993 154,154 151,920
Included in investe-ents in the Group balance sheet is @ subsidiary undertaking, which is held in s
connection with the Corporation’s trustee business and in which the Group holds & majority of the '
votng rights. This undertaking has not been included in the Group conselidation as the Corporanion’s ]
ability o exercise ius nights as a parent company over the assets and management of this undertaking is N
severely restricted by contractual agreements with other pacties, The Corporation receved only a -
fixed trustee fee of £8,500 (1992 £8,500) in respect of this undertaking RN
There were no amounts putstanding with this Company at the year end (1992: nil). .
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Holas to the acegunts roitinued e . ) k_
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12 Tpstniens oo e R e
Bhe Corporation or 2 subsidiaey thereod, owns all the ssued shate capual of the following prinapal - N "
subsduaries each of which i engaged m providing tustee services Al subsidianies are tegsten-dm : S
England and Wales unless otherwise stated AR of the subsichares hsied below are included m the N
wensohdated hmancial statements wp -
I 3¢ Trust Management Lumited i.- '
[ aw Debenture Overseas Linnted
The Law Debenture Corporaton {1 K } Limated (incorporated i Hong Kong) s
FIhe Law Debentwe Trust Corporaton {Cayman) Limited {incorporated n the Cayman [slands) e
#The Law Debenture Trust Corporation (Jersey) Limnted (incorporated i Jersey) PR
FThe Law Debenture Intermediary Corporation pl e LT
FThe Law Debenture Treust Corpuration pl ¢ _ _' ’
FL D.C Truntees Lunited . ..
F1C1 Pensions Trustee Limited SR
+Zeneca Pensions Trustee Linnted o
tShares held by a subsidiary. DR
All the above mentioned subsidiaries operate in the United Kingdom with the excepuon of those .
subsidiaries mcorporated overseas which operate in theie country of incorporaues. ' .
Bretauls of all subsidiary wndertakings will be provided in the Corporation’s aonual return L.
13 Dabtors oL
Lerup L« mporatm d . .
mo . S
{a) Due within one year T A C "i
Tnvestments sold for future settlement . 1,134 i 1,134 «-- . .
Corpormion tax recoverable 567 . 567 C I oo '
Dividends and amounts due from subsicdiary .
undertakings - 883 S B
Other debtors 124 8 123 ‘ :
Trustee expenses recoverable , 1,576 C 15 . . a'
Prepayments and accrued ingome 2.316 : 419 , ! .
Deferred taxation 20 ‘ - L,
5737 : 4 “
(h} Due after more than one year TR .
Prepayments 36 ‘ 36 Rk DR
Deferred taxation 143 : ~ x
5916 - 3477 : R
3




Notos tp tha acsauits contisued

O b Btk ) e vt g e g
T
fam
Bank overdral D)
Invesunents bsught for futeee sectlement 1,163
Amopunts owed w subsidiary andertakings -
arpatation and ather taxes 733
(ther creditors 152
Trustee expenses payable 2,003
Accruals 672
Deferred meomie 899
Final dividend (preference shares) 7
Proposed final dividend (ordimary shaves) 2.892
8,913

361

¥

7
2892

8.538

The bank overdraft has been incurred tn connection with the corporate trustec business

15 Geediars. amouats oling dua alter mare than ane year

[

Cangazatum

19

£ oo

4Y2% debenture stock (undated) TS0
Bank lvans 3,380
Deferred income 1.387
5,217

191

Sie 3,838

The 4% debenture stock is redeemable at par on 6 months’ nouce at the diseretion of the Corporation

and is secured by a lloating charge on the undertaking and assets of the Corporation.

The Corporation has unsecured bank loans of US$35 million (1992 US34 million) repayable m 1698 or
eatlicr, at lixed rates averaging 5.85%.,




i . .
:_'E:': ’ - T oz .
‘-'s ra :
% R
» R
g N
¢ ‘.1 »@ Anl n -
Notes to the nccounts continund ,, )
. M"‘ " g
B’ «
i P8 Provoss for vahditens and chames
- 1 )
te £ ono Loy Tt
Asacl January 573 D
. Movemenr mhe vear () i ‘
s At 3 December 496 -
. kS
: Full provision has been made for the estimated costs relating 1o the re-orgamsanon of office ' '
= accommodation which it estimated will be paid ever the next seven years -
Deforred tax
A deferred tax asset was established last year w reflect the future tax benefit which will arise as the
& above payments are made
159 e
" Lo :
P As at 1 January , {189) "
hN
':“5.; Muovement in the year ) 16 !
At 31 December ‘ (163)
17 Share capital
Ty 1534
-3 L
4 Authorised share capital . .
y 26,600,000 ordirary shares of 25p each 6.650
350,000 3.85% cumulative pre® . <hares of £1 each 350 )
3 7,000
Issued and fully p=i2 share capltal
22,681,103 (1992; 22,680,000) ordinarv shares of 25p each 5670 L
350,000 3.25% cumulative preference sfiar 24 of L1 each . 350
by —
5 6,020 »
' Diiring the yearto 31 December 1993, 1,103 ordinary 25p shares were issued ata premium of 422p per : .
X share for a ol consideraton of £4,930 pursuant to uptions exercised under the SAYE scheme. In .
addition, 253,093 options were granted during the year under the Corporation's executive and savings o
related <*are option schemes. At 31 December 1993, options under the schemes excreisable between S
. 1996 and 2003 at prices ranging from 447p to 625p per share were outstanding in respect of 292,145 AR
o ordinary shares (1592, 39,997} e
) e .
g
X, e

2% 5




A 3
3
Ve A
- LEY "’
Hates (o tho acceunts eontiuyd e
, . 1Y (X'
S v
et
K 18 Lo haeeones - :
L I L -
tia W AT
N L [RELY et o
L Uvrealised appreciation . -
, Balance at I Tanvary 41,504 o 40,541 ' . %
, £ wrens v ransfanon differences (36) {63} oo '
) e rease 16 angealised surplus onanvestments 22,271 Lo 21,197 ' y .
A Balance v 32 December 63,719 ve v 61,673 : T
LN EEC— SORR——— . .
A Realised capital reserves ) . ’
s Balance at | January 64493 o 64999 - J ) e
ERS Net surplus on realisation of investments 11,948 Ry 11,948 ' .
;:. r:; T rEr, oo . . .
r Balance at 31 December 76,441 NI 76,947 e L
ooy * e -
5L Total 140,160 L 138622 o o E
Cumlanve goedwill of £325,000, refating to companies presently within the Groug. vas written off .
directly 1o capital reserves in 1989 "
19 Rovenus reserves
Lemp Lerpezatun 4 i
i o ;
Balance at | January 1993 4,910 1,865 LT
Rerained profits for the year 603 o1 ’
Rerained profits ac 31 December 1993 5,513 1.956 ot
—_— &
o
i ~
PoTy
o . .
- P b et
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- Motes to the accourts continged ;
. . “‘L .
.y IR
o 20 Beceanihiation of operotig prelit te net cash inflow from operating activities I
Y Lt S
] s S g
L= oo [l e
Netrevenue before interest payable and taxation 6802 Co S
. Depres iation charge 216 '. .
M bl N k ¢
T Peofit on sale of tangible assers {1} X
A Increase m debtors {304) ’
cef Increase in creditors 1.064 R
o Tax on franked mvestment incrme (803) R 1’ .
UK and overseas withholding tax deducted at source {259) Sy e
Net cash inflow from operating activities . 6.755 _—_— M
u" "
oy !
X ¥e,
21 Analysis of changes in cash and cash equivatents o .
i :
1,000
Cash balance at 1 January S 3430 oo Lo
Net cash inflow?(outflow) 2,003 AR ETAS o
Cash balance at 31 December 5433 SRR .
22 Analysis of balancos of cash as shown in the balence sheet B
£hangen N
1993 . the vear . .
L0 B £ 000
Cash at bank and short term Jeposits 5,805 LI 2,056
Less bank overdraft . . (372) el (53 .
- [ I
5,433 R 2,003 SN
23 Lease commitments _ _ ‘ " )
The Group has gross lease commitments of £565,000 for 1993 (1992 £565,000} in respect of property BN
rental agreements expiring in more than five years,
et
S
RN
Ve
SN h




- Nates to the accounty continued

o 2% Feasion eamipimants N
: The € arporaton operates a non-centobutory pension plan providing benefits based on final walary

v S The assets ab the plan are held separately from those of the Corpaation and are invested i a manage J S
: funid eperatod b an issuramoe company g

I The contributions of the Corporanon to the plan are determined by o qualified actuary on the basis of
AT triennul valuanons wang the projected umt method The most recent valuation was at 1 July 1993 The o
B assumprions which bad the most significant effect on the results ol the valuation are those relating o
S . the raw of rezurn on investments and the rates of ncrease in salaries and pensions Tt was assumed that b
T the investment return would be 8%2% p.a., that salary increases would average 7%% pa and that
present and future pensions would increase at the rate of 4%% p.a The valuadion showed that the
o, market value of the plan’s assers at 1 july 1991 was £2,475,000 and that the actuarial value of those .
M assets represented 95% of the benelits that had accrued to wmembers, alter allowing for expected future
., increases insalaries, The plan was fully funded on a discontinuance basis, The annual contributions of
A the Corporation for retirement benelits are now 24.7% of salaries including an amount of 0 6% which A
: '_ the actuary has determined should be sufficient to bring the above level of funding to 100% over the
RN remaining service lives of the current members In addition the Corporation pays the cost of
O death-in-service benefits amounting to approaimately 14% of salarics,

A Contributions are chaiged to the profit and loss account so as to spread the cost of pensions over
Ve employees’ expected working lives with the Corporation. The pension charge for the period was B
T L£439,000 (1992: £509,000),
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I RN PRI B T ULY IS R T LRSI & U RET N
o Tk ' .
. The 126 it g stmicnits show n below tepresent 99 8% ol the value of the Groug s investment posttaho, ag o .
T 3 Deeember 1433 Tovestments were held i 136 duflerent compames (1992 114) L
. Rimoal extiection Ly Laga b
o stractisg industres oneral Flevrms € 1A L s SR
: fees It Zine 1461 ous BK L 1.350 (KK ‘- )
Woecrern Muaung ¢ omp f g 124D B4 General e 1,244 1 34 T .
., Eogheeh € hma v lays 1153 075 Gramger Ine (W W) {UIS4) 1.344 U Rl e
, Brodten Tl i Aue) 1,129 073 TeldinfU'sA) 1.1%33 07y ,
' Oil itegrated « AdPeak Ind (1K) S WX 0 ity
] ) shelb T &1 34353 1og  Pahpstlee (Nethy . 857 T : ;
. Briush Petraleum o 1912 124 Engincering, general .
3 "\l“‘““"‘* Richtield {1 ;""\) Lmi 0 *}3 Mlmers Taolwarks (1SA) . 1,205 O K2 :
i Philips Pearalenm (LSA) a8 %7 Morgan Crueible .. 1117 172 e
‘ 'L 0il Exploration & Preduction Vickers . .. . Ll 072 ’
'v-."; YPI {Arg) N W 114 Brissh Aerospace QG0 064 . Y
‘ schlumberger {l“"\) . Guy Q65 APV L. L. 729 047 '
Genceral manufacturers Engincering, schicles
3 5 (LISAD ¥ 2 .
R Building materials & mercivmis ch B‘?’Z?N\} T l_:;: g 2'; . M
Redland . ... . . Llaa Q7 WG ' o
Plkmgton Bras . . . - 1,02% 067  Drinting paper & packaging '
e Pioneer Int {Avst) .. H454 €35 paco Phamaceuncals (U5 A1 1,278 083 St
2 Chenticals Davit% Smueh, .. . .. . 1,193 Q77 N
saver A G (Ger) . . 1,416 092 Porrals Holdings, . 1,139 074 .
il H e 15 2
;:{;I:}‘(%gcmm} (A }”6% 8 23) Textiles & apparet .
S oo L Readwnt. . .. .. L1304 RS "
¢ ourtaslt oo . 9do 064 Readion A 083 ‘
(! T 054 Consumer grous oo
I¢.1 e e h4l 04l Brewers '
Diversified industrials Bass . 1,004 108
swre Paafic (HK) .. 2078 3% Whithread o8¢ (Jo 997 063
IMutehson W hmnpoa (HEK). 2,021 1.3 s atish & Newceastle . HER 0 34
A8 BTR v e e = L33 100 Anheaser Dusch (USA) ot 043
M Co (1154) CLl4r0 008
Haseo (US&) ... . . 123  o#o  Spiits, wine & ciders
Hanson . . . 1,224 07y A"I?d*lwyi_‘l!ls [ 1 654 107
Cookson Graup, . 1,143 o7 GrndMer . 1039 100
Pawell Duttryn . RTINS W ) U7%  Food manuacturers
l!Jl}’jﬁlsns&!( rosficld 1024 QOO e (swissy o347 1 46
1T Group. ' Y ot Canatola Amanl (Ausl) S WS T 107 .
RTR Z\}'IL’K {Aust} . 434 O 28 l‘“lgﬂlt . . ‘ 1.158 nTs = ."{ .
Electronic & electrical Burns Phulip (Aust; ‘ 1,006 071 o
‘, equipment Booker . - 1063 Qe '_ .
. Siemiens A G (Ger) ... L4830 004 AlkertFaisher o 1,041 & et N
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Valuation of investnrents contineed

Py Brewome -
Neotthe o Feends

Houschold goods
Satienean Hostee Preadin s
AR

B bt & € olman

Healdh eare

&z Nephew
Baxte. Internanonal (1A
¥ osnden International

Pharmaceuticals

Glaxo .

Zeneca .

Welleome ‘
stthkline Beecham . -

Tobaceo
BA T Industries
Philip Morns (LiSA)

Sorvices

Leisure & hotels
Thorn EML ..
Forte. .. . . e
Ladbroke Group . ...

Media

Elsevier (Netht

Unired Newspapers
Dun & Bradstreet (US4
Recailers, food

Asdi Group

Kwik Save.

Sansbury (1)

Retailers, general
GUS.

Boots. . . L e
Wi Smith Group |
Sears Holdings .

Cash Amenca (USA) |

Support services
Rollins Ine. {UISA) ..

Transport

P&Q..

Ocean Group
Transport Dev Gep .

bk

56
H54

% T

1,184
B}
6dl

1450
L4249
1,145

455

1,425
1,241

- L94b

- 1,510

w %

1.479
1,403
1.267

438

1,292
1.19%
846

engd
Uil

079
a7

w7y
{59
HE

294
093
074
thol

392
(.80

(.78
076
Q60

Qu9
(.84
¢ 8l

A3
43
023

126
098
090
09l
082

0 B4
078
Q53

(her services & business
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thilities
Electricity
Northern Flectn
Gas distribution
Briti-h tas

Telecommunications
Britssh Telecom .
Cable & Wireless
ITS West (LISA)
BCE (Can)..
Water

Severn Trent

Finaneial group

Banks

HISBU (HK)

Barelays .. ..
UBS, (Swissy ... . . ..
Standard Chartered .
Nat West Bank . ., ..
Lleyds.. ... .

ABN Amro Bank (Neth)

First Untan (1184A) ..
Deutschie Bank (Ger) .

Insurance
General Acaden?
Sun Alllance . .
GRE . . .
Willis Cotroon .
Lile assurance

London & Manchester
Prudenual ¢ orp.

Other financial
M & G Group
Gerrard & National

Property

New World Des (1K) .. ..

Slough Esiates .
Hammerson .. .

Heng Konyg Land (HE)

Investment Trusts
Berkeley Atlanae {UsA)
Tokve Paafic {HE}. .
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¢ hanges m nvestments

Valuation Fur hascs sales  Appic.amn valuz
fad Pruieds 1943
L 1.0 L e g

United Kingglom 74,134 19,531 (22,043) 21,760 07388 )
North Ameia 26,040 8,529 (8,103) 2,600 28,726
[urope 8,301 124 {133) 2544 10,730
Tapan & Ear Bast 4,648 787 1,510 5,000 9,094
Australia 1,795 4,465 (1,690 1,889 0459
South America - 1,359 - 3498 1.757

118,978 34,399 (33.449) 34,226 154,154

Changes in investmenis
~ by regen
Lurope 704% South Amenca 1 14%  Europe 696
Far Last 390% 2 - FarFagt 5002
Australia | 51%, 2% P 2

Australia 4 153
North

Amznca 21 8 SRERRREERA o5 6:. 1k 0315 R Narth
i L : e Amenia LRAYY

992 1993
Changes m nvestments — by sector
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Punnng paper o2 packaging
Tewndos & appanet

Censumer grovp
Bresenes

Spunity, smes G ouders
Toaxd manufactrers
Houschestd goods
Health care
Phuartnaceuticals
Tubaciy

Soivites

1 esure & hotels

Medha

Retanlers fouxd

Retalyts general

SUPPEATE Servies
{ramport

tMher sers kes S husiness

Usifities

£ lectrn iy

Gits
Trelecommuntcations
Water

Financials
Banks
Insutran. ¢

Dife asswrance
{Yher hnanal
Propenty

[nvestment trusts

Frxed intarest
€ ornverzible into equity

Total 1993

[N RS

fThe above table excludes bank balances and shore teem deposits )
t Ke ¢lasaiited

ETRN Gt Total
” . bas o FERNTRS. e o T 1973 1983
oo o ! Rl ki 5000 %
170 196 5032 3.26
42y 1 44y 7.1 4.3
ey 114 2.'_}'56 179
+ 493 205 [ a0 156 114 14927 %.68
142 056 3,048 1.98
M 0 HS (U] 6,148 1.99
4 64 176 At By 14,387 933
T 257 140 ey 9,639 6.25
250 Akl 5,212 3.38
[AE nyl 2,187 142
191 nH3 3,609 234
GRS ] o 1,304 0.85
1549 Ty 219 330 (OR3 o0 45,334 29.54
2 n43 4,190 17
214 3.293 214
330 147 177 10,164 6.60
(1A 07y 2,101 136
117 059 2,712 176
32 4,979 313
062 D80 2,666 L72
_ 1368 Al 147 oM 177 o) 30,105 19,51
219 3301 2.13
n44 081 (U 4,068 2.64
131 2,023 13}
411 82 7,603 4.93
028 438 8,28
216 3,335 2,16
0 b 174 L ot 3,772 2.45
1137 304 __9:}_%3 o l\l (U ] 00 24,542 15,92
117 1804 L17
124 1912 1.24
327 147 7,307 4,74
0 HY 1,363 .89
657 l_‘ﬁ' oo o Q0 OQ 000 12,388 8.04
L (L 227 10% 12,128 .87
153 3,896 253
[ RN 2925 1.90
1 94 AN il 3,226 199
1 a0 1 1 3351 230
11 8 [LEG 229 148 at o) 25,726 16,69
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Starehlder miormieon

Histery and prncipal activitios

The Law Debenture Corporatum pl o (the Corporanon) was incorporated in London as a
financial trust on 12 December 1889, its share and loan capital is widely held aml has always
been listed on the London Stock Exchange.

ln 1975 the Corporation became an authorised vestment trust, and the Corporation’s
investments are managed by independent fund managers, presently Henderson Touche
Remnant Limited.

For over 100 years the Corporation and its subsidiaries {the Group) have acted as corporate
trustee for issues of loan capital by corporate, institutional and sovereign borrowers both in
the United Kingdom and overseas. Today the Group is the leading independent corporate
trustee in the City of London, and acts as trustee of debenture stocks, unsecured loan stocks,
eurobonds, unauthorised umt trusts, project financing. repackaging and a wide variety of
other types of security. The Group alse acts as independent per fon fund trustee.

Investment trust status

The Corporation is an investment trust company as defined in section 842(1) of the Income
and Corporation Taxes Act 1988, Inland Revenue approval of the Corporation’s status has
been obained for the year to 31 December 1992 and the Corporation has subsequently
directed its alfairs 50 as to enable it to continue to obtain such approval. So far as the
directors arc aware, the close company provisions of the Income and Corporation Taxes Act
1988 do not apply to the Corporation,

Capital gains tax

To help holders of shares and stocks in the Corporation to calculate their capital gains tax
posicion, the prices of the Corporation’s shares and stocks on 31 March 1982, the scart of
indexation allowance for inflation, were as follows:

*Ordinaey RS D Lumindam S debesture

_ sharcs prefere me shiares N Stk

31 March 1982 T 3p 34 5p 0%
31 Decetnber 1992 344 Op 530p 130%
31 December 1993 823 0p 38 0p 30 0%

sAdjusted wrreflecta 1 for 1oaprtabisanan ssue i §482
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Starchalder infarmation continuad

v, ; For those sharehelders who have purchased shares through the Law Debenture Share
‘ Ll Savings Scheme vn a monthly basis, the Inland Revenue has rules for calculating the capital
et e gains tax Hability (if any) ont the sale of such shares. In addstion to the normal statutory basis

. for calculating the capital gains tax liability, an optional basis has been introduced. The |

B optional hasis allows taxpayers to aggregate the cost of the shares purchased monthly |
e through the savings scheme during the Corporation’s accounting year and treat them as if
- i they were a single investment made in the seventh month of that year, which in the
W e Corporation’s case would be July. in this respect you are advised to keep a separate note of
L purchases made through the savings scheme since other purchases will not be el .hle for the
f" uptional basis. Guidance notes prepared by the A ociation of Investment Trust Companies,
g which include a question and answer brief, should be read belore you make a decision as to
A whether to opt for the optional basis and these are available free of charge from the company
secretary at the registered office.

a Shars price information
The market price of the ordinary shares is quoted daily in the Financial Times, The Times,
e The Daily Telegraph, The Guardian, The Independent and the Daily Mail. The Financial

‘ Times also provides a daily estimate of net asset value and the discount/premium.,
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. Sharehotder infcrmation continvad
Analyais of srdinary sharcholdimgs
: {a) By size of holding
Ferient ol Feroem
P “embry vl tigal siwshee size of hudding Numbes 6f efordinary
to o iunts ke shres shares vapilal
W L168 23 1-300 340,863 15
iy 1,552 283 501-1,000 1,217,659 34
T 2,380 436 1,001-5,000 5,135,539 226
! 328 60 5.001-50,000 3,584,699 158
" 16 03 50,001-100,000 1,209,654 53
2l 04 130,001-500,000 5,473,609 241
g 1 o 500,001-1,000,000 1,327,080 3.9
‘ 3 01 aver 1,000,000 4,392,000 194
3,476 100.0 22,681.103 1000
o The above table is derived from the registrar’s records at 31 December 1993,
(1) By category of sharcholder
Pereent
Number of of ordmary
L SAICS capial
Individuals 12,009,178 529
) Insurance companies 4,518,815 199
investment companies 2,193,904 97
> Pension funds 2,156,743 95
Trust companies 1,020,016 45
Public bodies 496,378 22
Bank nominees and other 286 009 13
22,681,103 1000
4 :
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i Finaneiat calendar
¢
. Deidoud and interest payments
Ondimaey shares
- [nternm announced Auguse
Dol Final announced March

K relerence shares

! 4% debenture stack

Groug results
Halk year resulis
Full v resuhs
Report and accounts

Annual general meeting

.

patd Octeber
paid May
patd  February and | August

paid 1 June and | December

Announced in August
Announced in March
Published in March

Held in Apnl
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Investment services to sharcholders

i August 199 tbe © orporation i wonpung ton with the Natonal Wesimnster Bank Group, launched a
pachage of services v enable wvesters w bwld ordimary sharehoidings conveniently and economically

Threz separate tnethods were made as aslable

o A persanal equity plan
Farmvestors seeking aax efficient method of mvesting m the shases of the Corporation The Plan
Manager s National Westminster Bank Pl

. A monthly share savings plan
Monthly savings from as hutle as £30 a month with a dividend remvestment facility, through
Nattonai Westmmster Bank Ple.

o A postal share dealing service
Regular dealings for Jump swin investments or sales on preferennal commission terms, through
NatWest Stockbrokers Limned

Petails of the services are available from

NarWest Stockbrokers Limited
Law Debenture Information
FREEPOST

London E18 BR

(No stamp is required)

Tel. 071 895 5454

National Westminster Bank PICis a member of IMRO
NatWest Stockbrokers Limited is a member of the London Stock Exchange and of the Secunuies and Futures
Authority.

Please remember that the price of shares and the income from them can fall as well as rise and that you may
not recover the amount eriginally invested This 1s not a recommendation to buy, hold or sell shares m The

Law Debenure Corporation p Le If you require any advice, you should consule a professionat adviser

Statements abouc taxation ave based on current legislation and Inland Revenue pracuce, which may change

The availability and value of any tax reliefs depend on your personal arcumstances




